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Indefinite 
Uefa ban 


Swedish 
devaluation 


on English warning 
clubs by OECD 


Hw European football nzson (Uefa) 
yesterday banned EngTiwfr dobs in- 
definitely bom inter-dnb matches 


in Europe. 

The Uei 


efa .executive committee 


SWEDEN has not found the way to 
halt erosion of its international 

competitiveness in the medium 
term and to avoid a devaluation 
cycle, says a report fay the Orgam- 


brought its Basle meetingforwaiti a sation. far Fg onrrcnv* Co-operation 
month lollowmg the riots at the £u- and Development Page 3 


ropean Cup final in Brussels la st 
week, in which 38 people died. 

Uefa said the case of Liverpool, 
whose supporters have been 
blamed far starting the riot before 
the match against. Juventus of Tu- 
rin, would be referred to a commit- 
tee far special sanctions to be tak- 
en. . 

Peace talks 

U.&. Secretary of State George 
Sfaif fer- has told Israel the US. will 
try to discuss peace with a Jqr dani- 
an-Palestiman delegation despite 
Israeli objections to talks that ex- 
clude it, T ywwTi officials 
Earlier report Page 2 

Shamir in London 

Israeli Foreign Minister Yitzhak 
Shamir arrived in Ixmdon to brief 
British leaders about bis Govern- 
ments attitude towards efforts by 
Jordan to break toe stalemate in 
toe Middle East peace process. 
Page 2 . 

Star wars warning 

West Germany's Free Democrats 
said they would oppose any attempt 
by their coalition partners to put 
toe VS. star wars defence pro- 
gramme ahead a£ co-operation with 
France. Vage3 

UK backs Eureka 

Britain has decided to support Eu- 
reka, a French initiative to stimu- 
late high-technology research and 
development in. 'Western Europe, 
the Foreign Office said in London. 

Sindona for trial 

Sidliaii flt ^npwr M yJwto Sfadow. 
goes on trial fa Milan tomorrow ac- 
cused of paying a Mafia gunmanto 
kill the. rrffirfoT liquidator of his 
failed business empire.’ 


EUROPEAN Monetary System: toe 
Irish , punt remained the firmest 
currency within the EMS last week. 
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Lisbon’s future 

The future of Portugal's riding 
coalition rests with a meeting today 
of leaders the PSD^the junior 
partner. Page3 . ■ 

Disaster aid plea 

Hue governors of Ohio and Pennsyt- 
vania asked far federal disaster aid 
to rebuild areas hit by tornados 
which killed at least 87 people. 

New Caledonia poll 

Two Kanak separatist parties in 
New Caledonia said they would 
take part in French-run elections 
planned by Paris as the first stage 
of ending its 30-year rule in the 
Sooth Pacific territ or y. 

Oil price meeting 

Ministers from Opec member coun- 
tries gathered in Saudi Arabia far 
talks expected to centre on a Saudi 
cafi far reductions fa some crude oil 
prices. Page IS 

Bangladesh cholera 

At least 46 people in Bangladesh’s 
. cyclone disaster rime died from su- 
spected cholera after drinking pol- 
luted water. Local officials said 
they feared a major outbreak. 

Dolors ’may quit* 

European Commission President 
Jacques Delors hinted fa an inter- 
view that he might resign if Euro- 
pean politicians did not take great- 
er interest fa toe EEC, the West 
German Stern magazine said. 


I- Beirut evacuation 


the 


The Red Cross tried to _ 

. evacuation of wounded 
'Beirut’s Palestinian refugee camps 
--after security guarantee*. Page 2 

Indian heat wave 

A heat wave in Bihar, eastern In- 
dia, has failed about 40 people in 
the oast few days as temperatures 
. reached «C (1155). Most victims 
were children. 


Trading was rather quiet after the 
long- weekend holiday in **»«> U.S. 
and UK and of toe of the 
month. The Belgian franc was a 
little weaker overall but stayed 
comfortably within its divergence 
limit, allowing toe Belgian central 
’ bank to cut its (fiscount rate, far the 
third time this month, to M per 
cent Eurodollar interest rates 
were also easier but with the excep- 
tion of Belgum, there .were no 
changes fa -key European binding 
rates. 

Hie chart thaw* the tpo constraints 
on European Monetary System ex~ 
change races. Tftc upper grid, based 
oh the weakest currency in the sys- 
tem, defines Jhe ana rates from 
which iw' currency {except the limj 
may-move more than Z'A per cent 
The lower chart gives each curren- 
cy's divergence from, its “central 
rate* against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 

O.S. proposal setting conditions far 
allowing extra imports of steel 
pipes from toe EEC will be present- 
ed to m emb er states this week fol- 
lowing talks in Washington. Page 5 

ARGENTINA faces a worsening of 
its foreign debt crisis, including toe 
collapse of a $L2bn short-term loan 
package agreed last year, unless it 
agrees an economic reform pro- 
gramme with toe IMF by next Mon- 
day. Page 17 

POLAND devalued its non-converti- 
ble zloty by 16J8 per cent to the dol- 
lar and MLS per cent to toe Soviet 
rouble. PageS 

ISRAEL’S foreign reserves fell by 
561m last month to £L025bn, Bank 
of Israel said. It was the biggest 
drop fa three months. 

US. FEDERAL and state banking 
authorities dosed a total of seven 
• small basks hit by problem loans to 
farmers on Friday - toe largest 
number in a single day since the 
Depression. Page 19 

ECOFETROL, Cotmnbia’s state pe- 
troleum company, is planning a fuel 
mix of 15 per cent sugarcane alco- 
hol with petroL 

BRITISH Petroleum received an- 
other setback fa its attempts to re- 
structure its 75 per cent-owned Aus- 
tralian mining subsidiary, Seftrust 
Holdings, when a legal c h allenge 
p re v e n ted minority shareholders 
accepting its proposals. Page 19 

APPLE the U5. personal computer 
group which has suffered a fall in 
profits fa recent months, is stream- 
lining its corporate structure and 
reducing the day-today role of Mr 
Steven Jobs, its chairman and co- 
founder. Page 17 

SAATCHZ ft SAATCHL the leading 
British advertising agency, is in 
talk* which could lead to a merger 
of its Italian subsidiary with MVL, 
a Milan agency. 

AIRBUS INDUSTRIE announced a 
contract to supply eight of its 150- 
seater A-320 airliners to the Aus- 
tralian airline Amsett Page 5 


Assad may propose congres^oLLebanon rivals 


BY TONY WALKER IN DAMASCUS 


DETAILS are emerging of Presi- 
dent Hafez Assad’s comprehensive 
plan for a settlement of the long- 
running Lebanese civil war. 

• According to a well-placed Syrian 
source. President Assad is propos- 
ing a -national congress of Leba- 
non’s rival factions- possibly to be 
-held in Damascus his author- 
ity - to establish a committee to 
draw up ft new Lebanese charter. 

Representation at ^ a Con- 
gress would be divided equally be- 
tween Christians and Moslems and 
would effectively mean an end to 
Christian domination of Lebanese 
.institutions. 

Under a convention - fallowing 
Lebanon’s faAapenAftfw from 
France in 1942, Christians - who 
were the majority - hold key posts 
such as the Presidency and impor- 
tant ministries. 

He other principal element of 
President Assad’s grand design is 
that rival factions toould sign a pe- 
tition for Syrian troops to 


-move into Lebanon and deprive 
armed militias of heavy weapons. 

Syrians are saying this is the 

mmimnm cnprirtipp fo r interven- 
tion for & deterrent force, but if 
fighting continues fa and around 

Beirnfs Palestinian refugee camps, 

Damascus may be forced to act 
sooner. 

It jwreg significant tost Pales- 
tine liberation Army units - Pales- 
tinians under toe command of toe 
Syrian army - who were stationed 
near Tripoli in north Lebanon have 
been palled back to Damascus 
awaiting redeployment. 

There is speculation that these 
units may play a role in w^nyttjng 
weapons from Palestinian fighters 
' fa toe camps in toe event of a cease- 
fire agreement 

Palestinian groups in Damascus 
are adamant t ha t their guerrillas 
will not band their weapons to the 
Lebanese regular army whose 
mainly Shin. Sixth Brigade has 
been involved in the siege of the 


camps alongside Am&l Sh ia militia- 
men. 

No details of the presidential dis- 
cussions fa Damascus last week 
have been released. Mr Amin Gem- 
ayel, Lebanon's President who is a 
Maronite Christian, now has the 
difficult task of persuading Leba- 
nese Christian factions to co-op- 
erate fa holding a national congress 
that would end their HnrejnaHnn of 
government posts. 

Of Lebanon's 4m people. 55 to 60 
per cent are Moslem and 40 to 45 
per cent are Christian. 

Christian hardliners have en- 
gaged in a bitter struggle since the 
start of the Lebanese civil war 10 
years ago to prevent alteration to 

the longstanding convention which 
enshrined Maronite primacy in 
Lebanon. 

President Gemayei will be argu- 
ing that concessions are now neces- 
sary there is no alternative 

if Lebanon is not to disintegrate 
completely. 


A significant recent development 
in toe Christian camp was the 
change of command in the mostly 
Maronite militia, the Lebanese for- 
ces. Mr EKe Hobeika, toe new su- 
premo, is apparently reconciled to 
an a^vrermryja-Hfi n with Syria and 
ail that it implies. 

There is a suspicion in Damascus 
feat the wire-guided rocket which 
slammed into President GemayeTs 
palace last week shortly before be 
was due to leave for his Damascus 
summit with President Assad was 
fired by a Christian dissident op- 
posed to what some hardline Mar- 
omtes regard as the capitulatory 
policies of toe Lebanese leader. 

It is not dear bow soon Resident 
Assad proposes to hold a national 
congress to rewrite the ground 
rules for Lebanon, but according to 
Syrian sources it is “soon." 

The inimwiiato problem for both 
Syria and all Lebanon's rival fac- 
tions, however, is the continuing 
bloodshed in Beirut between Shia 


Moslems and Palestinian guerrillas 
u toe camps of Sabra and Ch&tSla 
and Bourj el-Brajneh, which 
threatening to spread to other parts 
of Lebanon. 

Until that bitter conflict is re- 
solved, it appears that little can be 
done about political, constitutional 
and security reforms. 

According to a Syrian source, 
President Assad “is not in a hurry' 
to send troops into Lebanon to ben- 
efit one or other of the rival fac- 
tions. In this instance it would be 
the Shi as who have, in any case, 
massively extended their power 
and influence in Lebanon since fa- 
rad’s ill-advised invasion and occu- 
pation starting in June, 1982. . 

The view from Damascus ap- 
pears to be that the Amal leader- 
ship of Mr Nabih Beni will first 
have to resolve toe crisis fa toe 
camps before other steps are taken. 

But the problem for toe Syrians 

Continued on Page 16 


Airlines asked 
to help plan 
design of two 
new Airbuses 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN PARIS 


AIRBUS INDUSTRIE, toe Euro- 
pean aircraft manufacturer, hag set 
tpasmaOsiWgroupafxzutfQrair- 
lises 1oh^>it to define two new ad- 
ditions to toe Airbus series of airfin- 
ers —the twin-engined, short to me- 
dium-range TA-9. and the long- 
range four-engined TA-1L 
The names of the airlines partici- 
pating in &e study were not din , 
closed, but one of them is believed 
to be Lufthansa c 4 West Germany, 
while Pan Am of the U&, which 
last week signed a SLlbn deal for 
28 Airbuses, may also join toe 
group. All ofihe airlines are likely 
to be eventual customers for the 
two new types of aircraft. 

No development decisions have 
yet been taken on either aircraft 
All that Airbus Industrie is pre- 
pared to say at present is that they 
could ester service during the 
1990s, according to market riernnnri, 
and provided a large enough re- 
quirement justified toe investment 
involved. 

This could amount to up to SIbn 
for each aircraft, and the member 
gov ernm ents of Airbus Industrie - 
the UK, Fr an c e , West Germany and 
Spain -would have to pot up a sub- 
stantial volume of launching aid for 
each venture. 

The TA-9 would be capable of car- 
lying about 330 passengers over 
distances of 3^00 nautical miles. It 
would effectively replace existing 
three-engined jet airliners as 


TriStars and DC-1 0s on short to me- 
dium-range routes, introducing 
twin-engined economy to this larg- 
er aircraft category _ 

The TA-11 is envisaged as carry- 
ing about 250 passengers over very 
long distances, upwards of 5,500 
wanitinai - fflflBS, This would he suit- 
able for toe so-called Tong thin” 
routes, where airlines require an 
aeroplane capable of flying long dis- 
tances but without toe large num- 
ber of seats that have to be filled 
with today’s Boeing 747 Jumbo jets. 

Airbus Industrie said at the Paris 
Am Show over the weekend that foe 
two new aircraft, when developed, 
would have the TnMiimmi number 
of common elements to keep down 
toe development costs and reduce 
toe Airbus Industrie investment in 
toe new ventures. 

One of the common elements 
would be an all-new wing that both 
aircraft would share. It would have 
an entirely new aerodynamic shape 
to give greater speed with less drag 
and improved fuel economy, and it 
would probably be designed and 
built h? British Aerospace which al- 
ready builds all the Airbus wings. 

Other new developments envis- 
aged would be improved cockpit 
layouts and flight control technolo- 
gies to ensure that both aircraft 
were fully abreast of all advances in 
Birimpr design for the l» te 1990s 
and early into toe next century. 

Airbus for Australia, Page 5 


Right set 
to renew 
attack in 
Greek poll 

By Andrians lerodlaconou 
In Athena 

GREECE went to the polls yester- 
day to decide whether to vote for 
another four years of socialist rule, 
or to return the Conservatives to 
power. Results are not expected un- 
til late in the day. 

The main competitors in toe 1985 
general elections are Mr Andreas 
Papandreou’s Panhellenic Socialist 
Movement (Pasok), which mutm» to 
power for the first time with a land- 
slide majority fa 1981, ending near- 
ly half a century of right-wing rule, 
and toe conserv a ti v e New Democ- 
racy party, which is mounting a re- 
newed challenge under the leader- 
ship of Mr Constantine Mitsotakis, 
a former Cabinet minister. 

The dark horse in yesterday’s 
electoral race was the pro- Moscow 
Communist Party of Greece (KKE) 
which wqn U per oeotin 19BL and 

jg nnar hf riding fn attract enough pq- 

ters from the left fringe of Pasok to 
force the Socialists into a coalition 
in the event of a tie with the conser- 
vatives. 

Predictions were difficult yester- 
day because of a lade of reliable 
opinion polls. But the result was ex- 
pected to be determined to a large 
degree by the estimated 7 per cent 
of voters still undecided cm the eve 
of the el e ctions between the two 
main parties. 

One of the many mcateaMfles in 
yesterday’s vote was the possible ef- 
fect on the Greek public of a dram- 
atic Friday night warning by Mr 
Constantine Karam antis, former 
conservative president, not to vote 
left, or risk leading the country into 
domestic and eternal dangers. 

Swedish Sodafiste lead 
opinion poll. Page 3 


Order books in UK industry 
expand to record levels 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON 

ORDER BOOKS in UK industries A fall in the dollar would not only 
reached record levels last month ae» aid toe US. but would help interest 

rates outside the UB. to fall This 


cording to a survey of manufacture 
fag companies by toe Confedera- 
tion of British Industry (CBI), the 
employers’ body. 

The generally optimistic picture 
of the British economy was support- 
ed yesterday by a report from the 
TrtTwfrm Business School's centre 
for economic forecasting on the 
world economy. 


would assist Europe and Japan, 
where domestic demand was at 
present weak. 

Answers to the CBTs monthly 
trends survey show that order 
books in the US continued the 
steady pattern of improvement 
winch started last September. In 
- , _ , _ . May, the 1,596, companies in the 

This predicted that the present • gorvey said feat total order books 


slowdown fa world activity would 
be “no more than a pause in the re- 
covery which began in late 1982." 
The centre says that lower U.S. far 
terest rates and a continued weak- 
ening Of fi oHar grill m»Ma the 

US- econonty to recover from its re- 
cent weakness in enfanzt 
“The prerequisite is a realistic set 
of measures to cut the VS. budget 
deficit In our view these are now to 
train and the weaker dollar, which 
we are already seeing, together 
with lower interest rates, should 
permit a resumption of growth both 
in toe ULS. and elsewhere fa toe 
second half of the yean* 


were on average about “normal/ 
Since 1977, wfcmi the monthly sur- 
vey was introduced, a balance of 
companies have consistently report- 
ed order books, to be below normal. 

Although expectations of future 
output have moderated since March 
and April, they remained at a high- 
er level thaw fa toe second of 
last year. Strongest order books 
were reported in file chemicals, 
electrical and instrument engineer- 
ing industries^ 

The survey also suggested that 
ixice increases are likely to moder- 
ate over toe next few months, re- 


flecting the improvement in the ex- 
change rate since February. 

The balance of companies expect- 
ing to raise prices over the next 
four months was 28 per cent, the 
lowest response since September 
last year. 

A balance of 21 per cent of com- 
panies expected output to rise in 
the four months from May, com- 
pared with balances of about 27 per 
cent in toe previous two months. 
However, the May result was dose- 
]y fa tine with those recorded in sur- 
veys at the turn of the year, and 
significantly better than those from 
last summer. 

Companies continue to say that 
their stocks are more than ade- 
quate. The 10 per cent balance re- 
porting excessive stocks fa May 
was similar to results fa previous 
surveys daring the last year. 

In a special article in a CBI eco- 
nomic report today, it is estimated 
that UK competitiveness i mp ro v ed 
farther fa toe first quarts of this 
year, although the improvement is 
ascribed to the effect of the ex- 
change rate 
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Reynolds and 
Nabisco agree 
$4.93bn merger 


BY PAUL TAYLOR IN NEW YORK 


B- J. REYNOLDS, toe second larg- 
est US. tobacco group, and Nabisco 
Brands, the US. food and packaged 
goods group, yesterday agreed to a 
merger deal valued at SL93bn to 
create the biggest consumer prod- 
ucts group fa the US. with amnia! 
sales of more than S19hn. 

Under the terms of the agreed 
bid, Reynolds, whose cigarette 
brands innlirfp Winston and fTamal 
and which owns Gahaher, the UK 
tobacco group, said it would begin 
an S85 a share cash tender offer for 
51 per cent of Nahisco's 58m out- 
standing shares tomorrow. 

It would complete purchase, of 
Nabisco through an exchange of pa- 
per with a similar value for the re- 
maining 49 per cent. The announce- 
ment ends several days of Wall 
Street speculation that a deal was 
immmgnt Last- Wednesday, N&bis- 
co’s shares were temporarily sus- 
pended before toe company con- 
firmed it was hnIHing exploratory 
talks with Reynolds. The agreed bid 
is fa line with Wall Sheet expecta- 
tions. 

The deal, if completed, would 
mark the latest in a series of recent 
multi-billion dollar mergers fa the 
US. food and consumer products in- 
dustry which include Beatrice’s ac- 
quisition of Remark and Nestle's ac- 
quisition of Carnation. Based on the 
almost S5bn valuation of Nabisco 
implied by toe proposed tender of- 
fer, it would also represent the big- 
gest non-ofl merger in history. 


Nabisco, which reported net earn- 
ings last year of $308Jbn on sales of 
$6.25bn, has reportedly been look- 
ing for a merger partner for some 
time. On Friday its shares closed up 
S2ft at $82ft, a sew 12-month high 
and more than double its S38K a 
share 12-month low. The group's 
shares, which gained more than so 
per cent in the first four m onths 
this year, shot up almost Sll a 
share in hectic trading last week. 

The Reynolds takrover bid for 
Nabisco, which is the leading bis- 
cuit manufacturer in the US. and 
whose brand products include Ore- 
os cookies, Ritz crackers and Bub- 
ble Yum Gum, is expected to re- 
ceive a warm welcome on Wall 
Street because at S85 a share it rep- 
resents about 15 times 1964 earn- 
ings and a very healthy premium 
over market value. 

For Reynolds toe deal appears to 
reflect its determination to become 
a consumer products powerhouse 
and lessen its dependence on ciga- 
rettes. 

The group has recently been sell- 
ing and buying assets in order to 
stre n gthe n its consumer products 
division. Last year, Reynolds, which 
owns the Kentucky Fried Chicken 
fast-food restaurant chain and Heu- 
blein liquors, reported net earnings 
of $L21bn on revenues of $12-97bn. 
Reuter adds: Mr J. Tylee Wilson, 53, 
chairman and chief executive offi- 
cer of Reynolds, will hold the same 
posts in the expanded company. 


Chirac puts 
emphasis 
on cuts in 
tax and 
state role 

By David Housago In Paris 

FRANCE’S neo-Gaullist movement, 


has confirmed its farther shift to 
the right by adopting a Reagan- 
style electoral platform of tax cuts 
and deregulation to revive econom- 
ic growth. 

At a special congress outside Pa- 
ris at the weekend, 4,000 delegates 
from the RPR agreed on a draft 
manifesto for next March's parlia- 


mentary elections that would in- 
clude action within six months to 
lift price and exchange controls, 
make it easier for companies to de- 
clare redundancies, privatise indus- 
tries nationalised in 1982 and cut 
taxes far FFr 40bn ($425 Jm). 

M Jacques Chirac, the Mayor of 
Paris and leader of the RPR told his 
supporters that it would be suicidal 
for the opposition to propose a con- 
tinuing period of austerity and de- 
flation. He said the GaulUsts were 
proposing 10 “shock” measures to 
inject fresh dynamism into the 
economy by breaking toe “corset of 
taxation and regulation that is 
strangling it” 

M Chirac said that governments 
must first decide the amount of tax- 
ation a country was prepared to pay 
and then to deduce from this the 
level of public expenditure. 

The congress was called to define 
the GaulUsfs position before next 
weekend's gathering of the parlia- 
mentary opposition parties which 
intends to lay the basis for their 
joint campaign leading up to the 
March elections. It was held at a 
timp when M Chirac h«d been los- 
ing ground politically both to the 
extreme right-wing National Front, 
led by M Jean Marie Le Fen, and to 
the centre of M Francois Leotard. 

The GaullLsts* conversion to Rea- 
ganomics - although in line with 
the general consensus fa France to- 
wards more liberal policies - has 
paradoxically come at a time when 
Mr Reagan fa the UB. and Mrs 
Margaret Thatcher in Britain are 
experiencing disenchantment with 
their policies. 

While emphasising the need for 
unity among the opposition, M 
Chirac held his distance from M 
Raymond Barre and M Valery Gis- 
card d’Estamg - his potential rivals 
for the presidency. M Chirac said 
the Gaullist programme marked a 
break both with the Socialists and 
with the conservative “dirigism" 
that marked the last years of M 
Giscard rfEstaing's presidency. 

If toe Right gained a majority in 
the National Assembly next year, 
the Gaullists would be the most 
powerful element in a new govem- 

Continued on Page 16 
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P&O Cruises 
set sail for Jersey. 

"We find that even with the cost of getting here it's cheaper to 
meet in Jersey than in London/' 

so says Richard Esdale, General Marketing Manager, P&O Cruises. 



JERSEY 


Contact David de Caneretjereey Conference Bureau. 15 Broad Street. St. Helier, Jersey Channel kfonric 

Telephone: 0534 76512/78000. Telex; 4192223 J >,v.nannei Islands. 









THE BUSINESSMAN’S 
TRAVEL KIT. 


Gel tone out of your next business trip. 
Take "TbeBl- the American Express® Card 
and your Iberia ticket. 

After all. it was Iberia who broke the 1984 
on-dDWperftmnaiKerwoidailnnctonHesh- 
row. And so outstanding is the service in 
Iberia's Business Class, it was voted one of 
the worlds top three by the dboenting readers 
of “Executive Travel''. (April 1984) 

Wha’s more, youH findfeeridsschedides 
and connections are often more convenient. 
That's because Spain's position oo the map 
makes it the natural link between Europe 
and Afite, the Middle East and, of coarse. 


the Americas. 

And while you are looking after your bus- 
iness, why not ter the American Express Card 
look after you? 

The Card makes It so 
simple to pay for your 
airline tickets, car rental, 
hold and entertainment 
asyouga 
'its comforting, too. 
to know that there are 
over 1.000 American Ex- 
press Travel Service and 
Offices 


around the world, wailing to help you with 
reservations aid " 


even replace your 


THE KIT 

MD 

Mj 

IBBRIA 

Q 


, , can 

if it's lost or stolen, 

usually within 24 hours. 

So on your next 
business trip, don’t foiget 
your Travel Kh. Ask your 
secretary to call Iberia or 
your travel agent. And 
take the American 
Express Card. Don'tieave 
home without It. 


Ammon Egress Company. 
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John Elliott on fears on the anniversary of the Golden Temple battle 

Sikhs threaten to take revenge 


INDIA’S MOST extensive 
security operation for many 
years has been mounted in the 
capital of New Delhi and in 
northern stales to prevent 
violent attacks during a 
Ghahigharia — or week of 
genocide — called tv Sikh 
extremists to commemorate the 
army takeover a year ago of 
their Golden Temple head- 
quarters in Amntsar. 

Sikh terrorism to posing 
serious problems for the Indian 
Government, and unusually 
tight security will accompany 
Mr Rajiv Gandhi, the Prime 
Minister, when be leaves on 
Wednesday for a two-week 
foreign tour which will include 
visits to France and the U-S. 

The U.S. Federal Bureau of 
Investigation recently uncov- 
ered a Sikh plot to assassinate 
Mr Gandhi while he is in the 
US. next week. Security 
experts have flow n fra m India 
this weekend to vet the 
protection that is being pro- 
vided abroad. Canada and the 
UK have been asked to stop 

pjth ^ili^anM Crossing in In 

neighbouring US. and France. 

In India a massive s ec uri ty 
operation has been set up to 
try to curb Sikh extremists 
striking back this week in 
vengeance for the 1.000 Sikhs 


Mr Rajiv Gandhi, Indian 
Prime Minister, was yester- 
day asked by president 
Junius Jayawardene of Sri 
Lanka to help solve the 
island’s growing internal 
security crisis, writes John 
Elliott in New Delhi. 

As the first-ever talks be- 
tween the two leaders got 
under way in New Delhi, re- 
ports arrived from Sri Lanka 
that extremists had killed at 
least ? people In raids on vil- 
lages of (he majority Sinhal- 
ese population near the north- 
eastern city of Trinconulee. 

In attacks on a potfee station 
and Naval camp in Trincom- 
aIee T several policemen and 


30 naval personnel were kil- 
led; accoidfng to spokesmen 
for the main extremists’ or- 
ganisation, the Tamil Tigers. 

Mr Gandhi and Mr Jay- 
a w ardtac had more tagg dnr- 
tag * she how flight to sod 
from the erdone hit aren a of 
Bangladesh. They will meet 
again this morning. 

Mr Jtoyawkvdcae la being 
urged, by Mr Gandld to do 
more to solve his Island** 
ethnic problems which are 
based as claims by the Tamil 
minority race for some fora 
or devolution or independ- 
ence in their northern and . 
eastern 


killed during the Golden Temple 
bat tle wh ich started a year ago 
tomorrow. 

India’s border with Pakistan 
has been closed and it is being 
closely guarded by para-military 
security forces. Pakistan is 
believed to be harbouring para- 
military security forces. 

Observers estimate that over 
200.000 troops and police have 
been stationed In Punjab where 
tbehre are believed stilt to be 
over 2,000 terrorists despite 
massive army action during the 
past year aimed at rounding 
up all dangerous extremists. 

At the end of last week four 


Hindus were killed in two Sikh 
attacks, and there are r e pum 
that Hindus are preparing to 
strike back, which would cause 
serious communal violence. 

In New Delhi senior police 
officers are bracing themselves 
for sporadic bomb attacks at 
any time following b o mbings 
three weeks ago which killed 
move than SO people. 

They have arrestedS7 out of 
45 to 50 Sikbs believed to be 
responsible and are co mp a r ing 
the problems they have to face 
with the difficulties posed in 
London by irregular IRA 
attacks. 


Both the police and senior 
Government ministers seemm 
be reluctantly accepting tint 
recurity wills iu the 
Punjab, and the rids of terrorist 
attacks fat DcBtFand efaenfae re. 

continue for a long 

* .aet teaent 

in dm fixture of the 

Punjab's economic and political 
issues which lie behind the 
crisis have improved with rite 
reinstatement daring the past 
few days of Hr Sant Baseband 
Singh Longowal and two other 
moderate Sikh leaden, at the 
head of the SlkMi Akali Dal 
political party. 

The three had resigned after 
» mw figaro appeared « the 
tt>p of Sikh politics— Mr Baba 
Joginder Sfatgh, father of Mr 
Jarnatl Singh Bhindranwale, 
the leading extremist who was 
killed in the army battle a 
year ago. 

_Mr Joginder Singh emerged 
from obscurity a few weeks ago 
as a apsetai, leader of the 
most militant Sikhs but has not 
been able to hold his ground 
against moderates who per- 
loaded Mr Longowal and his 
oogaa gucs to return to their old 
posts. 

But Hr Joginder Singh, and 
the militant youth lie leads, 
remain a major stumbling block 
to a peaceful solution in the 
Punjab. 


UJS. move on Mideast 
divides Israeli Cabinet 


BY DAVID LENNON M TEL AVIV 


THE possibility that the U.S. 
may soon hold talks with a joint 
Jordaman-Palestfauan delega- 
tion on ways to renew the pease 
process in the Middle East has 
divided the Israeli Cabinet: 

Some ministers fear this will 
lead to back door recognition of 
the PLO by the U.S. and have 
demanded that Jerusalem imme- 
diately informs Washington that 
Israel opposes this develop- 
ment. 

Speaking after (he Cabinet 
meeting yesterday Sir David 
Levy, a deputy premier and 
Housing Minister, said "It is 
de facto, back door recognition 
of the PLO." 

Ha demanded an immediate 
reply by Israel rejecting what 
he called the contradictory posi- 
tion taken by the U.SL 

Bat In zxl effort to prevent an 
open rift within the national 
unity government Mr Shimon 
Peres, the Prime Minister, 
urged restraint until it is 
known which Palestinians will 
participate in the talks. 

The moves by the U.S. 
emerged In a message which Mr 
Peres received mi Saturday 


from Mr George Schultz, the 
U.S. Secretary of State. In the 
message he said that Washing- 
ton will move in the coming 
weeks to hold preliminary dis- 
cussions with such a delegation. 

This follows the visit to the 
U.S. last week by King Hussein 
of Jordan, whose declaration 
about his willingness to enter 
into peace talks was described 
in the Schula message as a 
step forward in the peace pro- 
cess. 

Mr Yitzak Shamir, the vice 
premier and Foreign Minister, 
said yesterday that he does not 
consider anything positive 
came out of King Hussein’s visit 
to the U.S. Mr Shamir said King 
Hussein has only added 
obstacles to peace negotiations 
by calling for an international 
conference. 

He also rejected American 
suggestions that Israel should 
take part in negotiation with 
members of the Palestine 
National ConndL who are not 
members of the PLO. Mr Shamir 
stressed that the PNC is a part 
of tbe PLO and that the leader- 
ship of the PLO is elected by 
the PNC, 


Red Cross evacuates 29 
from Beirut refugee camp 


BY NORA BOUSTANY IN BEIRUT 


THE International Committee 
of the Red Cross yesterday 
evacuated 29 wotmded from the 
besieged and crowded Pales- 
tinian refugee camp of Bourj 
sJ-Barajneb as accounts filtered 
our of severe food and water 
shortages. 

It was the second evacuation 
in two days. On Saturday, the 
ICRC managed to bring out 32 
seriously Injured fighters and 
civilian*. Since the fighting 
started two weeks ago between 
Shi’ka militiamen and Pales- 
tinian guerrillas seeking to re- 
establisfae their military power 
In Lebanon, the Red Cross has 
organised successfully only 
three rescue missions in. Bourj 
al-Barajneh. the largest of the 
three Palestinian camps on tbe 
edge of Beirut. 

Conditions inside were des- 
cribed as miserable with the 
residents eating cats and dogs 
and drinking from the sewers. 

Angry Shiite mOltiamen 
milled around the Red Cross 
convoy of sir ambulances as 
officials of the Shi’ite Amal 
movement and Swiss delegates 
argued about guarantees for the 
convoy's safety. 

On. Saturday, after militiamen 


searched one of the ambulances, 
a routine procedure, a young 
man, visibly weak from his 
wounds, was pulled out and 
questioned. Amal insisted he 
was "Lebanese" and did not 
have to go with the others. 

Hospitals in west Beirut are 
not considered safe for 
Palestinians, where the domi- 
nant ShPlte militia Is in con- 
trol. A>1 of the 93 wounded 
transport out of BonJ al- 
Barajneh since Hay 29 hive 
been taken to hospitals is the 
Druze-held mountain town of 
Cbwejfat 

Yesterday five of the 
Palestinian casualties were 
pulled out and one was seen 
having his bandages and inrra- 
veinous tube ripped out by 
militiaman at the exit of tbe 
camp. They were then returned 
after the ICRC representatives 
protested to Amal officials 

Before it started, a hail of 
sniper ballets sprayed passing 
cars just west of the camp 
entrance. At the end of yester- 
day's mission the explosion of 
shells could be heard after the 
convoy had left for the Kamal 
Jumblat hospital in Ghweffet. 
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No matter how* advanced your telephone system 
is, if the person you want isn't available, you can 
waste valuable time. 

The more people you want to reach, the 
more time you waste. 

But with the IBM Audio Distribution System, 
you can get your message through. And 
you can do it with just one phone call. 

Lets sav you’re awav from your office 


Is getting through getting you down? 



and need to get a vital message to a number of 
people. 

\ou phone the office^ enter your 
personal code, record your message and 
enter the distribution list code. 

Put down the phone and be on your . 
way — confident that your message wiU get 
through, because the IBM Audio 
Distribution System will keep on trying 


to contact the people and pass on the information. 

Your distribution lists can be compiled to cover 
groups of people you deal with regularly. 

You can even pick up messages, add your own. 
comments and then pass them on to others. 

Surprised that IBM has a telephone system like 
this? \ou shouldn't be. 

Its another example of the way IBM is integrating 
information and telecommunication systems to provide 

^Vbu will nerd an approved multi- Effqurapj lrl<- phone Of Lrj pad. 


its customers with new applications. With the IBM 
Audio Distribution System, speech is digptised and 
stored on a computer connected to your telephone system. 

If you have over 100 staff vrho are. often Away 
from their telephone, it could make sound economic 
sense. Call your nearest IBM office today and ask for. 
a demonstration. — - — n js; 

Talking to us should make S 
life easier. sSs-ZJrsE 7 2= 
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Inflation ‘remains 
the key problem 
for Sweden 9 

BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM ■ 

SWEDEN HAS stOl not found an ef- valuation of the krona in October 
fective means to stop erosion of its 1882 - has “improved Swedish eco- 
inte r na t i on al competitiveness over, nomic performance in several re* 
the medium term and to avoid a de-'.specte relative to the sluggish 
valuation cycle, the OECD claims in ‘trends prevailing in the 1970s and 
its latest economic survey on the early 1980s.” 
country. Industrial production fuelled by 

The Organisation for EWmnp ii ft rapidly growing exports re- 
Ca-epesu€oa and Development says gained the ground lost store 1974; 
that the control erf inflation remains business profitability has increased 
tile key problem for Swedish eco- sharply and several structural ini' 
nomic policy. balances have been eased. At the 

Ihe report, published today, was same time unemployment has been 
co mp i led before the Government kept at a very low level compared 
was forced to respond to Sweden’s with other countries, 
deteriorating economic position The OECD is dearly sceptical 
three weeks ago with an emergency however about whether «ieh prog- 
package of monetary and ress can be sustained. "That these 

measures which forced interest gains have not yet teen coosolidat- 
rates up to the highest real ievel in ed is in part re fl ected in a continued 
Europe. unfavourable development erf Swe- 

Tha OECD also says that “sus- den’s relative inflation perfor- 
tained efforts” must be to uxance,” it says, 
bring down the budget deficit fur- The OECD says that measures 
ther and pave the way in the long taken over the past year to try to 
run for reducing the tax pressure, amted prices and labour costs - 
Sweden has the biggest public chfotiy the 5 per cent wage costs 
sector and the heaviest tax burden gtodeUne agreed with unions and 
of any of the industrialised coon- employers and the imposition of a 
tries. The OECD says that the tax price freeze - are not likely to be e£- 
pressure would seem in several re- fective over longer periods, 
spects to distort resource allocation The OECD forecasts weaker eco- 
in the Swedish economy. nomic growth in both 1985 and 1988, 

The OECD accepts that the eco- but says that room for adjusting 
nomic strategy pursued by the So-. policy nwvmftogTy is me- 

dal Democratic Government si nce tremely limited. "Continued 
it was returned to office in Septem- retrenchment is clearly necessary , n 
ber 1982 - chiefly the IB per cent de- it says. 

AT&T hit by change in 
long distance calls system 


BY PAUL TAYLOR IN NEW YORK 


THE TLS. Federal Communica- 
tions Commission (FCC) has 
voted unanimously to change 
the system for allocating 
customers who fail to elect a 
long distance telephone carrier 
for their calls. The move, 
which will assign these 
customers to a carrier in the 
same proportions a * those who 
do make a choice, could have 
far reaching effects on the 
fiercely competitive U S. long 
distance telephone market 
The decision appears to be a 
major blow to American Tele- 
phone and Telegraph (AT & T), 
the giant telecommunications 
group which, under the pre- 
vious system, was assigned by 
default all-customers who failed 
to choose a long distance car- 
rier. Under the so-called — 
equal access — provisions which 
are being introduced in the 
wake of the Bell System 
break-up 

The FCC*s move, which it 
said was needed to stimulate 


the less than impressive growth 
of competing cut-price long 
distance carriers, appears to be 
a major victory for MCI com- 
munications and AT & T*s 
other rivals. 

The new order will affect 
some 75m telephone customers 
— roughly half the national 
total — most of whom will be 
asked to choose a long distance 
carrier between now and 
August 1986. AT & T’s cut price 
rivals bad complained bitterly ; 
that the previous default 
system was unfair. In a 5-0 
vote the FCC appears to have 
accepted this view. 

The importance of the 
decision is apparent from the 
size of the VS. long distance 
telephone market, which is still 
dominated by AT A T despite 
the growth of MCI, GTE Sprint 
and other carriers. According 
to some Wall Street estimates, 

1 per cent of the long distance 
market is worth between $400m 
(£310m) and 8500m. 


MM Brazilian summit tackles 
3? j domestic and IMF strategy 


BY ANN CHARTERS IN SAO PAULO 


PRESIDENT JOSE SARNEYS 
first economic summit, held at 
the week-end with selected 
Government ministers and 

economists, debated current 
Government strategies on 

Brazil’s external debt, IMF 
negotiations, and domestic 

economic policies. Finance 
Minister Sr Francisco Dornelles 
said yesterday. 

Sr Dornelles said measures 
to control inflation and reduce 
the public sector deficit were 
discussed but declined to reveal 
details on divisive issues, saying 
only that the meeting brought 
“ the participants closer to- 
gether and an exchange of ideas 
could only help those who had 
to make decisions. 

The lack of details about the 
meeting frustrated those who 
had hoped the summit would 
yield a clear public definition 
of the new government’s 
economic directions and 


whether the finance or planning 
ministry would control future 
policy. 

Instead the nine-hour meet- 
ing appeared to be a tutorial for 
Sr Sarney on the complexities 
and costs of alternative econo- 
mic policies, as well as being an 
opportunity to bring together 
respected economists of diver- 
gent views. Sr Sarney re- 
portedly closed the meeting 
with the words “ all decisions 
are mine." 

Talks resume today between 
the government and Inter- 
national Monetary Fund 
officials after bogging down last 
week over a definition of the 
public sector deficit The 
finance ministry places the 
deficit at Cruz 85 trillion 
(roughly $15.4bn or £12bu) but 
other observers put the figure 
closer to Crus 65tr. 

After last week’s talks the 
IMF team has been accused in 
the press as being unrealistic ; 


Garda takes on twin burden 


SOCIAL Democrat Sr Alan 
Garcia, proclaimed Peru’s first 
president-elect, faces twin prob- 
lems of a sagging economy and 
a communist guerrilla war. 
Beater reports from Lima. 

The electoral board said at 
the weekend, that Sr Garcia, at 
36 Latin America’s youngest 
leader, would take over from 
conservative President Fern- 
ando Bel a unde Terry on July 28 
after a Marxist rival decided not 
lo contest a run-off. 

Sr Garcia won 45.74 per cent 
of the vote in April but failed 


to get the outright majority to 
avoid a second round. Marxist 
Sr Alfonso Barrantes took 2L26 
per cent. 

The new president will face 
the problem of an anti-govern- 
ment war by the Maoist Sendero 
Luminoso (Shining Path) guer- 
rillas which has tailed more 
than 6.000 people in five years 
and left 26 of Peru’s 170 pro- 
vinces in a state of emergency. ^ 

Sr Garcia will also face Peru’s j 
serious foreign debt, estimated j 
at $13.5bn (£10.4bn). I 


Socialists 
take lead 
in Swedish 
opinion poll 

By our Nordic Correspondent 
In Stockholm 

SWEDEN'S socialist bloc, the 
ruling Social Democrats and 
- the Communists, are leading 
the opinion polls for the first 
time Id a year. 

The latest Slfo poll, less 
than four months before Sep- 
tember's general election, 
gives the two Socialist parties 
49.5 per ecu of the poll com- 
pared with 4&5 per cent for 
the three centre-right opposi- 
tion. parties. 

The Social Democrats are in 
a minority In the Riksdag, the 
Swedish parliament, bat have 
a majority with Communist 
support. 

The pod was conducted 
amid two events which were 
expected lo seriously damage 
the Social Democrats’ chances 
of re-election— -the three week 
civil servants’ strike and the 
imposition of a severe credit 
sqoeeze to halt soaring im- 
ports. 

The Silo pollsters said sup- 
port for the Social Democrats j 
did appear to be declining 1 
towards the end of the latest 
poll period, bat Mr Olof 
Palme, the Prime Minister, 
seems to have gained public 
support for his secret inter- 
vention daring the strike 
which paved the way for a 
settlement. 

The election campaign is 
increasingly polarising into a 
fight between the two main 
parties, the Social Democrats 
and the Swedish Conservative 
Party, both of which 
Improved their standing in 
the latest poll — the SedSal 
Democrats to 44.5 per cent 
and the conservatives to 30S 
per cent 

For the Social Democrats 
the May poll was the fifth 
month running that they 
improved their position from 
their lowest ebb since the 
end of 1984. 

The traditionally Important 
Centre of the Swedish poli- 
tical spectrum is increasingly 
being squeezed and both ffee 
Centre and Liberal Parties 
have lost ground. 


Stable Irish 
interest rates 
expected 

By Brendan Keenan In Dubfin 

THE IRISH central bank’s 
decision to allow banks to set 
their own rates is not expec- 
ted to result In an early 
change in Irish interest rates. 

Instead, the move is seen as 
a significant step towards the 
long-term aim of breaking np 
the existing hank cartel and 
allowing greater competition. 

The Irish authorities are 
moving cautionsly and the 
new regime — which is simi- 
lar to that which has operated 
la the UK for many years — 
will be reviewed after six 
months. The central bank 
will also set a base rate 
below which Interest rates 
will not he allowed to go 
without its approval. 

Under the previous system 
the four Irish clearing banks 
asked the central bank for 
approval to change their rates 
when they felt it necessary 
and all maintained the same 
rates. 


Poland devalues by 
16.8% to the dollar 

POLAND devalued its non- 
convertible zloty at the week- 
end by 1&8 per cent to the 
dollar and 14.3 per cent to 
the Soviet rouble. The dollar 
now stands at zlotys 159 and 
the rouble at zlotys 88, writes 
Christopher Bobinski In 
Warsaw. 

The official dollar price 
is still some way from the 
black market rate which 
oscillates around 600 zloty. 
Hie government Is keen to 
boost exports, especially, to 
hard currency markets where 
sales have flagged this year. 

After four months Poland’s 
hard currency exports were 
&6 per cent down on the same 
period last year and the hard 
currency surplus, which Is 
crucial if Poland’s external 
debt Is to be serviced with 
any success, stood at 8245m 
(£189. 9m) compared with 
$4 70m at the end or the first 
four months of 1884. 
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BY PETER BRUCE IN BONN 

THE FREE Democrats (FDP). 
junior partners in the right-of- 
centre Bonn coaltion Govern- 
ment .served notice this week- 
end they would oppose any 
attempt by the West German 
Government to give priority to 
the U.S. Strategic Defence 
Initiative (SDI) over 
strengthened research co-opera- 
tion with France, which has 
rejected invitations to partici- 
pate in SDI. 

Resolutions adopted at a 
policy making committee meet- 
ing of the FDP in Neoss yester- 
day make it quite clear that the 

FDP regards Bonn's partcipzt- 
tion in the French-inspired 
Eureka technological project 
as far more important than 
winning SDI contracts from the 
U.S. 

The weekend meeting is 
likely to make it even more 


difficult for Chancellor Helmut 
Kohl to continue trying to 
please both Washington and 
Paris with promises of support 
for both projects. 

Differences between Herr 
Kohl and French President 
Francois Mitterrand over SDI 
which were not resolved at an 
extraordinary summit between 
the two men in southern 
Germany last week, have 
placed enormous strains on 
Herr Kohl's attempts to achieve 
closer ties with the French as 
a prelude to revitalising 
European unity, a notion he 
cherishes. 

Herr Hans Dietrich Genscher, 
Foreign Minister and former 
leader of the FDP. said after 
the meeting in Neuss it was 
important that Germany 
remained “fully independent 
of SDL” 


u We are convinced,” he said. 
“ that French willingness to 
build up the closest co-opera- 
tion with us in all areas repre- 
sents a great moment for 
Europe that one cannot allow 
to pass.” 

The FDP. while not rejecting 
participation In SDI out of hand, 
has delivered, probably the 
most positive remarks on Star 
Wars. 

Herr Martin Bangemann, 
Economics Minister and new 
leader of the FDP. said the 
party’s conditions for agreeing 
to participation in SDI 
remained the insistence on 
equality of partnership, two-way 
technology transfer, a joint 
European approach and no auto- 
matic leap from the research 
phase of SDI into an opera- 
tional phase. 

Given that the U.S. is not 


asking the Europeans to fund 
SDI research, a number of 
observers here believe the FDP 
position amounts to an out- 
right rejection of SDI, The 
weekend conference repeated 
fears already expressed by Herr 
Genscher that space weapons 
could destabilise the existing 
balance of power, based on 
earth-bound weapons, and 
made war between the super 
clearest signal yet on the sub- 
ject to Herr Kohl from wilhin ! 
the coalition. The Chancellor 
has seemed in the past two 1 
months to vacillate between , 
caution and outright support i 
for President Reagan's Star 
Wars plans. 

The U.S. leader's reeent visit 
here coincided, not surprisingly, 
with the German Chancellor's 
powers more, rather than less, 
likely. 


PSD holds meeting vital 
to Portuguese coalition 


Spain’s economic plans 
hit by rise in inflation 


BY DIANA SMITH IN LISBON 

THE FUTURE of Portugal’s 
troubled centre-left Govern- 
ment hinges on the outcome of 
today's meeting of leaders of 
the Social Democrat Party 
(PSD), controversial junior 
partner in the two-y ear-old 
coalition. 

The PSD executive will give 
its final response to an 
ultimatum issued by Sr Mario 
Soares, the socialist premier, 
to either actively work in the 
coalition until 1987 — and not 
hack a hostile candidate in the 
December presidential elec- 
tions — or shoulder full 
responsibility for a split that 
would have grave political 
consequences. 

In a move aimed at unloading 
blame for any breakdown onto 
the PSD, whose repeated 
leadership crises have plagued 
Portuguese governments since 
early 1981. Sr Soares says he 
has no intention of resigning 


and has thrown the ball into 
the PSD court. 

The crisis erupted last week 
after it transpired that the 
latest PSD leader, Sr Anibal 
Cavaco Silva, a hard beaded 
young economist, who is on the 
right in his party, strongly 
favoured aligning the PSD be- 
hind a conservative contender 
for the presidency, the former 
Christian Democrat leader Pro- 
fessor Diogo Freitas do Amaral. 

This angered Sr Soares, who 
has presidential aspirations 
himself 

Today’s meeting is likely to 
be stormy. Not all the PSD 
executive favours a breakdown, 
or an alignment with a con- 
servative presidential candidate. 

A split in the coalition will 
be damaging to the economy, 
which is just picking up after 
two years of austerity and still 
needs judicious control. 


THE SPANISH Government's 
economic strategy, already fait 
by lower than planned growth 
forecasts, received a further 
blow with the weekend publica- 
tion of price rise figures for 
Tpril that confirm a continued 
high inflationary trend. 

The consumer price index 
rose by 1 per cent in April to 
give an accumulated increase of 
4.3 per cent so far this year and 
a 10.2 per cent inflation rate 
over the past 12 months. 

From January to December 
1984 Finance Minister Sr Miguel 
Boyer's strict austerity pro- 
gramme had brought inflation 
down to 9 per cent, the first 
time Spain had returned single 
digit end of year inflation since 
the middle 1970s. 

Sr Boyer's target of a 7 per 
cent inflation rate from January 
to December 1985 now appears 
chimerical and a return to the 
psychologically onerous double 
digit inflation by December is 
increasingly likely. Finance 


Ministry officials say they will 
not be revising the 1985 infla- 
tion target until the second 
quarter price index figures are 
published. 

The Government's strategy 
has been buffeted in the past 
fortnight by the annual report 
of the Bank of Spain, the 
Central L’ank. which forecast a 
GDP growth of under 2 per cent 
this year against a 3 per cent 
growth planned by Sr Boyer, 
and by depressing unemploy- ; 
meat statistics. The jobless 

The prospect of increasing i 
inflation is fuelled by measures 
taken by Sr Boyer in April to ! 
boost slack domestic consump- , 
tion. The finance minister | 
ordered cuts in personal income- j 
tax worth SflOOm. The introduc- 
tion of VAT on January 1 will 
have an inflationary impact that 
will be anything between 2 per 
centage points by Sr Boyer's 
calculation and up to 7 points I 
according to the estimates of ] 
independent economists. ! 


PRESIDENT Ferdinand Marcos 
said yesterday the Philippines 
might have to call for U-S. 
military help if communist 
rebel insurgency becomes too 
great. Reuter reports from 
Manila. 

“If the integration of aid 
and foreign-trained troops is so 
massive that it is the equiv- 
alent to outright attack, then 
we may have to ask for the 
help of allied troops as pro- 
vided for iu the mutual defence 
pact,” he said in a statement. 
It is believed to be tbe first 
admission by President Marcos 
that he might need outside 
help to crush the insurgency. 

The presidential palace 
issued the statement after 
published reports of an inter- 
view which quoted him as 
saying he might ask the United 
Slates for combat troops if 
communist insurgency got out 
of control. 

The statement did not refer 
specifically to U.S. troops, 
except to mention Lhe mutual 
defence pact. 

However, palace officials said 
that under the defence pact, 
“the Philippines and the United 
States would come lo each 
other's aid. in accordance with 
their constitutional processes, 
in the case of external aggres- 

Iran and Iraq in 
counter attacks 

Iron and Iraq pounded each 
other's towns and cities in air. 
missile and artillery’ strikes 
yesterday as the latest flare-up 
in the 58-month-old Gulf war 
entered its second week, Reuter 
reports from Bahrain. 

Iran said its aircraft and 
artillery attacked military and 
industrial targets in 15 Iraqi 
towns in reply to Iraqi raids on 
Iranian civilian centres. 




Development 

nowhere else comes 
within miles of Corby 


If you're planning to develop your business you 
need look no further ihan Corby. 

Corby is a Development Area so your business 
gels the help of Development Area benefits. For 
most companies this means the better deal for ^ 
them of either 15% grants on plant, machinery m 
and equipment or £3000 per job oreated.There 1 
is also selective assistance for some job creating 
projects. 

Corby is also a Steel Opportunity Area, and 

this means even more incentives. 


Dewefoprngnf Areas 


as defined by 
The Department of 
"Bode and Industry 
to take effect from 29.HB4- 


Corby is England's first Enterprise Zone. There are 
factories off the peg, from 500 sq.ft, to 50,000 sq.ft., some 
of which are rates free until 1991. You can also choose 
from offices, warehouses, and high tech buildings. Ha 

Corby has EEC aid for small businesses. 

£lm is now available to aid efficiency. 

Above all, Corby is right in the heart of England. 

Within 80 miles of London. 50 miles from 
Birmingham. Strategically placed for any business . 
that needs fast, inexpensive, easy access to the big 
South East and Midland population centres. 

However far you look, you will find that, 
as a total package for the success of 
your business, nowhere else comes “ 

within miles of Corby. 
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Nedlloyd 


Worldwide Transport & Energy 

Nedlloyd Group, Houtlaan 21, 301 6 DA Rotterdam, The Netherlands 

Telephone number (01 0) 1 7791 1. Telex number. 27087 ndgr nl 
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■ Name:..... 

■ Company: 

■ Pbsition: .... 

■ Address: ... 
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for mow information, sand to Fred McOenoghan, ■ 

Director of Industry Corby MuRrial Development Centre, m 

Dougte House, Quoem Square, Corfav Northamptonshire H 

Telephone Corby (05363) 62571 letec 341543 13 

Pnesrel Key *20079# ■ 
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The big picture, above, is dis 
played on die ITT 9236 color 
display terminal. 

Whichlets one organize 
business data in big, color- 
ful, easy-to-read graphics. 

But die 
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isticated technologies. 

And that's the point 
we're trying to make, 
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WORLD TRADE NEWS 


Australian airline 
Q orders eight 
Airbus A-320s 




BY DAVID MARSH IN PARIS 

.IRBUS Industrie, the Euro- 
ean airliner manufacturing 
onsonium, has chalked up 
resh orders for its new 1 gr- 
eater A-320 aircraft, with a 
■rm contract for eight of the 
ircraft announced at the week- 
ad with the Australian airline 
Vnsett. 

Ansett, owned by Thomas 
Nationwide Transport and Mr 
iupert Murdoch’s News Cor- 

xiration. will take delivery in 

1888 or 1988. It also has placed 
line optional orders for the 
4*320 — formally launched in 
March 1984 by the four-nation 
consortium— to 75, with the 
same number of options. 

M Jean Pierson, the Airbus 
chairman, told a Press confer- 
ence that the eight firm orders, 
together with spare parts and 
support equipment, were worth 
about 3365m (£29 2m). 

Most of the aircraft will bo 
used on domestic routes, 
although some will fly on 
Ansett's international opera- 
tions. 

The A-320 will make its entry 
into service in 1988 as part of 
Airbus's bid to widen its range 
of planes in response to com- 
petition from U.S. manufac- 


turers. 

The Ansett order— which 
follows confirmation last week 
that Pan American World Air- 
ways is buying 12 wide bodied 
A-3i(te and 16 A-32G&— marks 
the first time that a company 
from the Asia-Pacific region bas 
opted for the narrow-body 
plane. 

Six Peter Abies, co-chairman 
of Ansett. said the order was 
signed last month in Sydney, 
M Pierson said Airbus could 
announce other deals during the 
Paris air 'show, which con- 
tinues until next weekend. 

• The Dutch aircraft manu- 
facturer Fokker has sold four 
of tts" new Fokker 50 passenger 
prop jets to Norwegian regional 
operator Busy Bee In a deal 
worth FI 120m (£28m). Renter 
reports- 

The company said the aircraft 
would replace tbe Fokker F27 
Mark 100 aircraft already in 
service with the airline. Busy 
Bee carries out flights for the 
Norwegian Defence Ministry 
and Is a sub-carrier for the 
main Scandinavian airlines. 

The order brings sales of the 
new Fokker 50 to 25 aircraft 
from three airlines, with options 
on a further six sales. 


Westland and Agusta start 
talks on joint helicopter 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


WESTLAND of the UK and 
Agusta of Italy, two of Europe's 
leading helicopter manufac- 
turers, backed by their govern- 
ments, have begun negotiations 
on a common programme to 
develop a light attack heli- 
copter, designed for the future 
requirements of the British and 
Italian armies. 

The multi-billion dollar pro- 
gramme aims to produce a. heli- 
copter system to meet both 
armies’ needs over the next 10 
to 20 years for . anti-tank, anti- 
helicopter, scout and other roles. 
The aircraft will be. based on 
the Italian A-129 Mongoose 
helicopter. 

The programme is the first 
result of a Memorandum of 
Understanding signed by the 
two companies about a month 
ago, which seeks closer colla- 
boration on helicopters between 
Westland and Agusta. 

The two companies are al- 
ready collaborating on the 
development of the multi- 
billion dollar EH-101 anti- 
submarine wap^aB:':hMi^)pter 
which • is expected 'to bfr -of 
Europe’s major - helicopter P 1 ^ 


grammes. 

But in addition to the EH-101 
and now the A-129 programmes, 
Westland and Agusta believe 
much benefit can be gained 
from even closer collaboration 
on other programmes. 

They have therefore begun a 
review of their respective mar- 
keting sales and customer sup- 
port organisations, to see if 
they can rationalise them more. 

As part of this plan the exist- 
ing joint Westland- Agusta com- 
pany. EM , set up to run the 
EH-101 programme, bas estab- 
lished a marketing division in 
Milan to direct Westland and 
Agusta's activities in the world- 
wide marketing, sales and 
support of the EH-1 01 its elf. 

Another company, EHI Incor- 
porated, bas been formed in the 
UR. to pursue, sales of the EH- 
101 there. 

■ Mr Raffaello Teti, chairman of 
the Agusta group, announcing 
the new agreement at the Paris 
Air Show at the weekend, 
stressed that the extension of 
collaboration in Europe ^hd not 
' reflect. .any Jack- of desire" Sfo. : 
collaboration, with the UR. . 




conomic Indicators 


FOREIGN EXCHANGE RE5ERVES 



Mar. *85 

(US$m) - 
Feb. 15 

Jan. *85 

, Mar. *84 

UR. 

7,041 

6001 

6070 

M17 

Japan 

22.47* 

22302 

22344 

20,921 

W. Germany 

32JB7 

33,139 

34003 

40,945 

UK 

7JB2Q 

6,415 

6,739 

8J88 

Italy 

16.737 . 

17.705 

19,080 

17,317 

Belgium 

3,716 

3,731 

3,629 

3.662 

Netherlands 

7371 

7032 

7324 

93CT 


Feb- *85 

Jan. *85 

Dec. *84 

Nov. *84 

France 

19,502 

19,102 

19.102 

17305 


Source: IMF 


Hong Kong 
optimistic 
on U.S. 
textiles Bifl 

By David Dodwell in Hong Kong 

RESTRICTIVE textile import 
legislation being put before the 
U.S. Congress is likely to attract 
a presidential veto and is un- 
likely to win 'majority support 
in the Senate, Mr Verrick 
French, Hong Kong's textile 
lobbyist, said in the British 
territory at the weekend. 

The Bill, talked of as the 
Jenkins Bill because it is being 

drafted by Mr Ed Jenkins, a 

Georgia Democrat who is chair- 
man of the Congressional textile 
committee, would, if passed in 
its present form, cut textile and 
garment imports from most 
Asian exporting countries back 
to 1983 levels. 

Mr Donald Tsang, Hong 
Kong’s deputy director of trade 
with special responsibility for 
the UR. market, said recently: 
“ It is the worst piece of legis- 
lation we have ever seen. Our 
level of concern is very high.’’ 

It comes in the- wake of 
sweeping new ’* country-of- 
origln ” laws introduced last 
autumn which were seen as a 
response to protectionist lobbies 
in the UR.. Hong Kong knit- 
wear manufacturers say these 
changes alone will cost them 
HK$3bn (£300m) a year in lost 
orders. 

. Apart from Hong Kong, whose 
textile and garment exports- 
would be cut by about 13 per 
cent if 1983 volumes were re- 
imposed, other Asian exporters 
would be severely' hurt by the 
Jenkins Bill, Mr French said. 
Emergent exporters like China 
would have sales cut by 65 per 
cent from present levels, while 
Indonesia would face an 85 pci 
cent cut, be claimed. 

A further irritant to Third 
World textile manufacturers is 
that the Jenkins Bill specifi- 
cally excludes exporters from 
tile European Economic Com- 
munity and Canada, which to- 
gether account for more than 
half of U.S. textile and garment 
imports. 

Mr French said supporters of 
the Jenkins Bill were spendiit 
about $500,000 (£400.000) a 
month lobbying Congressmen to 
back the legislation. 

Mr French has been lobbying 
on behalf of exporting countries, 
as well as sympathetic groups 
in the U.S. — including re- 
tailers, exporters of farm pro- 
ducts, and U.S. consumers who 
face higher garment prices if 
the legislation's ^enacted. 

"He said MrjgnkiBsJKfcs Jikely . 
to win necessary majorities in; 
the HouSe of Representatives, 
but that he would probably not 
press his bill through the 
Senate, where success seems 
less likely. 

The Hong Kong Government 
paid Mr French an initial 
HKS 1.6m to campaign on its 
behalf in the U.S. There has 
been some opposition inside the 
Hong Kong Government to such 
Spending, and Mr French’s visit 
to the territory was seen in part 
as an attempt to convince the 
Administration that it is money 
well spent A new contract is 
soon to be finalised. 


EEC considers U.S. steel proposal 


BY QUENTIN PEEL IN BRUSSELS 


EEC considers US steel proposal 
by Quentin Peel in Brussels — 
A NEW U.S. proposal setting 
the conditions for allowing ex- 
tra imports of steel pipes from 
the EEC will be presented to the 
10 member states this week, fol- 
lowing high-level weekend talks 
in Washington. 

The plan was brought back to 
Brussels yesterday by Mr Willy 
de Clercq, the European Trade 
Commissioner, who promised an 
answer by the end of the week 
to his U.S. counterpart. Mr 
Malcolm Baldrige, the Secretary 
for Commerce. 

The only official comment on 
the talks made by both sides 
was that “considerable pro- 
gress" had been made to end 


the long-running dispute over 
the import of at least 110,000 
tonnes of pipes for the all 
American oil pipeline being 
built from Texas to California. 

These pipes, for which French 
and West German companies 
bave contracts, would be in ad- 
dition to the quota agreed last 
December for UR. imports of 
EEC pipes and tubes, set at 7.6 
per cent of the U.S. market. 

The EEC claims that UR. pro- 
ducers cannot fulfil the demand 
and that under the terms of the 
quota agreement. Therefore It 
should be permitted to increase 
its exports to the U.S. The U.S. 

has been seeking to put extra 

conditions on its approval of im*- 
ports in excess of the quota 


limits. - 

The UR. proposal is under- 
stood to link all three elements 
in the omnibus package sought 
by the UR. but hitherto resisted 
by the Community: 

• Recognition of the EEC 
demand to give effect to a "short 
supply" clause in the pipes and 
tubes agreement, because of the 
inability of ihe UR. industry to 
meet the oil pipeline’s needs; 

• The American demand for an 
early renegotiation of the 1982 
carbon steel agreement, which 
expires at the end of this year; 

• The parallel U.S. demand to 
include an extra 17 steel pro- 
ducts in that negotiation, 
including semi-finished pro- 
ducts. 


Mr de Clercq will put the plan 
to the permanent representa- 
tives of the Ten in Brussels on 
Wednesday, with provision for 
calling an emergency meeting of 
industry ministers in order to 
give a firm reply by the end of 
the week. 

Stewart Fleming in Washing- 
ton adds: Following the negotia- 
tions, the Commerce Depart- 
ment issued a statement saying 
that considerable progress had 
been made and that officials had 
agreed to talk again this week. 

Some officials are suggesting 
that In spite of the progress 
there is still some way to go to 
narrow the areas of disagree- 
ment 


UK minister urged to raise 
copyright issue in Singapore 


BY OUR SOUTH EAST ASIAN CORRESPONDENT 


MR Paul Channon, British 
Minister of State for Trade, is 
being pressed by British book 
and music publishers to raise 
the controversial issue of copy- 
right protection whe he visits 
Singapore on June 26. 

The visit is part of a trip 
organised to follow up Mrs 
Margaret Thatcher’s whirlwind 
south east Asian tour in ApriL 
The trip has already taken on 
added importance with his in- 
clusion of Thailand, where a 
Leyland-Jed consortium is try- 
ing to clinch a £385m bus 
contract. 

As a major producer -and ex- 
porter of pirated music, soft- 
ware and books, Singapore is 
causing losses to these in- 
dustries worth hundreds of mil- 
lions of . dollars, principally 
because of its inadequate safe- 
guards for “ intellectual 
property.” 

The strongest condemnation 
so far .has- come from the URl. 
most recently from Mr Lionel 
Olmer, under-secretary at the 
UR. Department of Commerce. 


A year ago a UR. delegation 
of government officials and in- 
dustry representatives accused 
the Singapore government of 
tolerating “ blatant larceny." 

. The UK has hitherto adopted 
a lower profile in making its 
views known. 

Now, it seems, pressure is 
building for a stronger public 
stand. Even in Singapore tbe 
International Chamber of Com- 
merce has spoken up strongly 
in support of legislation. 

Tbe Singapore Government 
is drafting a copyright law, but 
this seems unlikely to be 
enacted before next year. The 
draft, which could be com- 
pleted by the end of the month, 
must still be submitted to tbe 
Law Ministry and to a special 
copyright committee before 
going to parliament 

It is also undear at this 
stage when, or even whether, 
Singapore will accede to inter- 
national copyright conventions. 
It is thought the island state 
may tiy instead to arrive at 
“bilateral” arrangements with 
other countries. 


Australia moves to boost 
south east Asian ties 

BY CHRIS SHERWELL IN SINGAPORE 


AUSTRALIA has sharply raised 
its trade profiile in south-east 
Asia through a visit to Indo- 
nesia. Singapore and Thailand 
by Mr John Dawkins, the 
country’s new Minister for 
Trade. 

Tbe visit, the first by an Aus- 
tralian trade minister to the 
region in several years, will be 
followed by trips to Malaysia 
and tbe Philippines later this 
year, and underscores Austra- 
lia's growing appreciation of 
south-east Asia’s economic, pol- 
itical and. strategic significance. 

Indeed. Australian Cabinet 
Ministers have a standing in- 
struction from Mr Bob Hawke, 
tbe Prime Minister, to increase 
contracts in the region and to 
make a point of stopping off to 
visit their counterparts when- 
ever returning from trips fur- 
ther afield. 

In Jarkarta, where he met 
President Suharto. Mr Dawkins 
urged Indonesia to take 
greater advantage of Austra- 
lia's developing countries’ pre- 
ference scheme, which gives 
duty free or concessional access 


to Indonesian goods in the Aus- 
tralian market. 

In textiles, clothing and foot- 
wear, he said, Indonesia’s share 
of a A$2bn (£1.05bn) market 
was only ASIOm. He added that 
generaly the size of the Aus- 
tralian market open to inter- 
national suppliers had in- 
creased by 15 per cent in the 
past year. 

In Singapore, which is 
Australia’s largest south-east 
Asian market. Mr Dawkins indi- 
cated strong Australian interest 
in joint ventures with Singa- 
porean partners to tap the vast 
Chinese market now opening 
up. The idea is a pointer to 
Singapore’s potential role as a 
gateway to China. 

Collectively, the six countries 
of the Association of South East 
Asian Nations (Asean) — Singa- 
pore, Indonesia. Thailand, 
Malaysia, the Philippines and 
Brunei — are Australia's fourth 
largest trade partner. Singa- 
pore itself is one of the largest 
investors in Australia after 
Britain and Japan. 


SHIPPING REPORT 

Trampships 
suffer slow 
month, says 
broker 

By Joan Gray 

MAY WAS a disappointing 
month for trampship owners, 
according to broker Matheson 
(Chartering). 

Dry cargo rates in the 
Western hemisphere, which had 
shown belated signs of seasonal 
improvement in the previous 
two months, began to tumble. 

Lower grain rates on the 
important routes from the U.S. 
Gulf to North Europe and the 
Far East were attributed to an 
increase in the permissible 
Mississippi draft and the bigger 
cargo listings possible. 

Tbe softer tone in the north 
and south Atlantic basin was 
largely a reflection of reduced 
Soviet pressure and the decline 
in demand which usually 
occurs in midsummer. 

There was no change in the 
Far East, where conditions 
continued difficult for tramp- 
ships, and it was not unusual 
to wait for days for cargo. 

Long-haul business out of the 
area was especially scarce, and 
owners often had to accept 
local tradinq around China. 
Japan and Korea. But after 
perhaps only 15 days owners 
were back in the same 
depressed market. 


Ericsson deals 

L. M. ERICSSON, the Swedish 
telecommunications and in- 
formation systems group, has 
won several mobile telephone 
orders worth S24m 1 119.2m). 
David Brown writes in Stock- 
holm. 

The largest, valued at $20m. 
involves turnkey delivery of 
switching equipment, base 
stations and terminals to Per- 
rumpel. the Indonesian public 
telecommunications administra- 
tion, and several private buyers. 



Where bet 

TO SPREAD YOUR 
COMPANY'S WINGS. 


1 Lindsay Court Prestige 

.units from 2R00 to 
5.000 sq.ft 

2 Bespoke build sites. 

•Unique plots suitable 
for developments 10,000- 
30.000 sq. ft and largec 

3 Advance accommoda- 
• tion. Centra] plot ideal 
for 40,000 sq. ft. quality 
advance development: 


Situated at the heart of Dundee 
TfchiuiJnKy Park & the Prospect BusnttQ 
Centre. Thu lygwjmltfy small workspace 
complex DnajauaLveJy cumbtws a majaute 
cindy rriurbrebed Victoria n m3 nsmfl wan 
iwn uncojapronuanfily cohutoixm 

Envying rax’flent «*> ouj °^' er ‘ 
the River Tiv. 


tedJTBSrW'fiiard tumpany Fully managed 
fcjiflHuis wi0 mdudo secretarial and 
bisonr» acniLYti mJudWfS SBW-ct-U>C: 
art tckMummtnAatwns. Twenty-four umB 

wage km 3tW to 2iX» sq ft. 


Enterprise Zone status means so 
rates until 1994. 

Other benefit* mdude flexible lease 
terms, ample parking and supab 

expanding ami locking far 
die ideal new headquarter* or if you're 
pbnniiK to start in a new Kdwotoar &i4 
then the protean at Dundee Technology 
ftikare wvOwwtb tooting ima 

For farther infarmahon. please 
complete Bnd return the coupon to: 

Tbe Dundee Project. Netbeqpte 
Centre. Yeamm Shore; Dundee 
DD1 4Binkfepbones (03®) 29122. 
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June 1985, the world of business aviation 
meets its leader, the Falcon 900, at the Paris air 
show. 

Recognized as the leader by aviation experts 
who flew it, the Falcon 900 is not a project any 
more: it flies... and production follows on. 

A leader in comfort, the Falcon 900 sets 
new standards in the balance of cabin propor- 
tions, volume, light and silence. The degree of 
engineering knowhow applied to the most tri- 
vial elements of comfort is astonishing. 

A leader in performance, the Falcon 900 is 
not only allowing ample interconti- 
nental range, it also has the lowest 
approach speed and the highest speed ^ 
limit, it may cruise at 0,85 times 


the speed of sound but proved it can- fly at 
•94 Mach. 

A leader in optimization , the word to 
express an unceasing quest for efficiency, the 
Falcon 900 is optimized not maximized. Thus, 
taking off for its maximum trip, the Falcon 900 
will weigh 21.000 kilogrammes, 10 tons less 
than its competitor, yes... one third less 
weight. Efficiency Is also in the modern sys- 
tems in ever more reliable and thrifty Garrett 
engines. It is also in a degree of maintainability 
never reached before. 



A leader in safety. With the reliability of 
three engines and their associated systems, 
with the famous Falcon control system and 
flying qualities that pilots appreciate in every 
flying condition, the Falcon 900 embodies the 
solid strength of good engineering. 

Aerodynamics, flying features, quality of 
engineering issued frorti wide and far reaching 
experience, design for availability, every fea- 
ture qualifies the new leader in the world of 
business aviation.The Paris air show this year 
offers you a chance of meeting the Falcon 900. 

A business meeting to be given high 
priority in your schedule... 

Dassault International 


Business takesoff with Falcon 
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THE ARTS 




Architecture/Colin Amery 


Struggles at the Royal Academy 


Cosi fan tutte/Covent Garden 

David Murray 


Architecture at. the Royal 
Academy has improved its 
presence. You can see the large 
silvery model that dominated 
the centre of Gallery 6 from 
the moment you reach the top 
of the stairs. It is encouraging 
that this year the mother of 
the arts has regained her place 
at the heart of the exhibition. 

Passing through the central 
hajl on the way to the archi- 
tecture room do not miss the 
group of paintings by the late 
Meredith Frampton. His surreal 
calm and his understanding of 
formal composition are a good 
preparation of architecture. His 
accuracy had the power to 
disturb and his sense of the 
face of things — that which we 
present to the world — was 
uncanny in its perception. 

Architecture is a hard thing 
to exhibit for public enjoy- 
ment. Architects are only 
showing the face of their work 
by exhibiting it in two 
dimensions. Even the archi- 
tectural model — and there are 
some brilliant examples in this 
year's exhibition - — displays a 
misleading sense of scale. The 
room this year is full, 137 
exhibits selected by a hanging 
committee that included three 
architect academicians; Leon- 
ard Manasseh, Sir Philip Powell 
and H.T. Cadbury Brown, the 
Royal Academy Professor of 
Architecture. ■ 


Zt is a good display, redolent 
with the confusion of the 
present architectural . debate, 
but curiously satisfying because 
you can sense the intensity of 
the effort that is now going into 


the recovery of England's built 
woiid. 

Let me deal immediately 
with the central exhibit by the 
architect Richard Rogers. It is 
a £30,000 model of the entrance 
area of the new Lloyd's. Like 
the building itself it is gleam- 
ing with polished stainless steel 
and has the air of an oil 
refinery- I have never much 
cared for the Pompidou Centre 
In Paris by these architects 
because it is such a horrible 
place inside — a grim environ- 
ment for looking at pictures. 
But that was a long time ago 
and Lloyd's is undoubtedly a 
better example of the same 
genre. ' 

In order to create a dealing 
room three times larger than 
the present one at Lloyd's 
Rogers pursued bis one constant 
idea of removing all the service 
elements of his architecture to 
the edges of the site and free- 
ing the centre for large, clear, 
uncluttered spaces. This is a 
radical and difficult idea be- 
cause it must increase the size 
of what architects call “the 
external envelope.” Imagine all 
the lifts, lavatories, staircases, 
plumbing and ventilation of 
your house hanging on the out- 
side walls and you will have 
grasped the concept behind a 
Rogers edifice. 

There is no doubt that the 
outside of Lloyd's looks com- 
plex and eccentric, particularly 
its roofline with silvered Porta- 
kabins and cranes that look 
temporary but are, in fact, 
permanent. 

Inside, the great atrium with 


an arched and glazed roof on 
Crystal Palace lines will un- 
doubtedly be a striking sight, a 
co mm ercial cathedral. American 
in spirit and English In the wish 
to show the world how complex 
its details are. Lloyd's will get 
520,000 sq ft (gross) for £135m 
— new crystal palaces do not 
come cheap. Ir will open in 
1986. 

The R-A. shows a later ex- 
ample of British high techno- 
logy with the large and glitter- 
ing model of Michael Hopkins's 
proposals for the enclosure of 
Basildon Town Square. Half the 
pleasure of looking at this is 
that it lights up and has the 
kind of mechanical charm of 
the space models in the Science 
Museum. To cover up a shop- 
ping square and impose upon it 
the aesthetic of technology is 
an interesting and provocative 
idea. Could a similar arcade 
roof be flung over the horror of 
Oxford Street with the traffic 
removed? The trouble with tech- 
nological glamour -is that it 
works best on sites where you 
can start from scratch. 

Both Richard Rogers and 
Michael Hopkins would enjoy 
the fine drawings from the office 
of Donald Ins all showing the 
restoration and repair of the • 
magnificent conservatory at 
Alton Towers. 


The Mr Abraham employed 
by the 15th Earl of Shrewsbury 
to embellish his landscape gar- 
dens at Alton in Staffordshire 
designed a conservatory that 
evoked the fantasies of the 
Arabian Nights beneath its 
seven glass domes. How telling 


it is to see how technology and 
the ideas of the Picturesque 
combined in the first half of the 
19th century to produce such 
magical places as Alton. It is 
glorious news that restoration 
is underway. 

It should be noted that this 
year's room demonstrates the 
gradual improvement in the 
level of architectural drawing. 
John Outram's Isle of Dog's 
Pumping Station is a powerful 
drawing and at a gentler level 
I liked the drawings and ideas 
of Jeremy Till, Peter Hull and 
the elegant decorative drawings 
of Martin Nash. 

We hear a great deal about 
pastiche and imitation of the 
past in the architectural debate 
at the moment and it is worth 
pointing out that some of the 
exhibits in the R~A. continue to 
display the weakness of -this 
approach. For example there is 
a drawing by Julian Bicknell of 
an organ case for Magdalen Col- 
lege. Oxford, that is not as good 
as the average level of work 
turned out by Edwardian firms 
of church furnishers in 191b. 

There are houses and 
libraries that are about the 
standard of the work of that 
Victorian entrepreneur. Captain 
Fowke. If it is original ideas 
you are looking for they are few 
and far between. But the 
struggle is on display and 
occasionally it is triumphantly 
resolved. English architects, 
like some of the Academy 
painters, have got to ensure 
that they don't drown in the 
cliches of the 1860s — times 
have changed and real talent is 
still scarce. 


At the Royal Open Cesi fan 
intie. in John Copley's much- 
revived production, has had its 
ups and downs. This Ume, with 
a very good learo of principals. 
Graziella Sciutti has been 
enlisted as “co-producer.*’ Her- 
self a famously bright and 
vivacious Despina, Kiss Sciutti 
has had a palpable effect on the 
physical style of the goings-on. 
There is more comedy and less 
farce, livelier posturing and 
less knockabout, an exuberant 
range of gesture: some or the 
arias are almost as much 
danced as sung. It is perhaps a 
little busy, but it has a con- 
sistent impulse— and in the 
right direction. 


[ Cotin Davis conducts, exce l* 
t.Ient Mozanean that he fe, with 
j affection and verve- * (Moraen- 
1 tary lapses of ensemble ware 
| instantly forgotten: Sir Colin's 
i first nights are not reliably 
tidy.) He had the benefit of a 
devoted Prozn audience, always 
a tonic, for this Cos) was the 
last evening of the Covent 
Garden Prom week sponsored 
annually. by the Midland Bank. 
The passages of the score which 
are virtually diamber music 
were dwelt upon with special 
-tenderness. 



Anne Howells and Margaret Price 


Abiuir Md2t 


Margaret Price's Fiardiligi- 
unbent graciously amid the 
general high spirits, bat so far 
as to compromise her great set- 
pieces : "Come scoglio" of 
fiery dignity/ a noble “per 
pi eta" that exposed a whole 
‘character. Francisco Araiza’s 
Fe it an do marched her in a 
melting “ Fra gli amplessi," and 
if his tone is a little darker and 
drier than before he still etched 


his " Aura amorosa ” most deli- 
cately. Anne Howells, plainly 
determined to make as much of 
flightly Dorabella as possible, 
more or less succeeded: the 
determination was over-visible, 
but the witty insights she 
lavished on her music were real 
and serious. 

As Gqglielmo. Russell Smythe 


moderated his jocular histrio- 
nics as the evening went on. He 
allies good musical sense to an 
interesting baritone timbre, 
though he made Sprechsttmme 
of too many recitatives. (As 
usual with non-Italian casts, the 
recitatives are anyway rarely 
quick enough.) The suave Don 
Alfonso is Richard Van Allan, 
too urbane to be much in- 


Home/Shaw 


Naked in the Bull Rini 


Aida/Coliseum 


Woman in Mind/Scarborough 


Rodney Milnes 


Marlin Hoyle 


Michael Coveney 


B. A. Yoons 


The Negro Ensemble Com- 
pany were welcome guests at 
last year's Edinburgh Festival 
with A Soldier’s Play, source of 
the recent Sim. They return 
-with a much less compelling 
• piece, - similarly old-fashioned, 
by Samm-Art Williams. A piti- 
fully sparse turn-out at the 
Shaw on Friday night was yet 
another indictment of the organ- 
isational fiasco also known of 
the American Festival. 


rather than Steinbeck, come to 
mind. The most vital passages 
struck me as the early ones 
about pitching dice on white 
men's graves (smoother than 
the black memorials) • and 
succumbing to a little revivalist 
salvation in order to sneak 
under a sweetheart's dress. The 
jokes are fine, if a little cosy. 
The naive poetic outbursts are 
faintly embarrassing. 


Home tells the story of 
Cephus Miles, a cotton-picking 
farm hand in North Carolina 
who leaves his native cornfields 
and hog pens for the big city 
life. He refuses the Vietnam 
call-up and languishes in jail 
for five years. Branded a 
Communist for " spitting on the 
flag” he drifts into alcoholism 
and drugs, sweeps floors and 
shines shoes. Washed up and 
cleaned out, he takes the Grey- 
hound Bus back to base where 
his childhood sweetheart, newly 
and conveniently divorced in 
Richmond. Virginia, has 
secured the deeds on his old 
folks’ land. This cornbail 
happy ending is dramatically 
weak but in tine with the over- 
all sentimental drift of the 
whole. 

Mark Twain and Salinger, 


On a bare platform stage, 
timbers silhouetted against a 
changing sky, the acting trio 
Of Samuel L. Jackson, Elain 
Graham and S. Epatha 
Merkerson cannot be faulted. 
The latter two ladles play girl- 
friends, relatives, hookers, 
stone-faced welfare officers and 
even bus drivers with some brio 
and much style. Mr Jackson as 
Cephus, lithe and lanky, is an 
instantly sympathetic per- 
former, whether blithely pass- 
ing himself off as a 
Philadelphia smoothie, urgently 
buttonholing us with another 
vaguely interesting anecdote 
about unknown old-timers, or 
painfully consuming the news 
about changing times back on 
the old homestead. A decent 
enough show but nothing to 
indicate a great surge in black 
American playwriting. 


Seen at Birmingham Rep, 
this is the third part of a 
trilogy but you do not have to 
know the first two to follow the 
drift. 

-We learn from throw- 
away references, that a firm 
making -locks once run by 
George Newman has been taken 
over by bis son, who has taken 
it to Northern Ireland and out 
of the play. All that remains 
of it is George (John Burgess) 
the ageing head of the family, 
sitting at a new computer with 
the mistaken idea that he can 
use it to die firm's advantage. 

We are left only with family 
affairs. There is friction 
between George’s wife Connie 
(June Barrie) and bis 90-year- 
old mother, who has had a fall 
and becomes increasingly 
senile. The old lady, played to 
the life by Margery Withers, 
resents Connie because she 
remembers that during the war 
when George was in the army. 
Connis had a fling with his 
brother Len, her favourite, that 
resulted only in a stillborn 
child. She asserts her resent- 
ment by adding disgusting 
extras to the natural dirtiness 
of extreme old age. 

This enmity is extended 
throughout the play by her 
reluctance to tell anyone about 
this old affair. What occupies 


the foreground is the problem 
of what to do with her — or with: 
any old lady unable to look 
after herself .biit unwilling to 
go Into a honie to be - cared for. 
Miss Withers, though she plays 
a very nasty old woman, 
managed to win my sympathy, ■ 
for the rest of the family are 
pretty nasty too. 


I John Copley’s 1979 production rational. When did we last 
hof .Aida was the last ENO hear a real Aida voice like tms. 


spectacular — perhaps the last whether in the theatre or on 
ever, §tefanos Lazaridis*s das- record? Full and creamy <?f tone 


sic designs are- duly sumptuous and technically utterly secure, 
yet never lose sight of the her athletic soprano is even 


work’s sombre message: their from a house-filling top C down 
massiveness is -oppress i ve as to a darksome chest register 


well as spectacular. The produe- with no suggestion of gear- 
tlon has been carefully revived change. 


All else in the family portrait 
is dedration. Len (Raymond 
Mason), pays a couple of short 
visits, talks about his pills and 
his Railcard, and shows no 
recollection of his 40-year-old 
love. 


by Mr Copley himself and still • All that is lacking on this 


looks marvellous; after last sea- showing— if one may be hyper- 
son’s fiasco at Covent Garden.' critical in tHe face of such” 


this intelligent and true staging abundant talent — is a genuine 
is all the more to be treasured, pianissimo: the find duet was 


The revival has also been a tittle stentorian’ given the 


The talk is commonplace 
family talk, the everyday lines, 
as the author admits in the pro- 
gramme, of his own family 
existence. 


imaginatively cast — indeed stuffy circumstances, .and the- 
vocally the show has never been treacherous C in the Nile aria — 


stronger. Marilyn Richardson, although approached honour- 
the Australian soprano making - ably— didn’t quite come off. It 


It is more expertly played 
under John Dove’s direction 
than it deserves. There is a 
great reversible set by Di 
Seymour, showing the interior 
of the Newmans’ bungalow, the ; 
“other room” one way round, 
the "front room” the other 
■way round. You can do this 
sort of thing on the Birming- 
ham Rep’s enormous stage. You 
cannot show anyone naked in | 
the Bull Ring, Birmingham’s 1 
shopping centre. The old lady j 
dreams she was, but she was! 
only delirious. 


her belated London debut in will, and 'in • general Miss 
the title role is, in a word, sen- Richardson’s hugely accom- 
plished singing was an occasion' 
--for drop-jawed wonder. 

Tenors’ who can ring Ra dames 
'do not growoh trfees either; end' 
- in -the' Brazilian . Eduardo' 


Arts news in brief . 


Jane Lapotaire will play 
Joan in Shaw's Saint Joan, and 
Anthony Quayle will play 
Prospero in The Tempest in 
Compass Theatre Company’s 
national tour of both produc- 
tions. It starts this September 
with a three-week engagement 
of Saint Joan at the Theatre 
Royal, York. 

The Prudential Assurance 
has increased its sponsorship 
to £25.000, and Rank Xerox is 
providing an overdraft facility. 
* 


The International Jazz 


Federation has announced de- 
tails of the Fourth IJF jazz com- 
petition to be held at Lever- 
kusen, Germany, from October 
9 to 13. 

Entries are invited from 
young jazz groups in Europe. 
(All members must be below the 
age of 30.) An international 
jury will select up to six 
groups to take part in the com- 
petition on the basis of cassette 
recordings submitted by each 
group. The groups selected will 
he invited to perform during 
the 6th Leverkusen Jazz Days 
festival. The jury will nomin- 


ate one group as European 
Young Artists 1985. They will 
receive an award as dan addi- 
tional prize of DM 5,000. 

Full information from the 
IJF, 13 Foulser Road, London, 
SW17 8UE. 

British groups have won the 
last two competitions, in 1983 
it was Ma condo and last year 
the quartet First House took 
first prize. 

* 


London Festival Ballet is to 
give the world premiere of 
Ronald Hynd's Coppelia on 


Tuesday July 2 at the London 
Coliseum at a charity gala to 
benefit tbe Save tbe Children 
Fund and the LFB Develop- 
ment Trust 

Principal dancers will be 
Festival Ballet’s artistic direc- 
tor Peter Schaufuss (Franz) 
and Eva Evdokimova (Swanilda) 
with Niels Bjorn Larsen as Dr 
Coppelius. 

The production has been 
made possible by £85,000 worth 
of sponsorship from Barclays 
Bank, and £25,000 from the 
Government's Business Sponsor- 
ship Incentive Scheme. 



Alsstiir Muir 

Margreta Elkins and 
Marilyn Richardson 


Alvares the company has found 
one with appropriate military 
souillo in plenty; sadly there is 
a beat to go with it. occasionally 
of a width that might be deemed 
a wobble: but -.Mr Alvares 
defeated it in time for the last 
two acts, and relaxed into some 
pleasing soft singing. He acts 
enthusiastically. 

Like all the principals 
Margreta Elkins, returning to 
London after a spell in her 
native Australia, projects the 
words dearly, and she relishes 
Amneris-’s Dynasty-style skull- 
duggery in the second act more 
than the barnstorming of the ( 
fourth, where the orchestra was 
too much for her: hers is an 
honest, quietly satisfying 
reacting. 

Neil Mowlett repeats bis, 
crisply sung, horribly implac- 
able Amonasro, there is an 
auspicious house debut from 
John Connell as Ramfis, and 
an ideally secure Priestess from 
Jane Eaglen. Mario Bernardi’s 
conducting has masses of 
dramatic thrust and' just 
enough expansion; orchestra 
and chorus were at their best, 
for him on the first night This 
is an excellent revival. 


Those of us who have detected 
demonic presences lurking on 
the bade lawns of Alan Ayck- 
bourn's suburbia are vindicated. 
His sew play at Scarborough's 
Stephen Joseph Theatre in the 
Round begins as The Secret Li/e 
of Walter Milty as bored Susan 
escapes from her dreary mar- 
riage into fantasising .wish- 
fulfilment; adds a dash of 
Blithe Spirit when die baffles 
her everyday companions by 
addressing the apparently in- 
visible presences; and turns into 
a suburban Erqrciet with inti- 
mations of diabolic possession, 
the desperately isolated heroine 
left gibbering on a darkening 
stage. 

All of which is unfair to Ayck- 
bourn who remains uniquely 
Ayckbourn; though his latest 
look at .tile tragi-hilarious frus- 
trations. inarticulacies and un- 
communicative cross -purposes 
of .the ^ middle classes has 
moments on automatic -. .pilot.; 
There is-a. touch 6t the median i r ~ 
. cal .TV sit-com formula in- such 
running gags as a whining in- 
law's culinary disasters or tbo 
(69-page) booklet on parish 
history that has absorbed the 
energies .Of Russell Dixon's 
blandly evasive vicar for years. 

To . compensate for the 
absence of comic set-pieces or 
stabbing sotial observation we 
get a deeper and raker foray 
into typical Ayckbourn terri- 
tory: the intelligent and imagi- 
native woman -driven into soli- 
tude by the obtuse incompre- 
hension of those around her. 


Just B eticeen Ourselves and 
Absent. Friends tipped the. 
victim-figure into near-cata- 
tonic withdrawal and break- 
down respectively. Here, follow- 
ing a blow on the head, middle- 
aged Susan copes by creating a 
phantom family, whjre-cJad and 
graceful: Robin Hertford's still- 
passionate husband, enunciating 
tbe idiom of better-class 
romantic fiction ("We’d all be 
lost without you ... I love you 
more than words can ■ ever 
say”); a younger brother 
whom John Hudson turns into a 
sportingly gilded youth- from 
Dornford Yates; and an adoring 
daughter whose blond pretti- 
ness Caroline Webster makes 
as sinister as the children’s 
ambivalent innocence in The 
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Music 


LONDON 



Royal Fhnhatnumlc Orcb tlha con- 
ducted by Antal Dorati with Nathan 
Mflstefti, violin. Bach and Brahms. 
Royal Festival H&O (Tua). (8283191). 

Handel Open Chorus ahd Orcfaestra 
con d u cted by Charles Farncombe 
with Hizabeth Vaughan 
and Ryland Davies, tenor. Arias and 
choruses. Queen Elizabeth HaU 
(Tue). (9283131). 

London Symphony Orchestra conduct- 
ed by Omri Hadari with Andrew 


Orchestra National de France conduct- 
ed by Sdji Ozawa. Martha Argerich, 
puma Berlioz, Chopin, Beethoven 
(Thn r)-Th fe&trg des Champs Eiys^es 
(7234777). 


May 31 — June 6 


The best of British 


I'm m* i linri b Ensemble Twiawinnhwi. 
porain contacted by Peter Eoteos 
with Ynmi Nats, soprano, Khsabeth 
. Laurence, contralto (Wed, Thur). 
Centre Pompfrino, Grande Salle 
(2808427). 

Quatoor Arcana, Ensembl e r wtira trai 
de Paris soloists Brahms, Schubert 
(Thur), Salle Gavean (5632030). 


Hoigff piano. Rossini, Vaughan Wil- 
liams, Grieg and Beethoven. Barbi- 
can Hall (Tue). 

Northern Smfont a conducted fay 
Richard HW»lnrr with John T.fll, pia- 
no. Beethoven. Barbican HaU (Wed). 

Jacques Louasier trio. Back to play 
Bach. Royal Festival HaU (XhuA. 

The mug's Consort with Emma Bark- 
fay. Vivaldi, Corelli and Geminlanl. 
Queen Elizabeth HaU (Thar). 

London Symphony Orchestra conduct- 
ed fay James Pan! with Santiago 
Rodriguez, piano. Mendelssohn, 
Beethoven and Tchaikovsky. Barbi- 
can HaU (Thur). 


Switzerland 


FOR DETAILS ON HOWTO GET YOUR FINANCIAL TIMES 

PLEASE CONTACT PETER LANCASTER 
ON TEL: GENEVA 311604 


WEST GERMANY 


kade 63). Korean court and folk 
dance muse performed by an en- 
semble from the National Classical 
Musical Institute, Seoul (Mon). 
(923188). 

Amsterdam, Seine Komedie Theatre. 
Blue’s blue and gRn ^irniiiidt by 
Mau rid o Kagel , with the composer 
oGodactinj? the Festival Exisfioblfi 
with soloists and vocalists (Wed). 
(24 0334). 

Amsterdam, De Usbrekm (Weesper- 
rijde 23). Tbe Canadian Electronic 
Ensemble of Toronto (Wed, Thor). 
(681805). 

VB0U 


Berfin, Philharmonic: The New York 
Philharmonic Orchestra, conduct**! 
by Zubin Mehta. Mahler and Bach 
(Mon). 

Urn Berfin EMDianzinric orchestra 
conducted by David Tinman. Gincfc, 
Mo za r t and Dvorak. Soloist is Al- 
fred Brendel (Toe, Wed). 


Baroque Concert with Gmxfi KJebel, 
soprano, and Christa Pesendorfer, 
harpsichord, Bach, Bernhards Ka- 
pelm (Tueand Wed). 

Leipzig fhamher Orchestra conducted 
by Kurt Masnr with Philipp Hsen- 
berg, harpsichord. Dessau, Bach 


and Beethoven. Konzerthaus (Wed), 
with GMon Kroner, riota, and Yo 


Jora Canaras Recital (Mon). Th eatre 
de TAtheitee (7426727). 

Orchestra de nils Mozart Festival 


Ra m er Auditorium Vm della. CcgcQiaz- 
Jodb Carlo Maria Qiulini conducting 
Verdi end Beethoven (Mon and 
Toe). Giuseppe SLnopiK conducts 
Mendelssohn and Schubert (Thur). 
(654JL0.M). 


with Gfeton Kroner, vxslip, tod ' 
Yo Ma^ Cello. Brahma (Ebur). 


WASHINGTON ~ 


Orchestra de Paris Mozart Festival 
with Daniel Barenboim as conduc- 
tor and piano soloist (Mnn, Wed). 
Salle Pleyel (581 0630). 

Paul K a rats ch oir and orchestra: 
Bach Magnificat (The). SaintrSem- 
ln Church (5637480). 


NETHERLANDS 


Amsterdam. De Meervaart (Osdoxp- 
plain 07). Throat singers drum 
dancers pe rf o r m traditional In ait 
music from northern Cmatia (Hon, 
Too). (107383), 

A mste r da m. Tropeninstituut (Mangto- 


National Symphony (Concert Hall): 
Conductor, Mstislav Rostropovich; 
violinist, William Stack: Bach, 
Brahms, Copland (Tue); conductin' 
Mstislav Rostropovich.' ' Wagner,, 
Mahte - (Wed. Thur). Kennedy Cen- 
ter (25437761. 


CHICAGO 

Cham ber Players alChicagn (Orches- 
tra Ball): Beethoven, Brahms. Mo- 
zart (Wed-846). (4358122). • 


Anyone who missed out on 
the modern British pictures 
auctioned at Sotheby’s last 
month has . another opportunity 
on Friday when Christie's offers 
some equally impressive works. 
This is one sector of tbe art 
market where prices have 
lagged behind critical re- 
appraisal, and compared with 
the Impressionists, post-Xpopres- 
sionists, and even High Vic- 
torian pictures, the best items 
seem remarkably cheap. 

Among the artists coming 
hack into fashion is Sir George 
Clausen, and a very typical 
scene of rural realism,- The 
midday rest, which shows a 
woman suckling her child by a 
hay rick, should approach the 
£50.000 mark. 

Another British school fq 
favour is the Camden Town, 
with The Hat Shop, by Sickert, 
likely to sell for £20.000: 
Camden Nude, by Spencer Gore, 
for up to £30,000; and Snow* in 
Bloomsbury, by Charles Ginner, 
for- around £15,000. 

High fashion portraits are 
not yet in great demand so a 
painting by one of the leading 
artists in this field. Sir John 
La very. looks cheap with a 
£12.000-£18.000 estimate: it is of 
a girl, iq a red dress, reading 
by a swimming pool, and was 
included Is the recent Lavery 
exhibition in Ireland. 

Augustus John was so prolific 


(>1< 


allkl 


P 


volved. The actual ftespina is 
Lillian Watspn, very charming: 
the Sciutti persona flickered 
often in her gestures, but the 
Watson soprano is warmer and 
less fine-lined — Sciutti's ele- 
gant insolence is not quite her 
style. - And, by the way, the 
Notary’s marvellously funny 
nnd touching music deserves to 
he sung, not croaked. 


Tamo of the Screw. The con- 
trast with Susan's real husband 
— Mr Dixon at his most stockily 
prosaic— <and dependent, sister- 
in-law — Heather Stoncy, all 
scrawny Schadenfreude*— rightly 
cues a black-out of horror and 
disgust 

As in a dream, the imagined 
family absorbs elements from 
reality: the daughter assumes 
the scholastic brilliance that 
Susan unconsciously envies in 
the children of her bumbling 
doctor, for Instance. But they 
begin to arrive uninvited, 
interfere, take over, reveal 
themselves as parts of Susan 
herself. "Who are you?” she 
cries to the perfect lover she 
thinks she has ' created: the 
sudden darkness glows with the 
demounting’s traditional red in 
one of those presentiments of 
evil that cast an early evening 
chill over so many golden 
Ayckbourn, afternoons. 

.. Echoing :that moat vndetrated 
of Ayckbourn’s recent plays. 
Way Upstream — a journey to 
the heart of darkness on a 
violently chaotic rivertrip — 
reality and .fantasy mingle, the 
comedy underpinned J>y ' an 
almost Calvinist conviction of 
rigidly-ordained damnation and 
grace. The climax 'is a 
nightmare jumble of shattered 
fragments of reality juxtaposed 
into a surreal mosaic. A fantasy 
wedding turns into a race- 
meeting. The white-clad spec- 
tacle • -(even topper and tails 
are pristine) becomes non- 
sensical, inconsequential, a 
Fellini dream-sequence (Strain 
■ of the Spirits?).- 

Tbis fascinating play con- 
firms the author's recent pre- 
occupation- with the darker 
side of human nature.’ It will 
disappoint admirers of the peer- 
less clown; but in . platfe , of 
frenetic . eomic. virtuosity we 
have, a sardonic comment. on 
where desperate escape-routes 
from painful reality can lead 
us. Some compassion, much 
pessimism; the usual fine team- 
work under the author’s own 
direction. Pleading not to .be 
forgotten, Ursula Jones,: -.the 
woman in mind, is haunting in 
her final, garbled ' cries of 
M December bee! December 
beet” as the world fades. into 
blackness. 
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that his works have never 
commanded the prices his talent 
justifies and an interesting 
Composition gothique might 
only make £5,000. A Mark 
Gertier still life of flowers, once 
in the collection of Mrs J, B. 
Priestley, also looks cautiously £- 
estimated at around the same 
sum, Lowry and pam Nash, 

GJyn Fhilpot and David Bom- 
berg are all included, along 
with the old regulars. Man- 
nings, Montague .Dawson and 
Russell Flint, 

The Earl of Bradford, in his 
battle to meet death duties, is 
having to sell liis collection of 
Dutch engraved glass — at 
Christie's tomorrow. This is un- 
usual in not being a family heir- 
loom— the young Earl has bulH 
up the collection in the last few 
years. It WSS a good time to 
specialise In Dutch glass and 
the 70 lots should raise in ex- 
cess Of £250,000, with a goblet 
by Frans Greenwood, with an 
engraving of a woman selling 
fish, carrying the top estimate 
Of up to £20,000. ■ 

Sotheby's is holding . its 
annual nautical sale on Wednes- 
day. American buyers will.be 
Interested in Napier’s painting 
of The Confederate Armed 
Cruiser y ‘ Shenandoah " . engag- 
ing enemy ships in action. 
signed and dated 1865: it should 
exceed a £90,000 top estimate. 
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Banking on an electronic future 

Alan Cane examines a different approach to bank automation 


** TOMORROW’S banking ball 
today " “would be a. (air descrip- 
tion of much. of the new elec- 
tronics (Or retail banking now 
being- marketed by the major 
suppliers. 

There are few surprises. Most 
of the devices now on offer have 
been anticipated in a thousand 
pictures of the £hape of the 
banking hall of the future, 

painted by prophets of elec- 
tronic banking over the past 
few years.- 

But if thee devices — counter 
terminals, customer terminals, 
banking workstations — are 
much of a muchness, there are 
d ear d ifferences between manu- 
facturers 4 n the underlying 

philosophy of office automation. 

Philips, for example, places 

emphasis on the use of a 

branch controller, a small but 
powerful minicomputer based in 
each branch controlling all the 
devices in that branch together 
with communications to other 
branches and head office. 

Burroughs, which today an- 
nounces a. new family of bank- 
ing products under the general 
title. Financial Systems Archi- 
tecture, ' takes a different 
approach. 

All its banking machines are 
basically _ personal computers 
(or workstations, as it likes to 
think of them) with special 
pieces of hardware added to 
turn them into teller terminals, 
customer terminals and so -on. 

The branch system is there- 
fore built up of personal com- 
puter building blocks, any one 
of which can be designated the 
controlling computer. 

Burroughs argues that tills 
makes for greater reliability at 
low cost since control of the 
system can be switched to any 
of the other workstations in 
the branch should the controll- 
ing workstation fail, a facility 
not available to those with a 
single dedicated branch con- 
troller. 


a typical automated bank branch 



However, Dr Richard Hors- 
nell. managing director of 
Philips Business Systems in the 
UK, points out: “Fortunately, 
we are nowadays able to guaran- 
tee 99.9 per cent reliability — in 
effect, military standards of per- 
formance.” 

Burroughs is, in one sense, 
re-entering the retail finawiat 
services market and a little late 
at that. Philips, Olivetti and 
IBM are already ahead in in- 
stalling this new generation of 
banking products. Olivetti and 
Philips, in particular, have 
made strong sorties into the, 
building society market Both 
have show branches up and 
running — Olivetti in Aalborg, 
Denmark, as long ago as Novem- 
ber 1982, Philips in Sve&vagen, 
Sweden. 

Burroughs has been and still 
is a major player in retail 
financial services technology; 


its front office terminals were 
ubiquitous in the early days of 
electronic banking. 

Mr Stuart Daw, international 
marketing manager for 
Burroughs financial products, 
explains that the new architec- 
ture has been in development 
since 1982, based on the premise 
that the traditional financial 
services branch would be in- 
creasingly under threat. 

The competitive pressures in- 
clude traditional opponents like 
other banks and near-banks, but 
increasingly retailers, 
order houses, new financial ser- 
vices and new delivery methods. 

But tiie banks have the ad- 
vantage of an established net- 
work of branches which they 
can exploit in offering addi- 
tional services including 
insurance, stocks and shares, 
travel, real estate and custom 
financial packages. 


That does, however, raise 
questions about the ability of 
branch management and staff to 
change from an essentially 
passive role to become sales- 
- - tv«> need for electronic 
assistance is clear, but every- 
body agrees it Is not an instant 
panacea. 

Dr Catherine Smith, in Retail 
Banking m the 1990s, quotes 
suppliers as saying: “In banks, 
the lack is not In technical 
development staff. The lack is in 
productive development staff 
and sales staff. The marketing 
staff In banks are’ not 
sufficiently attuned to the pro- 
duct requirements of the 
customer base. As a result, they 
rarely specify the functions to 
which customers will respond. 

“The technical staff, far re- 
moved from the front line 
customer contact, are often left 
to the functions which 


their equipment will perfonn. 

Mr Law believes the banks 
are set to invest heavily in 
technology to provide better 
conventional services for the 
counter and the various offices 
of (be branch and to provide 
new services. 

To do this, the equpiment 
will have to be able to provide 
a local branch information file 
with electronic profiles of the 
branches’ customers on-line. 

There will have to be inte- 
grated word and data process- 
ing and all the most sophisti- 
cated management aids — 
spreadsheets, models, graphs, 
expert systems. 

Some services will have to be 
operated by the customer. 

The traditional banking coun- 
ter will disappear and be re- 
placed by open banking hails 
with cash dispensers and ter- 
minals enabling customers to 
query accounts and pay bills. 

Mr Law argues the best way 
to achieve this is to replace the 
traditional teller terminal and 
data-entry terminal with an in- 
telligent multi-function ’ work- 
station, 

The smallest branches might 
need only two such workstations 
— the larger, up to 12 in any 
one system. 

Burroughs’ candidate for 
the ail-important multifunction 
workstation is its B25 micro- 
computer, developed by Conver- 
gent Technologies. 

With a 130 megabyte fixed 
disk added, each B25 can be- 
come the branch processor. 

The system can also feature 
automatic encryption through a 
plug in “ black box ” containing 
all the electronic wizardry to 
code and decode messages. 

With the widespread use of 
this generation of systems from 
Burroughs. Philips, Olivetti and 
so on, technology for the finan- 
cial services market will have 
reached a new level of 
maturity. 


Heat-saving device 
that pays for itself 


BY ROB GOLDING 


FERRANTI managers in Edin- 
burgh can tell yon that non- 
stick frying pans were not the 
only spinoffs from the U.S. 
space programme. 

They are spending £15,000 on 
a development funded by the 
UB. National Aeronautics and 
Space Administration, that 

should save them at least that 
amount on their fuel bills this 
year. 

The technology is the beat 

pipe which, although widely 
understood in the thermal effici- 
ency business, has not until now 
been used in ■ everyday indus- 
trial applications. 

The engineer responsible for 
its development was Mr Hugh 
Scurrah who spent seven years 
at Bell Aerospace In America 
and is now chief design engi- 
neer for Morr Energy of 
Kingsbridge in Devon. 

The proposal at Bell was that 
the inside of the wing of the 
space shuttle should become a 
vacuum and using the heat pipe 
principle — rapid condensation 
and revaporisation — dissipate 
the excessive heat generated 
along the leading edge of the 
wing during re-entry. 


Mr Scurrah brought his 
knowledge to Britain in 1972 
but only in the last year has the 
technology been refined. 

Mr Adam Tucker, general 
manager of Morr, believes that 
he can cut by half the energy 
loss of the most efficient boilers 
— typically that means improv- 
ing thermal efficiency from 80 
per cent to 00 per cent. If .that 
happens with the central heat- 
ing boiler at the Ferranti chip 
plant in Edinburgh, the £15,000 
investment will pay back in less 
than a /ear. 

The principle of the heat pipe 
relies on a liquid — in this cose 
water — boiling in a vacuum at a 
lower temperature than in the 
open air. 

•When it becomes a vapour it 
absorbs latent heat and moves to 
the other end of the pipe at the 
speed of sound. This end is 
being cooled so the vapour con- 
denses and gives off heat 

Morr is installing a bank of 
heat pipes in a casing into a 
section of the flue ptpe of the 
boiler. One end of the pipe 
projects into the stream of bol 
fine gases while the other is 
tapped into a water jacket. 
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Satellite 
hunt for 
lost cities 

ARCHAEOLOGISTS in (he 
Andean jangles are to use 
satellite technology. 

With photographs from the 
UA ijimitiat Earth-manning 
satellite and from a low-flying 
aeroplane, researchers hope 
to discover fresh information 
about the remains of Pern’s 
Gran Fatajen. 

In two further archaeo- 
logical investigations involv- 
ing Landsat, the U.S. National 
Aeronautics and Space Ad- 
ministration Is aiding searches 
for lost cities in Costa Rica 
and for signs of human 
evolution in Kenya. 

Multi-lingual 
answer phone 

Ferranti Computer Systems 
of Manchester is introducing a 
set of computer programs 
that win send messages along 
telephone lines and translate 
(hem into other languages. 

The software package win 
be used in electronic-mail 
systems. A person sends a 
voice message to a recipient 
who is away from his office 
or home. By dialling a certain 
number on the public tele- 
phone system, the second 
person gains access to the 
message^ 

The sender can ask for the 
introduction to the message to 
be received in iCn gticH, 
French, German or Flemish. 


The office automation revolution 
still has a long way to go 


OF THE UK’s 9.2m office 
workers, fewer than half have 
any electronic assistance. The- 
nearest most get to automation; 
according to a report just out. 
is a telephone, a calculator and 
a coffee machine. ~ - 
Even so, expenditure oh office 
automation in the UK rose from 
£500m in 1980 to nearly £2bn 
last year. Of tins £lbn was spent 
on workstations alone. Growth 
continues ax a healthy 50 per 
cent * year. 

But change and cutthroat 
competition have been the 
order of the day and 1984 was 
a year in which the large num- 
ber of suppliers forced some 
dramatic price reductions. In 
addition. Data Logic (Ratheon) 
withdrew ftom the market, 
Exxon Office Systems was pur- 
chased by Olivetti, Data Recall 
became - part of 1 Information 
Technology (ITL), ICL was 
bought by STC and a number 
of fringe companies .puHed out 
altogether. 

A key fact to emerge is that 
there are now more personal 
computers (PCs) being- used 
primarily for word processing 
than there are dedicated word 
processors (WP). 

Nevertheless, the WP spe- 
cialists shipped nearly 40,000 
workstations, in dinting nearly 
11,000 typewriter upgrades to 
WP. But they were out- 
performed by the PC vendors, 
who supplied over 63,000 
machines that were to be used 
mainly for WP. 

Some 70 per cent of sales of 
these dedicated or PC-based 


word processors were fairly 
equally divided between DEC, 
Triumph Adler, IBM, Olivetti. 
ICL and Wang, with shares of 
14, 12, 12, 11, 11, and 10 per 
cent respectively. 

Electronic typewriter sales at 

175.000 units were 30 per cent 
up on 1983 — the 60 per cent 
growth of 1983 could not be sus- 
tained. There are now almost 

500.000 installed in Britain and 
although this as less than half 
the number of manual and 
elecfromechasiaaL machines, it 
is a remarkable achievement in 
five years. 

Electronic typewriter prices 
came down by 25 per cent ri 

Geoffrey Charlish 
finds that most office 
workers have no 
electronic help despite 
rapidly growing 
equipment sales 

1984 and there was increasing 
penetration by the Japanese 
(who now import more office 
machines of Ml lands to the UK 
than Germany, Italy or the 
UA), 

Olivetti still leads in elec- 
tronic typewriters with 28 per 
cent of tiie UK market; followed 
by Triumph Adler (17 per 
cent), Olympia (17 per cent) 
and Canon (13 per cent). 

The report by Wharton 
Information Systems says the 
beady PC days of 1982-83, when 


six-fold increases were regis- 
tered, were not equalled. Sales 
of PCs grew by 83 per cent in 
1984 with over 150,000 
sold for office use. More titan 
250.000 are now in use. 

In PCs the leaders in 1984 
according to Wharton were IBM 
(32 per cent), ACT (30 per 
emit) and Apple (8 per cent) 

Software has improved. Until 
recent^, PC packages for word 
processing were relatively 
unsophisticated and poorly sup- 
ported. Keyboards, character 
presentation onscreen and 
limited memory aB combined to 
give woe&dly slow results and 
frequently much irritation. But 
that has aU changed, which is 
why PC word processing has 
become so popular. 

Sales have grown despite the 
recession, the report says, 
because over 40 per cent of 
office workers are employed by 
local and central Government 
who have, according to Wharton, 
been largely untouched by the 
recession. 

Many others are in service 
industries, which have also 
avoided the worst. Employer* 
every w here are trying to get 
more out of employees— and 
office automation is one good 
method. 

But there are two sides to the 
coin. According to research at 
Xerox in adopting office automa- 
tion the good staff get better 
but the bad ones get worse. 

OASIS report on the UK, 
Wharton Information Systems, 
Richmond, Surrey (01-940 
7366). 
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You too can come face to face with 
the most informed speakers ftom 
Europe and the USA at the I AA. PAN 
EUROPEAN CONFERENCE ON 
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Concfition Monitoring 
in HostHe Environments 

A one-day seminar and 
exhibition* of great 
importance to engineers 
In Industries where the use 
of condition or hearth 
monitoring techniques 
are critical factors in the 
-reliable and safe operation 
of plant and machinery. 

Telephone Robert Stafford 
to book your piece. 

Seminar SEx/iMon 

•London, 26 June 1985 
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Filling the world with Nonwovens 

They may not be instantly visible, 
but the nonwoven products produced 
by Lantor form a vital part of both 
industrial and consumer orientated 
products. 

Jointly owned byTootal Group and 
Mfest Point PeppereD Inc. (USA), 
Lantor have developed an exdtmg 
range of new products especially 
designed to meet the needs of Powers 
Transport, Telecommunications and 
Construction industries. 

Internationally represented on a 
broad geographic spired, Lama's sales 
extend to almost every part of the globe 
and with other major ventures already 
on the horizon, Lanror looks forward to 
continued matter leadership and high 
growth throughout the next decade. 

Lantoris nonwoven products are 
changing the way the world works. So 
that soon the world will be filled with 
nonwovens. 



If you would hie co know more abouz us, 
'ariu to the Secretary for a copy of our ament 
Report &Aceomts,Tbotal Group pic, 
Tooud Bouse 13121 Spring Gardens, 
Manchester MGOfTL. 

Tootal 
Group 

Our names 
add up to strength 
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QUALITY AND HANDY 
LIAONING HAND TOOLS 



• Made of top quality steet 

■ Superior quality 

• Durable 

■ Superb design 

■ Attractive packaging 

We can also manufacture to your samples or with 
your brand names. 

Orders are welcome. 

Exporter: 

China National Machinery Import & Export Corp-i 

Liaoning Branch 

135 Stalin Road, Dalian, China 

Cables: "MACHJMPEX" Dalian Telex: 66157 DCMC GN 
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EUROPE’S MOTOR INDUSTRY /v:V 

Spain pins its hopes on small cars 




By Kenneth Gooding. Motor Industry Correspondent 


AS SPAIN gears up for entry to 
the European Community next 
January, its motor industry in 
many ways is a microcosm of 
the West European industry as 
a whole. There is excess capa- 
city. extremely severe competi- 
tion and most of the producers 
are in a sorry financial state. 

The Spanish Government, 
unwilling to give more money 
to the sector without the pros- 
pect of a reasonable long-term 
return, has done some home- 
work and concluded that Spain 
could consolidate its position as 
Western Europe's small car 
production centre. 

The reasoning goes something 
like this. Small cars usually 
bring small profits. But labour 
is cheaper in Spain than in the 
odter major motor industry 
production countries: West Ger- 
many, France, Italy and the UK. 

There is a well-established 
component manufacturing sec- 
tor to service the assembly 
plants while Spain, itself a rela- 
tively big market for small 
cars, is also close to Italy and 
France where email cars pre- 
dominate. 

So the Government has sent 
out signals to the manufac- 
turers indicating that this is 
an opportunity they must seize 
— and that it will support their 
efforts to capture more of 
Europe’s small car production. 

The industry is still mulling 
this over. It has just breathed 
a heavy sigh of relief because 
a potentially serious threat to 
its future has been removed 
now that the terms of Spain's 
entry to the Common Market 
have been agreed. 

There had previously been 
the remote — but worrying — 
prospect that Spain might be 
denied entry to the Community 
and that the privileges it had 
been receiving from the ’ 
Common Market countries — 
Including the low Import tariff 
of only 4 per cent on cars— 
might be removed. If Spanish 
cars bad to pay the 11 per cent 
tariff imposed on other non- 
Co mm uni ty countries, its small 
cars would not look such a 
bargain. 

Spain has only one national 
car producer, the Seat company. 
The others — Renault, the 
Peugeot - Citroen - Talbot group. 
Ford and General Motors — have 
for some time been using Spain 
as a low-cost production base to 
supply their European dealer 
networks. 

If the tariff advantage had 
been snatched away, the two 
French groups in particular 
would have had to think very 
carefully afiouf t£e future pros- 


pects for their rather ancient 
factories in Spain. 

Even now. however, the car 
producers have many short- 
term problems. And the indus- 
try's ills are startlingly similar 
to those affecting the volume 
car producers in other parts of 
Europe. 

To start with, in spite of 
the large tariff barriers Spain 
erected to protect its motor 
industry — imported cars pay a 
36-7 per cent duty — competition 
is fierce because so many pro- 
ducers are fighting for a share 
of a market which shows n* 
real growth. 

New car sales peaked at 

663.000 in 1977 and then drifted 
to only 400,000 in 1981. They 
recovered in the following two 
years to reach 522,000 in 1283 
but eased baric last year to 
195,000. The industry believes 
registrations may climb back to 

510.000 this year even though 
real disposable incomes in Spain 
are falling and interest rates 
axe high, encouraged by the 
Government's determined attack 
on inflation — down from 12 J 1 
per cent in 1983 to 9 per cent 
last year and an official target 
of 7 per cent by the end of the 

year. 

Ford of Spain's managing 
director, Mr Patrick Byrne, 
says: “ We are still planning, on 
growth in the Spanish market, 
but we have cut back our ex- 
pectations. We see the industry 
growing slowly and steadily and 
one day domestic sales must 
take off." 

On the production front. 


SPANISH OUTPUT AND SALES 1985 



FORECAST SUMMARY 


PRODUCTION 

O 


largest car-producing country in 
the world. 

Last year output inched ahead 


0.5 per cent a year. The industry 
has fallen behind inflation by 
between 1.8 per cent and 2^3 


end of June). 
Ford's relative 


from 1.14m to 1.17m thanks to per cent in the past three years, emphasises another factor lh 


Spain’s success as an exporter. 
The country exported Cl per 


he says. 

Add to this the fact that there 


cent of the cars it produced last has betj»i a flurry of new or ./rf 1 . 

ZZZZ -ZTZZl -^11^- mnSoic in *>,« m the major struggle between 


year compared with 56 per cent 
in 1983 and well ahead of any 


“ facelifted " models in the 
small car sector which pre- 


competitor. Japan and West dominates in Spain— models 
Germany managed just over 50 suc b *s the Peugeot 205, the 


the U.S. grants. Ford and GM. 
In 1982 GM’s |lbn plant at 


such ms the Peugeot 205, the pragosa came on stream, maric- 
new Renault R5. the revamped in« not only the entry of the 

unelfl’r Toi^rocf voKinla nmH iiAAr 


Tier cent each. new Kenauit Ki. me revamped v ^ M J Z 

per cezu eacn. and rht» rwi Cora world's largest vehicle producer 

Far from being delighted ^W^nSL2 oMtor^Sid C itTs to the Spanish market but also 

S y ^ 1S i. aCh, e w “e- n ii t ? e 5 siSSS* a«S2?Sf tiie to the H car sector in 
dustry has complained to the com ST2taK j5» 55 Europe with the Opel Cofta/ 
Government that the high -ex- VauxhaU Nova models, 

port percentage has more to do . 

with the depressed domestic Tk* exceptions were FASA- Dr Hoist Herke, chai rm an 
market than any other factor. Kenault which has indicated it and managing director of GM of 
The Spanish industry could just about broke even in 1984 Spain since June last year, 
produce 1 . 5 m care annually, so following a very sharp fall in masts the new venture has done 
last year's output left 22 per its urpofts, down 40.2 per cent 

^^ji, 68 - 360 2-iAJBSsra ns 

cent in recent years and Renaulfs problems m France, application of modem tech- 

prompted cut-throat comped- F< >ni of Spain, which saw oology." 

tion. profits fall from abort $70m in Sales in Spain have' also been 


VauxhaU Nova models. 

Dr Hoist Herke, chairman 


Renault which has indicated it and managing director of GM of 
just about broke even in 1984 Spain since June last year. 


cent excess capacity. That ^ 1U<707 to , 
excess nas been up to 30 per . 
cent in recent years and « RenaulPs probli 
prompted cut-throat comped- Ford of Spain, 
don. profits fall from i 


Lmlghton Morris 


r , , retail prices in check. Ford’s following 12 months, did 
iSSb ** Byrne estimaljes that car •• significantly better " last year, 
ros?* J iohfcS P nc « have been lagging the (Spanish companies do not have 
iSSLi.5 , 11 i?* pnee index by roughly to finalise accounts until the 


the competitive Car market — 
like the UK and West Germany, 
Spain has become a battlefield 


Sales in Spain havfr'also been 


Among other things^ ffiETfieI(T'''I9S2T "w "around 828m. ' in the in line with expectations. 


network of 150 dealers has been 
set UP. with more to come, and 
GM. which WAS selling only a 
handful of high-priced imports 
until the Zaragosa factory 
started up, achieved a s.B per 
cent market share in 1983 and 
1984 and 11.9 per cent in the 
first quarter of this year. 

Dr Herke admits* however: 
"We are reasonably satisfied but 
the bottom line is not yet pleas- 
ing the shareholders." 

GM expected Its Spanish off- 
shoot to be profitable ter now. 
But. according to Dr Herke: 
“Profit is not around the comer, 
it is on the horizon." 

Ford's financial results ate 
better titan GM‘s partly because 
the Ford plant at Vale&ri* was 
set up in 1976 and has bean 
amortised since then, . GM of 
Spain still has heavy borrow- 
ings. 

Ford also prodaces a wider 
range of cars for the -domestic 
market, having added Escort 
and oriOh wsetawy at fac- 
tory originally built to produce 
only the Fiesta, 

While Ford makes money by 
exporting Fiesta components. 
Including engines, GM has to 
import the engines for the 
Corsa/Nova from its new plant 
in high-cost Austria. (GM ex- 
pected that, by Die time Zara- 
gosa came on stream, Spain 
would be in the Common Mar- 
ket). 

Dr Henke says his company 
has been having discussions 
about adding another model to 
the one being produced at the 
moment 

“We would like another leg 
to stand on with another 
Spanish-built car," he says, "but 
we don’t want to be like some 
other manufacturers in Spain 
wRh lots of models produced at 
uneconomic, low volumes." 

It Would not involve vast ex- 
penditure to add another 
model to Zaragosa’s assembly 
operations, but GM still has to 
win Government approval to im- 
port the components without 
paying the 36.7 per oent tariff. 
It wants a Government declar- 
ation that the project will 
qualify for low-interest loans. 

Ford expected to lose ground 
after the GM Corea was 
launched in Spain. Its market 
share dropped from 16.1 per 
cent fin 1982 to 13.8 per cent in 
1983. But the arrival of the 
locally-built Orion, Ford’s small 
diesel engine and the “ face- 
lifted " Fiesta early in 1984, 
enabled Ford do reach 14J. per 
cent penetration last year and 


15.2 per cent for the first quar- 
ter of 1885. . 4 

„ Dast year Ford moved back 
to the -top of the production 
league table in Spain with an 
output of 262,-099 cars (np from 

Li? 8 ®) com l >ar# d with 
GM’a 259,971 (246*340). 

^However, Mr ; Byrne belirvps 
Ford's output will fall in 1983 
bwause export demand is not 
growing and disruptions to pro- 
duction because of an industry- 
wide pay dispute have already 
begun to be felt. 

In contrast, Dr Henke hopes 
Jf^wijl produce 270,000 care 
™ tills year, near the 

.njKtanm two*hift capacity, 
•lowing- tile introduction of 
g»frdbo^verel 0 te of the Corea/ 
Nova. . 

. front continues to invest in 
Spain and last year spent $40m 
to bring Into production a new 
1JS litre engine for the Fiesta. 

Meanwhile, the Spanish 
Government is negotiating the 
gale of a controlling interest in 
Seat to Volkswagen. 

The Seat executives hope their 
company will eventually be used 
to produce Volkswagen's 
smallest car, the Polo. 

The Spanish Government's 
recent Indication that it will do 
what It can to turn Spain into 
Western Europe's small car 
production centre was almost 
certainly influenced by Seat's 
interest in capturing the Polo 
business. 

There are also the Japanese 
to be considered,. Spain's tariff 
barriers so far have kept their 
presence In the car market at 
a . low level. 

However, fin the commercial 
vehicle field, Nissan lias taken 
control of Motor Iberlca and has 
already dropped some hints that 
it might extend the range from 
vans and four-wheel-drive 
vehicles to cars. Suzuki has 
linked with Land Rover Santana 
to assemble a small, all-wheel- 
drive vehicle, but has also sug- 
gested It aught follow up by 
offering Its (rather limited) car 
range as well. 

Critics of the Spanish Govern- 
ment's proposals argue that it is 
Illusory to conclude that Spain 
is « low-cost production country. 
While the cost of labour is 
probably 30 per cent below that 
In West Germany, labour 
accounts for only 25 per cent 
of the total coat of building a 
car. Energy and materials cost 
just as much in Spain. 

If the Government wants a 
healthy industry, the critics in- 
sist. it ahould cut taxes on cars 
and stimulate domestic demand. 
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Mobil: day of the number cruncher 


AFTER 15 years In power, the 
top management team at Mobil 
is quietly handing over to a tew 
generation. 

But as the new men take their 
seats Inside Mdbil'g anonymous 
headquarters opposite Grand 
Central Station, the rest of the 
oil udustiy-lt not sure whether 
to expect fireworks or more of 
the same from the number two 
U.S. oil company, 

With, its debt burden more 
than doubled following last 
years’ $5.7bti takeover Of 
Superior Oil, its return on 
equity stuck since 1982 below 
the average for ail of U.S. in- 
dustry and its share price at a 
65 per -cent discount to asset 
value, some Wall Street people 
think Mobil's new bosses have 
some hard . decisions ahead of 
them. 

The critics say that since 
Mobil cannot affoni, like .Exxon 
and Amoco, to boost its share 
price by purchasing its own 
stock, it will have to pursue a 
more radical restructuring, if it 
is to escape a shareholder rebel- 
lion. . 

Those who think that, how- 
ever, have either hot been listen- 
ing to Mr Allen Murray, 57, 
Mobil's new chief executive, or 


BIG OIL 
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they don't believe fttm. ** 2 don’t, 
see ahy dramatic changes," says 
Ur Murray, “ 1 think we’ve been 
on the right path." 

A night school -trained accoun- 
tant and wholly different in 
style from his Princeton-edu- 
cated predecessor, Mr Rawleigh 
Warner, Mf Murray adds: 
"There Is ho question we have 
some problems. All of the in- 
dustry does. Oil «hd chemical 
operations face severe industry 
overcapacity:. Worldwide oil 
prices have been weak and com- 
petition in gasoline markets was 
worse last year than at any time 
I can remember.” The current 
cutbacks taking place within the 
oil industry are. he ithinks, "a 
normal thing which' happens to 
a mature industry." 

Certainly Mobil’s own re- 
trenchment has followed the 
industry pattern. The company 
has, since 1980, closed or sold 
she refineries, - reducing its 
capacity by 18 per cent: It has 
trimmed Its workforce by almost 
a fifth; got nut of setae petrol 
markets and intesified its 
presence in others and has sold 
5lbn of surplus assets. 

Mobil has also moved to undo 
its errors of diversification, most 
spectacularly by taking a 5500m 
write-off on Montgomery Ward, 
its department storp chain,- Ip 


By William Hall azld Ian Hargreaves 

Ward attractive: close to his chert on the matter 
to .potential purchasers. when he says he hopes Mobil 

On the other side Of -the still has “a special relation- 
“fiance sheet-expansion— ■ ship" with Saudi Arabia. 

Mobil has also fallowed thb "Stater or iater the supply 
industry pattern. .After falling and demand lines are going to 
with bids for Conoco and Mara- cross. To turn your back ou 


thon. it finally succeeded in 
wooing Superior; a notable prize 
among the recent clutch of oil 
industry mergers, since 
Superior is virtually all in 
North America, still the most 
desirable oil province, and has 
no downstream operations. At 
a stroke, Mobil increased its 
worldwide oil and gas reserves 
by one-sixth. 


the country which has the most 
reserves in the world and not 
to make sure that you have a 
solid position and an ability 
to get hold of that oil to sup- 
ply your markets is a mistake.” 

Behind the scenes, however, 
Mr Murray, & part of a general 
financial tightening, has taken 
an unprecedently tough line on 
Saudi supplies, more in common 


£tit iff some respects, Mobil than is admitted with the policy 

of Chevron and Texaco, both of 
which have cut their Saudi con- 
nections to the bone. Following 
a stormy meeting, with Sheikh 
Yamani in Houston last month, 

the Aramco partners are 
expected to cut their offtake of 
Saudi crude from over lm b/d 
to around 500,000 b/d. 

This indeed may be the key 
to the Murray style— to smile 
and say that nothing is changing 
just as the furniture is being 
moved. Be admits that bis 
review of saleable assets, being 
carried out with the assistance 
of Goldman Sachs, is turning 
over every asset in the com- 
pany — "almost service station 
by service station." 

This spirit has even extended 
to the upstream, exploration and 
production side, where Mobil 
has adopted Superior’s practice 
of setting up a specialised drill- 
ing department, with full 
responsibility for costs and per- 
formance, so that top manage- 
ment knows where the buck 
should stop when budgets are 
exceeded. 

Although Mobil's record of 
replacing its reserves has been, 
by the oil majors’ standards, 
quite good. Its findings costs are 
a third higher than Superior’s. 
The company has also suffered 
a patchy spl oration success 
rate with 45 per cent of its 
exploration wells dry last year 
—a bad result by any standards. 

The Superior acquisition, 
dearly, is to be used to ginger 
up Mobil's own operations. One- 
third of the managerial vacan- 
cies which have occurred 
corpora tioipwlde since the 
merger have been filled with 
Superior people. At tbe same 
time, there are considerable 
economted of scale — 40 per cent 
of Superior’s staff, mostly 
administrative jobs, have left 
since the merger. 

With Superior's strength in 
North America, Mobil does now 
have a strong portfolio of near- 
term upstream opportunities. 
The company has had major 
successes in Mobile Bay, off* 
shore Alabama, which should be 


does not fit the industry pat- 
tern. Partly this Is a question of 
Mobil’s style — a blend Of intro- 
version and aggression which 
h&s led. among other things, to 
a complete embargo upon any 
contact between the company 
and the Wall Street Journal. A 
more substantive difference, tra- 
ditionally, has been Mobil’s 
relationship with Saudi Arabia. 

Mobil, under the leadership 
of Mr Warner and Mr William 
TaVOUlareas, made the pursuit 
of close ties with the oil-rich 
Kingdom an article of faith. As 
other companies became ner- 
vous of their dependence upon 
the Saudis. Mobil increased its 
equity in Aramco (the partner- 
ship involving Texaco, Mobil, 
Chevron and Exxon which pro- 
vides technical assistance to the 
Saudis and receives preferen- 
tial rights to lift oil in return); 
and piled hundreds of millions 
of dollars into Boint refinery 
and Chemical ventures with the 
Kingdom. 

Mr Murray Is widely con- 
sidered to be a sceptic about 
this Saudi strategy, which since 

1983 has cost the company un- 
disclosed sums whenever Saudi 
Crude has been officially priced 
above the prevailing spot 
market level. 

Xdst year, Mobil received 
486,000 b/d of crude and 
natural gas liquids .from "long 
term and special arrangements" 
with "other eastern hemisphere 
countries,” according to its 
accounts. This crude, virtually 
all of it Saudi, is more than 
Mobil .produced from the U.S. 
and the North Sea combined last 
year. A dollar a barrel loss 
would cost the company $177m 
in a full year. 

The fact that MofaU has 
sharply reduced its offtake of 
crude in this category suggests 
the message has not been en- 
tirely lost In New York. The 

1984 totii Is down from 898,000 
b/d in 1B82— a 46 per cent 
drop. This compares with an 
overall drop in Saudi output 
of 90 per cent 

Mr Murray plays tfis cuds 


producing by late next year, 
and the large Hibernia field off 
Newfoundland seetas at last to 
be moving towards develop- 
ment. Meanwhile Mobil’s Indo- 
nesian gas Interests, a jewel in 
the corporate crown, continue 
to grow, as do the company’s 
North Sea activities. 

Perhaps Mobil's biggest 
strategic problem is to convince 
Investors that this strength up- 
stream, which accounted for all 
but a small fraction of Mobil's 
profits last .year, will not be 
dragged down by the company’s 
continued commitment to the 
principle of oil company inte- 
gration. reflected ih its down- 
stream, chemical, refining and 
market activities. 

These activities continue to 
demand significant capital 
gpending-H^ver $650m last year 
— and comprise a large propor- 
tion of the company’s asset base. 

No one now expects perform- 
ance to be turned around by a 
significant improvement in 
demand — indeed chemicals 
profits continued to be anaemic 
last year in spite of a booming 
U-S. economy. 

With such a large volume of 
non-performing assets, Mr 
Murray is bound to have real 
difficulty improving Mobil’s 
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financial ratios — 9.2 per cent 
return on equity last year and 
net earnings of $1.26bn, which 
represents a cover of only 1<4 
for the shareholders’ dividend. 
In only one of the six past 
years has Mobil's cash flow 
covered its capital spending and 
dividend costs. 

What Mobil hopes is that 
having invested heavily in 
modern capacity downstream, 
the higher-cost capacity of 
competitors will be Shaken out 
in the next few years, leaving 
Mobil well placed for the 1990S. 

These days, that Is fib taofe 
than the standard oil taafi’s 
prayer. The industry has con- 
vinced itself that the next few 
years will be hard bht that tit 
the 1990s the good times will 
roll again. But for a company 
like Mobil, with $llhn of debt 
on its shoulders, the years im- 
mediately ahead could turn out 
to be quite tricky if oil prices 
slide and demand fails to re- 
cover, as is perfectly possible. 

It is a period for controlling 
costs and paring the business 
back to basics. In such, periods, 
number crunchers like Allen 
Murray, who are not afraid of 
slaying sacred cows, have their 
day. 

The first article in this series 
appeared on Man 28. 




New Spectrum from NPI. 

Wouldn’t you like to invest 
your pension contributions 
in your own company? 
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hat's just one valuable opportunity 
open to you with the Self-Investment 
Option in NPrs new Spectrum. Hie execu- 
tive pension plan for the smaller company 
Your pension scheme should be a valu- 
ableintevralpart ofyour company’s financial 
and taxplanning Therefore, as well as invest- 
ing in your own company shares, Spectrum 
oners the possibility ofloans from your 
pension scheme, and also a purchase and 
lease-back arrangement on your, company's 
property. 

All these opportunities come with self- 
investment under a small self administered 
scheme, and NPI Trustee Services Ltd has 
been specially set up by NPI to provide the 
services required to secure Inland Revenue 
approval. 

Until your company isreadyfor the Self- 
Investment Option you can take full advan- 
tage of the flexibility offered by Spectrum’s 
three investment Accounts; the Profit 
Sharing Account, Unit Account and Capital 
Account All backed by NPTs considerable 
investment expertise 

What’s more, pension contributions to 
these Accounts may be split in any com bina- 
tion and at any time 

You can find out more about our new 
Spectrum plan with its Self Investment 
Option by completing the coupon or talking 
to your financial adviser. 

Ether way Spectrum will givea healthier 
colour to your company's finances. 



To: John Fisher, NPI, National Provident 
House Tunbridge Wells, Kent TNI 2UE 
Please send me the full Spectrum story 

Name 

Address 


Name of financial adviser (if any) 


NPIif 


FT 3/S 


UBSKTOUSIEN TO EXPERTS; 










.0 


Financial Times Monday Jane 3 1955 


INTERNATIONAL COMPANIES and FINANCE 


Ian Rodger on a Norwegian group’s push into higher value alloys 

F,lkem discovers its main driving force 


ELKEM, the Norwegian metals 
group, is hoping that its 
I-ondon stock market debut this 
week will mark the beginning 
■I a major change in image. 

The company has acquired a 

potation as a fairly volatile 
.-erformer in recent years, in 
,'rms of both profits and share 
"rice. But folowing- a major re* 
■mcturing programme, the 
.! rectors believe that Elkem 
-til do better on the upswings 
nd suffer less on the down- 
-■* Logs than it has in the past. 

There is already evidence of 
range in the performance of 
ne shares this year. The group 
i'.oa been forecasting an earn- 
rigs decline for 1985, bat the 
•hares have remained firm in 
■he NKr 145 range for some 
-;me. They plunged to a low of 
NKr 33 in 1988. 

The fruits of the restructuring 
a-U 1 take a little more time. One 
■■f the last elements was com- 
pleted only two weeks ago, 
when the group sold Manchester 
Steel, the British mini-mill 
operator. 


unimpressed. “ You shouldn’t 
fall Into the trap of saying 
something is no goad anymore 
just because it is mature. If 
you have a competitive 
advantage, yon should stay in.'* 
As a result, the group, which 
derived a third of its revenue 
from steel in 1980, is out of 


Electric 

power 



Mr Kasper Kiel] and, then an 
executive vice-president and 
now president, recalls: “ We 
wanted to find out what was 
the driving force of Elfcwn, 
what were we in command of. 
And we soon realised it was 
our ability to convert electric 
power into metallurgical 
products.” 

The company was already a 
strongly established supplier of 
aluminium, ferro-alloys and 
silicon, all of which require 
huge amounts of electric power 
to produce. It was also the 
leading maker of furnaces and 
other equipment for producing 
ferro-alloys. 

Some company officials were 
concerned that there was not 
much growth in some of these 
businesses, but Mr KieQand was 


Mr KieQand: maintaining 
a competitive advantage 

steel completely. It is also oat 
of copper mining which 
accounted for another 5 per 
cent of sales in 1980 and a few 
small manufacturing businesses. 

On the other side, following 
a major acquisition, it has 
become the world’s largest pro- 
ducer of silicon and other 
metals for alloying with steel 
and aluminium. Last year, the 
group’s pre-tax profits rose to 
NKr 658m (874m) compared 
with NKr 235.6m in 1983 and 
heavy losses in 1981. and 1982. 

Elkem’s restructuring dates 
from 1978 when the group was 
faltering, not only because of 
the growing crisis in steel and 

mining but also Vmani of thft 


bewildering variety of busi- 
nesses it was in, such as nuts 
and bolts, locks and chainsaws 
as well as basic metals 
operations. 

The directors decided to take 
a fresh look at their position. 

Elkem was thus ready to take 
advantage of the opportunity of 
a lifetime when ft came in early 
1980. Union Carbide, the diversi- 
fied U.S. chemicals group, had 
apparently been going through 
the same sort of self-examina- 
tion as Elkem, bur its conclusion 
was that it should get out of 
ferro-alloys. Even though it was 
the leading Ui. producer with 
40 per cent of output and a 20 
per cent home market share, 
Carbide concluded that it did 
not have a competitive advan- 
tage and should withdraw. 

It approached Elkem (the 
intermediary was none other 
than Mr Ian MacGregor, cur- 
rently chairman of the UK Coal 
Board, but then working for 
Labard Frere in New York) and 
the Norwegian quickly agreed to 
the acquisition, which included 
three plants in the ILS., two in 
Norway and two in Canada. The 
deal meant that Elkem’s ferro- 
alloy and silicon division more 
than trebled In size. 

Elkem’s sales in this sector 
in 1980 were NKr 978m while 
Carbide’s were the equivalent of 
NKr 2fibu. The 8260m deal was 
financed over several yean and 
Elkem only took 100 per cent 
ownership last August This 
year, the groups ferro-alloy 
division will account for about 
60 per cent of group sales, com- 
pared with less than a quarter 
in 1960. 

The other major division, 
unchanged in the shake-up, is 
aluminium, where the company 
is comfortably placed in a 
series of partnerships with 
Aluminum Company of America. 
The two concerns share owner- 
ship of smelters in Norway and 
fabricating plants in Holland 
and Wales. The advantage for 
Elkem is that Alcoa provides an 


assured supply of alumina and 
an assured market for about 
half the output of the smelters. 

Having its own hydro-power 
plants, Elkem is the low cost 
aluminium producer in Europe 
so it has no difficulty selling 
the rest at a profit, even when 
aluminium prices are weak. Last 
year, over 40 ;«?r cent of profits 
came from the alo minium 
division. 

The group is modernising and 
increasing the capacity of its 
two smelters, but has no inten- 
tion of making any more auda- 
cious moves in the aluminium 
sector. 

The big question then is how 
good a performance It can get 
out of the ferro-alloys division? 
Historically, most of its ferro- 
alloys went into steelmaking 


to 140,000 tonnes last year, 25 
per cent of world output Again 
its low cost power is helpful 
because the production of sili- 
con consumes almost as much 
electricity as that for 
aluminium. The company has 
worked particularly hard to 
serve the semiconductor mar- 
ket and claims a 50 per cent 
world share in this fast growing 
and high value marfcet- 

The group also has a few new 
businesses coming along, in- 
cluding one that is based on 
using the microsilica dust from 
its metal operations. This dust 
which improves the strength of 
concrete when used as an addi- 
tive, is gaining increasing 
acceptance in the construction 
market 



Sales 

Pre-tax 

profit 


£ 

£ 

TWO 

3Abn 

178m 

1981 

4Jbn 

153m* 

1982 

5Jbn 

308m* 

1983 

5.9bn 

234m 

1984 

7.91 m 

458m 

♦Loss. 




Heavy 

write-offs 


and so were subject to the same 
volatility as the steel industry 
itself. Elkem’s strategy is to 
move away from dependence on 
simple steel alloys, snch as high 
carbon ferromanganese. 

The group wants to concen- 
trate on higher value specialised 
alloys and on metals for other 
industries. The change is 
already well under way. The 
biggest selling product is now 
silicon metal, which accounts 
for about 20 per cent of the 
division's sales. It is used 

mainly an an alloy in »tn minium 

and aim in silicone rubber 
compounds and in making inte- 
grated circuits. 

Elkem’s output of «<n«wi has 
grown from * 3 oo tomes in 1965 


One problem with this and 
other projects is that Elkem has 
been badly strapped for Cash. 
The takeover of the Union Car- 
bide assets cost 8260m and the 
various disposals have involved 
heavy write-offs. Despite a NKr 
160m -rights issue last year, 
equity at the end of the year 
amounted to only 23 per cent 
of total capital of NKr 8£5bn. 

These figures exaggerate the 
problem somewhat because 
Elkem understates the value of 
its hydro power stations for tax 
reasons. However, Ur Kiel! and 
acknowledges that “it is very 
important for us to get a better 
balance sheet.” and says he 
would like to see equity up to 
about 30 per cent of total 
capital. 

He has set some fairly ambi- 
tious financial targets for the 
grotqt including an average re- 
turn on investment of 16 per 
cent. Many shareholders might 
settle for less if die variations 
from the average tend to he 
less violent than they have been 
in the past 
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THIS NpTt et D OES MOT CONSTITUTE AN OFFER FOR SALE AMD -jvb ' 
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ISSUES OF GOVERNMENT STOCK" 

The Bank of England Announces that Her Majesty's Treasure 
lw««M on 31st May 1963. and has issued to the BmS 
additional amounts as indicated of each of the following 
Stocks: ^ 

£20Q ■iWflR 11 parent EXCHEQUER LOAN, 1890 
1 £200 ailliza per cut CONVERSION STOCK, 1999 
£200 k811sb 11j par cut TREASURY STOCK, 2003-2007 

The pnee paid by the Bank on issue was in each case the 
middle market dosing price of the relevant Stock on Slat 
May 1985 as certified by the Government Broker. 

In addition. Her Majesty’s Treasury has created on 3isc May 
1989, .and has issued to the National Debt Commissioners for 
public funds under their management, an additional amount 
of 5150 million of 10 per cent Treasury Convertible Stock, 1990. 
In each ease, the amount issued on 31st May 1985 represents 
a further tranche of the relevant Stock, ranking in AH respects 
pan poMu with that Stock and subject to the terms and 
conditions of its prospectus (save as to the particulars therein 
which related solely to the initial sale of the Stock), and 
subject also to the provision contained in the final paragraph 
of this notice. Application has been made to the Council of The 
Stock Exchange for each farther tranche of stock to be 
admitted to the Official List. 

Copies of the prospectuses for 11 per cent Exchequer Loan, 
1990 and 11} per cent Treasury Stock, 2003-2007, dated 8th 
February 1983 and 20th July 1979 respectively, aod of the 
prospectus dated 28th April 1983 for 2* per cent Index-Linked 
Treasury Convertible Stock. 1999 (which contained the terms 
of Issue of 10} per cent Conversion Stock.1999) may be ob- 
tained at the Bank ot England, New Issues, Wailing street 
London. EC4M SAa. The Stocks are repayable at par, and 
interest is payable half-yearly, on the dates shown below: 


Stock 

11% Exchequer 
Loan. 1999 
10}% Conversion 
Stock, 1999 
111% Treasury 
Stock, 2003-2007 


Redemption date 
12th February 1990 
22nd November 1999 


Interest 
payment dates 

12th February 
12th August 
22nd May 
22nd November 
22nd January 
22nd July 


22nd January 2007, 
or on or at any 
time after 
22nd January 2603 
subject to not less 
than three months* 
notice 

The further tranches of 10} per cent Conversion Stock, 1999 
and 11} per cent Treasury Stock, 2008-2007 will rank for a 
full six months’ interest on the next Interest payment date 
applicable to the relevant Stock. The further tranche of 11 
per cent Exchequer Loan. 1990 will rank for the Interest pay- 
ment of £4.6342 per cent due on 12th August 1985 on the 
peering stock. Official dealings in the Stocks on the Stock 
Exchange are expected to commence on Monday, 3rd June ZS85, 
Government statement . . ... , 

Attention is drawn to the statement issued by Her Majesty* 
Treasury on 29th May 1985 which explained that in the 
interest of the orderly conduct of fiscal policy, neither Her 
Majesty's Government nor the Bank of England or their 
respective servants or agents undertake to disclose tax changes 
decided on but not yet announced, even where they may 
specifically affect the terms on which, or the conditions under 
which, these further tranches of stock are Issued or sold by 
or on behalf of the Government or the Bank; that no respon- 
sibility can there be accepted for any omission to make such 
disclosure; and that such omission shall neither render any 
tr ansa ction liable to be set aside nor give rise to any claim 
for compensation. 

BANK OF ENGLAND 

LONDON 

31st May 1985 



AEGON. THE DUTCH INSURANCE GROUP 
WITH A BOLD INTERNATIONAL OUTLOOK 

AEGON is proving a powerful influence in the international 
insurance frefd No. 2 in Holland and one of the top ten insurance 
groups in the European Community, AEGON has already demon- 
strated a successful record of international growth, through the 
carefully chosen and steady acquisition of interests in particularly 
profitable areas such as the USA and Canada. 

This is the result of AEGON's size and efficiency, and its use of 
enhanced management skills to compete ever more powerfully 
both at home and abroad. 

With 54% ofourDfl 10.1 billion gross receiptsfor1984eamed 
outside Holland, AEGON's bold international growth is benefitting 
employees, policyholders and shareholders.To find out how much, 
simply send us the coupon below. 

AEGON Insurance Group • International growth from Dutch roots 


To: Public Relations Department AEGON Insurance Group. 

PO Box 202. Churchil/plein 1 2SOt CE The Hague. The Netherlands. 

Name 

Address 

FT.B 


^EGON 


INVEST IN 50,000 BETTER TOMORROWS 

50000 people In the United Kingdom suffer from a progressively paralysing MUDHPLE 
SCLEROSIS-- the cause and cure of .which are still unknown — HELP US BRING 
THT.TM~ RBT.TEP AND HOPE. 

We need your donation to enable ns to continue our work for the CARE and WELFARE 
OF MULTIPLE SCLEROSIS sufferers and to continue our commitment to find the cause 
s»d cure of MULTIPLE S CLER OSIS through MEDICAL RESEARCH. 

Please help — send a donation today to: 

Room FI, The Multiple Sclerosis Society of GJL and NX 
286 Munster Road, Fulham, London SW6 6BE 
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In London 
the utmost in luxury 
is waiting at Hyde Park Comer. 

HOTEL 

INTER • CONTINENTAL 
LONDON 



v 


THE ADVANTAGE IS INTER-CONTINENTAC 

•>. INTER-CONTINENTAL HOTELS 

One Hamilton Place, Hyde FukComa; (441) 409-301. Telex: 25853 
for reservations oil: Amsterdam: (020) 262021; . 

Brussels: (02) 7518722 Frankfurt: (069) 230561, 

Milan: (02) 8772.62, Paris: (01) 742-07-92. 



FI 


fSJ FINANCIALTIMES CONFERENCES 


Oil Industry 
Developments 

Hotel InterContinental, London 9 & 10 July, 1985* 


The FT O H Industry Developments conference will cover prices, the -outlook 
for OPEC, denationalisation, the take<Wer scene in America, the problems 
of the independents, refining and petrochemicals. 

To be chaired by Mr John Raisman, cbe, 
the conference will Include papers by: 


Mr James Adamson 
Mr Pierre Desprahies 
Mr A Craven Walker 
Mr Peter Gaffney 
Mr Robert Horton 
Mr Richard Johns 


Mr John Uchtblau 
Mr Robert Mabro 
Sir Leslie Murphy 
MrARbdland, 

Mr Yves Rovani 

Dr Frank Schmidt 
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UK NEWS 


Motor industry’s trade 

worsens by 5% 



BY KENNETH GOQDMa, JHOTOR 4NDU$TRY CORRESPONDENT 
THE MPROVEMENT is Britain's 


• MJuu«ijr wuwtce Of My- 

meats which was seen is 1984 came 
to an abrupt halt fcfthe first quarter 1 
of tins year. The. adverse balance 
worsened by oeariy 5 per cent or fay 
S34m to ETlt&au 
However, the value of car exports 
rose sharply to provide some relief 
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Car exports, fe unit toms' re- 
mained roughly at the same level as 
the 'first three months of 1984 and 
fen by 238 or 9-4 JJer cent to 82,400. 

But their value jumped by 2d per 
cent or C744to to 033dm. 

That reflects the feet that Jaguar 
to particular fc improving its export 
perfo rmance wife high-value, cars 
even though there were agrims dff- 
ficulties irith Britain's biggest ex- 
port contract »- the supply at Talbot 
cartels to Iran- i» toe first guarter 

nf 1985, 

Talbot UK. a Peugeot subsidiary, 
suffered a seven-week interruption 
to production o£ the kits (which 
count as cere la " fee statistic^ be- 
cause the Iranians could not pro- 
vide letters of credit. 

But Jaguar exports reached a rec- 
ord 8,000 in tiie first Quarter this 
veer, up by 1.000 from the same pe- 
riod of 1084.,Tbe company says it is 
exporting ears worth £2m a day. . 

The number of cars imparted in 
the first quarter also fell, by 245 
per cent or 8,581 to 281,743 but their 
total value rose by 9.55 -per cent or 
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10034 10984 
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lMiiw |ii mww 

1200 

964 
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Sotrco: Sodaty a/ Motor Mmtaana and 
Indgrotmn Customs end Btaaa statistics. 


m&m to ELWMbn. 

. So the adverse balance in cars in- 
creased by £2L2m or 24 per cent to 
£705.4x0. 

Trade in comraexdal vehicles, 
which went into the red fcr the first 
time in 1983, continues to give con- 
cern. Compared with the first quar- 
ter of 1S84, the adverse balance 
worsened by £3.5m or 4-3 per cent 
to CM.4xn- • . 

Shipments to some at the UK's 
traditi o nal export markets, particu- 
larly African countries such as Ni- 
geria, are cmrenfiy almost nonex- 
istent* because customers cannot 


find the currency to pay for them. 

According to statistics compiled 
by .the Society of Motor Manufac- 
turers and Traders from Customs 
and Excise figures, the favourable 
balance of trade in parts and acces- 
sories continued to improve. 

But there was a sharp decline in 
the positive balance for other motor 
products .which include agricultural 
tractors. 

• Sbqpfloar pupa leaders at Gen- 
eral Motors’ plants in the UK in- 
tend to hold an international con- 
ference with their opposite num- 
bers at (31 plants overseas in an 
effort to strengthen ties and to as- 
sure mutual s u p p ort during dis- 
putes. 

Tie conference, similar to one or- 
ganised by unions at Ford earlier 
this year, would also have the aim 
of i mp rov in g the flow of informa- 
tion among unions at each of the 
GM plants -worldwide. 

It would be fee first time feat 
animiy at GM plants — VanxbaD, 
Bedford and Deko. jn fee UK - had 
held, such a meeting. The nrtp f rf to n 
is to stage fee -event in Liverpool 
and a target of £30,000 has been set 

to ‘flHJi fluff ~rf.- ■ — ■ — — ™ - 

Ufrtou nf f foi flh ? at Vanxball say it 
5s essential float they build lfoVs 
-wife GM-wmkforces elsewhere, in 
view of the increasingly interna- 
tional pattern of component sourc- 
ing and the impact of new technolo- 
gy* 


Cunard to 
refit cruise 
liners 
in Malta 

By Andrew Gowers 

ANOTHER row between Cunard 
lines and Britain's work-starved 
shipb uilding industry looks fikety 
after fee decision of Cunard, part of 
the Trafalgar "House group, to refit 
the Cunard Countess and the Vjs- 
tafjerd m Malta. 

The decision to have fee two 
mdse liners sent to Malta in 1983 
tor refits caused a huge outcry in 
fee shipbuilding industry. .The 
move was all the more co n te n tious 
because fee Canard Countess had 
Only just returned from the TsSkr 
lands war and the company was 
then accused by fee unions of being 


is not dear whether British 
yards were given a chance to tender 
for the 17,000-ton Cunard Countess 
and the JS.OOD-ton Vfetafjord, nor is 
fee value of fee contracts to- -fee 
state-owned Malta Drydocks 
known. But the Countess contract 
alone is reported to be worth £3m. 

Mir John Heppiewhrfce, chairman 
of the- shipbuilding committee of 
the rViTrfa^farwKfiTt q| Shipbuilding 
Engineering Unions, commented: 
"Wefce just about fed up with fee 
lark of patriotism of Trafalgar 
House and Cunard.” 

Malta Drydocks has had repeated 
snccesses against stiff international 
c ompetiti on in recent years. 


Stock Exchange reform ‘at risk’ 


BY JOHN MOORE, CITY CORRESPONDENT 


ONE OF fee main resolutions lead- 
ing to a radical reform of the Lon- 
don Stock Egghflngg will not 
enough support in a vote this week 
of exchange members, according to 
an opinion poll published at fee 
weekend. 

The opinion poll, carried out by 
Marplan for Lombard Communica- 
tions, a' public relations firm, has 
said that only 62 per cent of mem- 
bers win support a resolution sup- 
porting Constitutional awwtwfTniyiis 
at the pgrfmnp* The 1 y«flmng p 
needs a 75 per cent majority of 
those voting to enable the constitu- 
tional changes to be made. 

But the poD shown that Sir Nicho- 
Jas GooeKam, chairman of the stock 
e xch an ge, wfll gain enough support 
for rule changes which will allow 
fall control of stock exchange firms 
by outside groups. Some 70 per cent 
of members will support these 
changes according to fee poU. 

Outsiders are at present limited 
to a bedding of no more than 294 
per cent but a simple majority is 
sufficient to authorise -that change. 

A meeting of .the 4,495 members 
is to take place on Tuesday at the 
stock exchange at which a vote will 


be taken ou the changes by a show 

of hands. But fee stock exchange 
has called fora faHpofl of the mem- 
bers, who are voting by proxy and 
in person. The pcdl takes place on 
Wednesday on two resolutions - 
one tor relaxing fee 294 per cent 
rule and fee second resolution tor a 
series of constitutional changes. 

The opinion poU, which follows 
an earlier survey by Marplan toff 
fee Financial T5mes in April, was 
carried out between May 28 and 
May 30. In a0, 550 members were 
interviewed by telephone bat a high 
proportion of those interviewed * 44 
per emit -refused to disclose their 
voting intentions. The results of the 
poll are based on 308 “productive’' 

interviews held. 

The poU found: 

• 70 per cent of members will sup- 
port resolution 1, relaxing fee stock 
exchange's shareholding rale Sm- 
iting outside ownership of member 
firms to 294 per cent stakes. Only 
25 per cent are expected to vote 
against fee resolution, which re- 
quires a simple majority. ; ■ 

• 62 per cent of members will sup- 
port a special resolution proposing 
fee constitutional changes to the 


stock exchange's deed of settle- 
ment Some 30 per cent are plan- 
ning to vote against, and 7 per cent 
are undecided. 

• 25 per cent of those surveyed 
consider the resolutions unfair to 
smaller stockbrokiQg and stockjob- 


21 per omit of those voting 
against resolution 1 considered fee 
proposal in conceived and insuffi- 
ciently thought out 

• 23 per cent of those voting 
against resolution 2 felt feat more 
time for discussion and thought was 
necessary. 

• 10 per cent of. those voting 
against resolution 1 do not like the 
idea of banka and large organisa- 
tions befog involved with, fee-stock 


9 14 per cent of those minuting w 
vote Ag ain^. resolution 2 felt that a 
plan to create a market in fee 

shares of fee stock exchange itself 
in order to compensate the mem- 
bers for the participation of outsid- 
ers is Inadequate.'" 

Sir Nicholas Goodison has been 
lobbying extensively at numerous 
meetings to gain enough support 
tor the changes. H xesotation % giv- 


ing effect to constitutional changes, 
were to fail, he has told members it 
would "be very serious and could 
cause substantial damage to the 
standing of the stock exchange." 

He said feat fee ruling council 
would proceed wife fee proposed 
chan ges to the membership rules, 
'mptoding fee abolition of fee 294 
per c en t shareholding rule, if feat 
resolution is pasted. The stock ex- 
change would also go ahead wife 
other changes which it has indicat- 
ed But the constitution would re- 
main unchanged. 

The council would not put for- 
ward any other substantive consti- 
tutional proposals in fee near fu- 
ture," Sir Nicholas has told the 
members in fee event of the failure 

nf fee resolution. 

• The Bank of England is expected 
to reveal today feat more than 30 fi- 
nancial groups have applied to be- 
come market makers in gfits and 
that more than £5Q0m of ca p i t al will 
be injected into the market by the 
participants. This compares with 
fee p r ese n t capital of ElOOm to 
£150m. It has been interviewing 
pcftential candidates for a month. 
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FannieMae 


— We now offer -our Discount Notesthrough thefoHowlng selling group: 


BanHAmorica Capital Markets Group 

Wnhaf AiMtiok NTi SA 

CafTottMcEntoe AMcGinley Inc. 
Citicorp Investment Bank 

- cmm*.UA- 

Continental Sank . : 

• f . ConttaBnMBfciol* National Bmk 
v ... .mid H urt C ompny MQilcapB • ...... 


"r 1 ! .iirr. ' 

’• Goldman, Sachs & Co. 

Kidder, Peabod yACa 

tncc wp otand 

Lehi^ 

MerdU Lynch Government Securities Inc. 

- - - Hiil.. 

• rssiswYwmjer 


Prudenbat-Bache 

Securrtes 

Salomon Brothers Inc 


. CREDIOP 

V CONSORZJO Oi CREDfTO PER LE OPERE PUBBUCHE 






SUMMARIZED BALANCE SHEET AS AT 31st DECEMBER 1984 (US 4 000) 

ASSETS 


UABKJTfES AND STOCKHOLDERS' EOURY 

Loans 

9,807.674 

Capital 

10.615 

Investment securities - 

■ 1,020,424 

Reserves 

326,064 

Investments in companies and institutions 

-29.111 

Net earnings for the year 

79,958 

Liquid funds 

334.900 

Provisions 

654.698 



Bonds and other financing 

9296,462 

Other assets 

945.409 

Other liabilities 

1.769.721 


12,137,518 


12,137,518 


— The accounts for the financial year 1984 closed with net earnings of US S 80 million, after charges for 
various provisions totalling US $ 82 million, 

— The Stockholders' Meeting approved the transfer of <JS $ 76 million of the net earnings to 
reserves, which thus reach US $ 402 million, and US $ 1.9 million for grants and assistance. 

— Loans granted in 1984 amounted to US $ 1,196 million and were distributed as follows: 45% to 
Corporations, 28% to local Authorities, 23% to Public Entities and 4% to Foreign Entities. 

— The proceeds from funding operations concluded in 1984 totalled US $ 1,188 million, including the 
Issuance ot bonds lor an aggregate amount of US $ 669 mtOfon.' 

The statutory accounts for 1984 have been audited by Peat, Marwick, Mttcheti & Co. 


(Amounts espressed in USA dollars converted at the rate of Italian lira 1,935.875 * US $ 1.00) 


HEAD OFFICE 
Rome/Via Quintino S&la 2 


REGIONAL OFFICES 
Milan/Naples/Bari 


How Airbus and Ariane have put new heart into our technology. 



Aero^patsile is proud of to cooperative 
ventures maertWitic and spaceprograms: 
Concorde. Airbus, tbe Ariane launcher, pur 
Exocet missile systems, not to mention our 
helicopters where weYe the world's leading 
exporter, or satellites like Meteosat and 
Arabsat 

Successes Eke these are more than a 
demonstration of Aerospatiale’s dedication 
to excellence and our mastery of advanced 

technologies. They also show curability 
to successfully cooperate with our partners, 
to Europe, in America or anywhere else 
intheworid- 

The artificial heart you see here works 
almost like the real thing. It's a spin-off 
of technologies we use everyday. Like 
computer assisted design, micromechanics, 
and composite materials. In fact we think 
of it as the offspring of Concorde, Ariane 
andArabsat 

Aerospatiale is proud to play an important 
role in medical research. We're equally 
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proud that it’s done in partnership wSh Saucfi 
Arabia. At Aerospatiale, innovating means 
sharing. 

And that's what makes us special. 


tmtpaffc* 

^SSS^ 


fhet’s speciof.thafs aerospatiale. 
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OUR LAKELAND PARADISE 
AWAITS YOU 


Y our own vacation land on the fabulous Lake of 
die Ozaiks in Central Missouri. Right in the 
heartland of America. Away from cities, noise, pol- 
lution and the rat-race of the workaday world. We 
call it Forbes Lake of the Ozaiks . . . about 12.800 
acres of scenic paradise. Not for everybody, but 
maybe for you. 

The Ozaiks region, which dominates most of 
southern Missouri, has long been lost in the legends 
of the Osage Indians. Now that the magnificent 
Truman Lake has been completed, it’s merely a 
matter of time before the beauty of this spectacular 
recreational area attracts vacationers and settlers 
from every comer of the continent 
If yours is a family of water-sports lovers — swim- 
ming, boating, fishing, water-skiing — it's hard to 
imagine a more perfect setting for you. Forbes Lake 
of the Ozarks is nesded at the headwaters of die big 
Lake. Here it almost kisses Truman Lake on the 
west, then winds eastward through stands of hick- 
ory and oak for over 90 miles to die bustling hub of 
the summer resort area at Bagnefi Dam. 

Forbes Inc, publishers of Forbes Magazine, 
through its subsidiary, Sangre de Cristo Ranches 
Inc, is offering the opportunity of a fifetime for you 
to acquire one or more acres of our choice Missouri 
lakeland among the breathtaking "hills V hollers'’ 
country of the Lake of the Ozarks. • 


Forbes' private park is the ideal place to build a 
second home . . . that special place where you may 
now or one day choose to retire. Here among the 
friendly, down-home folks who have made Missouri 
famous for its hospitality. These are salt-of-the-earth 
people who are pleased to welcome good neigh- 
bors to their easygoing way of life. 

There’s no better time than right now to find out if 
Forbes Lake of die Ozaiks is die place for you. All 
our homesites, including lake front and lake view, 
will be a minimum size of one acre — ranging to over 
three acres. Cash prices start at $6,000.* One or 
more acres of this incredibly beautiful lakeland can 
be yours for die modest payment of $60 per month, 
with easy credit terms available. 

For complete information, including pictures, 
maps and full details on our libera! money-back and 
exchange privileges, please fiD in the coupon and 
mail to: Forbes Europe Inc., P.O. Box 86, London 
SW11 3UT England. 

-Pnos to dungc without no**. 


Forbes Europe Inc . 

P.O. Box 86, London SW1 1 JUT England 
Without obligation, please send me more 
information on Forbes Lake of the Ozarks. . 

PLEASE PRINT WO fr5 


OUa*t the PiQpenv Report required by Federal law and read it before 
sprang anyiwtg Na federal agency hjs fudged rne treats or value. J ary. 
& ns property. Equal Creek) and Heusng Opportunity 



■ Name 


Address 


Gty/Sute/Zip 
Telephone 
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John Moore on the problems posed by insurance losses of £13Gm 


Lloyd’s in dilemma over ‘rescue’ 


IS A RESCUE possible for the 1,525 
underwriting members of the 
Lloyd’s insurance market taring 
£130m of insurance claims? S in c e 
their financial position e mer ged in 
the middle of last . month, the 
Lloyd’s market has been buzzing 
with talk of whether the members 
should, be helped out of their predic- 
ament. 

As yet, while there is cons i d er * 
whie sy mpathy far the plight of the 
members, same of wham face finan- 
cial ruin, little in the form of direct 
aid has been made by Lloyd’s. 

The st prirpn members’ affairs 
are managed by the Richard Beck- 
ett Agencies compa- 

ny. So far, Lloyd’s has made ar- 
rangements for management of the 
members’ affairs to to a new 
te«m which Lloyd’s itself will nomi- 
nate. That follows the decision by 
Minet Holdings, a large insurance 
broker, to rinse down tin* agency, 
which it owns, by the end of the 

y«r- 

Other than that, Mr Peter Miller, 
Lloyd’s chairman, stated in 
c a t e g ori cal that Boyd's ft y i f 
fffnlH not offer ffnaTmini assistance. 

"Underwriting members of 
Lloyd's,” he said, "underwrite with 

rmlrmitad liabilit y and arp responsi- 


ble for all their underwriting Mali- 
ties." 

To take account of the members' 
problems, the deadline by which 
they have to show that they have 
enough funds to meet their liabili- 
ties has been pos t p on ed by two 
months to July3L 

The public policy of Lloyd's re- 
flects the market’s unease with res- 
cues of individual members. Profes- 
sional underwriters argue that any 
support for individuals compro- 
mises the principle of unlimited lia- 
bility. 

But the situation at the Beckett 
agency js so extraordinary that 
there is s u pp ort building up within 
Lloyd's that something should be 
done to help the members. 

Behind the scenes, Mr Graham 
White, die managing director of the 
Richard Beckett agency, has held 
talks with leading market figures, 
such as underwriter Mr Stephen 
Merrett, in an effort to draw iqi con- 
tingency plans. Last week Mr White 
held talks with Lord Goodman, a 
leading British lawyer, who is head- 
ing a steering group of members 
seeking to protect their interests. 

The ideas studied so tar mdude 
these possibilities: 

• A letter of credit and loan ar- 


rangements provided by & bank, 
which would be designed to befr 
the members pas the Lbyfs sol- 
vency test by the July 31 AwdUru* 
One of the difficulties with such a 
scheme is the size of the possible 
losses - OSOm - since collateral 
would be required to support die 
letter of credit 

• A more manageable contribution 
from the members of between £7m 
and £8m to the day-to-day 
cash requirements of the members' 
insurance trading. Lloyd's objects 
to that suggestion since it argues 
that members have to be able to 
d em onstrate each year that they 
can meet possible future claims, 
even though the claims may not fall 
on die members tor years. 

• A passible contribution from the 
insurance brokers who in troduced 
the loss-making business to the 
members. 

• The possibility of creating a fund 
from the members affected to boy a 
stop-loss Insurance policy which 
would guarantee that their losses 
would he limited to a manageable 
level 

One other possibility is the fea- 
sibility of the market itself rallying 
round and th^ losses 

through a levy an all underwriting 


members. * 

If that course of action wen to be 

chosen, there is a recent precedent 
In. 1980 Lloyd’s took the view that 
losses falling on a syndicate of 
members, headed by Mr Frederick 
Sasse, should be limited to EflJZSm 
with the remaining £X5m of losses 
being met by the market 

So far, Lloyd's is arguing that the 
losses falling cm the Beckett mem- 
bers arise from pure trading expo- 
sures, It would only be able to inter- 
vene if irregularities surrounding 
the course of trading demonstrated 
that the losses resulted from other 
than underwriting detiskms. 

The members affected by the 
losses argue that their worsening 
trading position comes shortly after 
a whole range of management prob- 
lems have been discovered in the 
running of their affairs. Last year 
Minet found that £40m of ibe mem- 
bers’ funds bad gone and 

alleged that former executives of 
the agency bad diverted the money 
for their personal benefit 

Even if a market rescue is not 
made for the members, the prob- 
lems of arranging loan facilities are 
considerable. The magntode of the 
losses means that Lloyd’s has little 
room for manoeuvre. 


Europe bids for plutonium recycling plant 


BY DAVID FBSHLOCK, SCIENCE EDITOR 
BRITAIN is making a bold bad to 


provide Europe with a reprocessing 

pluwt fa fttoyHp phTtonfirm fifl ffl frfOT 

its first full-scale fast reactors. 

Such a facility will be as 

part of the activities of Europe’s 
fast reactor research did), in which 
the UK has recently joined Bel- 
gium, France, West Germany, Italy 
utiH the Netherlands in a £300m-a- 
year research programme. 

This rinh aims to develop a com- 
mercial design of plutonium-fuelled 
fast reactor for the European elec- 
tricity industry, co mp etit i ve with 
uranium-fuelled reactors. 

Th«> British Government’s Radio- 
active Waste Management Advisory 
Committee has said that- overall, 
taking account of ft** need to mirx» 
less uranium, the radiological im- 
pact of fast reactors on the environ- 
ment will be less than for nraninm- 
fuefled reactors. 

Mr Fred Bonner. Britain’s chief 
b u yer of uranium fuel for nuclear 
power, recoils in mock horror at the 
idea of heading a body called the 
Uranium and Plutonium Ins titute. 

Nevertheless, he believes that the 


Uranium Institute in London, of 
which, he is the new chairman, must 

rtiTwfc nf another name that reflects 
the electricity industry's growing 
interest in using plutonium — the in- 
evitable byproduct of burning ura- 
nium - as an alternative to uranium 
fuel 

A g a bi g consumer flf n ranhim he 

is ^Hatrman of an organisation 
founded ten years ago by several of 
the world’s leading uranium pro- 
ducers, in an attempt to forecast fu- 
ture uranium supply and demand 

Thmm minmg companies — in 
Australia, flanada J France, South 
Africa and elsewhere - have never 
completely lived down disclosures 
that they had m et clandestinely in 
the early 1970s to fry to prevent a 
collapse of the world price of urani- 
um. 

The Uranium ins ti tu te, although 
an imaginativ e attempt to restore 
mnfiripnre with a more scientific 
look into the future, has suffered 
from U.S. industry’s dread of any 
taint of a cartel 

Even now it has only two mem- 
bers from the world’s biggest 


producing and witanming watinn 

for uranium, among its 60 memb ers 
recruited from 18 countries. 

One of Mr Bonner’s main targets 
far the institute is to win more U.S. 
and Canadian mem bers and thus 
make it fully representative of nu- 
clear fuel interests in the world out- 
ride the USSR-dominated areas. He 
even has high hopes that will 
join shortly - despite Taiwan’s ex- 
isting membership. 

Mr Bonner has very convincing 
credentials as a crusading chair- 
man. He has been deputy chairman 
of tiie Central Electricity Generat- 
ing Board, one of the world’s big- 
gest users of uranium, for the past 
10 years. He is also chairman of the 
British Civil Uranium Procurement 
Organisation, which buys Britain's 
midear fuel 

He believes the Uranium Insti- 
tute under its founding manager, 
Mr Terry Price, secretary-general, 
has done a good job t of creating a 
forum for users and producers to 
meet in intellectual debate. 

But sow he believes it is time to 
move forward. The institute's title 


is restrictive - It just makes you 
think- <jf di gging up the Stuff." He 
wants it to embrace the complete 
nuclear fuel cycle, from uranium 
ore, through fuel to the disposal of 
used fuel and by-product plutoni- 
um. 

The electricity companies with 
nuclear capacity - 75 in 1983 in- 
creasing to 100 by 1990 - will be- 
come increasingly disenchanted 
with the cost and risks of amply 
storing plutonium and will want to 
burn it as faeL In the long run, that 
must afreet demand for uranium, 
Mr Bonner says. 

The institute estimates that, as a 
result of recession, reduced electri- 
city demand, and widespread wari- 
ness of nuclear power after the 
Three Mile Island accident^ the 
electricity industry also has excess 
ctnr)ne of ur anium totalling about 

130.000 tonnes. Excess means stock 
exceeding two years’ requirements 
(one year in the US.). 

Current consumption is less than 

40.000 tonnes. In addition, the pro- 
ducers have an estimated 20,000 
tonnes in stock. 
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Icjtte fcHieign currency bMances before WorldLink. ; Idle foreign pimmcy babmrra after WnHHLink, 


New there^ a way to sim- 
plify your foreign currency 
requirements. 

It’s called W)rfdLink“-a 
better way for jfou to issue 
cheques in the major world trad- 
ing currencies. 

With WjrldUnk idle 
accounts in each currency are not 
required. \fet, it offers a angle 
payment system in currencies 
that represent more than 90% of 

C Gocorp Services Incorporated. A CiiiOKp Company 1965 . 


cross-border transactions world- 
wide. 

And with our exclusive 
WorldLink software program for 
your IBM PC-XT, you can com- 
pletely automate cheque issuance 
and reconcilement and directly 
access your issuance information 
on the CRS database. 

You get private branded 
cheques, test global clearing, 
complete reconcilement, respon- 


sive customer service, advanced 
security features and improved 
cash management— with either a 
float sharing or fee based settle- 
mentprogram. 

lor more information, 
contact your Citicorp/Citibank 
representative. 

cmcoRPGwoRtnupK 

A better way; to move money 
around the world. 
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BP-Ied group 

to drill off 
Dorset coast 


UK NEWS 

European universities to receive 
star wars cash for research 


BY DOMINIC LAWSON 

A GROUP of oil connxmiei 


SsSS-SSt* tarasrttra: 


plans with the Department of Ener^ 
gy to drill at least five wells into the 
shallow voters of the envirorunen- 
taDy sensitive Dorset coastline, 
stre t c hing from Poole harbour to 
Bournemouth Bay on the **Tth 
coast of England. 

The group - consisting of BP.Tri- 
centrol, Premia 1 Consolidated 00- 
fields, Carless Capel & Leonard. 
Clyde Petroleum and Goal Petro- 
leum -was obliged to after the En- 
ergy Department what has been de- 
scribed as an “exhaustive work pro- 
gramme" to win the right to drill in 
the blocks against fierce competi- 
tion from the international ofl in- 
dustry. 

The blocks, 98/8 and 98/7, were 


sensitivity of the area. 


BY PETER MARSH 

THEU-S. Department of Defence is 
inviting applications from Euro- 
pean university groups for con- 
tracts in advanced twchnnfog i pg re- 
lated to the S2Sbn star wars pro- 
gramme. 

Dr James Zbnson, director of the 
innovative science and technology 
office at the Pentagon's Strategic 

r n 4 ii an ■ - *- 1 1 


As a result, the OGnsortitmi is eon- Defence Initiative Organisation 
templating drilling into the block at (SDI) in Washington DC, said at the 
aa angle from toe exetasive rest- weekend he was particularly keen 
dential areas around Poole Har- to involve British reseaxdi teams in 
bour, or to drill from a manmade ar- the project 
tifidal island. The Pentagon is drawing up" lists 

Some members of the censor- of groups of researchers in different 
tram, however, believe that it will cmxofries and contracting them in- 
be impossible to carry out the terms dwiduaBy, before decisions by West 

of the intensive work programme European governments over 
agreed' with toe Energy Depart- whether to become formally la- 
ment without drilling at least one vohred to the star wars project 
well with a rig inside the "oft Emits - With cash for puhlidy ftmd ed re- 
block 88/0. search to short supply to many 

The co ns or tiu m has Hah hones P arts of Europe, trams of academ- 

th.t U. D...k. o v. t M i .wl .v.. — » 


BuchananrSmith 


ks may find it hard to resist the cd- 


change his mind on the hgn, but j fers of money from the Pentagon, 


toe most sought-after to the recent- *hat would stir up great local anger, fueffing fears that the SDI project 
jy concluded ninth round of off- The same group of www ptmi^ might divert from other work some 
shore c^Hcovses.BioekSft/B, which has already come up against eovir- °* the Continent's most talsrted re- 
covers the entrance to Poole Har- oumental op po si t i on to some of its *earch groups, 
hour, S fai dlaad Bay. and toe mam origraalptans to exploit the onshore The first set of Eorooran re- 

bea ?*f s bdieved to ciffidd- The richest searchers to agree to partictoate to 

contain about 30m barrels of tow- part of the field lies under the Stnd- the SDI is a 20-strong team of corn- 
cost oil, an e x ten sion of Dorset's land pe ni nsul a a nature reserve 


Wytch Farm mtffrid. 


• Amoco, the UJS. oil company, is 


*il geolo g ical structures, County Council for to drift 
each thought to be capable ofbold- seven appraisal weUsoru its oil dis- 
rf od- The covery at Larkwhisde Farm, near 


tog about 10m ton-els of <gL The covery to Larkwhistie Farm, 
amsortimnhas fledged the Depart- WmAester, southern Engird, 
nwnt of Energy that it will drill into The field. discoveredlratOct 
aU these structures. in, imms An 4 in 


iransuiiOTHrxnaittwuianumro The field, discovered last October 
aflthese structures. by Amoco and Ultramar, the UK oil 

Ttos is emton to cause great con- company, is thought to be similar in 
^ size to the Humbly Grove 'oilfield, 
A5ck Buchamm-Smift. the Energy the largest UK onshore find afier 
Minister, last year told local rest- . Wytch Farm. 


THE TYNDALL STERLING 
MONEY ACCOUNT 


THE DEPOSIT f Y^T « I 
ACCOUNT! /o 

THAT GIVES YOU MORE 
FOR YOUR MONEY 
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.ajPf ThcTymtaB Bank t Isle of Man) V8|jip- : ^ 

>.^arLimiicJ Coding Money Aceoum offois^Ks. 

■ ixpjliijic investors really high roles of 
jjjjMr irttcivsL comhincd with the ccNncnidicv . 

(jfu chequebook. 

This joint Licnityvravpiouccrcd by TyndiiH Group's offshore ^ 
ban king sum whOsc.Nub-aantiul presence in the UK money V 
market enables ibym to pass an rales of interest normally only 
ovaitoNc b> major investors. 

Interest « pah! gross without deduction of tax. and credited 
four tiroes a year - which moans an even higher return - the 
uirrcni caic equals a hcah by i2JB% compound annual rate. 
Statements are issued quarterly. 

. Add KHhfe tbccoovco woccof yMur own cheque bank- which' 
cuts down correspondence, simplifies tronslers and direct pay- 
. menis. and gives easy access to you r fu mis at all times. 

Tyndall Bank lisle of Man) Limited is ficensed under the Manx . 
Banking Act IV7? and is ultimately wholly owned hv Globe Invest- 
. meni Trust P l.C". -the largest UK investment trust company. 
-^Xuh-tn iunt‘ufgtMtij!h>jtn^\ 
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For full details ahoui the Sterling Money Account and/or its US 
dollar equivalent, write to: 

Tndifl Bank (Isle of Man) Limited, PO Box 01 Tyndall Hou>t\ 
Krn.uH£nw RtnuL Deafskty, NcofMan. BrifvJi 
TfLphtmr (0624f 2KMl Tries. A&7& oi simply send the coupon. 
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Get a better viirw ofbusiness 
without all the papers. 

You need to he wel I informed* uhatacr 
SmirlHiftincss- 

VC’orJd Reporter ffi\*cs >011 instant access 
to a huge arch ive oi neivsand features from the 
most reliable sources. iThe Financial Timcsr 
The Economist a nd the BBC to iw mebuta i cwr.) 

So you can research any subject on any 
computer term inal. 

To find out more* simply send oil the 
coujwnor rin,ii (09337) SSSWJ Ext 203/351. 


I Drug plant 
completed 
by Searle 

By Tony Jackson 

SEABLE, the P E pharmace utical 
com pa ny, h« completed a **9tfa* to- 
vestment at Morpeth to Nortoum- 
beriand to produce prostaglandin 
for amfrufcer treatment. The pW 
is daimed to be the first large-scale 
production site for drugs of this 
kind to toe world. 

The Settle drug is aimed to the 
Sl-5bn world market for ulcer ther- 
apy. It is bwHmM at present only 
to Mexico, where it was launched to 
the start of this year. Applications 
have been submitted in a further 33 
co untri es and the drug is to be re- 
viewed by the FDA - Ihe US. licen- 
sing authority - later thin month. 

Prostaglandins are Apwnwtbi 
naturally occurring to the body 
which help to protect the wall of the 
intestinal tract from **"* * * > ' will 
The Searle version - geoericafly 
known as misoprostol and sold un- 
der the brand bm>» Cytotec — is an 
analogue made by a highly complex 

prruyxyj nf rhwnk hy 

Four other c ompanies are known 
to he working.on p wvst«gi*aAin< for 
uker therapy - Syntex and Upjotm 
of the U.S.. Ht^Emann-La of 
Switaeriand-and Oazn of the UK. 
None of these has yet brought its 
version to the market, although 
Glaxo is believed to be the front 
nmner. 

Searie claims that its dreg inhib- 
its Ihe production of add to the sto- 
mach. and to thus to competition 
with the two established anti-ulcer 
drags, Tagamet (from Smith Kline) 
and. Zantac (from Glare). In addi- 
tion, tiie drug is rimmed to 
strengtiien the stomach ' s mucous 

Knlng • 

Several U A. drug companies are 
believed to have recently cancelled 
investment projects to the UK 

Cable TV 
film channel 
Ten collapses 

Flranclat Times Reporter 
TEN, the cable TV movie channel, 

has collapsed after an agjpareto dis- 
pute between aharahoMera. one 
participant said to the weekend. 

Mr Robert Maxwell; publisher of 
the Daily Mirror and shareholder in 
Ten through ins recently acquired 
Rediffusion Cablevision company 
and Pergamon Press, announced 
that Ten would close at 2 am on 
Wednesday. 

He also said that Mr Ward Tho- 
mas, Ten's dwjwmm , bail resi gned 
on Friday night. Mr Thomas * ni ^ 
other Ten spokesmen were not 
I available for comment 


LESSER SYSTEM BUILDING 


Rising to 



» Snide and milstoray opbsns 

► F« *Bo« axnptawn 

► More ibe^tw mw asefcstafe 

► 30 years' unnue cwtmuous experiatte 
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1 Building for today. 1 

Planning for tomorrow. 




pitting specialists at Edinburgh's 
Heriot-Watt Universily. 

Professor Desmond Smith, head 
of the group, said last week he 
would join the project. His team, 
which works on very fast comput- 
ers based cm optical switches acti- 
vated by light beams, is due to re- 
ceive a $150,000- contract to bring 
his technology to a commercial 


Dr Ionson, whose division of the 
SDI Org anisatio n is wVing a bud- 
get of S187m from Congress -in the 
year from October, said; "My mes- 
sage to Britain's sriont i fip ctmxmn- 
nity is that my doors are open. Ihe_ 
UK has got an incredible amount of 
scientific expertise which we want 
to bring into the programme if Brit- 
ain is willing to share it with us." 

The innovative »r*t 

techno logy nffin» eannarked 

roughly S5Qm from next year's bud- 
get to spend on research work out- 
side the U.S. 

Dr Keith Bromley, a UJS. comput- 
ing specialist from the UA. Naval 
Ocean Systems Centre in San Die- 
go, has been instructed to contact 
British academic groups whose 
skills are suited to working on the 
star wars project 


Dr Bromley is on secondment to 
the UK Ministry of Defence's Royal { 
Si gnals and Radar EstaMdnpgit 
in Malvern, Worcestershire, and is . 
reporting to Dr Ionson. I 

Dr Bromley’s first task was to 
talk to the Heriot-Watt group. La 
the next few weeks he is due to con- 
tact more British teams of research- 
ers in promising arras of computer 
studies. 

Advances in comparing would be 

requtied for any operational system 
to pinpoint the positions of incom- 
ing Soviet miss^T ps and tDEtZUCt 
weapons such as laser guns to de- 
stroy tiwm 

The innovative science and tech- 
nology office of the SDI Organisa- 
tion is due to spend same 5 per cent 
of the S26bn earmarked far the star 
wars programme until 1990. The 
other five offices of the organisa- 
tion are working on hardware that 
employs today's tnhuMaj leav- 
ing Dr fonsoo's division to concen- 
trate on research that could be ap- 
plied to the 1990s. 

Dr Ionson has so far given con- 
tracts totalling $89xn to UA.-based 
consortia of companies and univers- 
ities to work to advanced research 
areas. 
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AH your business tlriiflrnn» 


Personal Computes are 9 tea at busness Me. 
They're having a massive «npact on productivity. 
They’re probably revofcjtionisng me efficiency at 
your c o npem w L Fbgnt now. 

BU you knoiv afl about You're gettng roimd 

tt# . .. you just haven't had the mie ... couldn't 
wk where to begm... 

The answer « aiWJte. The PC User Show. 
Baton's largest event tor Professional 


Persona! Computer Users. Ovaf 300 ouhtotong 
compares -the cream olihe massive BM PC 
contoebbtomdushy Hardware, software, services, 
penpnerais. Ctoe slop ehoppng tor Personal 
Computers Plus professorial advice. 

Absolut el y tree. 

So PC Users - oto and new. Youl never find an 
easier way to select PC products irsadhero. 
Come. Begin your bvaress tomorrows. Today. 


Britain's largest event for professional personal computer users 


2nd- 4th July Olympia 2 London England 

To apply lor tickets telephone: 01-837 3699. . VkIIUDL 

real No admission under 18 years of age gSS SaSSBs jSi, , 
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Saudi Arabia. A country with 
more than the blessing of 
abundant natural resources. 
It is also a country with men 
capable of developing them 
and a Government eager to 
guide and support such 
development. 

The refining process per- 
formed at the source, com- 
bined with most advanced 




technologies, a highly trained, 
highly motivated work force 
and the help and cooperation 
of major multi-national corpo- 
rations have all contributed 
toward making SABIC a 
world-class supplier in the 
petrochemicals industry. 

Our aims are two-fold: to 
offer the purchaser of petro- 
chemicals a wide range of 
commercial benefits. And to 
offer our partners the oppor- 


tunity to work toward devel- 
oping not only a healthy profit 
picture, but a nation as well. 




World Class Petrochemicals. 
World Wide Cooperation. 

Saudi Basic Industries Corporation 
EQ Box 5101, Riyadh 11422. Saudi Arabia 
Telex; 201177 SABIC SJ 
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NEW U.S. TAX REFORM PLANS 

Reagan deals a clever hand 


Monday June 3 1985 


By Stewart Fleming in Washington and Terry Dodsworth in New York 


Clients of the 


Pentagon 


SCANDALS ABOUT defence 
contracts are hardy perennials 
In Washington poll deal life. 
But in recent weeks there has 
been an unusual profusion of 
them. From the $600 ashtrays 
to the troubles at General 
Dynamics, the underlying ques- 
tion is the same. How can the 
U.S. Government regain control 
of what President Eisenhower, 
almost 25 years ago, first called 
the military-industrial complex? 

The case of General Dynamics 
illustrates the dangers Presi- 
dent Eisenhower was warning 
his countrymen against The 
Pentagon has become too 
dependent on the company, 
which among other things is 
building the F-16 fighter, the 
Tomahawk cruise missile and 
the Trident submarine. GD, 
with 96 per cent of its sales to 
the government has done weU 
out of the relationship. 

Congress has become increas- 
ingly aroused by reports of 
financial Irregularities in 
defence contracting generally 
and by General Dynamics in 
particular. 

Related difficulties 

At the heart of the problem 
lie two related difficulties. The 
first is that the service depart- 
ments, such as the UJ5. Navy, 
share a common interest with 
civilian contractors in persuad- 
ing Congress to pay for ever 
more elaborate and expensive 
systems. The other is that 
Congress, knowing this, has 
Insisted on making money avail- 
able only on an annual basis. 
But a year-by-year system 
appropriate for buying large 
numbers of units such as Jeeps 
or guns is not suitable for 
the huge capital investment 
required to produce short runs 
of immensely complex systems 
such as nuclear submarines. 
Contractors are unable to count 
on recouping the cost of tooling 
over adequate runs, and are 
thus constantly tempted to lump 
as much over head as possible 
into each year’s appropriation. 

Sometimes the present sys- 
tem is a recipe for contractus 
to lose money as General 
Dynamics’ Electric Boat ship- 
yard did in the 1970s when the 
lion's share of the contract for 
building the Los Angeles class 
of Hunter -Killer submarines 
went to another yard. More 
often. It is a recipe for out- 
rageous cost overruns. 

The inadequacies of the pre- 
sent system are well understood 
in Congress, and there is now 


a strong sentiment there for 
overhauling it. The danger is 
that any new control mechan- 
ism will simply be degraded in- 
to the “Iron Triangle," that so 
often in Washington binds to- 
gether an interest group, the 
bureaucracy that is supposed 
to regulate it and the relevant 
committees of Congress — to 
the exclusion of effective ex- 
ecutive control. 

Control 

Yet Congress has shown its 
capacity to equip itself with 
useful new instruments for 
improving its oversight such as 
the Congressional Budget Office 
or the Office of Technology As- 
sessment The challenge is to 
devise effective methods for 
auditing and controlling expen- 
diture, not on a tight-fisted an- 
nual basis, but over the whole 
life of vast and complex in- 
dustrial undertakings, without 
handing to the great contractors 
licences to print their own 
money. 

In the last resort, no amount 
of rigorous control procedures 
can have a reliable effect unless 
there is a method of knowing 
that $7,000 is too much to pay 
for a coffee-making machine. 
There is such a method, it is 
tried and tested, and it is called 
competition. 

But unlike the free market 
for coffee percolators, competi- 
tion in defence procurement 
must be deliberately organised 
by governments. In Britain Hr 
Michael Heseltine, the Defence 
Secretary, is giving new Impetus 
to the principle of competitive 
tendering and, in the U.S., Con- 
gress is following suit by per- 
suading the Pentagon to give 
Northrop’s F20 a competitive 
chance against General Dyna- 
mic's F16. 

Moreover, the competitive 
principle needs to be kept 
active not merely at the initial 
tendering phase, but also 
throughout the procurement 
and manufacturing phases, in 
order to prevent cost over-runs. 
Even in big-ticket items, like 
aircraft carriers, the principle 
could still be applied for the 
procurement of sub-contracted 
systems and sub-systems, which 
form a substantial proportion 
of the total cost Only through 
competition can the Pentagon 
have a reasonable of 

avoiding the scandals currently 
dogging the U.S. defence 
industry, and of surviving Con- 
gressional budget-cutting with- 
out a loss of military security. 


Mr Fowler’s 
big day 


AFTER months of delays and 
much last-minute soul-searching 
by ministers, the Thatcher 
Government’s Green Paper on 
the future of the welfare state 
is to be published today. Nobody 
can deny that the present social 
security system is an unsatis- 
factory mess nor that 40 years 
after the foundations were laid 
by Lord Beveridge the time is 
ripe far a rigorous re-examina- 
tion of means and ends. But 
if the idea of a searching review 
followed by a much-needed over- 
haul has much to commend it. 
there are nonetheless good 
reasons to question the way in 
which Mr Norman Fowler, the 
Social Services Secretary, and 
other Cabinet colleagues, have 
approached their historic task. 

Consultation 

The first and, perhaps, most 
serious worry is over the status 
of the forthcoming Green 
Paper. Given the wide sweep 
and complexity of the topics 
under review and, in the case 
of pensions, their relevance for 
future generations, the need for 
a genuine consultative docu- 
ment is great. The welfare state 
is so important a subject for so 
many individuals and groups 
that the Government ought to 
allow at least six months, pre- 
ferably more tike nine, for a 
full and informed public debate. 
Yet the expectation is that the 
document will be a de facto 
White Paper merely giving 
advance notification of legisla- 
tion planned for the next parlia- 
mentary session. 

The case for a lengthy ex- 
posure period for genuine con- 
sultation is strengthened 
{because the Government can 
claim no direct electoral man- 
date for far - reaching 
change. The Conservative 
Party did not fight the 
last general election on any 
such platform. Indeed, follow- 
ing the rumpus caused by the 
leak in 1982 of the now-defunct 
“ Think Tank's ” ruminations 
about the welfare state, min- 
isters in May and June 1983 
kept very quiet on the sub- 
ject. The general impression 
was that a second-term Thatcher 
government would leave well 
alone. 

Mr Fowler may argue there 
is little need for further con- 
sultation because he has been 
doing nothing but consult for 
the past 18 months, it is true 
that he set up five different 


review committees to consider 
various aspects of the social 
security system which have 
beld public hearings. But It is 
one thing to ask people's views 
before government plans are 
formulated, quite another to ask 
for considered reflections on 
actual policy proposals. The 
real debate about Britain's 
welfare state cannot begin until 
the Government has made 
clear its own preferred approach 
to reform. 

Social security reform — 
especially changes to pensions 
— have long term implications. 
The advantage in gaining a 
measure of cross-party support 
at least for the broad thrust, if 
not the fine detail, of reform is 
obvious. It is not Impossible to 
win a degree of consensus: 
Serps. after all, was introduced 
in 1978 with bipartisan support. 
Consensus may be harder to 
achieve in today’s more ad- 
versarial climate, but that does 
not make it Jess desirable. 

Timing 

With hindsight, the composi- 
tion and terms of reference of 
Mr Fowler’s review committees : 
look less than ideal. It might 
be easier now to drum up 1 
support for the reforms had the 
Government appointed indepen- : 
dent chairmen of the main ! 
committees and allowed opposi- j 
tion parties some say in the I 
appointment of committee mem- 1 
bers. And it might have been : 
wise t» have let the review 
bodies follow the practice of 
Commons select committees and 
publish their own findings and 
recommendations. Mr Fowler 
would not have had to accept 
all the advice but at least he 
could now claim to have con- 
sulted seriously. 

The final question mark con- 
cerns the timing and breadth of 
the review. A wide-ranging 
overhaul of the welfare state is 
being planned Bust before the 
computerisation of the tax and 
social security systems will open 
a whole range of new possi- 
bilities. And the Government 
has insisted that reform of 
social security must be tackled 
quite separately from reform of 
taxation. Yet most independent 
experts agree the main prob- 
lems arise because of lack of 
integration of the two systems. 
In spite of his efforts. Mr Fow- 
ler’s proposals may serve only 
as a stop gap reform; the real 
overhaul may have to wait tech- 
nological advances. 


^aT'vEMOCRATS AND 
”” I 1 Republicans have a 
L Jr big interest in seeing 
some of this pass. They cer- 
tainly do not want to be seen 
blocking it," says Dr Norman 
Ornstein. a political analyst 
and resident scholar at the 
American Enterprise Institute, 
a Washington-based think tank. 
"The electoral politics of this 
are better than motherhood." 
adds Mr Jack Albertine, presi- 
dent of the American Business 
Conference, an organisation 
which represents medium-sized, 
high growth companies. 

In common with most of 
Washington, both men doubt 
whether the ambitious time- 
frame for Congressional 
approval of the plan this year 
can be met Significant changes 
In the President’s tax package 
lie ahead. “It's not going to 
be sweeping reform," says Dr 
Ornstein. 

The central question is 
whether, in the end, Congress 
will make so many concessions 
to interest groups that the re- 
sulting loss of tax revenue will 
not be made up by extra taxes 


Many economists 
fear there would be 
a loss of revenue 


elsewhere. The net result could 
be that tax reform will end up 
looking more like a tax cut. 

There are. already questions 
about whether the Treasury's 
own sums add up. Many tax 
economists fear that the White 
House proposal is not revenue- 
neutral as Mr Reagan claims, 
but would result in a net loss 
of revenue — something which 
of course, fits the President's 
philosophy of making govern- 
ment smaller. 

The 461-page detailed analy- 
sis of the plan which the White 
House deliberately withheld 
until after the President had 
made his pltcb on television last 
Tuesday night suggests that the 
promised tax cuts would be 
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financed in part by wealthy tax 
payers who would lose their 
current ability to deduct state 
and local taxes from their in- 
comes before calculating their 
Federal tax liabilities. 

The other big losers are com- 
panies which face the with- 
drawal of the tax subsidy on new 
investments which President 
John F. Kennedy first intro- 
duced in 1961. They would also 
lose some of the tax breaks 
which President Reagan gave 
them in 1981 through changes 
in the depreciation code. 

Changes like these were 
floated last November in a tax 
reform plan released by the 
U.S. Treasury which won wide- 
spread acclaim from academic 
economists but was regarded as 
full of political flaws. A lot has 
changed since then. Mr James 
Baker, the urbane former White 
House Chief of Staff who 
swapped jobs with Mr Donald 
Regan at the U.S. Treasury, has 
taken tax reform out of the 
ivory tower where Mr Reagan 
had left it and concocted a 
revised proposal which is seen 
as politically more realistic. 

Mr Baker claims that 80 per 


cent of individual taxpayers 
will pay the same or lower 
taxes and that millions who are 
below the official poverty line 
will be taken out of the tax 
net. It is a proposal which 
therefore has considerable 
political appeal. 

For the corporate sector, the 
proposals cany one central 
message. President Reagan, for 
all his genuflections to this or 
that special interest group, 
remains a Californian at heart, 
married to the notion of re- 
invigorating American industry 
through the new technologies 
that have found their strongest 
expression in the West Coast 
electronics and defence indus- 
tries. 

Conversely, he has virtually 
turned a deaf ear to the pleas 
of the ailing, arthritic sectors 
which propelled America to the 
forefront of the industrial 
world, and led to its dominance 
of the post-war reconstruction 
era. To use his own language, 
he is aiming to engender a new 
age of the entrepreneur. 

Most of the “ old ” companies 
have shown relatively little 


concern about the basic cor- 
porate tax rate, either because 
they have been too unprofitable 
to pay very much, or because 
they have been able to offset 
all their tax liabilities against 
allowances on their new in- 
vestments. Now, under these 
plans, the climate would be 
very different. 

The bias of President 
Reagan’s proposals towards a 
lower basic tax rate, the con- 
tinuation of R and D allowances, 
the abolition of the investment 
tax credit, and reduced depre- 
dation allowances (albeit not 
dramatically lower) dearly 
favour high tech against low, 
new against old. Similarly, the 
lower tax rates for small 
business pits young, entrepre- 
neurial companies against the 
** geriatrics.” 

The way in which industry 
has responded to the President’s 
message Illustrates these dif- 
ferences. The Semiconductor 
Industry Association says it is 
“ constructively optimistic,” 
pleased to see that research had 
been highlighted by Mr Reagan 


and that the R and D credit 
had been kept The proposed 
abolition of the investment tax 
credit was, it said, "politically 
realistic." 

On the other hand. General 
Electric, one of the companies 
that has benefited most from 
the investment credit and 
accelerated depredation, 

warned bleakly that the pro- 
posals could further undermine 
American industry’s competi- 
tiveness. 

It was concerned, it said, that 
“in the effort to put together 
a balanced tax package, the in- 
centives for capital investment 
have been weakened. These in- 
centives are vital to American 
jobs and the competitiveness of 
UBb industry.” 

General Electric, ranked at 
ninth in the Fortune 500 list- 
ings, with a return on equity 
of around 18 per cent, and led 
by a young management team 
which has won plaudits far and 
wide, is hardly a company 
suffering from senility. But 
there are some businesses for 
which the President’s message 
has spelt out an uncompromis- 


ing message of further re- 
trenchment. 

The steed industry, bedevilled 
by huge losses since 1982, Is a 
case in point. It has been so 
unprofitable in recent years 
that it has had no earnings 
against which to offset invest- 
ment allowances. Indeed, the 
thrust of its recent lobbying in 
Washington has been aimed at 
revamping the system so it 
could pull forward some 
immediate cash benefit for in- 
vesting against putative future 
profits. 

M If we do not get this,” one 
executive said last week, “we 
shall continue . to shrink — and 
shrink fast.” 

A further modest but sig- 
nificant, impact of the new in- 
vestment allowance proposals 
on the structure of the U.S. 
economy is the negative effect 
they may have on the fashion 
for leveraged buyouts. 

These have been partly based 
on the generous depreciation 
allowances available to com- 
panies that can write up assets 
on a takeover and then write 
them down swiftly against tax. 
The suggested new schedules 


An uncompromising 
message for 
some businesses 


will thus force the investment 
hanking community to rethink 
its tactics. 

But as the proposals head into 
the hothouse of Washington 
deal-making, the general 
message from the corporate 
sector is one of cautious sup- 
port By cunningly staking out 
his tents on the ground of 
fairness and simplicity. Presi- 
dent Reagan has made his pro- 
posals very difficult to oppose 
with much vigour. 

The “ special interests ” now 
find themselves in an awkward, 
unpatriotic position. As one of 
them said bitterly: “Anybody 
whose life is at stake has 
become a special interest” 


A contrast with Britain’s piecemeal approach 


By Michael Prowse 


EUROPEANS may find the 
grudging welcome afforded 
President Ronald Reagan’s 
tax reform proposals in 
Washington somewhat hard 
to understand. Mr Reagan's 
plans may fall short of the 
ideal programme of reform 
laid out by the ILS. Treasury 
last November. But the pack- 
age put together by Mr James 
Baker, the Treasury Secre- 
tary, Is still light years ahead 
of anything contemplated by 
more timid politicians in 
Europe. 

No European government 
in post-war history has even 
considered proposals as 
radical as Mr Reagan’s. If the 
US. Congress can be per- 
suaded to enact reforms re- 
sembling the President’s plan, 
Mr Reagan will In one fell 
swoop have achieved more 


than two Conservative Chan- 
cellors in seven successive 
British Budgets. The White 
House’s conviction that these 
“fairer and simpler” taxes will 
strike a strong chord with 
the . electorate, contrasts 
vividly with the retreat from 
radical reform announced by 
Nigel Lawson, the UK Chan- 
cellor In March. 

It is Ironic that the UJ. is 
making the running in tax 
reform. Tax thresholds are 
already much higher and mar- 
ginal tax rates orach lower 
in the U.S. than In Europe. 
If Mr Reagan's reforms go 
through, the gap will be 
widened still further and the 
relative efficiency of the UJS. 
economy further enhanced. 
The proposed new top per- 
sonal tax rate for American 
citizens of 35 per cent Is only 


five percentage icints above 
the UK's lowest rate and 
compares with top rates of 70 
per cent in Japan, 65 per cent 
in France, 60 per cent in the 
UK and 56 per cent In West 
Germany. 

Even though the President 
is envisaging a sizeable shift 
of the tax burden towards 
Ufi. companies, American 
business may still emerge as 
the most lightly taxed in the 
world. The proposed new cor- 
porate tax rate of 33 per cent 
will be the lowest among big 
industrial countries. It is 
lower even than the 35 per 
cent rate British companies 
will enjoy by 1986 and com- 
pares with rates of 56 per 
cent In West Germany, 50 per 
cent in Frroce, and 43 per 
cent in Japan. And even 
though the present generous 


U-S. depreciation allowances 
are to be reined in, American 
companies will still benefit 
from better investment incen- 
tives t h«w firms in competitor 
countries. 

Europeans will note, how- 
ever, that the Reagan-Baker 
proposals involve more than 
a drastic simplification of In- 
dividual taxation and an over- 
haul of corporate taxes. The 
White House also intends to 
do something about the UJS. 
poverty trap. Hr Reagan 
intends to implement the mas- 
sive increase in personal tax 
thresholds which Sirs 
Thatcher and other European 
leaders only dream about 
The proposed Increase in the 
personal exemption and the 
zero-bracket allowance is ex- 
pected to pull almost all 


famin es at or near the official 
poverty line out of the tax 
net The tax reform may do 
more for this section of the 
U.S. poor than the whole of 
Hr Norman Fowler’s review 
of social security will do for 
the poor in Britain. 

Moreover, the proposed 
elimination of deductions for 
state and local taxes (which 
cost the Ufi. Treasury some 
$28bn a year) is arguably a 
bolder step towards creating 
a more equitable system of 
local government finance 
than anything contemplated 
in Britain. The effect of the 
reform — if ft gets through 
Congress — will be to force 
the richer residents of high 
spending states to shoulder 
a modi higher proportion of 
the cost of local services. A 
comparable move In Britain 


might be swingeing cuts in 
rate support grant, coupled 
with the introduction of a 
progressive local income tax. 

Perhaps the most important 
message for would-be tax 
reformers in Europe Is the 
need to think big. The 
President's proposals may 
yet be savaged by special 
interest groups, despite Mr 
Baker’s efforts to assemble 
a “core constituency’* in 
favour of the reforms. None- 
theless, far-reaching changes 
which affect virtually every 
Individual and company are 
more likely to capture the 
popular imagination and 
more likely to reach the 
statute book than the 
cautious piecemeal approach 
which has already failed in 
the UK. 


Men and Matters 


Cockfield plans 
super market 

Lord Cockfield, the British vice- 
president of the European com- 
mission, has got the bit between 
his teeth in his drive to create 
one great market-place for 
goods and services in Europe. 
Indeed, there must be those in 
the British Cabinet who are 
worrying that their former col- 
league has “gone native” in 
Brussels with his new market 
plan. 

A few nights ago he came to 
London to address Europhile 
businessmen at a conference 
organised by business-conscious 
European MFs, and by the 
Kangaroo group, a pressure 
group dedicated to breaking 
down the barriers to commerce 
in Europe. 

He did not mince his words 
as he described the European 
white paper on the internal 
market which is going to form 
the centre-piece of the next EEC 
summit in Milan. 

“ We have not baulked at any- 
thing,” he boomed in his 
curiously deliberate manner. “It 
is going to require a major 
effort by the member states to 
accept this paper. They have 
been asking for it for years. 
WeU, now they are going to 
get it.” 



“Strewthl Fv e got Into the 
habit of thinking It's Monday, 
it must be another Bank 
Holiday.” 


Lord Cockfield is determined 
to fashion his package in a 
way that will prevent the beads 
of state endorsing it as a truly 
wonderful document — and then 
consigning it to limbo. To that 
end his staff is devising a 
detailed timetable leading to- 
wards the goal of a free internal 
market by 1992, to which the 
heads of state will be asked to 
commit themselves. 

Basil de Ferranti, an MEP 
and a founder member of the 
Kangaroo group, beamed around 
the room during _Lord Cock- 
field’s delivery rather as Mozart 
senior must have done while 
the young prodigy performed. 

Never shy of overstatement, de 
Ferranti told his dinner guests 
afterwards: “ We’ve always 
wanted the Archangel Gabriel 
as the Internal Market Com- 
missioner, and rn not sure we 
haven’t got him.” 

In Whitehall they talk more 
about St Thomas h BeckeL 


Bankers’ meeting 

For those suffering under the 
misapprehension that bankers 
lead a dull life the news from 
Hong Kong is that the 100 
national bank governors and 
bank chairmen, gathered there 
for the annual International 
Monetary Conference, spent 
most of Saturday at the races. 

There is no evidence of any 
banker having made a fortune — 
or even breaking even on the 
day for that matter — but bet- 
ting on the special nine-race 
meeting touched an all-time 
record of HK$448m (some 
£45m>. 

Hong Kong's racing season 
ought to have finished last 
month, but was specially ex- 
tended as the colony’s way of 
welcoming the most powerful 
gathering: of bankers ever seen 
there. 

And, while the bankers were 
counting their losses yesterday, 
the Hong Kong Government and 
local charities had something to 
celebrate. Betting taxes from 


the special meeting amounted 
to nearly HK$43m, while the 
Jockey Club commission, which 
goes to various charities, 
amounted to more than 
HK$33m. 


Show of paws 

George Orwell’s Animal Farm 
was collectivist in its socialism. 
But though the animals were 
acting in concert they remained 
unorganised. 

That is now rectified in a new 
fable for children called Union 
Farm. To be published this 
month by the trades union- 
funded labour Research Depart- 
ment Union Farm is a radical 
departure from the LRD’s nor- 
mal fare of diligent detailing of 
pay agreements, sick benefits, 
an company donations to the 
Conservative Party. 

“A charming story” is how 
LRD describes the tale of the 
animal s on Growmore Farm — 
where former Moneybags gives 
them only a little food so that 
they have to work hard or go 
hungry. 

The animals join together In 
a strike, with Immediate success. 
In stark contrast to the recent 
miners’ strike the animals easily 
persuade lorry drivers from 
delivering goods to the farm. 

“ There's nothing we can do ” 
Moneybags' sons tell him. 
“Even the drivers are helping 
them. We can’t beat them alL 
We'U have to give them what 
they want.” 

LRD says the book “ offers a , 
different view of the working 
world from that which features 
in the majority of children’s 
literature." Different it may be. 
It is unlawful too. When the 
animals decide to strike they do 
so in dear contravention of the 
pre-strike ballot requirements of 
the Trade Union Act 1984 
(which doesn't feature In the 
story). 

The act requires secret ballots 
before strikes. But the book 
says “ They all vote for a strike 


by raising their paws, beaks, 
wings, and tails.” 

“ How do you think Mr 
Moneybags might get his own 
back?” the hook asks in con- 
clusion. Tom King, the employ- 
ment secretary, who last week 
was trumpeting the success of 
the balloting provisions of the 
Act in reducing strikes, might 
be able to tell them. 


Lou rie’s watch? 

Eddies caused by European Fer- 
ries’ move last year to limit 
the growth of Its shareholder 
scheme for concessionary fares 
have yet to die away. 

Serge Loo lie, one of the two 
leading dissidents who opposed 
Euroferries plan to trim the 
perk, is now trying to win a 
place on the company’s board. 

Lourie, aged 39, an account- 
ant and an SDP on Richmond 
council, has put himself forward 
for nomination to the board at 
the AGM on June 24. Steven 
Pattie, the other member of the 
pipt-inrnic duo, ha* formally 
nominated him.. 

In spite of shareholders’ suc- 
cesses in persuading Euro- 
ferries to modify its original 
plan Lourie and Patties are still 
dissatisfied with what they call 
the company's “lack of direc- 
tion.” 

There Is little real hope of 
Lourie being elected. But his 
nomination will prove a fur- 
ther headache for Euroferries’ , 
chairman Ken Siddle who 
steered the company through 
several gruelling confrontations 
with its shareholders last year. 

Whatever the dissidents may 
think the City seems fairly 
happy with Euroferries per- 
formance. The shares barely 
moved when it announced a 
£72m rights issue last week. 


Ships and trips 

An exciting new title is just 
about to be published by the 
government — Slipping, Trip- 
ping. and Falling Guidance. 
Surely a manual for budding 
politicians? 

But, no — just a Health and 
Safety Executive booklet 
reminding that 75,000 British 
workers fall down on the job 
each year. 


Slay in the 
west end 

of London* 

without 
paying 

West End 
prices. 

Situated in the west end of Central London, justoff the 
M4 in Hammersmith, Novotel offers the business tr a veller 
or holiday visitor al the fadlitiesof a truly great hotel — 
but without paying grand prices. 

In fact. Novotel London’s room rates, like aH our hotels, are 
remarkably reasonable, starting from just £4£50 per night inc 
Wfor a single. To book, simply caB 01-741 1S5S or write to: 
NOVOTEL LONDON, 1 Shortiands, Hammersmith, 

London W68DR. Telex 934539 


novotel 


HOT ELS 

Great, without being grand. 

R£S8®R 

Central Reservations (01)724 1000 
Bradford 0274683683 Nottingham 0602720106 

Coventry 0203365000 Plymouth 075221422 

London 01-741 1555 Prestson 0271683683 
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FOREIGN AFFAIRS: THE MILAN SUMMIT 

Thatcher wins again 
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THE. goings-on in the European 
Community typirfDy inspire 
two- sorts of emotion: indiffer- 
ence or despair. Tram time to 
time, -we imagine they will tom 
over a new leaf, and live up to 
some of our original hopes. 
Almost invariably the expecta- 
tion is disappointed. 

It is obvious, therefore, that 
a European Community summit, 
like the one coming up at the 
end of this month in Milan, is 
no occasion for predictions; so 
.here sees. . . 

My first prediction is that this 
meeting, whose task is to give 
a new dynamism to a Com- 
munity long stuck in the sands, 
and which until recently bid 
fair to be a shooting match 
between rival and self -righ teous 
wkotogoes. will tors out to be 
unexpectedly, harmonious and 
even ” successful.” There will 
be much noisy congratulation, 
about a new start for Europe. 

My second prediction Is that, 
once the booming rhetoric has 
died away, we shall see that 
very little bad changed, after 
all. The audience of these 
capers will then relapse once 
more into indifference - or 
despair, according to tempera- 
ment. 

The reasons for these two 
predictions are one and the 
same: the governments of key 
continental countries have' been 
persuaded, by the . immovable 
prejudice of Mrs Thatcher 
against anything that smacks 
of " Europe " and by the super- 
professional campaigning of her 
Foreign Office, either that they 
do not really want a European 
enterprise very -different from 
what they have today; or else, 
at the very least, that they hare . 
nothing to gain by trying to 
isolate her. 

Hanoi words? Mot at all 
Mrs Thatcher may be gratified 
at such a painless victory. I 
put the question to a French 
diplomat. “Do you mean that 
Mrs Thatcher has' won?” I am 
afraid she has. 

But the victory, if that is 
-what it is. Is not yet assured; 
the campaign is entering its 
final phase. Today the Euro- 
pean Commission meets the 
Italian Prime Minister in Borne 
to discuss the negotiating tactics 
of the Italian presidency of die 
Community. Next weekend the 
10 foreign ministers meet in 
Street to review the agenda 
and search for the unavoidable 
compromises. And in between, 
the neO'Hbnnet Committee, 
composed of many of the - 
Commimtts's UtaMng political 
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Interior of the European Parliament in Strasbourg 


figures, will launch its own 
detailed programme for more 
dynamic pofecy^nakmg. There 
may be no new beginning, but 
you can sense that Europe is 
manoeuvring for what should 
have been a big event 

Two constitutional issues lie 
at die heart of all this hectic 
activity. Win the member states 
open the door to more rapid 
decfrion-malong, by reducing or 
eliminating the national veto in 
favour of much more ma&ortty 
voting? And will they, as a con- 
sequence, agree to increase the 
legislative powers of the Euro- 
pean Parliament? For if 
national governments surrender 
nahmal vetos, there i& a Loss of 
democratic accoantabflfty, this 
"de m o c r ati c deficit;" as it is 
called, can only be made good 
in Strasbourg — Or so it is 
argued. 

Under the Rome Treaty, many 
decisions can be taken by 
weighted majority in the Coun- 
cil of Ministers. But 20 years 
ago General de Gaulle threw a 
spanner in the works by invent- 
ing a new doctrine, that any 
member could veto any 
decision when it fudged that its 
"very important interests” were 
at stake. The other member 
states refused, in principle, to 
accept titis new dogma, known 
(Incorrectly) as the Luxem- 
bourg Compromise; but in prac- 
tice, dedshoHnaiing fcf been 
hobbled ever since by the re- 
luctance of member states to 
go to a vote on contentious 
issues. 

Everyone now agrees that the 


solicitous resoect for what is 
often no more than the marginal 
convenience of national lobbies 
has gone much too far. The 
search for unanimity has virtu- 
ally paralysed decision-making 
in a Community of 10 member 
states; and the paralysis risks 
becoming total when Spain and 
Portugal join next January. The 
Commission has Proposed a pro- 
gramme for eliminating all 
internal obstacles to trade 
between the member states .by 
1992, and in principle the objec- 
tive of a free internal market 
has widespread governmental 
support- But it is evident that 
the Community can say good- 
bye to any such target unless 
most, if not all, of the relevant 
decisions can be taken by 
majority vote. 

A couple of months ago it 
looked as if the Community 
would spMt almost straight down 
the middle on this issue- on his- 
torical as much as on ideologi- 
cal lines. In the report of the 
Dooge Committee, the six 
original members Pf the Com- 
munity opted for a formula 
which implied (though it did 
not explicitly state) a virtually 
complete abandonment of 
national vetos, even on issues 
where, the Borne Treaty still re- 
quires unanimity. By contrast 
the peripheral newcomers — 
Britain, Ireland, Denmark and 
Greece — unrepentantfy claimed 
the lights of the Luxembourg 
Compromise, even if Britain 
argued that those rights needed 
to be somewhat circumscribed, 
and even if all four acknow- 


ledged the need, in general, for 
more majority voting. 

Today, however, it would 
seem that the British diplomatic 
macMira has succeeded in per- 
suading all the other member 
states that none of them is really 
prepared to surrender the ulti- 
mate right of national veto 
where “very Important 
interests” are at stake. Are the 
Lnxembottrgers ready to be 
overruled on immigrant wor- 
kers? The Germans on the 
sugaring of wine? The French 
on the regular visits of the 
European Parliament to Stras- 
bourg? The Mahans on subsidies 
for olive oil producers? And so 
the insidious catalogue goes on. 

For such reservations, the 
ground is. of course, only too 
fertile. The Dutch have long 
been champions of majority 
voting in what they used to hope 
would be a pre-federal Europe. 
Yet the other day I heard a 
Dutch minister speculate 
whether majority voting would 
really be in Dutch interests in 
a 12-nation Community which 
included Spain and Portugal as 
well as Greece and Italy. On 
balance, probably yes; bat only 
Just. 

By- now it is being conceded 
that the differences over 
majority voting are probably 
small enough to be bndgeatrie; 
the British will get most of what 
they want. Much more proble- 
matical is the case of the Euro- 
pean Parliament. Italy and the 
Benelux countries are adamant 
that the powers of the Parlia- 
ment must be increased to give 


The Draft Treaty 
seeks to 
finesse the 
ratification problem 
by proposing a 
variable-geometry 
Europe: those 'who 
want to signup 
can do so, the 
rest can stay out of 
the new enterprise. 


it a joint role in Conanxnity 
legislation; and the Italian presi- 
dency, for one, is constrained 
because the Rome parliament 
has unanim ously endorsed a 
Drift Treaty establishing the 
European Union, drawn up by 
the European Parliament itself, 
which would have this effect. 
Mrs Thatcher, by contrast is 
hostile to any transfer of powers 
to the European Parliament not 
least because its main impact 
on her life has been to create 
difficulties for Britain's budget 
rebate. 

Even here, there could be 
some meeting In the middle, on 
the principle. British officials 
are now prepared to admit that 
something may have to be done 
for tiie European Parliament; 
whereas some Euro-Parliamen- 
tarians argue that they already 
have procedural levers which 
could be exerted much more 
effectively on the Community's 
legislative processes. But the 
crucial question, both on 
majority voting and on the 
powers of the Parliament is 
whether r e f orm will take the 
form of gentlemen's agree- 
ments, or of legislation. 

The case against gentlemen's 
agreements is that the member 
states are not gentlemen and 
cannot, on the record of the past 
20 years, be trusted to put the 
Community first The German 
veto of a tiny cut in cereals 
prices is a case In point. 

The case against legislation 
is that any changes in the Rome 
Treaty would have to be rati- 
fied by Id (or more probably 


12} national parliaments. To 
pretend that Mrs Thatcher could 
not get ratification in the House 
of Commons is sheer hypocrisy; 
she does not want to. But the 
Greek and Danish parliaments 
could be a different kettle of 
fisli. 

The European Parliament's 
Draft Treaty seeks to finesse the 
ratification problem by propos- 
ing a variable-geometry Europe: 
those who- want to sign up can 
do so, the rest can stay out of 
the new enterprise. IF sounds 
neat; the difficulty is that the 
ratification of a, new (six- 
nation ?) pre-federal Community 
could not dispose of the exist- 
ing 10-12 nation Community. 
Result; chaos. 

In theory, all the member 
states are committed to an inter- 
governmental conference to 
negotiate these and other issues. 
But the British Government, for 
one, is determined to avoid an 
open-ended talk-shop. If there 
is to be a conference, it must 
be limited to the working out in 
detafl of firm and dear decisions 
of the heads of government at 

Milan 

That is one reason why there 
Is so much hectic preparatory 
activity; and why the British, 
generous in victory, are so 
anxious to be constructive on 
non-constitutional issues: the 
internal market, the French 
Eureka project and a British 
plan for much closer foreign 
policy co-ordination. 

In the last resort (to round 
off these unreliable predic- 
tions), the run-up to Milan 
points to a number of curious 
facts. France- and Germany, 
for -all their occasional rhetoric, 
are both somewhat ambivalent 
about M Europe and neither is 
prepared, at this stage of Ihe 
turning circle of the world, to 
try to create it in opposition, to 
Britain, which must be essential 
to any serious European 
ambition. Second, and much 
more important, national ambi- 
valences about the transfer of 
sovereignty to Europe will not 
be resolved until- Europe is 
seen as the vehicle of national 
security. Neither the l&mdetf&g, 
nor the Assemble National e. 

nor the House of Commons will 
surrender significant sove- 
reignty for such a relatively 
workaday purpose as a more 
efficient internal market 

Perhaps they would if Mrs 
Thatcher showed a mite of 
enthusiasm for “ Europe.” But 
that Is asking a lot 


Lombard 


OECD findings 
on capacity 

By Samuel Brittan 


THE GENERAL assessment sec- 
tion of the OECD June 
Economic Outlook will mean, as 
so often, all things to all men, 
reflecting as it does differences 
of emphasis within the Secre- 
tariat as well as member 
Governments. 

The most interesting part of 
the report is not the headline 
generalities, but some of the 
detailed work in the body of 
the document One new chart 
— which is both too large and 
too colourful to be reproduced 
here — shows the changing re- 
lation between capacity util iso- 
tion and unemployment. 

In all areas, but especially 
Europe, a given degree of 
capacity utilisation corresponds 
to a higher level of unemploy- 
ment today than in the 1960s 
and 1970s. 

Take the rate of capacity 
utilisation associated in Europe 
in the late 1960s with 2} per 
cent unemployment That very 
same rate was associated in the 
early 1970s with 3} per cent 
unemployment 4} per cent in 
the late 1970s. 7* per cent in 
the early 1980s and about 10 
per cent today. The chart gives 
prime facie support to the view 
stated forcibly by Sir James 
Ball in relation to the UK on 
this page on May 29 that eco- 
nomic capacity rather than de- 
mand is the constraint on jobs 
and growth. 

There will, of course, always 
he argument about measure- 
ment of economic capacity, 
which relates not just to 
physical equipment, but to capi- 
tal appropriate to the current 
state of technology and pattern 
of demand. The OECD mea- 
sure is of the “ ratio of actual 
real GDP to phased trend.” 
Objectors will say that the 
trend itself reflects demand de- 
ficiency. 

To which one can only reply 
that more detailed investiga- 
tions of particular industries 
produce similar results. In the 
UK direct responses by the 
Confederation of Business In- 
dustry's quarterly survey show 
capacity utilisation very much 
higher than labour utilisation. 

The emergence of capacity 
constraints helps to make sense 
of another OECD finding - This 
is that while there has been, a 
trend rise in the Uff. "general 
government ” budget deficit, 
there has been a trend decline 
in other major countries, and 
very little overall movement. 
Thus the worldwide rise in real 


interest rates is unlikely to re- 
flect budget deficits, but it may 
well reflect capacity constraints. 

Capacity may have been 
scrapped because it was obso- 
lete or because of the severity 
of the last recession, or a mix- 
ture of the two. Over the longer 
term, business investment has 
had the deliberate object of 
saving the expense and trouble 
of employing labour. 

The number of jobs is not 
rigidly determined by capacity 
even in the short term. The 
tighter the capacity constraint, 
the more important is wage 
flexibility in pricing people into 
jobs in those services, trades or 
light industries where physical 
capacity matters Jess or in 
subsidiary activities such as 
maintenance of cleaning. These 
may not all be good jobs, but 
they are better than “ no jobs.” 

If there are to be more jobs 
paying other than cut-price 
wages, there will clearly have 
to be investment. Not, however, 
any old investment, but invest- 
ment designed to produce more 
output rather than just the same 
output more efficiently — in eco- 
nomist’s jargon “ widening " 
and not just " deepening ” 
investment 

If this is to occur, it will 
be important for the recent 
improvement in the rate of 
return on capital and the share 
of profits in national Incomes to 
become consolidated and con- 
tinue. A similar improvement 
in the late 1970s proved a mere 
cyclical peak, before descending 
again in the severe recession of 
the early 1980s. 

This is necessary far the 
obvious reason that investment 
is closely related to profits. The 
less obvious but even more 
important reason is that invest- 
ment will only be “ widening ” 
and labour-using if labour costs 
—both financial and psychologi- 
cal — make it once more a worth- 
while proposition for business 
to think of taking on more 
workers. 

A swing in rewards from 
labour to capital is socially 
regressive only if capital 
ownership is more concentrated 
than income from work. This is 
the case at present but is not 
inevitable. Real as distinct 
from pseudo-radicals, win con- 
centrate on reforming capital 
ownership rather than in inters 
fering with the effects of 
market pressure on relative 
rewards. 
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The views 
of Keynes 

From Lord Kaldor 

Sir, — It is Mr Juby (May 28) 
who needs more instruction on 
Keynes’s views concerning real 
wages wad employment S' or 
subsequent to the General 
Theory he published an article 
on the "Relative Movement of 
Real Wageq^hd Output" in the 
March 1936 number of the Eco- 
nomic Journal, in which he 
reconsidered the issue as a re- 
sult of the evidence submitted 
by Dunlop and Tarehis and 
withdrew his earlier dogmatic 
assertion quoted in Mr Juby’s 
letter. Indeed my statement 
that " since 1885 at any rote " 
real wages and employment 
were positively correlated and 
not negatively was partly baaed 
on information provided on p3& 
of that article. 

However. I have no doubt Mr 
Juby Is right that In times of 
insufficient effective demand 
like at present it is the small 
business sector which suffers 
most, and this win have worse 
effects on employment if the 
wages of employees are not re- 
duced In line with lower earn- 
ings. But this is a far cry from 
saying that an increase in em- 
ployment brought about by an 
increase in effective demand 
will increase prices relative to 
wages., 

Nicholas Kaldor. 

King's Colleger - 
Cambridge. 

Options lor 
the members 

From Mr H. Sfctncotnb 

-Sir,— While agreeing with 
Mr Rik Edwards’ letter of 
May 80, that the Stock Exchange 
counts look an unwise and 
arbitrary decision la preventing 
the 140 new Stock Exchange 
members from voting on June 4, 
it is too late to ekpect ti* 


Letters to fbe Editor 


council now. In to beteagmred 
position, to change its toted and 
reverse tins decision. Never- 
theless should, as I think likely, 
the voting be a close-run race 
particularly on Resolution 2, 
and tiie margin for or against 
is within 140 votes either way, 
then all hell wffl break loose 
on the council, as it win be 
seen by some an a sophisticated 
form of ballot rigging to have 
denied the new membem their 
votes. 

However, perhaps the most 
Incredible sop of all Ss that; 
having previously made it a 
Condition that MI new m e mbe rs 
. should pass four Stock Exchange 
exams before being considered 
for xnemberdiKp, this has now 
been- -suspended since April 
1985 in order, I conclude, to 
paeify some potentially trouble- 
some new members, who might 
object to haying been denied 
their vote. 

If some members, who seeing 
both the options as basically 
unattractive but planning to 
acquiesce reluctantly and vote 
“yes"— ought to either not vote 
at all or say "no" and have the 
courage to bade their judgment 
Bictaaxd Stancomb, 

The Round Bouse, 

Notion, Salisbury. 

Small investors’ 
applications 

Sir, — The wider share owner- 
ship lobby Is clearly going to 
be very irate at the basis of 
allocation of shores by Wold 
pic. 

This issue was certainly aimed 
by the sponsors to woo the first- 
time or investor. A mini- 
mum application for £95 worth 
of shares is almost unheard of 

nowadays. The end result was 
a massive oversubscription and 


Conflict over aid and trade 


i 


From Ur P. Hodgson 

Sir,— I refer to the article . 
Christian Tyler, headed 
wrangle Over aid for trade,'* 
published in your paper on May 
24. 

As financial adviser to Pro- 
jects and Export Policy Dlrip 
sion, part of Department of 
Trade and- Industry, from 1981 
: to 1988, I was deeply Involved 
in the seemingly endless debate 
over the Aid and Trade Pro- 
vision, and the question of 
conflicting - interests between 
commerciaUsm on the one hand 
and developmental criteria on 
the other. I know of no other 
major exporting nation- which 
would agonise over such matters 
. for bo long. 

No donor country can afford 
to ignore the commercial poten- 
tial of its aid and indeed some 
even argue that such a dive r- 
Mon of resources is only accept- 
able- to domestic public opinion 


if there is dear evidence that 
both parties benefit from its 
use. 

Underlying this debate is the 
fundamental issue of what 
should be the UK response, 
given our limited resources, in 
the face of the increasing use 
by other countries of the tech- 
nique of u mixed-credit" The 
UK has a smaller proportion of 
its total aid programme devoted 
to bilateral aid than any of our 
main competitors. Bilateral aid 
is the form of aid most amen- 
able for donors to bias towards 
their own purposes. So, wBen 
go many de velopmen tally desir- 
able investments can e<r**ny 
have commercial benefits for the 
donor, the scope for our compe- 
titors to use aid to further their 
industries market penetration 
is much higher than ours. 

The declared position of the 
Government is that it wul 
retain a capability to act in this 


no allocation of Shares for those 
who applied lor ihe mnriimrm 
100 shares. 

The ill-will caused by the 
sponsors will do tho City image 
no good at all. 

Ian Finer. 

2i Jesmond Way, 

Stanmore, Middlesex. 

Unity o£ purpose 
in Europe 

From Mr F. S. Lout. 

Sfcrv— Your three articles of 
Friday, May 24, aU dealing with 
aspects eg European Community 
m a tt ea a, showed an insight into 
European affairs - rarely 
achieved by the British Press. 

In your leader "Democracy in 
Europe” you rightly point out 
that a powerless Parliament is 
a "paradox or worse” and you 
advocate an increase in the 
powers of the European Parlia- 
ment. ar point of view I share 
entirely. It needs, however, an 
act of political faith, by (he 
governments o£ the Ten (and 
shortly 12), which they seem to 
loath to make, as- it would 
diminish the powers of the 
Council. Parliament should at 
least have the right and duty 
not only to reject the Com- 
munity budget but to be able 
to act positively. 

Yon have advocated in the 
past that the UK should join 
the EMS; again one most agree, 
and it is hoped that tee latest 
efforts, as reported by Quentin 
Peel, by Tory MEPs with the 
Chancellor, will finally persuade 
the Government of the practical 
advantages such a move would 
have. But perhaps erven more 
Important is the psychological 
effect this would have on- our 
partners, thus showing our total 
com m it m ent to the European 
Community, 


area while working towards 
phasing our this practice multi- 
laterally. Any other action 
would be nothing short of 
disastrous In ah increasingly 
competitive world. 

Professor Tope’s opinion that 
the use .of ATP has been in 
support of « ducks with peram- 
bulation difficulties” is a non- 
sense. Leading and highly 
competitive companies have 
obtained major contracts for 
the UK and to the benefit of a 
wide range of small subcontrac- 
tors throughout the country on 
whom we now rely so heavily to 
create new employment. 

There are already in place 
many safeguards for the use of 
ATP for only developmentally 
and economically sound pro- 
jects. Indeed the much criti- 
cised - delay in obtaining 
approvals for the use of ATP 
are due to these established 
"hurdles” which give rise to 
copious opportunities for 


Finally you reported the 
failure of tee 10 transport 
ministers, despite the diaxp 
reprimand by the European 
Chart, to reach any decision on 
drivers’ -hours. Oft Is a disgrace 
that a common transport poKcy 
stltt seems years away from 
becoming reality. 

Mach time and effort by the 
Commission officials, by indivi- 
dual transport officials in all tee 
member states, careful and well 
prepared briefs, suggestions 
and opinions put forward by 
MEPs and particularly by the 
Economic Social Committee, 
have so far produced zdl results, 
and yet ft is possible to reach 
acceptable proposals. The 
economic and social committee; 
whore wurh ts not mentioned 
often in your own columns -and 
that of your “confreres,” pro- 
duced am excellent compromise 
solution on drivers’ hours. Of 
course there had to be goodwill 
by both employers and em- 
ployees, by the representatives 
of the various member states, 
but tixe end result was accept- 
able to all. So why did it take 
the transport ministers all day 
not to reach a decision? 

K we cannot reach a decision 
on a matter such as drivers’ 
hours, how will we ever achieve 
a European transport policy? 
F. S. Low, 

61 Cadogaa Square, 

London SWl. 

Stock Exchange 
votes 

From Mr Charles Emery 

Sir, — -With reference to tee 
moan, by Mr Rik Edwards that 
new Stock Exchange members 
have- no vote, what about those 
members of 20, 30, 40 or more 
years’ standing? They get 
nothing more than a member of 
two years* standing, despite 
having spent their years build- 
ing up the exchange to what it 
is today. 

Charles Emery. 

Capital House. 

22, City Road, EC1. 


further debate on Individual 
cases. Professor Toye's pro- 
posals that aid should only be 
available after projects have 
been put out to open and com- 
petitive tenders shows his lack 
of understanding of the way in 
which developing countries now 
play the “credit game.” It is 
already proposed within OECD 
that there should be a reporting 
procedure when aid offers are 
made. 'Whether this will prove 
a meaningful weapon in attack- 
ing the practise is yet to be 
seen. 

When vriE people like Prof 
Toye realise that without export 
trade this nation will not be 
able to afford the luxury of an 
aid programme at all — be it 
pure or otherwise. 

Patrick Hodgson. 

Executive Director, 

Major Projects Association, 
Templeton College, 

Kenntngton, 

Oxford. 



INSIGHT 

INTO JAPANESE MANAGEMENT 

The Financial Times has, over the past month, carried a series of advertisements under the 
headline “FOCUS ON OVERSEAS INVESTMENT AND CAPITAL EXPORT" 

The series of seventeen interviews with top Japanese executives epitomises the trend by 
Japanese enterprises in Japan as well as Japanese companies overseas. They are trying to 
tackle the new challenge as well as pressure from outside Japan by investing capital abroad, 
localising production, interchanging technical and personal expertise and merging with 
International companies in order to consolidate their position both in Japan and on the 
international scene. 

The decisions and actions of Japanese businessmen have repercussions around the world. 
If is hoped the series will provide a better understanding of the views, ideas and philosophies 
which have motivated Japanese companies into action in the commercial, financial and 
manufacturing industries in the highly competitive international environment. 

Companies appearing in this series 


May 2nd Casio Computer Co., Ltd. 

3rd * - ' Minolta Camera Co., Ltd. 

'” •7 7th Hitachi, Ud: 

8th Sanyo SecurfHos Co., lid. 

9th Mitsubishi Motors Corporation 

HY\ Mfl* Nippon Kogaku K.K. 

- Nippon Yusen Ktdsha 
Ufb Yamakhi Securities Co., Ltd. 

WH» Brother Industries, Ltd. 
ffifh Datum Securities Co., Ltd. 

17fh Epson Corporation 
20th Nomura Securities Co., Ltd. 

■ . 22nd Canon Inc. 

' /** . 23rd NikkoS«curfHes Co, r l#d- 

24th Nippon Telegraph and Telephone Corporation 
28th Bank of Tokyo. Ltd. 

. 29th C.Hoh& Co., Ltd. 


A limited number of reprinted sets of these 17 interviews are available to 
readers. For your copy please write to 


Overseas Advertisement Dept. 
Financial Times 
Bracken House 
10 Cannon Street 
London EC4P4BY 


or Financial Times 

Kasahara Building 
1-6-10 Uchikanda 
Chiyoda-ku, 

Tokyo 101, JAPAN 
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Terry Byland on 
Wall Street 

Prospects 

prove 

appealing 


THE prospects for lower interest 
rates and cheaper oil were under- 
pinning entusiasm on Wall Street 
by the end of last week. Yields at 
the long end of the bond market 
had tumbled by about 30 basis 
points by Friday night and the air- 
line stocks, the immediate benefi- 
ciaries from lower crude prices, 
helped drive the Dow Jones Trans- 
portation average to new peaks. 

And yet, as IBM rather grudging- 
ly admitted, the outlook from the 
corporate boardrooms of America is 
not entirely cloudless. If the econo- 
my is slowing down, then the out- 
look for company profits is sli^iUy 
suspect- even by those who believe 
that the second hall of the year will 
bring better news. 

Indeed, last week's net rise in the 
stock market came only after inves- 
tors had decided to brush aside the 
poor performance of the high-tech- 
nology sector, which saw some 
hefty losses on Thursday as the 
market tried to puzzle out what it 
thought about IBM. 

It lodes as though advance from 
1300 will continue to be sector driv- 
en, with some sectors left on the 
sidelines as investors pick out those 
areas with most to gain from cur- 
rent economic trends. 

Retail stocks, food and beverage 
jjpoip^ rail issues and farm equip- 
ment stocks - and several other sec- 
tors - have lagged behind the gen- 
eral rise in the market The leading 
industrial market yardsticks, the 
Dow Jones and Standard & Poor’s 
indices, are not neccessarily the 
best guide to such a fractured mar- 
ket 

Bank stocks, for example, have 
risen strongly since the final quar- 
ter of last year and now show far 
and away the best return on portfo- 
lio investment at 282 per cent for 
the year to dote. The heavyweight 
New York hanks have fared best, as 
they have twice postponed reducing 
prime rates until well after the 
slump in short-term rates had 
slashed their own cost of funds. 

Investors now ask themselves 
whether these stocks have any fur- 
ther bounce left in them. At Smith 
Barney, Mr Marshall Acuff points 
out that, measured against the 
S & P 500 index, bank stocks are 
now returning yields comparable 
with those optimistic days of the 
mid-sixties when Opec and Latin 
American debts were unknown as 
investment factors. Bank stocks 
now yield 118 per cent of the return 
on the S & P 500, compared with 
about 160 per cent of S & P in the 
dark days early in 1984. 

- It would probably need a signifi- 
cant and lasting solution to the in- 
ternational problem loans to justify 
a further advance in bank stocks. 
Investors should be wary of the sec- 
tor's brush with profit-takers last 
week. 

But there are other areas of the 
financial sector which have not yet 
responded fully to falling interest 
rates. The regional banks, once 
Wall Street's favourites, have been 
brushed aside by the money centre 
stocks since the turn of the year. 
The savings and loan groups have 
been held back by the tremors in 
Ohio and Maryland, while life in- 
surance stocks have lagged behind 
the rest of the insurance sector. 

In the case of the electric utility 
companies, returns so far this year 
have also been excellent at more 
than 17 per cent, but a comparison 
with the S & F yield suggests that 
there may be further benefits in 
store for stock prices. The electric 
utilities now yield about 220 per 
cent of the S & P yield. But utilities 
have traditionally offered a signifi- 
cantly lower return than industrial 
equities, and this trend is likely to 
reassert itself as U.S. indnkry 
slows down and the utilities benefit 
from lower interest rate charges. 
The rise in utility stocks may not be 
over yet by a king way. 

Another sector apparently out of 
H«p is the pharmaceutical industry, 
where stocks are traditionally mea- 
sured in terms of price earnings 
multiples, as befits stocks bought 
for growth rather than for income. 

Earnings multiples on the pharm- 
aceuticals are still surprisingly low 
at only about 130 per cent of the 
multiple on the S&P 500. In the past 
the relative spread has been well 
above the 200 mark. The difference 
between the two reflects the effect 
on pharmaceutical earnings of a 
strong dollar. 

The joker in the pack is the take- 
over sector, which has now spread 
from the oil sector to the consumer 
areas, where Nabisco brands has 
become the markets appointed tar- 
get stock. The pandemonium in the 
ofl sector, which has been driving 
oil stocks ahead despite expecta- 
tions of lower crude prices, may 
now be coming to an mid - if only 
because Unocal seems to have 
shown the way to foil some of the 
cruder predators. 

But barring any outburst Df bid 
fever among the food and retail is- 
sues these sectors are expected to 
remain sluggish against the mar- 
kets trend. 


Opec ministers discuss 
cuts in output and price 


BY IAN HARGREAVES IN LONDON AND KATHY EVANS IN TEHRAN 


SENIOR ministers from the Orga- 
nisation of Petroleum Exporting 
Countries met in Saudi Arabia yes- 
terday at the start of what promises 
to be a long, hot summer of meet- 
ings to discuss possible cuts either 
in output or the price of some 
grades of crude oQ. 

As spot market prices continue to 
weaken into the summer demand 
trough, pressure is growing on 
Opec to cut official prices of at least 
heavy grades of crude. A formal de- 
cision, however, is unlikely to be 
taken before the next full meeting 
of Opec ministers in July. 

In an interview published in a 
Saudi newspaper at the weekend. 
Sheikh Ahmed Zafri Yamani, the 
Saudi Chi Minister, said he would 
continue to defend Opecfe official 
pricing structure agreed in Janu- 
ary, but hinted that there could be a 
change in heavy crude prices. 

The matter is subject to price 
differentials, which influence the 
prices of various types of oil and 
which fluctuate upward or down- 
ward according to the movement of 


prices of petroleum products world- 
wide,” he said. 

Since the January agreement 
which ratified an earlier increase in 
the price of Arabian Heavy from 
S26 to $26.50 a barrel, heavy prices 
have fallen sharply following the 
end of the UK coal strike, which 
had boosted demand. At the end of 
last week, the spot market price for 
Arabian Heavy was around $25.25. 

The price of Arabian light is also 
out of line with current market lev- 
els, with an official price of $28 and 
a spot price of $28.80. 

Ten Opec ministers are in the 
Saudi resort city of Taif for the lat- 
est round of meetings, winch in- 
volve a ministerial executive coun- 
cil, which took place yesterday, and 
the market monitoring committee, 
which meets tomorrow. - 

They are g*pect»d to focus on the 
problems of weak oil demand, over- 
production by some members and 
the damage being done to Opec’s 
pricing wwiwmiCTm! by large-scale 
ofl barter deals at discount prices. 

As part of its pitch for the next 
round of Opec negotiations, one of 


the leading participants fa 03 bar- 
ter, Iran, claimed at the weekend 
that it had reduced its oil produc- 
tion to L5m barrels a day (b/d) and 
had cut back sharply on barter 

“We have found that barter has 
d am aged our exports in the market 
and in future only about 10 per cent 
of our oil will be sold in this way,' 
said Mr Karamulla Mirzaei, newly 
appointed head of international af- 
fairs for the National Iranian Oil 
Company. 

The decision follows pressure 
from purchasers of barter cal to 
renegotiate around Slbn of recent 
deals to reflect falling oil spot mar- 
ket prices. 

If Iran were to cease barter trade 
amj price riigpfrrmHnff , it would find 
it esttremely difficult even to sell as 
much as L5m b/d of oil, which in- 
volves exports of 0.8m b/d. 

It seems likely that Iran's pur- 
pose in proclaiming such a low out- 
put figure, which compares with its 
permitted quota of 2ihn b/d, is to 
add to the pressure for more gen- 
eral production discipline within 
Opec. 


Ethylene prices rise as plant 
accidents cut capacity by 10% 


BY TONY JACKSON ft LONDON 

ETHYLENE and propylene juices 
are rising sharply as the result of 
an extraordinary series of accidents 
at chemicals plants across Europe. 

Esso's ethylene cracker at Steu- 
ungsund in Sweden was put out of 
action on May 16 by the collapse of 
its cooling tower. Three days later 
Italian producer Ezdchem's cracker 
at Prinlo in Sicily was damaged by 
fire. Together with the explosion at 
the Rheinisr.be Olefinwerke (ROW) 
cracker in West Germany in Janua- 
ry, the accidents have Men out 10 
per cent of Europe’s total ethylene 
capacity. 

Enichem says that as a result 
prices of both ethylene and propy- 
lene — also produced by all three 
crackers - have risen by more than 
10 per cent in the last 30 days. "We 
would expect prices to rise farther - 


perhaps by another 5 to 10 per cent 
- before the start of the summer 
fipnfifTn " an Enichem 

In the light of acute European 
overcapacity in ethylene - amount- 
ing to perhaps 30 per cent before 
the accidents - there is consider- 
able speculation as to how ™ni»h of 
the lost capacity will be replaced. 

The Enichem cracker, with an 
ethylene capacity of more than 
600,000 tonnes per year, will be out 
of action for a of wirnifh«c or 

possibly a year. The company is 
looking at the option of reopening a 
mothballed plant at Gela in Sicily, 
and stepping up production at an- 
other at Porto Torres in Sardinia. 
However, even combined, lhese 
measures would replace only a 
third of the mining capacity. 

The Stenungsund plant, with an 


ethylene capacity of 360,000 tonnes, 
is part of a proposed sale by Esso of 
some of its chemicals assets to Stat- 
ic! of Norway. “We expect the take- 
over to take place by the fourth 
quarter of this year * Esso said. 
“But we will have the cracker re- 
paired by the ^ of month " 

Shell and BASF, joint owners of 
the destroyed 200,000 tonne ROW 
cracker, had previously expressed 
the firm intention of rebuilding iL 
H ow e v e r , it w**wis likely that plans 
have been changed by recent 

evante- 

The situation is complicated by 
the actions of the Saudis, whose 
huge new polyethylene plants came 
on stream earlier this year, prompt- 
ing fears that the European market 
would be swamped by low-cost pro- 
duction from Saudi Arabia. 


Tokyo eases finance market rules 


BY CARLA RAPOPORT IN TOKYO 


JAPANESE Government officials 
and leading financial institutions 
took farther important steps at the 
weekend toward relaxing the regu- 
lations surrounding Japan's finan- 
cial markets and boosting the use of 
the yen in international finance. 

The steps included: 

• The establishment of yen-denom- 
inated banker's acceptance market, 
which will give exporters and im- 
porters another means of short- 
term financing and most likely in- 
crease the use of the yen in world 
trade. 

• The start-up of fall-scale trading 
in government bonds by Japanese 
banks and five foreign banks. 

• The flnnrmnfpmpnf of p l«ng by 
Japan’s big five commensal banks 
to launch their first foreign curren- 


cy convertible bond issues on the 
Euromarket in July. 

The Bank of Japan said that 
about Y62bn ($24Jhn) in trade took 
place in the banker's acceptance 
(BA) market on Saturday- its first 
day. The market involves the sale 
of yen-based trade financing bills, 
which are accepted by hanks. 
RflnItK sell ifrewi to investors and 
use the funds they raise, in turn, for 
trade finanrg- 

Tbe Bank of Japan, the central 
bank, said that interest rates on one 
to three month BAs averaged 6.2 to 
6.3 per cent, slightly lower than 
rates on other short-term debt in- 
struments such as certificates of de- 
posit (CDs). 

Currently, onty about 3 to 4 per 
cent of Japan’s imports are paid in 
yen, with only about 40 per cent of 


its exports billed in yen. Bank offi- 
cials are hoping that the new short- 
tenn instruments will help promote 
tile use ctf the yen in both imports 
and exports. 

Also an Saturday, Japan's Fi- 
nance Minis try gave pe rmi s si on to 
50 mare banks, including five for- 
eign banks, to deal in government 
and other public bonds. 

At tiie same time, the Finance 
Ministry also approved dealings in 
CDs by 63 Japanese and eight for- 
eign securities firms. The Japanese 
firms were bIso pm jjrio o to 
extend loans of up to 72m with gov- 
ernment bonds posted as security. 

The ei gh t foreign securities firms 
in this mar ket inriudp Merrill 
Lynch, Smith Barney and Salomon 
Brothers. 


Assad may propose Lebanese talks 


Continued from Page 1 

is that Mr Bern is having great dif- 
ficulty pacifying the camps, and 
Palestinian leaders in Damascus 
vow to “fight to tiie last man” if 
their demands for a continuing se- 
curity role for Palestinian fighters 
in the three refugee camps are not 
met 

“Of course, we are prepared to 
fight to the last man,” Mr Jamil Hi- 
lai, spokesman for the Moscow- 
oriented Democratic Front for tiie 
Liberation of Palestine (DFLP), 
said. “What do we have to lose? 
What guarantee do we have our 
men will not be massacred?" 

T jwning large in the of 
Palestinian leaders are the massa- 
cres in Sabra and Chatilla in Sep- 
tember, 1981, at tiie hands of the 
Christian militia when the camps 
were undefended. 


Mr mini said the Palestinians 
could “bo id out” in Bourj ei-Braj- 
neh, the largest camp, for weeks 
and perhaps months. 

In Beirut, Amal militia leaders 
say they have pacified Sabra and 
only small pockets of resistance re- 
main in Chatilla. But in Bourj el- 
Brajneh, there are an estimated 
1,000 to 3,000 Palestinian fighters 
apparently prepared to make a last 
stand against the Shias. 

Mr Bern and Mr Walid Jumblatt, 
leader of tiie Druze Progressive So- 
cialist Party, are said to have given 
their wy"! “in principle” to 
Syrian scheme. But there are few 
observers in either Beirut or Dam- 
ascus who believe that peace can be 
brought to Lebanon 1 
bloodshed. 



President Hafez Assad 
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Chirac seeks cut 
in state role 

Continued from Page 1 
meat but unable to role on their 
own. Their policies would thus be 
tempered by those Qf the other op- 
position groups. 

M Barre believes that promises 
of early tax cuts are irresponsible 
as they would lead to a further wid- 
ening of the budget deficit 
In proposing the “shock” mea- 
sures, the Gaullists have in mind 
both tiie precedent of Mr Reagan's 
success in the UB. and de Gaulle's 
return to power in France in 1958 
which injected fresh mufiiipnw In- 
to the economy. De GanDe rapidly 
put through an economic package 
that included a devaluation 


Focus on 
hi-tech 
in Zhao’s 
UK visit 

By CoHna MacDougaO in Louden 

PREMIER Zhao Ztyasg of China 
arrived in ni gh t for a 

six-day visit which will indode two 
rounds of faifc* with Mrs Margaret 
Thatcher, the UK P r i m* Minister, 
and hrrj rVi with Queen Elisabeth at 
Bnnlringhatn Palace. 


The focus of his programme will 
be on seeing sophisticated indus- 
tries whore Britain excels, with a 
view to broadening **nnnmi* ties 
after last year's Hong King settle- 
ment between the two countries. 

In keeping with this, the Pre- 
mier’s party includes Vice-Premier 

*Han Jiyim resp onKihl* for txvtnnm- 

ic and financial affairs, and three 
vice-ministers from o* State Plan- 
ning Commission, the State Eco- 
nomic Commission and the Minis- 
try of Foreign Economic Relations 
and Trade. 

Also accompanying the party is 
Wn Xuegfan, the Foreign Minis ter, 
who is expected to have talks with 
Sir Geoffrey Howe, Britain’s For- 
eign Secretary. 

■ As well as talks on economic 


questions, the with US 

ministers are likely to inHmio gast- 
West relations, arms control, Af- 
ghanistan south-east Asian 
problems. 

The visit is of key importance in 
providing a basis for a new deeper 
relationship, Whi tehall nffw-ialc be- 
lieve. 

It is the second visit to the UK, by 

a Chinese premier (the first was by 
party fhah-man and premier Rnn 
Guofeng in 1979) and tiie second by 
Premier ^h gn i who toured Britain 
six years ago when governor of Si- 
chuan province. Whitehall sees the 
visit as po tentially more f r ui tf u l 
than either of these. The qfffefafe 
point out that Mrs Thatcher, after 
two recent visits to China, now 
knows Peking's top leaders quite 
weZL 

Chinese officials regularly repeat 
that, with the Hong Kong issue out 
of the way, trade with Britain is set 
to grow. A favourable background 
to the visit was provided by the 
si gning on Friday of China’s order 
for 10 British Aerospace 146 air- 
craft 

Premier Zhao will visit tiie An- 
derson Strathcyde group in Scot- 
land, which has supplied China 
with mining maphiiw y, Rriti high- 
technolog y ent er pri ses at the Cam- 
bridge Science Park in England. 

He will leave on Saturday for a 
week’s visit to West Germany, fol- 
lowed by two days fa tiie Nether- 
lands. 

West Germany’s sales to China, 
at more than Slbn last year, were 
nearly- three times those of Britain 
at E317m (5404m). 

Robert Thomson in Peking 
writes: On leaving far bis tour of 
Europe, Premier Zhao denied spec- 
ulation that he would soon replace 

T j Tfiannian 9w» P wwiiipn t, nnrl that 

other major changes were planned 
far tiie Chinese leadership. 

*1 have recently read reports in 
Hong Kong newspapers of possible 
changes in Chinese leadership. I 
can tell you that all these reports 
have no grounds to support them," 

Referring to the health of Drag 
Xiaoping , the Chinese leader, Pre- 
mier said: “Chairman Deng 
Xiaoping enjoys very good health.” 


Al-Fayeds buy 
‘friendly* stake 
in Debenhams 

By Martin Dickson In London 

HOUSE of Fraser, tiie UK depart- 
ment stores group, has built up a 
strategic 4J9 per cent stake in rival 
stores group Debenhams, which is 
fighting a £47 0m (S587-5m) takeover 
bid from Burton and Hatetat-Moth- 
ereare. 

The entrance of this major new 
player into the bid battle was roun- 
dty attacked last night by Mr Ralph 
HaJpem, /ft airman of the Burton 
group. He accused House of Fraser 
of trying to block tiie emergence of 
a “more compe ti tive" Debenhams 
group which might threa ten its po- 
sition. 

House of Fraser, which was re- 
cently acquired by the Egyptian At 
Fayed brothers, is understood to 
have bought tiie stake because it 
wants a say in tiie fate of its major 
retail rival. 

It appears to have no intentu m of 
launching a rival bid for Deben- 


hams, which would be costly and 
would face the threat of a Monopo- 
lies and Mergers Commission inqui- 

But the group wants to be well 
placed to bid for any Debenhams 
assets which might be sold off as 
part of the management buy-out 
which Mr Robert Thornton, Deben- 

hnm 'g rlwlrman, is nuroriifariTig as S 
last-resort defence against the Bar- 
ton bid. 

House of Fraser bought about 7m 
shares, costing around £27m, in an 
operation that lasted just over a 
week and ended on Friday night, 
when Debenhams was i nfo rmed of 
this "friendly" h o l d in g. 


THE LEX COLUMN 

A crossroads in 
Throgmorton St 


If the London Stock Exchange 
votes on Wednesday go against the 
proposed membership reforms, that 
would represent & victory for envy 
mid nostalgia. An apparent choice 
to delay or prevent tiie changes - 
permitting outsiders to own the 
whole equity of a member firm, and 
making membership essential ly 
corporate rather than personal - 
would really amount to no more 
than an ostrich gesture of distaste 
for tiie inevitable. 

The more respectable part of this 
resistance is its regret for the dis- 
mantling of a dealing system -bro- 
ker-jobber separation - which had 
for many years managed to produce 
a tolerably fair and liquid market in 
most securities. The fact that it did 
so without the need for the bulk of 
firms to operate on a large capital 
base, and gave an inbuilt protection 
to investors without the need for ex- 
pensively-patrolled Chinese walls, 
is ample explanation for the re- 
maining objections to its demise. 

If there were anything to be 
gained by picking over the carcass 
of a lost campaign against tiie De- 
partment of Trade, tiie hagglin g 
could reasonably focus on the so- 
called “link argument” by which the 
Stock Exchange Council insisted 
fh»t if fixed wwkct ib commis- 
sions were to become negotiable, 
then the dealing system would have 
to be replaced by dual-capacity, 
with all its inherent wwflids of in- 
terest • « _ 

TJfut the wh«ng n been quick 
enough to boncede the original com- 
plaint— that gfl&edged wwiwigawis 
were too high -then it might possi- 
bly have escaped the wrangling 
about whether high commissions 
amoun ted to an illegitimate collec- 
tion of monopoly rent There was 
surely a period when tiie single-ca- 
pacity rifling system might indeed 
have been saved - for a few years - 
by an nTMtertniring to reduce gilt- 
commaatant to a competitive level. 



It is arguable, however, that tiie 
internationalisation of securities 
markets would eventually have un- 
derlined 9 m* old iiftnUwg structure. 


and hence the central market, even 
if the Exchange had been more suc- 
cessful in its plea-bargaining with 
the Office of Fair Trading and Mr 
Cedi Parkinson, former head of the 
Department of Trade. With toe end 
of exchange controls, the London 
equity market has enjoyed less of a 
captive audience among UK institu- 
tions, while tiie growing U-S. inter- 
est in geographical diversification 
has already fakpn the active mar- 
ket fa a number of British blue- 
chips to New York. 


Dnth those influences in play, 
there has been no convincing cafe 
for resisting council's *wain 
strategy; tiie dual capacity firm, 
trading on an international front, 
could not hope to be competitive an 
a world scale without the injection 
of outside capital. Thus the 100 per 
emit ownership resolution is in ev- 
ery sense tiie crucial step towards 
equipping the market fin: life in its 
new competitive environment If it 
should fail, which seems improb- 
able, the chances of saving a viable 
central market from the wreckage 
are remote: and tiie incentive for 
large international houses to rely 
on pgtondmg their telephone deal- 
ing systems outside any organised 
or regulated market would be irre- 
sistible. 

Envy of course crept in when 

members of firms outside the top 20 

or so found themselves looking in 
on a privileged auction. Although 
tiie s t ra tegic purpose of tiie alli- 
ances between the big brokers or 
jobbers and their new partners in 
hanking or insurance was to bring 
the necessary outside capital into 
the redefined and more capital in- 
tensive TnarlM* t -Twafcing activity, it 
was inescapable that the upper 
crust of tiie stock exchange bad ex- 
tracted a large amount of equity 
from their firms. 

For those who had no direct inter- 
est in a saleable property - which 
iniftnteg most of tiie small broking 
firmq doing standard agenqy busi- 
ness far private clients and for the 
smaller provincial institutions - it 
was natural to see the goodwill as 
being withdr awn as much from the 
exchange itself as from the specific 
business being injected into tiie 
new securities co mbine s. The de- 
mand that every stock exchange 
member be able to cash in was as 
natural as it was hard to meet 

The coundTs response in Wed- 
nesday’s second resolution - giving 
effect to a market system for trans- 
ferring mpmhgMftip shares — is a 


compromise which tries to limit the 
cost of entry for outside firms to 
less than deterrent levels while al- 
lowing the existing members to 
realise something for their highly 
notional interest in the equity of the 
exchange. .Since the council has at 
least yielded entire principle of tap- 
ping the shares out at £2#00 - prop- 
erly allowing the market to price 
than instead - the issue may not be 
as contentious as it was. 

It is a delicately balanced matter, 
all the same, given tiie 75 per cent 
majority required- But if the resolu- 
tion is voted down, the result is 
more likely to be disorder than de- 
lay. It is the outer ring of stock ex- 
change firms - not tiie inner drde - 
which has most to lose from frag- 
mentation of the central market- 
place. And in the last resort this 
proposal gives members a rare op- 
portunity to withdraw some equity 
from a cartel just as it is being for- 
mally busted. It is not a chance 
which they should pass up. 

Bond flows 

Domestic investors in „ _ 
may find it hard to believe 
there is money to be made out of 
the steeply declining yield curve 
which has characterised the market 
for many weeks past Given tiie ap- 
parent drift of bad money figures 
towards inevitable overfunding, 
that scepticism may be hard to 
overturn. Yet from an international 
perspective, it would appear that to- 
tal returns on UK government secu- 
rities may be looking relatively at- 
tractive. 

At the short end of the market 
there is an arbitrage of at least a 
couple of paints between gifts and 
UJS. Treasuries, and the gap is still 
significant - although less and less 
profitable all the way out to 15-year 
maturities. If the steriing/dollar 
rate could be counted on to remain 
stable, there would appear to be 
something for bond investors to go 
for. 

Whether that means the authori- 
ties can look forward to selling seri- 
ous quantities of stock to foreigners 
- principally to the Japanese who 
have done so well out of their Trea- 
suries since yields started to fall 
last year - is not bbrious. But if the 
UK market took in only a fifth of 
the total Japanese and West Ger- 
man bond-investment outflow. 
Wood Mackenzie estimates that it 
would probably be absorbing a cash 
flow of CKHhn a month. That scarce- 
ly abolishes the domestic pressure 
to fund, but it should help to keep 
funding costs down - if stiH rather 
higher than was assumed in tiie 
budgetary arithmetic. 
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We took our name from the hilly 
area of Buigan where once caravans 
used to stop on their travels in the 
Arabian Peninsula, and where the first 
and largest oil field was discovered. 

So 'Burgan' not only stands for the 
country's past tradition, but its present 
prosperity too. In our case, it also 
stands far something else, a progres- 
sive attitude that is definitely looking 
to the future. 

And that's something we believe 
is a very important quality in a bank. 


After all, a bank's success is often ' 
dependent on its ability to spot future 
business potential. Our success is proof 
of us having that ability. 

So, if you need a forward looldng 
bank, talk to us 

AtBurgan Bank we can help with 
contract or project financing, trade 
financing, loans fund management 
foreign exchange and a full range of 
other financial services 

Whichever you need use us once 
and you'll never look back. 
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BURG AN BANK! 

THE KUWAITI BANK THAT LOOKS TO THE FUTURE 
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international credits 

Argentina faces new 
repayments crisis 

euromarkets correspondent, 


international BONDS 


Falling U.S. rates hit Eurodollar deals 


BY MAGGIE URRY fff LONDON 


A NEW crunch is loo ming this week 
over. Argentina's efforts to restore 
order to its foreign debt. Unless an 
economic programme can be 
agreed with the International 
Monetary Fund by next Monday, 
the Government of President Raul 


declared "Value-impaired" by US. 
government agencies responsible 
for supervising the basking system. 

Such a declaration would force 
U.S. banks to make provisions 
against losses on their Argentine 
loans. Worse atfll, in the eyes of 
many bankers, it could ruin any 
shortterm chances of completing 
file $C2bn loan package agreed last 
year by leading creditor banks as a 
means of financing the country’s 
current payments gap. As a result, 
interest arrears cm public sector 
debt which have already topped the 
Slbnmark could mount, inexorabl y. 

Already a frenetic round of activi- 
ty has begun in the hope -that Ar- 
gentina will once again puD bade 
from the brink. While talks. contin- 
ue with tiie IMF in Washington, the 
committee of loading creditors 
chaired by Citibank is to meet with 
top Argentine negotiators in New 
York tonight The bankers will 
press Argentina to make at least 
some interest payments to pull its 
arrears, which presently stretch 
back to November 14, bade within 
the critical 180-day mark. 

But Sr Mario Brodersohn, Argen- 
tina’s chief negotiator, has already 
told flwm that his country ha< no 
money to pay at the moment More- 
over he also faces another problem 
In the form of the failed Banco de 
Italia, which has foreign debts of 
$250m. These creditors may refuse 
to go along with the $42bn rescue 
package unless the debts are hon- 
oured- 

Argentina thus badly to 
conclude its IMF agreement this 
week as itistheonly way (rf unlock- 
ing fresh credit, initially in the form 
of possible bridging finance from 
other Latin . countries. Without an 


IMF deal, the U.5. regulators would 
have little option but to downgrade 
Argentine debts when they meet on 
June IQ. 

The main fear now is therefore of 
a downgrading which, in the words 
of one banker, could cause Argenti- 
na's elaborate rescue package to 
foil apart, jeopardising other deb- 
tors’ hopes of rdief and producing a 
contagious loss of confidence that 
could ultimately threaten the bank- 
ing system itself. 

Because of this, the regulators 
are in an acutely difficult position. 
On. the one hand they have to react 
to Argentina's late interest pay- 
ments and failure to agree with the 
IMF; on the other they may not 
want to take a decision that would 
close the door indefinitely. For this 
reason bankers are hoping that any 
downgrading will be softened, pos- 
sibly limited tO the less damaging 
"sub-standard" category and possi- 
bly with a simultaneous promise to 
rescind the classification if an IMF 
agreement is eventually readied. 

The Eurocredit market itself was 
last week dominated by a further 
string of successes for East Euro- 
pean borrowers. Hungary launched 
a new 5100m credit to tap excess de- 
mand generated by its recent World 
Bank co-financing. National West- 
minster doubled to S200m the credit 
it is leading for Bulgaria, while 
Deutsche increased its credit 
for the Soviet Union to S300m from 
S200m. Also to be increased is the 
latest S200m deal for East Germany 
which has been more than twice 
oversubscribed in syndication. 

Area, the ILS. oil company, has 
raised a S400m note facility on un- 
disclosed terms through Morgan 
Guaranty, while CCF has launched 
a 3200m, seven-year CD issuance 
facility with an annual fee <rf 10 ba- 
sis points a ni»«»nmn standby 
margin of 25 points depending on 
how much is dr awn. The deal is led 
by itself with Bankers Trust and 
Morgan Guaranty. 


GONE are tbe days when a borrow- 
er could price a Eurodollar bond is- 
sue well below US. Treasury bond 
yields. For that sort of deal the An- 
tipodean dollar Eurobond markets 
are now the place to go. 

That «mpi«> distinction explains a 
lot of the action in the Eurobond 
market last week. Tbe volume of 
new Eurodollar deals was low by 
the standards of recent months. 
Debate good investor interest - and 
now a real shortage of the right 
quality paper —which should encou- 
rage borrowers into the market, the 
difference between yields in Europe 
and the U.S. Treasury market are 
such that basic interest rate swaps 
do not work. Swaps are priced off 
UJ3. Treasury yields and the US. 
market has been moving up much 
more strongly than, the Eurodollar 
market 

One way round that problem is to 
launch a partly-paid issue. The in- 
vestor only receives his coupon on 
the amount he puts up - getting 
lower money market rates on the - 
balance until the final payment 
date. That way the hammer can 
make the swap work. 

Investors can do well out of part- 
ly-paid ifeok if the dollar falls be- 


fore the final payment But the crit- 
ics of last week's deals pointed out 
that there are more efficient ways 
of taking on option on the currency. 

The Nordic Investment Bank is- 
sue not only got in first, but also 
came with a coupon which would 
have looked right cm a fully-paid 
deal It met some good demand and 
was tra ding well by the weekend. 
But the EEB deal r arw on tighter 
terms - just too tight said dealers, 
thnngh the firm market was help- 
ing the issue by the And of the 
week. Also tight were Austria's 
terms for a partly-paid zero, which 
was trading at a discount around its 
lft per cent commissions on Friday. 
That does give the extra gearing of 
a zero, though. 

Syndicate managers were expect- 
ing, but not looking forward to, 
more partly-paid issues this week. 

By contrast Alcan Aluminium 
( Canada) brought an old-fashioned 
unswapped Eurodollar deal on 
Friday. 

Meanwhile, seemingly vast de- 
mand for the high interest rates 
and possible currency gains offered 
by Australian and New Zealand dol- 
lar Eurobonds have pushed both 
markets higher. There are few 
enough issues outs tanding to make 


price movements erratic and some 
Australian dollar bonds were show- 
ing gains of as much as five points 
last week, though IK points was a 
more normal amount 

It was up, up and away for new is- 
sues, with lead managers rapidly 
increasing the size of deals on Fri- 
day. Orion Royal Bank added 
A$20m to the AS40m issue for ANZ 
Banking, and launched and in- 
creased a deal for GZB of Austria. 
With yields on five-year Australian 
government bonds around 14 per 
cent on an annual basis, swaps ob- 
viously work welL 

Nissho Iw&fs issue proceeds are 
thought to be being passed on to 
other b orro w e rs , and the issue will 
probably not be increased. 

New Zealand dollars were not to 
be left behind and Banque Gutzwill- 
er raised its issue for Rural Bank- 
ing and finance from NZS25m to 
NZS40m. On Friday afternoon Mor- 
gan Stanley laun^hori what quickly 
proved to be the largest New Zea- 
land dollar Eurobond issue yet 
when an issue for Denmark was 
raised to NZS60m from NZS5Qm 
within minutes of launch. 

With institutional as well as pri- 
vate investor demand being seen, 
these markets could go even better 


before the babble eventually bursts, 
and mare deals are expected. 

Tbe European currencies were 
not left out of the rising market In- 
deed an issue in European currency 
units these days seems unable to 
fail despite lower and lower cou- 
pons. Basque Paribas twice estab- 
lished a new low, first with a 9 per 
cent coupon for Sumitomo on 
Thursday and then an 8% per cent 
rate for Olivetti on Friday. Even so 
the deals were selling well within 
their fees. 

With expectations of lower inter- 
est rates in the US. spreading to 
the Ecu, and investors looking for a 
fall in the dollar too. Ecu bonds are 
doubly attractive. 

The more recherdte corners of 
the Eurobond market were also per- 
forming well last week. Tbe latest 
Euro-French franc issue was 
launched for IBM France and 
quickly increased from FFr 500m to 
FFr 700m. The merits of a queueing 
system are being displayed here - 
the next deal will be for Sweden in 
mid-June, by which time demand 
should have rebuilt again. 

The D-Mark primary market was 
active last week, and the latest 
floating-rate note issue - for BNP - 
was trading close to par. The next 


floater is due today, for Ireland. 
Foreign-owned banks are begin- 
ning to get in to co-lead manager 
positions, though a foreign book 
runner has yet to be sighted. The 
secondary market was quieter last 
week with turnover low and prices 
slightly firmer. 

Syndicate managers are expect- 
ing another busy week. Japan Air 
Lines is due to launch an issue to- 
day in Eurodollars, as is Nippon 
Kangyo Kakumaru with a converti- 
ble -the first for a Japanese securi- 
ties house other than the big four. 
Credit Suisse First Boston is plan- 
ning an Ecu issue for Mitsui Trust, 
likely to have a 9 per cent coupon 
and 100ft issue price for an 8ft-year 
life. More deals are coming in the 
Swiss franc foreign bond market 
too, with SBC to bring a public is- 
sue for tbe State Commission of 
Victoria, and Banque Gutzwiller 
likely to announce two deals. 

• As toe non-US. dollar sectors of 
the Eurobond market gain in im- 
portance, Lehman Brothers has 
hired Philip Howard from UK 
stockbrokers Phillips & Drew to set 
up a sales, trading and research de- 
partment to cover D-Mark, Dutch 
guilder, Ecu and yen bonds. 


Shake-up 
for Apple 
as profits 
fall back 


Bankers poised for Euroyen floaters 


EUROMARKET TURNOVER 

Turnover (Sm) 


BY OUR EUROMARKETS CORRESPONDENT 

SCARCELY has the dust settled on 
the latest round of Japanese finan- 
cial liberalisation but Japanese 
bankers are already bracing them- 
selves for farther innovation. • 

Following the launch on Saturday 
of a domestic bankers acceptance 
market and the expansion of trad- 
ing in yen certificates of deposit, 

Ministry ol Finance ntfinwila now 
say they are poised “in the near fu- 
ture" to permit floating-rate notes 
to be launched in Euroyen. 

The news has caused a flurry of 
excitement »mnng Japanese securi- 
ties houses. With half an eye on tbe 


exuberance surrounding the launch 
of a D-Mark FRN market last 
month, they are now actively seek- 
ing suitable borrowers. 

Hopes are high that a Euroyen 
FRN market could offer a way out 
of the dilemma that merited the 
opening of the Euroyen credit mar- 
ket in April. Then the Japanese 
banking community rejected a 
YlQObn credit from Sweden on the 
grounds that its ft per cent margin 
was too low. 

floating-rate notes, the argument 
goes, traditionally carry lower mar- 


gins than credits, and it ought 
therefore to be possible to agree 
terms that are acceptable both to 
the market and to prospective bor- 
rowers. 

And given the seemingly insatia- 
ble Hprnnnd »mnng Japanese bank- 
ing institutions for dollar FRNs, it 
ought to be easily possible to mar- 
ket large deals in yen as well. 

But initially, at least the securi- 
ties hopsps still face the daunting 
task of persuading b or ro we r s to 
takp the plunge. This market needs 
a top quality sovereign borrower 


such as Australia or New Zealand 
to get it off the ground, bankers 
say. After the Swedish debacle few 
of them appear willing to put their 
prestige an the line for another Jap- 
anese experiment 
Meanwhile the Ministry of Fi- 
nance also announced another 
change on Friday. It is to allow 
rfHnm«>rri»l banks to issue foreign 
currency-denominated convertible 
bonds for the first time. This should 
permit them to secure low cost 
funds and add to their capital while 
diversifying their range of share- 
holders. 


Primary Market 
Straights Com 
U5.$ 2,4047 421.4 

Prav 980-6 8.1 

Other 1,288.0 06 

Pm 348.0 17 

Secondary Market 
U5520.TI7A 7625 
Prav 21,6640 750.8 
Other 2*524 822 
3,1710 1622 


FRN Other 
803.8 255 

2,157.3 620 

1,1102 13.1 

&4 0.4 

105034 1,4632 
10.8020 1,561.5 
305.1 1,0962 
3672 1,1442 



Cedai 

Eurodaar 

Tote 
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12JM0.7 
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Prav 
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By Paul Taylor (n New York 

APPLE, the U.S. West Coast per- 
sonal computer group, is planning a 
major management reorganisation 
and corporate streamlining which 
will eliminate the day-to-day op- 
erating responsibilities of Mr Ste- 
ven Jobs, the group's co-founder 
and chairman. 

The move appears to represent 
an urgent attempt by Mr John Scul- 
ly, tbe president and chief execu- 
tive, to assert his leadership at a 
time when the group is plagued 
with problems. Apple's earnings 
have plunged in recent months - in 
part reflecting weakness in tbe US. 
computer market 

Under the restructuring, which 
Wall Street views as an attempt by 
Apple to begin a transition from its 
entrepreneurial origins to a more 
conventional management struc- 
ture, two separate product divisions 
will be reorganised into single man- 
ufacturing and marketing divisions 
responsible for all Apple products. 

Mr Jobs, who has been general 
manager of Apple's Macintosh com- 
puter division, will remain only as 
chairman of the group, taking on 
what the company described as a 
more global role in product develop- 
ment and corporate strategy. Mr 
Jobs also remains Apple's largest 
shareholder. 

Apple has suffered recently both 
from a general downturn in U.S. 
personal computer sales, winch has 
hit all the big manufacturers, and 
from problems within the company 
itself. Analysts expect the group 
barely to break even to toe current 
quarter ending June 20. 

Responding to these pressures, 
which have sent its share price reel- 
ing, Apple h as already attempted to 
reduce costs by scaling baric adver- 
tising, ordering temporary factory 
closures, dropping its ill-fated TJm 
computer and eliminating more 
than 1,600 jobs. The latest move is 
likely to result in further job cuts. 


NEW ISSUE These D etention have notbeen r egistered wider tbe United Sosa Securities Act of /9J.? and may not MARCH 198S 

be offered or sold in the United States iff America or to nationals or residents thereof. 

These Debentures basing been sold t this announcement appears as a matter of record only. 


US $60,000,000 

Newmont Mining Corporation 

(Incorporated in the State of Delaware) 

8V&% Exchangeable Debentures Due March 20, 2010 
Exchangeable for Common Stock of 

E.I. du Pont de Nemours and Company 


Credit Suisse First Boston Limited 
Banca del Gottardo 
Banque Bruxelles Lambert S.A. 

Banque Louis-Dreyfus 

Banque Populaire Suisse S-A. Luxembourg 

Qariden Bank 

European Banking Company limited 
(^y^y ny<hi^ iche Zentralbank AG — Vienna 
jCeyser Ullmann Management Ltd. 

Overland Ihust Banca 

J. Henry Schroder Wagg & Co. Limited 


Morgan Stanley International 

Bank Leu International Ltd. 

Banqne Indosnez 
Banque Nationale de Paris 
Banque Scandinave en Suisse- 
Dresdner Bank Aktfengeseflschaft 
First Chicago S. A. 
Great Pacific Capital S.A. 
Manufacturers Hanover (Suisse) SjV. 
NJfcf. Rothschild & Sons Limited 
Soditic (Jersey) limited 


Swiss Bank Corporation International 

Limited ' 

Verband Schweizerischer Kantooalbankea 


Union Bank of Switzerland (Securities) 

Limited 


Amro Bank & Finance 
Snk 

Bank CIAL (Schweiz) 

OMKMM S\U»w«t * LonaHe 'UJ. 

Euromobffiare 
Monte) ACfeSA 

Srtwejzert^HypotlKk^ 

Zfirich 


JnKns Baer International 

Cot&pagtoe de Banque d tTInvestissenwits, CBI 

Groupcmwrt Privt Genevots S.A. 

SGS Finance S-A. Sarasta International Securities 

law 

Sori£t£ Flnancttre Mlretis S.A. 


Banca Cownnerdale Itaftana 

Dominion Securities Pitfidd 
lint led 

ISSA Investment Services SA 

J. Henry Schroder Bank AG 
w 

Tradition toferaatfocal S A 


This announcement appears as * matter ot record otUy. 


Olivetti 

Olivetti International S.A. 

£ 60 , 000,000 

Revolving Acceptance Facility by Tender 


guaranteed by 

Ing. C. Olivetti & C., S.p.A. 

arranged by 

S.G. Warburg & Co. Ltd. 


Managing Banks 


Amsterdam- Rotterdam Bank N.V. 

London Branch 

Banco di Sicilia 

London Bruch 

Bankers Trust Company 
Dresdner Bank Aktiengesellschaft 

London Branch 

The Hongkong and Shanghai 
Banking Corporation 

The Mitsubishi Bank, Limited 


Banca Commerciale Italians. 

London Branch 

The Bank of New York 
Banque Paribas (London) 
The Fuji Bank, Limited 
Manufacturers Hanover Trust Company 
S. G. Warburg & Co. Ltd. 


Tender Panel Members 

Algexnene Bank Nederland N.V. Allied Irish Investment Bank pic Amsterdam-Rctterdarn Bank N.V. 

LnataOB** Union Snncfc 

Banca Commerciale Iialiana Banco di Sicilia Bank of Ireland The Bank of New York 

UtuStm Branch Unto batch 

Banque Beige Limit ed/Generale Bank 


Chase Manhattan Capital Markers Group Citibank NA 

The Dai-Ichi Kangyo Bank, Limited 
Dresdner Bank Aktiengesellschalt 

ludonBnodi 

The Hongkong and Shanghai Banking Corporation 

The Mitsubishi Trust and Banking Corporation 

N M Rothschild & Sons Limited The Bahama Bank, Ltd. 

Tender Panel Agent 

S.G. Warburg & Co. Ltd. 


Banque Paribas (London) 
Creditanstah-Bankverein 
Deutsche Bank Aktiengesellschaft 

Lcoitan fcaneb 

The Fuji Bank, Limited 
The Mitsubishi Bank, limited 
Samuel Montagu & Co. Limited 
S. G. Warburg & Co. Ltd. 
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This announcement appears as a matter of record only. 

The Notes were offered and sold outside of the United States of America. 


a***' 


'.a* 1 ' 

yvi*’ 



AB Svensk Exportkredit 

(Swedish Export Credit Corporation) 


- . ‘ • r 


U.S. $500,000,000 

10 per cent Notes due May 1992 
Initial Tranche of U.S. $100,000,000 
Issue Price of Initial Tranche 95 per cent 


Goldman Sachs International Corp. 


Amro International Limited 


Bank Brussel Lambert N.V. 


Bank of Tokyo International Limited 
Citicorp International Bank Limited 
Credit Suisse First Boston Limited 
Enskilda Securities 

Skandmaviaka Enskilda Limited 

IBJ International Limited 
Mitsui Trust Bank (Europe) S.A. 
Nomura International Limited 
Postipankki 


Svenska Handelsbanken Group 


Bankers Trust Internationa] Limited 


Commerzbank Aktiengesellschaft 
Daiwa Europe Limited 


Gotabanken 


Merrill Lynch Capital Markets 
Morgan Stanley International 


PKbanken 


Union Bank of Switzerland (Securities) Limited 


S.G. Warburg & Co. Ltd. 


'T-v 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 



" WHAT we do is financial 
engineering;- says Mr Jim 
Hunter, head of ■ Citibank's 
treasury' management opera- 
tions in Hong Kong, “I see us as 
problem solvers, asking what 
the particular seeds of custo- 
mers are, and how they can be 
met." 

No matter what the need — 
whether it is protection against 
a foreign - exchange risk, re- 
duction of high interest rates, 
or improvement of earnings on 
invested reserves— the world's 
leading banks an? competing 
with increasing fierceness in 
Hong Kong for the lucrative 
fee-income that can be earned 
through such specialised 
services. - 

Competition that began in 
the U5. and Europe has spread 
rapidly across Asia to find a 
feriile home in the British 
colony, where local traders 


find business brisk in Hong Kong 


NEW INTERNATIONAL BOND ISSUES 


learned long ago that currency 
fluctuations can strip away all 
the profits from a potentially 
lucrative deal. 

Treasury managers have dis- 
covered a difference between 
the conservatively managed 
companies in South-East Asia, 
and those in Hong Kong, 
where free-wheeling entre- 
preneurs tend to see their 
treasury departments as profit 
centres. 

Whatever other reasons in- 
truded. the volatility of Hong 
Kong's financial markers and of 
its currency, caused over the 
past three years by Sino-British 
negotiations over the territory's 
future, has concentrated the 
minds ot even the most con- 
servative finance directors. 

“ Exporters who were offered 
business denominated in 
weakening Marks or sterling 
often decided simply to say no 


to the business," Mr Hunter 
says. "What they should have 
done is say yes, and hedge their 
position on the forward foreign 
exchange market" 

Hedging against currency 
fluctuations has become less 
important since the local cur- 
rency was linked to the U.S. 
dollar, but this link has led 
inevitably to increased volatility 
in local interest rates. The need 
for improved Treasury manage- 
ment has. therefore, shifted 
rather than disappeared. 

Mr Bill Wavish. who has 
recently stepped down as 
finance director of Hongkong 
Land, the property group which 
was swept perilously close to 
bankruptcy in the wake of 
Hong Kong's property market 
crash in 1982, has had just such 
an interest rate problem. He 
has worked closely with 
Treasury managers at Citibank 


and Wardley, the merchant 
banking group controlled by 
the Hongkong and Shanghai 
Banking Corporation, to solve 
it. 

Debts had mounted towards 
HKSlfibn (U,S.$2.06bn). Just 
HK$4bn of this was medium or 
long-term borrowing, and a 
mere HKSlbn carried fixed 
interest. Mr Wavisb comments: 
"With our kind of debt bur- 
den, you couldn’t afford to roll 
over variable money when 
political crises here were 
sweeping interest rates up to 30 
per cent, A greater proportion 
simply bad to be at fixed rates." 

He groans about the bankers 
who came to him with textbook 
produets concocted in New York 
or London: 11 The treasury 
managers that have been 
successful have been those who 
analysed our special problems, 


and came with solutions tailored 
to solve them. It would sot have 
taken much homework to dis- 
cover, for example, that we 
don't need U.S. dollar swaps — 
but we still got a lot of offers." 

Today, debts have been 
trimmed to less than HK*l2bn. 
All but HK$4bo is now met by 
long or medium-term loans, and 
a total of 16 interest rate swaps 
have increased to 20 per cent 
the proportion of debt carrying 
fixed interest. 

" The magic of produces like 
swaps is that everyone emerges 
feeling he’s the winner." Mr 
Wavish concludes. ** I get fixed 
rate money. The bank lending 
me it gets a higher rate of re- 
turn than it could expect on 
most markets. And the Treasury 
adviser walks away with a good 
fee." 

David Dodwell 


AGA profits 
advance for 
first quarter 

By David Brown in Stockholm 

AGA, .the Swedish Industrial 
gas group, announces a strong 
rise In first quarter profits and 
expects full year results to ex- 
ceed earlier., forecasts, Mr 
Marcus Storch, the president, 
told shareholders. 

Profits after financial items 
climbed to SKr 250m ($28.4iu) 
from the SKr 154m .achieved 
during the saem period a year 
earlier. The result includes 
SKr 50m in profits from the 
Tresort investment group and 
the Uddebolm tooling steel and 
hydropower group which AGA 
took control of late last year. 

UddehoUn’s full-year results 
will exceed the earlier forecast 
of SKr 200m, Mr Storch said. 
Both the AG A gas and refrigera- 
tion units will also show strong 
improvement from the com- 
bined SKr 728m achieved In 
1984. 

In mid-May AGA launched 
one of tbe biggest corporate 
take-over bids in Sweden with 
its SKr 3bn attempt to raise its 
stake in Uddebolm o over 90 
per. cent and gain control over 
substantial liquid and other 
assets. 


Hokkaido Taknshoku 

Japan's 13th largest , city bank 
is Hokkaido TakushoKu Bank 
and not Hokuetsu. Bank as in- 
correctly reported last Friday. 


BP plan for Seltrust faces legal challenge 


By JOHN MclL WRAITH IN PERTH 

A LENGTHY attempt by BP 
to restructure its troubled 
Australian mining subsidiary, 
Seltrust Holdings, has been 
delayed again, this time by a 
legal challenge. 

BP first presented a scheme 
of arrangement in January, but 
the Australian minority share- 
holders rejected it 
A second proposal was 
overwhelmingly approved by 
the shareholders on Friday. But 
MIM Holdings is challenging 
the proposal through the courts 
so implementation of the 
scheme will have to await the 
outcome of legal hearings. 

MIM, which has a 40 per cent 


interest in the Agnew nickel 
project, claims that part of the 
scheme would breach a joint 
venture agreement in which 
Seltrust is the - other par- 
ticipant. 

SOM’s action is likely to delay 
the Seltrust restructuring by 
at least six weeks. Under BP’S 
proposed scheme, about A$23m 
(US$15.3m) of Seltrust assets 
would be transferred to a new 
company. Paragon Resources 
NL, which would seek a listing 
on Australian stock exchanges. 

The BP scheme gives share- 
holders the choice of a« ipting 
3.5 Paragon shares and options 
for each Seltrust share,- or 60 


cents in cash. 

Australian minority share- 
holders have just under 25 per 
cent ol Seltrust, with BP the 
balance. \ 

The new company would be 
given a major interest in a gold 
project in New South Wales, 
about A3 15. 5 m in cash, of 
which A$6.3m would be lent to 
Seltrust as part of the con- 
sideration for the right to buy 
nickel 'concentrates. 

It is this last condition which 
has led to the legal challenge. 
MIM claims that the proposal 
that Seltrust should buy 9.5 per 
cent of Agnew's nickel concen- 
trates is an assignment which 


the 


constitutes a breach of 
joint venture agreements. 

At Friday's meeting Sel trust's 
liquidators said that legal 
advice, confirmed after MM'S 
summons, was that the nickel 
transaction did not contravene 
tbe joint venture agreement. 

If the scheme finally becomes 
a reality. Seltrust will be 
wholly owned by BP which 
would be liable for the mining 
company's debts of about 
A$137m (most of which is owed 
to BP). 

It would also retain the 60 
per cent interest in the Agnew 
project and a smaller- nearby 
mining operation. 


Mediobanca purchase 


BY ALAN FRIEDMAN IN MILAN 

MEDIOBANCA, the Italian 
merchant bank, has acquired 
Carlo de Benedetti’s 13-62 per 
cent stake in the Pesenti 
family's Italzn obi Hare holding 
group which has interests 
ranging from engineering and 
property to finance and steel. 

The sale of the Italmobiliare 
shares comes nine months after 
Sig de Benedetti acquired the 
stake following the death of 
Signor Carlo Pesenti, tbe 
Catholic financier who founded 
Italmoboliare and who was also 
the largest single shareholder 
in Banco Ambrosiano. 

Sig de Benedetti tried last 


autumn to persaude Signor 
Giampiero Pesenti, the heir to 
Italmobiliare, to form an 
alliance and recapitalise the 
heavily Indebted company. But 
Sig Pesenti chose instead to 
reduce Italmobiliare's borrow 
ings by Belling the company's 
controlling stake in RAS, the 
second largest Italian insurer, 
to West Germany’s Allianz. 

• Nuovo Banco Ambrosian o, 
the successor bank to the 
Ambrosiano group, says that 
thousands of smaller share- 
holders of Calvi's bank have 
converted warrants into shares 
of Nuovo Ambrosiano. 


Shake-up at Jungheinrich 


BY PETBt BRUCE IN BONN 

JUNGHEINRICH. the West 
German privately owned fork 
lift truck manufacturer, an- 
nounces sweeping changes to 
its management, including tbe 
departure of the two men 
traditionally credited with 
establishing it as the leading 
European producer of elec- 
trically powered vehicles — 
Herr Klaus Rosenkranz and 
Herr Walter Gnauert- 
The company gave no reasons 
for the departure of its two 
most senior executives. They 
are to be replaced by Herr 
Winfried Lange and Herr 
Franz Gnenter Wolf, whose 


wives each own half the com- 
pany. 

At the same time, Hamburg- 
based Jungheinrich said 
present management operations 
are to be shrunk into a simple 
holding company and the 
group's robot business is to be 
spun-off to become a separate 
automated materials handling 
and warehouse division, capital- 
ised at DM 10m (33.3m). 

Jungheinrich, which last year 
took over the West German 
operations of Eaton-Yale lift 
trucks, recorded a 15 per cent 
increase in turnover to 
DM 737m in 1984. 
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Farm loans sink seven U.S. banks 


BY PAUL TAYLOR IN NEW YORK 


NEBRASKA'S department of bank- 
ing and finance ordered the closure 
of four agricultural banks late on 
Friday because of what it described 
as problem farm loans. The move 
highlights the mntinning problems 
of the U.S. farm sector and the 
small banks that serve it 
One of the four banks, the Bank 
of Taylor, with deposits of about 
$12 ,2m in 3,500 accounts, will re- 
open this morning as a subsidiary 
of tiie Union Bank and Trust Com- 
pany of Lincoln after federal offi- 
cials arranged a rescue involving 
$9.6m in federal funds. 


The other three banks are owned 
by Mr Roger Voorhees of Omaha. 
Their fate was uncertain yesterday, 
although it is probable that the Fed- 
eral Deposit Insurance Corporation 
(FDIC) will also seek merger part- 
ners for them. 

All four banks were covered by 
federal insurance, which should en- 
sure that depositors suffer no 
losses. The latest failures bring to 
seven the number of Nebraskan 
banks which have been forced to 
close their doors this year. 

Elsewhere, federal and state reg- 
ulators closed three other small 


hanks in Ar kansas , Minnesota and 
Oregon, again because of problem 
agricultural loans. The seven bank 
failures are the largest number in a 
single day since the Depression 
years. 

• The Federal Home Loan Bank 
Board named a new board of direc- 
tors for the ailing Central Savings 
and Loan Association of San Diego 
after efforts to find a buyer for fee 
troubled thrift apparently failed. 
Central Savings, wife $&2bn in as- 
sets and 4S offices, is one of Califor- 
nia’s 20 largest thrift institutions. It 
has lost more than $50m since 19M* 
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Ml of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue t May, 1985 


U.S. $200,000,000 

First Chicago Corporation 

(Incorporated under the laws of Delaware, U.S A) 

Floating Rate Subordinated Notes Due May 1992 


Salomon Brothers International Limited 


Credit Suisse First Boston Limited 
Merrill Lynch Capital Markets 


First Chicago Limited 
S. G. Warburg & Co. Ltd. 


Bank of Tokyo International Limited Banque lndosuez Banque National® de Paris 

Banque Paribas Capital Markets Commerzbank Aktiengesellschaft County Bank Limited 
DaMchi Kangyo international Limited Dresdner Bank Aktiengesellschaft 

Enskilda Securities Fuji International Finance Limited IBJ International Limited 

Sktttdinavfak* EtukUtfa Umtltfd 

LTCB International Limited Mitsubishi Trust & Banking Corporation (Europe) SA 

Mitsui Thist Bank (Europe) S A Samuel Montagu & Co. Limited Morgan Grenfell & Co. Limited 


Nippon Credit International (HK) Ltd. 

PK Christiania Bank (UK) Limited 
-Socfefe G6n6raie de Banque S A 
Sumitomo Dust International Limited 
TheTaiyo Kobe Bank (Luxembourg) S.A. 
Toyo Thist International Limited 
Westpac Banking Corporation 


Orion Royal Bank Limited 
Postipankkl Society G6n6ra(e 

Sumitomo Finance International 
Swiss Bank Corporation International Limited 
Tokai International Limited 
Union Bank of Switzerland (Securities) Limited 
Yasuda Thist Europe Limited 


" ^Wis advertisement is issued in compliance with the requirements of the Council of The Stock Exchange in London. 

KLEIN WORT, BENSON, LONSDALE pic 

(incorporated in England with limited liability) 

US $100,000,000 

Primary Capital Undated Floating Rate Notes 

Issue Price 100 per cent. 


Kteinwort Benson Limited 

Banque Bruxelles Lambert SA. 

Chemical Bank International Limited 
Dresdner Bank Aktiengesellschaft 
Genossenschaftfiche Zentralbank AG Vienna 
LTCB International Limited 
Morgan Stanley International 


Credit Suisse First Boston Limited 

Banque Nationale de Paris 
Credit Commercial de France 
Fuji International Finance Limited 
IBJ International Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
Toronto Dominion International Limited 


Swiss Bank Corporation . International 
Limited 

Yamaichi International (Europe) Limited 


Application has been made to the Council of The Stock Exchange in London for the Notes, in the denomination of 
US$10,000 each, to be admitted to the Official List. 

Listing particulars relating to the Notes will be circulated in the statistical services of Extel Statistical Services 
Limited, and copies may be obtained during usual business hours up to and including 5th June 1985 from the 
Company Announcements Office ofThe Stock Exchange in London and up to and including 17th June 1985 from:- 


Kleinwort, Benson, Lonsdale pic 
20 Fenchurch Street 
London EC3P 3DB 


Kleinwort, Benson Limited 
20 Fenchurch Street 
London EC3P3DB 

Chemical Bank 
180 Strand 
London WC2R 1ET 


Credit Suisse First Boston Limited 
22 Bishopsgate 
London EC2N4BQ 

Hoare Govett Limited 
Heron House 
319/325 High Holbom 
London WC1V7PB 


3rd June 1985 
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INTERNATIONAL CAPITAL MARKETS 




U.S. MONEY AND CREDIT 


FEDERAL RE5ERVE MONETARY TARGETS 


Signs of further Fed easing spur the market 

€5 ' - imimH a ner cent in the second tary reins is likely, though t 


THE CREDIT markets turned 
in another sparkling perform- 
ance in the holiday-shortened 
trading week spurred by 
farther signs of economic 
weakness and a growing 
market conviction that if this 
persists, the Federal Reserve 
will ease further. 

After pausing for bream 
after the President unveiled 
his tax reform package, the 
rally reached a crescendo on 
Friday as a wave of speculation 
about a further discount rate 
cut from its current 7.5 per 
cent level swept through the 
markets. _ ,, . . 

By the close on Friday, bond 
prices were between 1 and 2* 
points higher on the week 
continuing the recent bull rally 
which has sent the yield on the 
long bond spinning down by 
almost 75 basis points in just 
four weeks. 

Money market rates also 
continued to fall, with bank 
certificates of deposit showing 


US. MONEY MARKET RATS (%) 
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OS. ROND PRICES AND YIELDS (%) 


around 3 per cent In the second 

Wall Street will be watching 
Friday's may unemployment 
number closely for further 
indications of the state of die 
economy in the second quarter. 
In the meantime, the mounting 
evidence that the Fed is not 
nnriniy worried about the 
recent rapid growth of Ml — 
which accelerated from a 6 per 


tary reins is likeiy, tnougn they 
expect the Fed to wait until 
shortly before or after the 
June 20 release of the “ flash 
GjfP figure before the next dis- 
count rate cut. 

Mr Philip Braverman of 
Briggs Schaedle. who believes 
the GNP number will come in 
at roughly 2 JS per cent, is cur- 
rently predicting a foods, mid 
point of 7.5 per cent “in a 
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cent pace in March and April matter of weeks, with farther 
to around 13 per cent in May reductions in the funds rate 
— is good news for the credit another cut in the discount 


averoee yield of 9.95 per cent about a point on the week. The priced at par. 

Em*! rfnsPd the week barrage of new issues looks set General Motors offered 1200m 
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markets. 

This was reflected last week 
in the almost non-existent credit 
market reaction to the huge 
&L5bn increase in the basic 
supply measure. The 


rate beyond that.' 

For the moment the credit 
markets are lapping up such 
bullish comments. Last Wednes- 
day the markets absorbed 


money supply measure. _ me Treasury five- 

{aati mata a). view that rapid Ml growth is un- . together with another 

X/Sd -W»« « ^ m “ UC 

Once asun trading ns parad declared that ■■ diataflaUon is Dr Hcmy Kaninmn of Salomon 


So urea: Salomon Brea 

Money Supply: In the vraek ended May 20 Ml roro by 


slab of the offering sold at an 


and the issue closed the week 
yielding 9.77 per cent. 

In the corporate markets, the 
flood of new paper continued 
but still does not appear to have 
caused any major digestion 
problems. Most of the $L9bn in 
new offerings last week were 
of intermediate-term finance 
Issues and were well received, 
while seasoned issues gained 


to continue. 

Among the major new offer- 
ings last week Chevron Capital 
USA sold 3300m of 10-year lOf 
per cent notes priced to yield 
10.82 per emit, Ford Motor 
Credit made a double offering 
of 3100m in 14-year adjustable 
rate notes and 3200m of 10-year 
11 per cent paper which was 


of three-year 91 per cent notes 
priced to yield 9.70 per cent and 
3300m of five-year 10* per cent 
xutes priced to yield 10-29 per 
cent Coca Cola Bottling sold 
3100m of 12* per cent 10-year 
notes priced to yield 1SL2 per 
cent 


Paul Taylor 


and and Mr Henry Wallich, con- 


Brothers in his latest comments 


tics, 

11.9 


per cent drop in 


SS^T’dLSta. in April currently paying moreattention 

hp-Hs points below their late 
1982-83 cyclical troughs- T-bill 
rates edged lower, with the 
largest declines posted by _ . 

longer dated hin« resulting in Fed officials, 
i ^n-thPr sUeM flattening of Mr Preston Martin, the Fed 
curve short vice^iairii^ noting .continu^ 

end. 

UK GILTS 


per cent . 

leading economic indicator. 
All this was coupled with the 
pronouncements of leading 
economic gurus and assorted 


YUX'VUd 11 , 

weakness in commodity prices, 


to the dollar and less to Ml 
in its policy deliberations. , 
However, Mr Wallich also 
forecast that the economy was 
poised for healthy expansion 
over the rest of the year, and 
projected that GNP would 
expand at an ann ua l pace of 


Dr Kaufman noted: “ What- 
ever the causes of the faster 
recent money growth, the Fed 
has clearly indicated that it is 
not unduly concerned. The rea- 
son is that it is focusing on the 
as yet weak rebound in the 
economy.” 

Some senior Wall Street 
economists have, however, al- 
ready made up their minds that I 
a further earing in the mone- ! 
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Buoyant pound underpins strong price gains 

V ■*- . . l. tha Pint’s rentinn nn flind- 


ThP Bank. meanwhile, buyers have been much more 

showed once again last week ££fO?E0ttM ££ dSSStials ™ between the 

how prices can rise strongly on picion thatrthas forgonen^w Lonfion ^ other markets. 

the back of sterting^and £0 J5i E by E&33K&& SooS i broker Wood,. Mackejme 

in trendies of existing stock for 
dealing from today. 

The three equal tranchesof 
11 per cent Exchequer 1990, 

10* per cent 1999 and 11* P®* 
cent Treasury 2003-2007 are 
aimed at catching as much of 
the current demand as possible 


THE GILT-EDGED market 


buying at a _ time when by announcing 
Britain's institutional investors 
are still showing a distinct pre- 
ference for bank deposits. 

The pound’s gains — which 
came in spite of fresh worries 
about the resilience of oil prices 
— brought renewed speculation 


points out in Its latest Gilts 
Market Analysis, UJS. bond 


and the Bank's caution on fund- 
ing persuaded some of the 
cynics that the growth of the 
broad measure in May could 
be above the * per cent already 
discounted. 

Looking forward to May’s 


range. 

The perception that the 
authorities want the pound to 
remain strong to squeeze out 


that there may be scope for a the ®rent demand as po^mie e ^inflation as expected at 7* 

S&55WWS — Mgtr, 


not provide any major shocks. 

Long-dated gilt-edged issues 
advanced by around 2 points 
and short erdated stocks by 
around half that amount, allow- 
ing the Bank of England to 
maintain the momentum of its 
funding. 

Brokers reported that a 
significant chunk of the f 150m 
tranche of Treasury 10 per cent 
1992 and the £250m of Ex- 
chequer 10* per cent 2005 was 
taken up by overseas buyers, 
though one or two domestic in- 
stitutions were also buyers. 


doned the idea of giving or- 
dinary Investors the chance to 
tender for stock. . . 

As for the foreign buying, 
every broker had a different 
story to tell as to where most 
of the demand was coming 
from. But it seems Clear that 
Japanese, European and to a 
lesser extent Arab Investors 
have been the key players. 

Whereas British institutions 
are discouraged by the steeply 
downward sloping yield curve 
—which they see as a brake on 
any capital gains — overseas 


yields are now beiow gilt yields inflation figures, due^J>me 
fnT «ie kev 50 to 15-matunty 14, there was also scepticism as 
for me Key w to v to how attractive yields of just 

over 10* per cent at the long 
end of the market would look if 
awnnal price rises are ru nnin g 
as expected at 7* per cent. 

i for authori- 
need to keep 
sterling high to prove their 
resolve on inflation and to main- 
tain foreign demand for gilt- 
edged. But that means they can- 
not cat interest rates fast 
enough to make the market 
more attractive to the institu- 
tions here. 

And if the Treasury has 
finally weaned itself off sterling 
M3, the consensus in the market 
is that gilt-edged investors still 
need more convincing. 
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meat, 

Amid the general confidence, 
however, the more cautious 
were wondering just how far 
the market can go on advan- 
cing. 

Even if the money supply 
figures allow a * point cut In 
base rates few are expecting 
any further significant reduc- 
tion for some time. The gilt- 
edged market is already dis- 
counting a cut X to 1* points. 

The renewed signals from Mr 
Nigel Lawson that the Treasury 
has downgraded sterling M3 


Kingdom of Sweden 

U.S. $200,000,000 
1078 per cent Bonds due 1990 


Swiss Bank Corporation International Limited 

Amro International Limited 
Banque Bruxelles Lambert SJL 

Banque Paribas Capital Markets 

Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft: 
Merrill Lynch Capital Markets 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
Salomon Brothers International Limited 
Union Bank of Switzerland (Securities) Limited 
&G. Warburg &Ca Ltd. 


Algemene Bank Nederland N.V. 

Bank of Tokyo International Limited 
Banque Nationale de Paris 
Citicorp International Bank Limited 

Deutsche Bank Aktiengesellschaft 

Enski Ida Securities - Skandinaviska Enskilda Limited 
Samuel Montagu & Co. Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
Post-och Kreditbanken, PKbanken 
Svenska Handelsbanken Group 
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ITS AN old business fa»*ff « 

CompaaSes of all sizes axe 
lamenting their tendency to for- 
set jt It Is tha Importance of 
courting the customer, and for 
a tiny entrepreneurial company 
in Somerset, it has made a 
thousand flowers bloom. 

It all began a quarter of a 
century ago when a director of 
the old family-run brewer 
Arthur Guinness and Sons de- 
cided he wanted to propagate 
orchids. This Indulgence, which 
called for pioneering work In an 
accelerated form of propagation 
called plant tissue culture, did 
help drop the price of the 
flower. But the researchers 
working out of a make-shift 
laboratory in two bedrooms 
busied themselves mostly with 
detailed research on a stagger- 
ing assortment of plants. 

The operation was unfocused 
and. Ernest Saunders, the out- 
sider brought in to get Guianese 
back to basics in 1882 , would 

have none Of it The plant patch * ou went to have made a hit with out new main of forgofe-mc-pot 1 * 
was pruned. 

Yet today, snapped up by an j w 

Customers used 

Laboratories to Baltonsborough, iVIlIVt 

Is a rising star in the promis- 
ing world of test-tube feorttcuk lit a • 

tore, in which tissues from one All iTlirO riffeHr 

plant can be used to produce ^.^ 11 M i l f 4m B.l 1 Irf 

thousands of disease-free clones - mrm. v 

in a fraction of the time that 
conventional propagation re- 

1 Jane Rippeteau on a horticultural renaissance 

top scientists, motivated by a 
15 per cent share of the com- 
pany*s equity, homed in ou Twy- 

$?”*** e *g**5*® i® flowering tbe two. He begun to dose it. from the first (done, and addi- 

® ® om_ Customers were more care- tional ones are started. The 

E te ?£S e '^ rt fully identified, and potential increase In the muttipttcation 

house, holding ‘MKM ^ plants for ne w markets were identified- rate is dramatic. As Peter 
eveiy square metre of its white Scientists were sent out to meet Walker, asstataant research 

metal nays, over the old customers directly, -who in turn director explains, a narcissus 

Somerset orchid ground. They were invited around TWyfonfs replicates naturally once in a 
called- upon NASA to supply operation. “The big darker of year. By conventional propaga- 


stexile peat containers called 30-odd scientists and a big pot tion, called chipping, that can 
plant plugs. And now they of money is that they will go be boosted to 20 per year. But 
chum the largest share of off on flights of fancy," says tissue culture can result In 
flower pja nflet sales in the Hooper. The scientist “has to 20,000 done flowers in a year. 
Dutch-d om inate d European hor- gee the results of his science Tulips, currently a hot research 
ti culture market. Sales have pushing into the marketplace.” target, could be provided in 
climbed six-fold to some 6m Hooper also got R and D to volume in about five years. 


ti culture market Sales have pushii 
climbed six-fold to some 6m Hoc 
units called “propagules" last focus 


into the marketplace.” target could be provided in 
er also got R and D to volume in about five years, 
on specific customer instead of 20 to 30, malting it 
One Dutch grower much easier to cater to chang- 


year. needs. One Dutch grower much easier to cater to chang- 

“We’re pushing it out as fast wanted a lily of a different ing colour fashions, experts say. 
as we can,” says manag in g colour, a team was dispatched The replicate flowers win. be 
director Jeff Hooper, hired to the site; it will try radiation disease-free, and sport all of 
away from Royal Dutch Shell’s techniques to get some of the the favoured characteristics of 
Nickerson Seeds subsidiary by red of a red lily into a pink the original flower, 
the new owner . John Hesse, lily, then rush home to launch “ The speed is tremendous,” 
chair man of Plant Resources rapid propagation Another says Qtdrinus Buschman, co- 
Venture Fund. Adds Peter Bal, customer lamented a Central director of Holland’s Cor van 
director of Bal and Horse, a top American country's ban on Duyn Import and Export; one 
Dutch flower agent: “The mar- dracaena exports. Twyford is of the world’s top. breeders of 
ket is enormous, and Twyford working to replace the source, popular alstroemeria flowers, 
is making a business out of it** . And all the customers wanted “When you find a new variety. 
The transformation may overmaster delivery, sometimes done! You send it up to Twy- 
seem as - mu giwj as TwyfonFs down to the hour of the day food. And yon can have thou- 
proprietary propagation tech- tailored to huge flower auctions sands of plants in a year or so. 
niques. Instead, It was syste- in the Netherlands. That makes you very eoanpeti- 


matfe. Hooper had a vast mar- 
ket — he estimates growers process, involves dipping The process; from where to 
already spend $3bn annually growth tissue from tbe shoot dip a particular plant to what 
for plantiefB, most propagated tip of a desirable plant; sterilis- to put in its gel to stimulate 
conventionally— and he had a ing it; and placing it fax a gel growth, is called a system and 
commercial technology. But he of minerals and other nutrients it varies with each plant Corn- 


Tissue culture, a well-known tive. 


That makes you very eompeti- 


The process; from where to 


it varies with each plant Com- 


also had a yawning gw between to grow. More, tips are'tclipped petitonr can differentiate them- 


selves by the systems they 
develop. “It’s a bit of a black 
art,” says David Leathers, a 
director of Biotechnology 
Investments, the N. M. Roths- 
child mid Sons venture capital 
unit and a Twyford investor. 

Twyford believes it has a big 
edge tucked away in the dusty 
dozen file cabinets containing 
some 20 years of specialised 
plant research. So far, it has 
developed systems for about 
160 plants, with many more, 
from tulips to asparagus and 
such plantation crops as date 
palms, in the works. 

One of the most important 
breakthroughs came in response 
to customer difficulties in re- 
moving plantlets from the gel. 
The plants develop one root sys- 
tem in the gel, but a different 
one in the soiL When plantlets 
were delivered in their proprie- 
tary plastic-enclosed gel con- 
tainers, growers had to handle 
the critical transition from gel 
to OIL 

“ Losses were running at 
between 25 and 45 per cent” 
of total plants delivered, says 
Twyford marketing director 
Andrew C. Brown. “ Now Twy- 
ford takes the plants out of the 
gel. transplants them into the 
sterile NASA peat plug, and 
ships them ready for planting 
into a glasshouse. “Losses now 
are below 10 per cent, and they 
are carried by Twyford, not the 
customer," says Brown. He be- 
lieves the improvement is a key 
factor in expanding the cus- 
tomer base. It also made it pos- 
sible for him to cull the product 
line, focusing exclusively on 
high-volume plants of which 
the company can sell at least 
50,000 a year for at least 25p 
apiece. Orchids did not survive 
the cnlL 

Staying dose to those custo- 
mers will be a continuing chal- 
lenge if Twyford realises its 
ambitions to grow to $30m 
in annual revenue, with world- 
wide presence, in five years. 
Working now two shifts seven 
days a week. Twyford expects 
to ship 8-3m units this year and 
reach 20m by 1990— in Europe 
alone. 

It is keeping mom about mar- 
gins, but hopes to be ready to 
go public in as soon as two or 
three years. Last month the 
company opened a plant in 
Santa Paula, California, and ex- 
pects UJS. sales of 4m units by 
the end of 1986. It is banking 
on its speciality in cut flowers 
to help fend off U.S. competi- 
tors. many of them entrepren- 
eurial start-ups pursuing bio- 
technology applications in a 
range of plant agriculture. 

In all the excitement. Hooper 
seems less worried about com- 
petitors than his own manage- 
ment “The real danger is in 
scaling up too quickly. What 
we are doing is bringing the 
benefits of plant breeding to 
the customers much more 
quickly. We have to earn our 
money out of the marketplace.’’ 


Financial stratei 


Upending some sacred cows 


BY DAVID DAVIES 


THE finance director’s lot is a 
difficult one. On virtually all of 
the areas of important policy — 
dividends, gearing, acquisition 
strategy— he (or she) has 
traditionally to chose between 
two exactly contrary types of 
advice. On the one hand he has 
advice from the market profes- 
sionals, full of wiles and 
wisdom, full of auctioneering in- 
Tight and much-scarred hind- 
sight On the other hand, be has 
the siren-song of academic 
analysis, dry, theoretical, diffi- 
cult to argue with but also diffi- 
cult to believe. 

ToS.vy that is no longer true. 
A tidal Change is sweeping 
through the whole sphere of 
financial strategy. Based on 
empirical study rather than 
arcane mathematical analysis — 
on how things do happen, rather 
than how they should happen — 
a number of sacred cows are 
being upended. 

Perhaps the most important 
of these sacred cows is dividend 
policy. Economic theory says 
that dividends are at best 
irrelevant, at worst, tax in- 
efficient Paying dividends leads 
the shareholder to incur an in- 
come tax liability at a typically 
high marginal rate, The market 
should reflect in tbe share 
price the retained funds of the 
business. This should mean a 
(low) capital gains tax liability 
rather than a (high) marginal 
income tax. Hence, if anything, 
dividend increases should lead 
to a reduction in the share 
price, and retentions should 
give an increase. 

American research data* say* 
the exact opposite. The experi- 
ence in the U.S. markets 
indicates that each l per cent 
increase in yield leads to about 
3 per cent abnormal increase in 
share price. Furthermore, be- 
cause of market expectations of 
increasing yields, a frozen 
dividend on average causes a 2 
per cent discounting of tbe 
share. So dividends, and in 
particular dividend' increases, 
are good for tbe shareholders, 
even those paying the highest 
marginal rate of tax. 

Why should this be so? The 
argument is- quite 'straightfor- 
ward. Dividends are news. Each 
time management increases the 
dividend it commits itself to 
meeting a cash flow demand, 
effectively in perpetuity. The 


management has made a fore- 
cast that is self -punishing if it 
is wrong; I have no data on the 
tenure of chief executives at 
the time of cuts In dividend, but 
I suspect that it is often short. 
It is dangerous to tie with 
dividends. For a shareholder, 
therefore, they are the best 
form of profit forecast 

The same is true of share re- 
purchases. How many chairmen 
of companies have complained 
that their equity is “under- 
valued ” on the stock exchange? 
The best proof of undervalued 
equity (nowadays) is for the 
company to buy its own shares. 
Again, American experience 
is that companies repurchasing 
their own shares enjoy a per- 
manent capital gain. This is 
rational: who would know the 
real value of a company’s 
shares better than its own 
management? 

Again, the financial strategy 
of share purchase is a vehicle 
for news of the company’s zeal 


Different tax 
situation 


prospects. The thinking behind 
the financial strategy of GEC is, 
as ever, impeccable. 

For both of these strategies 
the corporate taxation situation 
is different in the UK from that 
in the U.S. This difference is 
not large enough, however, to 
over-ride the effects outlined 
above. Furthermore, the data 
is little more than academic 
support for what many of the 
wiser finance directors con- 
sidered just common sense. 

One particularly smart and 
straightforward finance director 
of my acquaintance recognised 
this without realising it, not 
long ago. When asked why his 
company had lost a takeover 
battle and been swallowed up 
by the predator, he said simply: 
“ Our dividend policy was too 
mean.” The dividends had not 
reflected the real prospects; the 
shares had, therefore, been 
under-valued, and the predator 
had had an unusually easy task. 

There is some evidence that 
the same logic applies to finan- 
cial gearing. Ten years ago the 
business schools were teaching 
that there -was such a thing as 
an optimum gearing ratio, for 


any class of share. The optimum 
was judged on the basis of a 
trade-ofl between the tax advan- 
tage and the risk of a given 
level of debt, and was reflected 
in the share price. Today the 
argument is more cunning. Any 
increase in debt — like an in- 
crease in dividend — implies a 
commitment to a certain cash 
flow stream. Here the argument 
is a little more subtle, since the 
increase must be voluntary, and 
probably expansionary. A run to 
the bank to shore up an ailing 
company will have tbe opposite 
information effect from a 
deliberate decision aggressively 
to debt-finance a major expan- 
sion. Tbe latter action can lead 
to a share price increase, even 
for an already aggressively 
geared company. This is entirety 
contrary to classical risk theory, 
of course. 

The other area of financial 
policy — and indeed corporate 
strategy — where mathematics 
hay previously prevailed over 
common sense is in acquisition 
strategy. 

Mucti “diversification strategy” 
seems to be based upon a 
spurious mixture of abstruse 
and inappropriate mathematical 
theory, and a more compre- 
hensible but equally reprehen- 
sible yearning for “ greener 
grass." Wiser heads might 
advise against the risks of 
taking on new markets and new 
technologies with old skills, but 
this does not stop Britain having 
regular bouts of merger-mania. 

Again, a little empirical 
analysis is enlightening. Studies 
of takeovers in the U.S., UK 
and Australiat threw up some 
interesting conclusions: 

1 — Overall, the financial per- 
formance of the joint companies 
(acquisitor company and 
acquired company together) 
was no better than the average 
of the companies apart. . 

2 — The sole beneficiaries of 
the exercise were the share- 
holders of the acquired com- 
pany who, on average, made a 
35 per cent gain over their 
previous performance. Since 
there was no overall benefit 
generated, the source of this 
advantage was the shareholder 
group of the acquisitor company 
who, on average, lost between 
6/7 per cent of their expected 
share value. (This loss is 
smaller than the gain of the 
acquired company simply 
because of the ratio of sizes 
between the companies involved 
in a typical takeover. Obviously, 
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TRAFALGAR FUND 

■MM uosym 

Comraeretal Resistor: Seaton B 
BO 8202 

NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 



TRAFALGAR FUND S.A. 

Sodttf Anonyme 

Registered Office: 14, rue Aldringen, Luxembourg 
Commercial Register. Section B 8202 

NOTICE OF EXTRAORDINARY GENERAL MEETING OF. 
SHARBIOLDERS 


The Extraordinary General Meeting of Sfaerabofdeni of TRAFALGAR FUND 
will be hold at 'to registered office at Luxembourg. 14. rue Aldrinoen. on 
June 11th, 1985 at 3.30 pm for the purpose of considering and voting upon 
the fallowing matter 

1. Amendment of the articles of Incorporation In accordance with the law 
of August 25th. 1983, including, without limitation, the following: 
a) Articles 3 end 30: 

To delete in these articles provisions referring to the lew of 
31st July, 1329 and to replace them by reference to the law Of 26th 


Auguati'1963 regarding investment funds. 

To add to this article the following paragraph: 
"The Corporation has an authorised capital of 
cisting oi 5.000,000 shares of a par value of US 
share, 
dele 7: 


.Of USS10.000.000 con- 
US$2 {two dollars US) 


14, rue AUrlnpcn. Luxembourg, 
i f. Henry Schrader Wan A Co 

120 cmpaldab London ECZV SDSL 
Tha Board of Director*. 


BANK HANDLOWY 
W. WARSZAff IE S. A* 

-- US$ 30 million Bondi Loam 
1978/88 Floating Rate 
The race of interest Applicable 
for the six months period begin- 
ning on May 31st 1985 and set 
by the Reference Agent is 
?-&% annually. 


Clubs 


St. 01-7X4 OB' 


To amend tha second paragraph of this article to redefine the 
conditions for the issue of new shares and to waive preferential 
subscription rights. The text of the amended article 7 is available 
for inspection at the registered office, 
d) Article 21: 

To add the following sentence to the second paragraph: 

Redemption proceeds shall be paid not later than seven business 
days after the applicable redemption date or after receipt of the 
repurchased share certificates which over occurs first.” 

To delete In the second paragraph: 

"and if the corporation agrees to red earn or causes a subsidiary*' 
a) Article 23: 

Jo amend ankle 23 first paragraph so ss to reflect that the 
maximum commission on repurchase of shares la one per cent 
of the net assoc value per ahara and 

to amend paragraph "A" sub paragraph (2J to be read as follows: 
'The value or any bond, tamo noto, share, stock debenture stock, 
subscription right, warrant, option or other investment or security 
which shall be listed or dealt In upon any New York stock 
tucchanga shall be determined by taking the closing price or, 
lacking the quotation of a closing price, the middle of the bid 
and offer prices on any such stock exchange on that business 

f) Article Sfc* Y ° lk * * ' M wpon * d **7 ,n 7 ’« common use. 

To add the following paragraph: 

"The Issue Price tor subscnptlona shall ba payable not later than 
five business days after tha date ofl which the applicable net asset 
value was determined. 

g) To delete all reference to the subsidiary company in the articles 
and specially in the articles 21, 23. 

Resolutions on the agenda of the Extraordinary General Meeting will 
require that at least 60 per cent of the total Issued and outstanding capital 
are represented at the meeting. Should such quorum not be reached, a 
second meeting would then be convened not earlier than a month later. At 
such postponed meeting no quorum will be required. In the Extraordinary 
Meeting, a majority oi two thirds will be required for resolutions on the 
rtama of ino agenda. 

In order ti> take pan at tha ; Extraordinary Meeting of June 11th. 1985 
tte owners of bearer shares will have to deposit thair shares five clear 
days before the meeting at the registered office of the Fund, 14, rue 
Aldringan. Luxembourg, or wrth the fallowing banks: 

—BANQUE GENERATE DU LUXEMBOURG SA 
14. rue Aldrlngen. Luxembourg 
— J. HENRY SCHRODER WAGG & CO LTD 
120 Cheapiide. London EC2V 60S 

The Board of Directors 


foe bigger foe acquired com- 
pany is as a proportion of foe 
acquisitor, foe bigger foe loss 
suffered by the acquisitor 
shareholders.) 

3 — Tbe causes of these losses 
to the shareholder are primarily 
foe size of foe premium paid 
and to a lesser extent, earnings 
per share. 

4 — These facts are particu- 
larly true of acquisitions in the 
UK and - Australia, as against 
tbe UB. The probable reason 
for this is foe relative effective- 
ness of foe Monopolies Commis- 
sion in preventing takeovers 
within foe same industry which, 
on average, are by far and 
away foe most financially 
rewarding exercises. 

5— Based upon a survey of a 
total of 466 takeover attempts, 
foe data is very clear-cut; 
acquisitor shareholders suffered 
losses in over 80 per cent of 
foe “successful” takeovers. 

The few successes that do 
arise tend to be very much 


‘Financial’ 

takeovers 


" financial M takeovers. Com- 
panies with very poorly utilised 
assets, soft management, very 
high discretionary costs, and a 
low P/E, acquired by a com- 
pany with a high P/E. tend 
to give good returns. Hanson 
Trust’s activities would be a 
good example of this. Outside 
this group, there are very few 
winners. 

In all of this — dividends, 
share repurchase, gearing take- 
over strategies-— common sense 
is gaining ground over economic 
theory. Wisdom is winning. 
Market-insight is becoming re- 
spectable. 

" The impact of initiating 
dividend payments on share- 
holders' -wealth,” by Paul 
Asquith and David Mullins, 
Journal of Business, Vol 56, No 
1 (Jan 1983), pp 76-96. 

t “ Takeovers, shareholder re- 
turns, and the theory of the 
firm, " by Michael Firth, The 
Quarterly Journal of Economics , 
March i960, pp 335-258. 

The author is a senior executive 
with Tate A Lyle, where he 
specialises in turn-round and 
problem companies. 


Contracts and Tenders 


THE MARITIME SERVICES BOARD 
0FN.S.W. 

CONTRACT 85/B6 

SALE OF THE BOARD’S SINGLE BUOY MOORING 
AT BOTANY BAY, SYDNEY, R5.W, AUSTRALIA 

Tender* are Invited for the purchase and removal of tha board’s single 
bua^rnooring on an ’’ as is where is *’ basis from Botany Bay. Sydney. 

The S.B.M. was Installed by I.C.H. Holland (Aust.1 Pty. Ltd.. In October 
1971. The S.B.M, is capable of handling ships of 120.000 d.w.t. ships 
cargoes of crude products are received and despatched through two 305mm 
and two 406mm dla motor pipelines arranged on the turntable. Its position 
Is fixed by six pendants and 15-3 tonne anchors. 

Tender documents may be Inspected and obtained from tbe office of the 
Agent General ot New South Wales. New South Wiles Government Offices. 
New South Wales House. 66 Strand. London WC2N 5LZ, U-K. Office hours 
are 9.00 a.m- to 4.30 p.m. Monday to Friday and inquiries should bo 
directed to Mrs. P- Kemp. Teodors should be endorsed * Contract B6/6 ’ 
and addressed to The Secretary. Tha Maritime Services Board of N.S.W.. 
Tender Bax. First Floor. Head Office. Circular Quay West. Sydney. 2000. 
New South Wales, Australia. 

Tenders closa at 2.00 p.m. on Monday. 17th June 1985. General enquiries 
may be directed to the Board’s Designing Engineer, Mr. P. Maunder on 
Telephone (0061) (02) 2«?82B58, between the hours of B.30 ».m. to 4.30 p.m. 
Monday to Friday Australian Eastern Standard Time, or by Telex, Telex 
number MSBSY AA24 944- 


GOVERNMENT OF HONG KONG 
ROUTE 5 SHA TIN TO TSUEN WAN — SH1NG MUN SECTION 
ELECTRICAL AND MECHANICAL CONTRACTS 
PREQUAUFICATION NOTICE 

Applications are invited, for one or more of the contracts listed below, 
from manufacturers and specialist contractors for foe Route 5 Tunnel 
Project in Hong Kong. Manufacturers and specialist contractors must 
have recent proven experience in foe provision of relevant equipment 
for major road tunnels. Principals only should apply; documents will 
not be Issued to Agents. 

The following are the contracts for foe equipment required— 

Contract HY/B5C8 Tunnel Services (Including supplies and cabling) 
Contract HY/85A9 Tunnel Supervisory System (Including computers 
and software) 

Contract HY/85M0 Toil Collection (including computers and software) 
Contract HY/85/11 Tunnel Luminaires — ■ manufacture 
Contract HY/85/12 Tunnel Fans — manufacture 

Closing date for submission is 19th July 1885. Contractors should 
apply by 21st June 1986 for prequaiiftcatlon papers to: 

Mott, Hay & Anderson Far East Telephone: 5-757108 
2401 Sun Hung KaJ Centre Telex: 63892 MHAFBHX 
30 Harbour Road, Hong Kong 


FRENCH K1ER 



WE ALSO REBUILD AND RESTORE 


At Drench Kier we appreciate the best 

ofthepastWi&cwesacentiiryafa^ftsma^ 

ship behind us, and our o wn hig hly skilled 
workforce constantly improving the 
present, perhaps thatfe not so surprising. 

But what often surprises new clients 
is tiie sheer range of the refur bi s hme nt 
'projects Efcench Ber has been involved 
with over the years - everywhere from the 
landmark s of the City of London to 


locations throughout the UK 

In addition to proven expertise in 
design, planning and construction, such 
contracts invariably call far specialist craft 
skills and the ability to work inside occu- 
pied premises or difficult locations. Perhaps 
the best measure of our success in such * 
situations is the continuily of work we have 
enjoyed with a number of ^ valued clients. 

- They call it dedication. We call it 


Bench Kiei: 

The Refurbishment Division of 
flench Eer Construction is just one part 
of th© Campanyb many activities which 
embrace major building, civil engineering 
and construction management If you 
•would like further iTtformatinn ahn^t our 
services, either on a national or regional 
basis throughout our Sheen Area Offices. 


please contact Dick Allen, Managing Directaz; 
ftench Kier Construction Limited, 

Itempsford Hall, Sandy, Bedfordshire, 

SG19 2BD. Itet Biggleswade (0167) 40111 


FRENCH KIER 
CONSTRUCTION 


A member rf tire Branch Her Group 












UK COMPANY NEWS 


Martin Dickson looks at a leading British software company which plans a full listing next month 

CAP sets its sights on worldwide expansion 


you HAVE to be a very self- 
confident software house to 
launch yourself on the London 
stock market at a time of City 
nervousness and disenchantment 
with the whole computer sector. 

But that is exactly what CAP, 
one of Britain’s top software com- 
panies, is pl anning to do nest 
month, with a full listing that 
is likely to give It a market 
capitalisation of £30m to £40 xxl 

Cash-flow problems at Sinclair 
Research and a plunge in profits 
at Micro Focus, the USM-quoted 
software house, are only the 
latest in a run of bad news from 
the computer industry that has 
soured general market sentiment. 

However, the nature of CAP'S 
business — far removed from 
the troubled micro end of the 
market and cheap software pro- 
ducts — should largely Insulate 
it from this loss of confidence. 
“To compare CAP with the micro 
companies is just stupid 1 ’ com- 
ments one City analyst. Never- 
theless, the company acknowled- 
ges that a further sharp 
deterioration in the mood of the 
market could yet force a post- 
ponement of Its plans. 

CAP’S main business is the 
provsion of H bespoke " software 
systems to many of Britain's 
leading companies and to the 
Ministry of Defence. Examples 
of its work include the software 
for the Access credit card 
system, for a new Lloyds Bank 
foreign exchange dealing room 
system, for the A310 Airbus 
flight management system and 
for Royal Navy submarine sur- 
veillance systems. 


With 1.400 employees. 19SS-S4 
profits of £1.32m on turnover of 
£26m. and a very blue chip 
client list, CAP is in the same 
league as the two other indepen- 
dent British software companies 
that already have full Stock 
Market listings — Systems 
Designers International and 
Logica. 

Its profile is somewhat dif- 
ferent from these rivals. It is 


FIVE-YEAR RECORD 



Pre-tax 

Year 

Turnover 

profit 


(£000) 

(£000) 

1984 

26,289 

1^22 

1983 

20A27 

965 

1982 

14,043 

531 

1987 

13,171 

1.4231ms 

1980 

13/H2 

689 


less orientated to defence work 
than Systems Designers — still 
a stock market high flier with 
a p/e ratio of 4L And it does 
not have Logica's involvement 
In hardware and office auto- 
mation. Problems with these, 
and in the C.S., have helped cut 
Logica’s p/e to 27. 

CAP, however, has had prob- 
lems of its own In the past. The 
flotation will set the seal on its 
recovery from a traumatic up- 
heaval five years ago when the 
company plunged into losses. 

Founded in 1962, it was one 
of Britain’s first computer ser- 


vice companies. “ The CPO bad 
to create a separate heading in 
Yellow Pages for us,” says Mr 
Mike Smith, the current manag- 
ing director, who joined in 1963- 

But nearly two decades of 
steady growth and an excellent 
■reputation In the computer 
industry took a knock in 1980/81 
when an ill-fated diversification 
into micro-computer software 
plunged the company into pre- 
tax losses of £L42m, on turnover 
of £L3.1m. against a profit of 
£689.000 in 1979/80. 

A major reorganisation 
followed. A boardroom shake-up 
led to the departure of Mr Alex 
d’Agapeyeff, the company’s 
chairman and co-founder, with 
Mr Smith moving up to take over 
as chief executive. There was a 
financial reconstruction, involv- 
ing the injection of new 
institutional money, and the 
micro venture at the root of the 
problems was divested to its 
management (and has since 
become a successful business). 
“It was," says Mr Smith, “a 
watershed." 

The company has bounced 
back quickly. It returned to 
profit the following year and 
has seen sharp increases ever 
since, with taxable Income con- 
sistently outstripping revenue 
growth. Analysts are expecting 
pre-tax 'profits of up to £2m in 
.the year just ended, around 50 
per cent higher than 1983/84. 

Three factors, in particular, 
appear to tie behind this: 

• CAP has concentrated most 
of its resources on the provision 


of tailor-made computer soft- 
ware systems, which had long 
been the company's principal 
skill, rather than on the riskier 
business of software products — 
software which can be used for 
many different applications. Ir 





Mr Hike Smith, chief 
executive of CAP 


does sell products, hut largely 
as an adjunct to its bespoke 
work. 

• It has been developing as a 
supplier of computer systems on 
a turnkey basis — providing the 
hardware as well as the soft- 
ware. “The growing complevity 
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European Asian Capital B.V. 

(Incorporated with limited liability Id theNetberlaock) 

Private Placement 

Guaranteed Floating Rate Notes Due 1987 

Unconditionally Guaranteed by 


Let us light 
your future 


European Asian Bank 

Aktisngesellschaft 

(Incorporated with limited Babflity in tbe Federal Republic of Germany) 
In accordance with the pioviskwis of the Agent Bank Agree- 
ment between European Asian Capital B.V, European Asian 
Bank AktiengeseDschaft and First Interstate Limited (for- 
merly Continental Illinois Limited), dated as of 28th May, 
1982, notice is hereby given that the Rale of Ihietest for the 
next six month Interest Period has been fixed at S%% f*a. and 
that the interest payable on the relevant Interest Payment 
Dam, 4th December, 1985, in respect of US$10,000 nominal 
amount of the notes wifl be US$ 425*73. 

Agent Bank 

First interstate Limited 


Concord Lighting is Britain’s 
leading manufachver of com- 
mercial and institutional 
fighting aid fighting control 
systems. If you are con- i 
adoring design, re-toca- 
tfon or re-fiattshment 
at your promises con- /■'<? 
tact us. aft.V* 


fr m 






RotaflexPLC 

Concord House 
241 City Road 
London EC1 
let 01-253 1200 



Concord - One of tbe Rotaflex businesses 


Dividend Growth 


Securities Trust of Scotland’s objective is to 
achieve growth in dividends with a co n sequen t increase 
in capital value. 1984/5 was another year of s i g n i fic a n t 
success, enabling us to increase dividends by 25%, . 
providing shareholders with consistent real income 
growth as well as substantial capital appreciation, 


tt In the year to 3ist March our twin 
objectives of growth in income with associated 
growth in capital was dearly achieved. Earnings 
per share were up 26% and the net asset value 


per share rose I8 %k both wdl ahead of the rise in 
the cost of living." John Wallace, Guanoon. 


^TOirid wide, equity markets are near peak 
levels and a period erf consolidation seems Hfcely. 

-At die same time, re a s on a bl e economic growth 
with low rates of inflation provides a sound 
background for weft-managed companies. ** 


in charge of the im m t maa matKtgemettt uam- 



look forward to the rewards of equity 
‘investment in a climate of political stabQira and 
slightly higher economic grow th in 1985. 

Joe Scon Hannon; 
ntponsAkfartktUJLfon/oHo. 


^Overall we do not expect total corporate 
profits to grow at much more than 5% in the year 

. ahead but there are, and will be, targe sections of 
business in the consumer-orientated service and 
financial -groups which, will exceed tins figure. 39 

David Skinner, 
nspoiaiMi fijr i&a NqrtA American ponfoUa. 


DIVIDEND 1 4110a 

per anfimuy share 1 


NET 

ASSET VUJUE 
per ordinary share 


' ^The catalyst for farther improvement in 
share prices will be a change in macro economic 
factors, such as a decline in Japanese capital 
k outflows, a dedxne -in die ofl. price or falling 
interest rates. In the meantime, we are 
consolidating our holdings in selected Blue Chip 
companies, which over the longer term offer 
excellent value." Keith Falconer, 

rqpoM&le for rate Par Eatt portfolio. 



Oar annual report, j ust publi shed, ind udes a 
d erai l e d mana ge me nt summary erf our aims, activities, 
performance and prospects. If you would like a copy, 
please complete and return the coupon. 


UP w 

IS* 25* 


UP UP 


SECURmEsTrasr 


(983 [ 1984 t 085 


W83 BS4 } | WS5 


Securities Thtst of Scotland pic. 

An investment trust listed on The Stock Exchange 


M art in Currie 


Tb explain fnHy the a d v an tages qt investment trusts, The Association erf In vestme nt 
TVwsr Com p anies baa produced ■ bookl et catted “More Eor Ybnr Money". 

Please tick the box if you would tike a free copy. 


The Managers and Se cr et ari es of 
Securities Trust ot Scotland are Martin 
Carrie &Cafi>r a copy of the Thjsfs 
1985 Report and Accounts, return this 
completed coupon to: 

Martin Currie & Ccl, 29 Charlotte Square, 
Edinburgh EHZ4HA(T2fc 031-225 3811). 


of computer sy s te m* means that 
customers are looking increas- 
ingly for a single contractor to 
deal with." says Mr Smith. “And 
an independent like CAP has a 
substantial advantage since it is 
unconnected with any single 
hardware manufacturer. ~ 

• The company has been hom- 
ing in more sharply on specific 
markets which appear to offer 
the best returns. 

Some 45 per cent of Its 
revenue comes from industry 
and commerce, with 27 per cent 
each from financial ser vi ce s and 
defence/scientific work. This 
broad spread (with no single 
client representing more than 10 
per cent of revenue) should give 
it a considerable income 
stability. 

Within each sector it has tar- 
geted particular fields. For 
example, in financial services, it 
is particularly strong in Elec- 
tronic F unds T ransfer at Point 
of Sale (EFTPOS — the techni- 
cal name for cashless shopping— 
and is consultant to a major 
study by UK clearing banks on 
implementing this. It also spe- 
cialises In corporate cash 
manag ement and dealing room 
Systems. 


However, CAP is still highly 
dependent on the UK market, 
which, provides some 80 per cent 
of revenue, and is keen to ex- 
pand abroad. 

It already has some operations 
in Europe (with offices in the 
Netherlands), an office in New 
York serving the financial ser- 
vices market, and it recently 
opened an office in Singapore, 
where it has won a prestigious 
contract for the island state’s 
EF TPOS system in the face of 
strong competition. 

Top of the list for major ex- 
pansion — almost certainly by an 
acquisition — is the U-&. though 
the company acknowledges that 
the competition there is particu- 
larly intense. 

“ The objective.** says Mr 
Smith, “ Is to get CAP regarded 
as one of the world's leading 
systems companies, and that 
means working on a global scale. 
So many of our clients — such as 
in fin a n cial services— work inter- 
nationally and we have to 
deliver in those markets." 

A desire for acquisitions is 
one of the reasons for CAP 


was not going to be a long term 
source of funds for CAP. Nego- 
tiations began for staff to buy 
out its 37 per cent bolding, with 
a view to subsequent flotation. 

The NEB reached agreement 
on a deal, but Ferranti then 
wuna in with a substantially , 
higher offer for the shares — 1 
opposed by CAP. This placed I 
tiie NEB in a dilemma, since h- 
was required to get the best pos- 
sible deal for the taxpayer. 

The problem was solved by a 
capital reconstruction in Feb- 
ruary which allowed staff to 
match the Ferranti offer and buy 
the shares. Prior to flotation 
they will own just under 50 per 
cent of the equity, with the insti- 
tutions the remainder. 

The offer to staff was taken 
up by more than 800 employees 
and twice oversubscribed. And 
that, in an industry notorious i 
for its high turnover, seems j 
a substantial vote of confidence ; 
in the company’s future. 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week include: 

Exeo International — On May 22 
four directors. Richard Worthing- 
ton. John O'Neill, Phil D’Angelo 
and J. H. Gunn, each sold 


200.000 shares at £6.74 jp. 

Samuel Properties — On. May 23 
director N. A. Samuel sold 
50,188 shares at 164p per share 
from his beneficial bolding 
I which is thereby reduced to 
I 400,000 shares. 

T-R. Energy Stakes— TH. 

1 Industrial and General Trust 
| disposed of its entire 2.05m 
ordinary (8.7 per cent) and has 
no further interest. 

I Aautri — J. P. Pither, manag- 
ing director, has disposed of 
1 300,000 ordinary shares and 


now holds 109,610 ordinary 
shares and 924.450 of the “B" 
ordinary shares. K. T- Winteztoo. 
also a director, has sold 62£30 
ordinary shares and now holds 
937 ordinary shares and 129,735 
of the “B" ordinary shares. ' 

Thomas Robinson and Son— 
Vireni Group UK now beneficial 
owner of 335,000 ordinary (8875 
per cent). 

Yelvertea lav. — Clablr now 
holds total of 2,405,000 ordinary 
(29.95 per emit). 

. Walker and Homer .Group — 
D. R. Meats, a director, has sold 
100,000 shares thereby reducing 
his holding to 34.07815 shares. 
J. D. Payne, a director, has. sold 
45800 shares thereby reducing 
his holding to 4616,640 shares. 
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TOP 500 
EUROPEAN 
SURVEY 


Wfells Fargo 
& Company 


U.S. $200,000,000 


Floating Rate 
Subordinated Notes 
due 2000 


REPRINTS OF A SERIES OF 


ARTICLES ARE NOW AVAILABLE 


Nicola Bantam PubUcfty Dept. 
Fina nc ia l Times 
Bracken Haase 
- 10 Cannon Street 


In a ccord an ce with the 
provisioos of the Notes notice 
is hereby green that for the 
Interest period 
3rd June, 1985 to 
3rd July, 1985 

the Notes wOl carry an Interest 
Rate of 714% per annum. 
Interest payable on the relevant 
interest payment date 
3rd July, 19 k 5 will amount to 
USS65-& per US$10,000 Note 
and US$32813 per US$50,000 
Note/ 


Leaden EC4P 4BY 


Price CIO 


Agent Bank: 
Morgan Guaranty That 
Company of New York 



ESCOM 

Electricity Supply Commission 


ECU 50,000.000 Rooting Bate Notes due 1990 
Exchangeable for 10X% Bonds due 1990 


In accordance with the terms and ooncStions of the Notes, 
notice is hereby given flat for the Interest Period 
from May 30, 1985 to August so. 1985 
ffte Notes wffl cany an Internet Raw c*9*% per annum.. 


The interest payable on the relevant Interest Payment Date, 
August 30, 1985 against coupon N°1 
wifi be ECU 24.82. per Note. 


TtaAoart Bark 

KREDIETBANK 

SJL LUXEMBOUaCEOlSE 


This advertisement is issued in comp liance with the regulations of the 
Council oTThe Stock Exchange. It does not constitute an invitation for persons to 
subscribe for or puichaseany Units in (he Pdnd. 

THE M&G INTERNATIONAL 
INCOME FUND 

(Constituted by Deed ofTrust dated 29th April, 1985. and authorised by 
the Department ofTrade and Industry.) 

Issue of up to 50,000,000 Income and Accumulation Units 
at SOp each. 

The above mentioned Units have b ee n admitted to the Official List by the Councilor 
the Stock Exchange, Particulars of the FUnd and oT the Income and Accumulation 
U nils are available In the Exlei Sutistiiail Services and copies of sucb particulars mttf 
be obtained during normal business hours on any wecitdar I Saturdays and public 
hohdajn excepted) up loand including 17th June. 1985, ton: 

M&C Securities Limited Capet-Core Myers 

Three Quays, TbwsrHd! Bub House. HtAonViadua 

London EC3R6BQ Lo*denEOA2EU 
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coming to market. Another lx 
the growing demands for work- 
ing capital for Internal growth. 
“The computer services Industry 
is growing at 30 per cent a year 
and we would expect to match ' 
that," says Mr Smith. "Systems 
contracting is also more capital 
intensive. Z anticipate our fixed 
capital per employee increasing , 
by a factor of three ovqr the 
next four years." 

A third factor behind the 
flotation — and the main reason I 
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for its timing — is the solving 
earlier this year of a lengthy 
dehate over the company’s share- 
holding structure. 

CAP was wholly owned by 
management and staff until 
1975, when the National Enter- 
prise Board and Charterhouse 
Development look stakes as part 
of an NEB scheme to promote UK 
software products worldwide, 
CZN Industrial I nve s t men t s came 
in as another institutional share- 
holder under the 1981 refiaancs 

^^owever, the change ot policy 
towards the NEB by the Conser- 
vative Government meant that it 
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PENDING DIVIDENDS 


Datee- when some of tire more important company dividend 
statements may? be expected in the next tew weeks are given in the 
Following table. The dates shown are those of last year’s announce* 
meats except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the gninmn headed 
“Announcement last year.** 
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Matthay.. Juna 20 Final 7.0 
LRC (ml ..^^Juna 10 Final 2.39 
•MeCorq date Jona 4 Interim 2.0 
•Metal Bov - June 11 Final 9.19 
"Mayar Intnl ..Juna 18 Hnal 3.1 
"NatWaat ... — luly 80 Interim 110 

• aunj atuaiofu Final duo 

"Northern 

. Foods.. Juns 19 RnalZS 
"Foglar 

HtmMay.. Jon* 0 Ftoal 8S 

"PtlkkiQton 

Bros.. June 12 Final 041 

Powell 

Duiltyn luna 20 Final 11.0 

Race! 

B act ronlo a ... Juno 28 nnal 116 

•Nadland luna 13 Final 6.175 

"Kaod Intnl ^Juno 8 Final llff 
Sconiab and 

..Nw ostto 0TWS July 3 Final 384 
*000 Group „ Juno 13 Final 9.5 
"Sketchtay .....Juno 5 Final LSI 
Stawtoy Jnda Juno 14 Rn«i 4.o 

Tosco .^luna 10 Final 10 

Truithouoo 

Ft»ria.„Juna 25 interim 1,125 

"Union ta luna 17 Final 4.75 

"Valor June 12 Final 1926 

Van to no 

Vlyolla— July 3 Interim 4.0 
Wedgwood ^ Juno 10 Final 3 S 
Wastiand .—.June 13 Interim 10 
"Board muting intimated. » Rights 
Issu* Since made, t Tax Iras, i Snip 
Isstta sines anads. 9 ForocaaL 


Tbia adoertacmept la isnMd teoomptianee toilfc (be gasidatioM a/thc 
Ceu*cilcfTke S aK±Et&uinge.hdonMXcotutitKt*MtHDtiatitmtoBny 
par s o n teaabooribo/broroteonelatoeQiurarao-atareaiia 
Nationwide LbmmPLC- 


NATIONWIDE LEISURE PLC 

(B*giUertdi *BHgt i md muieriAeCampmik$ActaJ 94 BtolB 80 r<ro. 223490 [) 
A p p l k a ti an taaboon wda to tbo Councfl of The Stock Eacbango Car the 
whole oT tbs issued onGnaqr atom capital of Nationwide Leisure PLC. 
fiarzasriy dealt in cb tlas VoSatod Sncamba MaricoC to bo pdnftted to tba 
Official Ust on SnUtras, 1906. 


The Mowing UbteasUont the atom capital (fNatioqsblsLsIsoio PLC s» 
st tbs date beraofi . . 


Autbarimd 

£ 

a.78 par cent maralatiw prefa v ia eB ateA to 
. 344100 Qntaof20pcadk 
3,760,000 hn wntinsTT aliaraa nr71\i swli 


lammiani 

fitUypaid 

g 


24,000 
2A46|S94 . 


3,77+JXXl 


2,069394 


Uating Iterticulais ndotiag to Natunwida Lsisora PLC ere evniUMe in (be 
statiaueal surra* of Bate! Statistical Services Limited. Capias of tbo Lottes 
Particulars may be obtained during normal bourns boon (Satunteys and 
imUc boBdsya eseepted) np to and mdmfiag 6th June. 1906 from the 
Company Annoancmncmte Office, The Stock Throenuutaa 

Stnot, London, EC2P 2BT and np to and todndii«90th June, 1986 ftoot 
aiffivankandCtaae, NatturaidoLetsuraPLC Anderson A Co., 
Cten u mt a House. Hampton House, 62 London WaAL 

GraahamStxsst, lUMariowas, tandb n. 

London, EC2V 7AU Hmaat Hempstud. EC2H7DQ 

HwtSwHPl IBB 


3rd June, 1985 


WiflUmaACtyn’* Segjgtnn 
Limited. 

P.O.Box 27. 

34 Patten Row, 
BdtnbarghEHSfiUT 
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Financial Times Monday June 3 1985 

UK COMPANY NEWS 

Laporte results show a 
significant rise this year 


CURRENT year at Laport 
industries, chemical manufac- 
turer, had started well, and the 
group performance so far was 
significantly higher than that of 
the corresponding period last 
year, said Mr R. M. Ringwaid, 
the cha irm an, at the annual 

meetin g. 

,„As already known, profits in 
1984 showed an increase of more 
than SO per cent for the second 
successive year. Pre-tax figures 
jumped from £30JJm to £47.5m, 
turnover of £355.6m 
(£S0.2m>. 

Since January, Laporte had 
purchased two companies In the 
U-S. — - Leisure Time Chemicals 
in California and Aspen indus- 
tries m Syracuse. Both of these 
companies had a significant pre- 
sence in pool and spa 
and would materially strengthen 
the group's position In the U.S. 
in this growing market, the 
chairman said. 

The duplication of the group’s 
Californian-based niv^u - opera- 
tions within Micro-Image Techno- 
logy in Derbyshire to serve , the 
European market for silicon 
wafer reclaiming was on sche- 
dule. Laporte bad been given 
permission by the Spanish Gov- 


BOARD MEETINGS 

da^T S'tailS ^^ nl03 h>va no,ifl8d ■“* Trust J. W. Wnsall. 
2**?® home iMubsps to «u> Stack FUTURE dates 

Exch ange. Such mnunos are usually Imarhna— 

SSJSL ™n£23 a SL °* con,ldB,ln 8 tPA Industries __... 

are not Raeburn Investment 7 mat .... 
available a s to whether the dividends Finals— 

are Inieoma or finale and tha sub- Alphameric .... 

23“{S n ! *5 hDWn 5 ,low 8r “ i»s«d A vo no : 

— ■ ..j, TODAY Dawson Intsmatlo 

FnalK Airflow Streamlines. FKl Etae- Finley (James) , 

Wools. TR Natural Rtaaurces Invest* Souihwen Resoun 


Juno 17 
June 17 
Juno 12 


urnment to purchase the out- 
standing shares which it did not 
own of M inas de Gador in Spain. 

Members were told that 
Laporte bad authorised substan- 
tial capital expenditure for a 
multi-purpose plant at its new 
site at Seal Sands being devel- 
oped by Fine Organics, a com- 
pany bought last year. This de- 
velopment of the Seal Sands site 
would bring a substantial num- 
ber of new jobs to Teeside, Mr 
Ringwold said. 

A similar level of capital 
investment being undertaken at 
Whines on new clay products 
would also create significant 
additional employment. 

Regarding Interox, the con- 
struction of the new hydrogen 


Dawson International June 20 

Fintoy (James) .. Juno 13 

Southwest Resources June 10 

peroxide facility bo Warrington 
was on target and the U.S. 
Interox operations were now 
generating increasing profits. A 
considerable number of other 
projects around the world were 
in hand, which the ehairmnn 
hoped would be finalised this 
year.. 

• At the AGM of FothergQl & 
Harvey, Mr L. Stevens, the chair- 
man, said the board was confi- 
dent of a further increase in 
profits this year. The group bad 
made an encouraging start with 
sales in the first four months 
14 per cent higher than the cor- 
responding period of 1984. But 
rising costs, high Interest rates 
and a strengthening pound were 
affecting marine 


Nationwide 
Leisure 
full listing 


Sedgwick sells Lloyd’s 
underwriting agency 


Nationwide Leisure, the 
package holiday group and 
caravan- park operator which 
came to the Unlisted Securities 
Market just two years ago, has 
graduated to the main market - 

In the Listing Particulars for 
the introduction of the share, the 
company is forecasting pre-tax 
profits of £lJ3m for the year 
ended October 31, 1984 

(£843,000), and a dividend of 
3.7Sp (&5p) per share. 

The forecast is the same as 
that made when the company j 
announced a £lm rights issue in 
April, it is stated. I 


TARGET TRUST MANAGERS 
LIMITED 

SCHEME OF AMALGAMATION 
OF TARGET INVESTMENT . 

TRUST RIND WITH 
TARGET FINANCIAL FUND 

Following adoption of tha schema. 
Unitholder* In Target Investment 
Tru*t Fund h»va received 
0.5118086300 of * Unit In Target 
Financial Fund for oach Unit held 
on 2nd June 1986. Allocations wilt 
be made to the nearest thousandth 
of * Unit. Certifies tec for the new 
Units drill be despatched on or 
before 21st June 1905. 


Sedgwick Group. Britain’s 
largest independent Insurance 
broker, has reached . an agree- 
ment in principle for the sale 
of its Sedgwick Forbes Lloyd’s 
I underwriting agency interests. 

The agency is being bought by 
a group of the active under- 
writers at Lloyd’s who run in- 
surance syndicates at Lloyd’s — 
483/137, 484, 47/440 and 48, 
under the management of the 
agency. In the sale Sedgwick is 
receiving £3m plus additional 
consideration of at least ElASm, 
being a percentage of any 
aggregate profit . commission 
earned in respect of the manage- 
ment of the syndicates in the 
underwriting years 1963 to 1969 
in excess of an agreed sum. 


Under the deal £2m will be 
paid in cash on completion and 
£lm will be repaid by 1993. 
During this period the amount 
outstanding will bear interest. 
The estimated profit before tax 
of the agency in 1984 was £lfim. 

The underwriters who are 
making the purchase, through a 
company called Newco, are 
Messrs RJ*. Chandler, ILE. 
Thomson. R. Ballantyne and 
W.E. Simms. Two directors of 
the agency Mr R. A. Denton and 
Mr S. J. Cox are also forming 
part of the buyout consortium. • 

The move has been triggered 
by the divestment legislation at 
Lloyd’s which requires that all 
Lloyd’s insurance brokers divest 
themselves of their interests in 
managing agencies by mid 1987. 


<- 

Based on FT Index 
Tel: 01-427 4411 


Inmos stake sold 

Thorn EMI said yesterday that 
one 'of the founders of Inmos, the 
microchip company it bought 
from the Government last year, 
had recently sold a sub- 
stantial proportion of Us 
shareholding in loro os to 
Thorn. However, the company 
said that it could not name the 
individual for “technical rea- 
sons.” i . . 

'Thorn, paid the Government 
£95m for a majority stake in 
Inmos. One of the company's 
three founders;- Mr Paul 
Schroeder, sold his shares to 
Thom last year, but the other 
two, Mr Dick Petritt and Prof 
Ian Barron,- did not. 


i FT Share Information 

The following securities have 
been added to tbe Share Infor- 
mation Service: — 

Howard Group (Section: Insur- 
ance). 

Inter - American Development 
Bank 9} pc Loan Stock 2015 (Infl. 
Bank A O’seas. Govt Sterling 
IssHesh 

Noiscot Hotels (Hotels A 
Caterers). • 

Saaitehi A Snatch! 6.3pc Oonv. 
Gum. Red. Pref. (Paper, Printing 
and -Advertising). • _ 

Wayne Kerr (Electricals). 
Williams Holdings 5pc Cum. Cnv. 
Red. Pref. (Industrials), 
be rent fl 


Thkadwnke m e n tcompSeawilhttteraoatmrm m ofthBCovndiafVteStockExctisngo 


U.S. $1 50.000.000 



Arab Banking Corporation (B.S.C.) 

(Incorporated with limited liability in ike Stale of Bahrain) ' 

Floating Rate Notes Due 2000 

The following have agreed to subscribe or procure subscribers for tbe Notes: 

SocKt£G£n£rale Arab Banking Corporation (BJS-C.) 

AJgemene Bank Nederland N.V, The Arab Investment Company SA.A. 

Banque Bruxelles Lambert SuA. Bnrgaa Bank &AJC, Kuwait 

Citicorp International Bank Limited Commerzbank AktieogeseUschaft 

Credit Lyonais GeaossenschaftUdbe Zen traBmok AG 

Golf International Bank B&G Sbearsou Lehman Brothers International 

Cfcftal MarinW Grew 

Libyan Arab Foreign Bank Merrill Lynch Capital Markets 

National Bank of Hungary 
Nomura International Limited 


Morgan Stanley International Na 

Tbe National Bank of Kuwait SAIL Nornu 

Takugia International Bank (Europe) S.A. 


Application has been made Tor the Notes, in bearer fora in the denomination of US. SI 0.000 each, 
constituting the above issue to be admitted to the Official List by the Council of The Slock Exchange, subject 
only to the issue of the temporary Global Note. Interest wffl be payable semi-annually in arrear in June and 
December of each year, ihe first payment being made on 6th December, 1985. 

Lining particulars have been circulated in tbe stalistieal services of Extei Statistical Service Limited. Copies 
of tbe 1 ^"g Particulars may be obtained during usual business hoars on any weekday (Saturdays and public 
holidays excepted) from the Company Announcements Office of tbe Quotations Department of Tbe Stock 
fexctiafUEe. Throgmorton Street, London EC2P 2BT, up to and including 5th June. 1985 or during usual 
btisinesshourc on any weekday (Saturdays and public holidays excepted) at the addresses shown below up to 
and including 1 7th June, 1985: — 

StrtUixs Turnbull & Co. Limited, Morgan Guaranty Trust Company 

3 Moorgate Place, 

London EC2R6HR P.O-BoxW], 

Morgan House, 

1 Angel Court, 

London EC2R7AE 

3rd June, 1985 


Seltrust’s 
revised 
scheme is 
delayed 

By Kenneth Marston, 

Mining Editor 

An overwhelming vote 
(99.4 per cent) of minority 
shareholders In British 
Petroleum’s 75.4 per cent- 
owned Australian subsidiary, 
Seltrust Holdings, has ap- 
proved the latter's revised re- 
organisation scheme at the 
Perth meeting. 

However, MIM Holdings, 
whieh has 40 per cent of the 
BP group’s Agnew nickel 
mine in Western Australia, 
has issued a summons that 
the deal breaches the joint 

venture agreement over 
Agnew. 

This means that until the 
problem has been settled tbe 
Seltrust scheme cannot be ap- 
proved. It is stated that this 
will mean a delay whereby 
the effective date of the 
Seltrust sebeme win be put 
back from the previously ex- 
pected June 24 when dealing 
In the shares of the new 
Paragon Resources (offered to 
Seltrust minority holders) 
were due to begin in Aus- 
tralia and London. 

TR Industrial 
and General 
lifts revenue 

After-tax revenue of TR 
Industrial and General Trust 
advanced sharply from l5J7m 
to £&23m fat the year to 
March 31, 1985, Earnings per 
25p share Increased to SJSp, 
against 2-87p previously which 
excluded an exceptional item. 

The final dividend is raised 
to Ubp net for a higher total 
of 3£p (3J5p). Net asset 
value climbed from 178J)p to 
202p per share, after deduct- 
ing prior charges at par. 


This advertisement complies with die requirements of the Council of The Stock Exchange. 




US. $100,000,000 

Export 

Development 

Corporation 

(An agent of Her Majesty 
in right of Canada) 


Societe pour 
i’expansion 
des exportations 

{Mandataine de Sa Majesty 
du chef du Canada) 


10% Notes Due July 2, 1990 

being the Initial Tranche of a 
US $300,000,000 Issue 

The following haw afpeed to subscribe or procure subscribers for the Notes: 

Credit Suisse First Boston Limited 


Banque Bruxelles Lambert S.Ai 
Citicorp International Bank Limited 
Deutsche Rank Aktieng eseDschaft 
Swiss Bank Corporation International Limited 


Banque Paribas 
Dahva Europe Limited 
Salomon Brothers International Limited 
Wood Gundy Inc. 


Application has been made to the Council of Tbe Stock Exchange for the Notes to be admitted to the Official 

Let. 

Tbe Notes win bear interest from 2nd July, 1985 at the rate of 10% per annum payable annually in arrear on 
2nd July, tbe first payment falling due 2nd July, 1986. 

Particulars of tbe Notes and Export Development Corporation have been circulated in the Extei Statistical 
Service. Copies of tbe particulars relating to the Notes may be obtained during usual business hours up to and 
inducting 5th June, 1985 from the Company Announcements Office of The Stock Exchange and up to and 
including 19th June, 1985 from:- 

Gtibank* N.A., Credit Suisse First Boston limited, R. Nivison & Co., 

336 The Strand. 22 Bisbopsgale. 25 Austin Friars. 

London, WC2R 1HB London, EC2N 4BQ London, EC2N 2JB 

3rd June, 19S5 


The success of our business 
iss 




aws 


Understanding these and other natural and commercial laws is 
essential for a successful financial group. 

Hill Samuel Group recorded its Cimni^l -f 

fifth successive year of substantially SUlVlVal OI 

increased after tax profits. 26percent. flio fiftnet 

ahead of 1 984. 11112 1111x251 






JsaacNewton 


A large measure ofthe group's success is based on j 

the balanced expansion of its five main divisions, / a 
- each among f ^ 

Acceleration is the leaders in 

4 o | A its own field of 

proportional to operations. Merchant banking: 

imiiraGGPfl Investment management 
Ulv lllipi C otCU services -Pensions and 

force employee benefits * Insurance 

AVA broking • Shipping services. 


Effective growth must be planned. And resourced 
During the year, permanent share and Joan 
capital was increased 

JESSSKSSi Energy is related 

were 50 percent. tO 111358 . . . DUt 

gjs^ lg Sn 224 much more a is well 

The group's most important asset is its people. 

] We take pride in the teams we have brought 

]Sl n? together. They operate to the highest 


Charles Darwin 


i 




Alotofgood 
can flow from 
► a big bang 


professional standards 
in many different businesses 
and markets. Together they 
will continue to meet the 
changing needs of 
our customers. 


Albert Einstein 


Alfred Nobel 


FINANCIAL TIMES STOCK INDICES 


aowmnwnt loM 
Fixftti lotereit— 

Q wtloinf.-- - 

GoM Mliwfc. — 
FT Act. AH.3A»nt 

rrseioo. 


a aiAft’i 81-24 i ei.oa i soj? t ao.Bo 
86,06 88.08 j 88.9 X 85^4 ; 85.78 
J lOOaX1o04J ; 999.1 { IQO fiJ j 100X.4 
AKt.O ' 46 1. 4 | 464.0 , 455.4 j 477.8 
Ij~MA16| 834.871 6S8J I8; * 30 **', W4J3 
‘ 1318.0 1314,7 5 151X0 . 1317.4 * 13XBA 


May , 1988 Since Compilation 

8 5 High Low l High Low 

80.83 • 88.00 ■ 78.08 187.4 40JJ 

86.70 j 86.18 j 88.17 j 150.4 SO.O 

10102 . 1084.5 I 988,7 I 1084.9 * 40.0 

1 1 -i 

478.8 530.8 j 438.5 } 7S4.7 i 43.4 


478.8 . 530.8 j 438.5 ' 734.7 

~i h — — -1 

640.34 ' 04098 5B1^8 j 04X88 


J3E5.S IS48j 4 il806A > 1548* I 886.9 


Profits after taxation {£'000) 
Earnings pg share (pence) 
Dividends per share (pence) 


1985 

1984 

1983 

1962 

1981 

31,913 

25302 

20.106 

15.991 

1 1293 

3753 

33.70 

27.49 

2239 

16.04 

1155 

10.07 

8.73 

7.67 

6.71 


Hill Samuel Group 

Lambert Brothers - Lowndes Lambert -Noble Lowndes -Wallem 


A copy o( our latest Annual Report can be obtained from Ihe Seoetuy, Hill Samuel Group Pic 100 Wood Street, London EOPZAJ.Tel: 01-628801 1 on or after I Oth June I 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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546 22 21% 22 + % 24% 15% 

27 17»# 17*« 17*4 -% 40% 28 

935 31*4 30% 31% +% » 19% 

2186247) 243# 24% -% 33% 29 

128 35 34 34% +% 26% 13 

106827 26% 267# -% 29% 22% 

50 23% 23% 23*4 477# 26% 

24 77% 77*4 77** -3# 40% 2*% 

4 257# 257# 25% 40% 27% 

135 25% 247# 251# -*, 19% 137# 

17 197# 19% 19% 197# 15% 

30 97% 97 97% +% 21% 141, 

114733*4 33% 33% +3# 28% 23 

100 18% 18% 16% + % 58% 35 

382741% 407# 41% +% 77# «% 

60 631# 62% 63% +% 22% 19 

4 110% 110% 110%+% 51% 44% 

4 102 102 102 +% 18% 12% 

49 18*4 18 18% +% 86% 48% 

3300 59 57% 58% +% 20% 12% 

250 6% «%&%-% 8% 17# 

63 34% 34% 34% +% 15 4% 

98 27% 27% 27% +% 

2143 32% 31% 321, -% 68% 

417 16% 16% 16% +% Jjf ST* 

915229% 28% 89? +% a £ 

SMI IS. ML. ?•'* 


2004 1% 
299 21% 


)7# 

21 +% 


W% 23% 


28% 26% 

25% 25% +% 


40% 24 
33% 22% 


280 uln# 57 sr% +% ^ 

11 25% 25 25% aal 

215 oS0% 50*4 50% +% 22 7?? 

48 114 113J114 +% 

K u207, 20% +% 2T* 

M 301#" 30% 30% +% " I?* 4 

92 9% 9 9% -% ?A 

2057 55% SS 55 -T# Si ^ 

339 237, 23% 23*4 -% 13 S 

394022*# 22% 22*# +% }7* 

7988«46% 45% 46 +% H? Jf 1 
173 32*4 31*# 321* 

20 u21% 21% 21% 247. 

mu IA Wl. Ml. .7. 4*»# 


2057 55% SS 55 -T# SS 

339 237, 23% 23*4 -% S S 
394022*# 22% 22% +% }T? 

7988«46% 45% 46 +% Jf 1 

173 32*4 31*# 321* ,2 

20 u21% 21% 21% IS 

2056 34 33*« 33*4 -% 

67 14% 14 14 — % SS* ]%• 

30 55*4 547# 547, -% «?■ 

112 92 91% 92 S* ££ 

1 73 73 73 -1 S. S'* 

462 87% 67 67 -1 ^ L» 

r-s 2 3 

f“&4S 1 ss,:s 1 f £ 

3230 31% 30% 31% +% 

735 u90% 89 90% +W# 5% IS 

165163 80% 83 +2*4 

a?r f r :i F “• 
ti 7 " i‘ r* a i. I- 


56 6 57. 6 +% 

198 14% 13% 14% +1 
58 117# 11% 117# +% 

862 32 30% 32 +1% 


43 33% 

267# 17 
25 17 

26% 17% 


14 4% ATtSe 

651} 56*4 ATrUf! 5.64 6 7 

48 20 AikhObJO .4 22 

29% 21% Anwlafc SO 3.1 14 
27% 19% Amtac 

16 8% Amtasc 5 

09 50% Amoco 3.30 5J8 

38% 26% AMP .72 23 19 
20% 12% Amraps 9 

31% 19 Am8* 1-40 4.8 8 
43% 25% AmstMR.60 3.8 14 
4*4 1% Anocmp 

24% 15% Antog s 19 

30*4 19% Anchorl.48 6 2 
42% 24% AnCtayl.32 3.4 34 
I2i 4 9% AndriSrJQ 1.715 
24% 16% AngaSc .60 2613 

89 59% Animus 2 22 12 

30 197# Annan wi 

63 45% AnllMpl3.aO 5.7 

19% 13% Anfaor .28 1918 

18% S'# AnHmm.04 .3 15 
15% 107# AMtuiy.44b 15 6 
13*# 9*4 Apactm.2S 24 11 
3% % ApcbPwt 

197, 15% ApchPon21Q 11. 
70% 55% ApPv pC812 12 
32% 27*4 ApPw PI4.18 IX 
39% 17% ApBM 1.761 5.018 

15 8 AnoIMo 

22 15% ArenOn14b .6 15 

30% 23% ArtP pi 3.58 IX 
23% 14 ArkBsl .40 1.8 8 

24% 18 ArUa 1.08 4.9 21 
15-18 % ArtaRl 
12% 11% Armada 

17 6% Armco 

26% 15% Armc p!210 11. 
24% 15)4 ArmsfibW 25 8 
38 22% AnrtWM 30 15823 

36 29% ArmW p!3 75 10. 

34% 19 AroCp 1 JO 4.2 7 
25*4 *2% ArswC .20 1.69 

27% 16 Artra .22 .8261 
23% 14% Arm a .80 3 6 8 
54*4 34% Arvin pi- 2 3 8 

27% 17% Aaarco 
317# 203. AsMOill 80 5 2 

44% 33% A9MOpM.50 1ft 
41 31% AshiO p!3.96 99 

68 45% AsdOG 2.60 3.8 11 

10r : 73% AadO pl4 75 4 4 
249* 18% AtMoMI.60 7.4 10 

283. 19-% MCyEI24B 8.8 B 
34% 40% ADRkt) 4 6628 

363. 32*; AflRc pl3 75 9.7 
153 97 AURc pH6Q 1.9 

18% 11% AUaaCp 
32% 16% Augat 40 1.819 

46% 32% AutaOt .68 1.5 20 

5 4% AvakHin 8 

291* 15% AVEMC60 XI 14 
39% 23% Avary .60 1.9 13 

15% 10 Avtafl n 7 

41 27 Avnst .50 1.7 13 

25% 177# Avon 2 11. 9 
30% 18 AytUn 10 

B B 

18% 10 BMC AS 19 

35% 19% BMtkc* .50 1.8 12 

21% 15 BkrtM J2 XI IS 
24% 18% BsMor J 6 1.8 13 

2% % vjBakfU 

9 2 viBMUpl 

52% 29% BsHCp 1.28 25 12 

23% 11% BaHyMI.20 1.2 
13% 73# BallyPk 12 

45% 30% BallGE3.40 7.4 8 
45% 37% Ball plB4.SC 10. 
34% 21 BncOnd.lO 15 11 
101* 8% BncQmJZa 5.4 S 
S% 3% BanTon 
62 42% BamUM.20 22 11 

51% 29 BhBos 240 50 5 

53% 43 BkBoa pM.91* 0 4 
437, 26*. BkNY 204 4.7 7 

30% 1S% BnkVaa 1 3.3 10 

22% 14% BnhAml.52 7.1 12 
49% 40 BkAm pl5 13a 12 
81% 66 BkAm p!8.27a 12 
16% 11% BkAm pIXBS 
32% 237# BkARtjS 40 7.913 

75% 38 BankTr2.70 X8 7 
25% 10% BkTr p!250 9.9 

13 7i; Banrmr.OSa .2 17 

32*. 19 Bard .44 1.4 13 

24% 18 BamGp 80 38 9 

39% 82 Same* si. 04 £7 

33% 19% BaryWr.60 XO U 
13% 8% BASIX 12b 1.0 12 

31** 17% Bauseh .78 25 18 

18% 11% BamTr .37 24 64 

25% 17% BoyRn .20 .9 43 

34 21% BaySTOS.60 B.0 9 

36% 29% Beams 1 2812 

32% 24/# BeotCOl.80 56 6 
15*# 12 Bocor .44 3.3 51 
S3 30 % BacmOI.20 23 15 
8% 4% Behar 

II 7% Bekar pll.70 20 
17% 12% BaMnK .40 27 9 

33% 22% BeiHwl 56 1.7 11 

32*, 22 BalHw pf.ST 21 
90*« 66*# BeUAd 6 BO 7.6 9 

31% 22% BCE p 228 
27% 19% Beams .32 1.4 14 

40% 271, BeUSOtf.00 59 9 
57 40% BetaAH BC 1.4 27 

30 21% Bemia 1 3.A 11 

41% 23 BenfCp 2 4.9 10 

38% 30*« Benef p!4 30 11 
40 32 Bane! pl4.S0 12 

184% 104% Bern* ft 5.50 21 


MM** 60% i2 »« 

32 o70% 70% 70% +% * 

Sg 

fo.2 »as:;i: ssj 

148 25% 24% 25% -h « « 

Z10 66% 68% 68% n. 

*80012% 12 12 -% 

129 20% 20% 201* +% |*2 ^ 

17 69% 69% 09% IS* YZC 

232 015 14 15 +1 

is .84% 63*4 84% +% *r* Jr* 

173845 44% 44*. +% U 5 * « 

243 28 25% 26 +% ®1 ^ * 

726 27% 26% 26% +% ™ ? 

103 8% d 77, 8% 5 ; 

2337 62*8 B« 7 I 62% +% £ A 

838832 31 31% +% 

84 19% 18% 19 +% 

31 30% 29% 30% +% S’ S’ 

188 42% 42% 42% -% « 

296 3% 3% 3% flag ?2 

249 22 21% 22 +% JL 

301 23% 23% 23*# +% J% 

520 391* 38% 39*4 +I4 S ^ 

148 11*# 11% 11% +1* 1*E* S 

221 23 22% 23 +% S’ S, 

1305 u9Q 88% 89% +1% ^ 3 ^ 

26 30 30 30 +% 2J,* 

72 63 «3 83 +% S.. 

122 14*# 14% 147# +1* 3°1* 

78 12% 121 t 12% +% gL 

15 123* 12% 12% -% *£* “JS 

306 11% 11% 11% +% ff 4 

123 1% 1% 1% -% It 

330 19 18% 1## -% 

V°°& Si S’ - 21 * IS 5 

0__ 32% 32% 32% 13/a tig 

293 35% 34% 35 -% T? 

138 14 13% 137# “ ~- 

14889123% 21% 22% +4. » 

32 29% 29 29% +% 

881 22 20% 22 +1% 2^’ ^ 

278422% 21% 22% -% ’S 

205 15-32 7-15 15-32-1-32"’ JS 

1 11% 11% 11% S, S’ 

24758% 7% 8 +% «* lo 1 

19 ia% 18% 18% +1* "L S 

340 19% IS 19 -% ST* S 

173 37% 37 37% —S# 2 2 

*200 36 35% 38 S S 

19 28% 28*3 28% -% Su 

774 13% 12% 72% -% * 

21 26% 25% 26% +% 5L 

238 22** 22 22% +% ^ 

5 521, 52*« 52** -% if 2 SS 

867 30% 29% 30% +% !X.‘ 

2 44% 43% 441, 2> 

18 40% 40 40% +% 25? 2t? 

703 u 88*3 66% 67% +1% ^ fr* 

110 U10& 109 109 + 4 2S 

4 21% 21% 2w« +% S sr" 

135 28% 27% 861* +% ™ *» 

578480% 60% 60% +% 

*100 38% 38% 36% ?£* JS 

4 145 144% 145 +** JS’ 

405 12 11% 12 S S,. 

117322% 21*4 22%+% 

Tti 2* S' *■* ^ 

33 29 28% 2^4 +% IS* ££* 

570 32 31% 31% + *4 2T* 

94 127, 18% 12% -% S IT* 

113628 86% 28% -% S. 

5021 19 16% 18% +% |]? 22,_ 

116 19 181, 18*S 

B 60% 24*4 

96 12% 12*4 10*4 72*4 53% 

*39 30*. 30% 30% 181# 9% 

388416 17% 16 +% 34 25% 


n 

Stack K». m. E 
Banal pQ50 IX 
Pan e o tn 

B«Pd J4 1.78 
SamSff .40 24 

BamStpi S 12 

Bamstpf250 ix 
BavarlyJ2 3 19 
BtgThr JO 3.5 17 
Btacb n 

BtackO .84 XI 12 
BtekW*1»2 57 9 
Blair Jd 56 25110 

BU(HR240 4.4 14 
Boamg 1.82 24 IS 

Boengwl 

BolMC 1.90 4J 19 
BooaCpI 5 8 7 

BaltBar .10 .4 28 

Borden 3.04 4.0 10 

BOcdn wl 

BOrgWa92 4J 10 
Bormns 

BosEd X24 BOB 
BosE prl.17 11. 
Bode pr146 11. 
Bomir .72 X3 8 
BrigSi 1.00 X6 11 
BnsiM 1.88 XI 17 
BrttLnd 14 

BrttPl 1.60a 8.6 7 

BrtfT pp 
Brock 

Brckwyl.32 5.7 22 
BkyUGXIZ 52 7 
BkUQ ptt4 7 UL 
BkUG p(X95 12 
Bwnfti JO 1.0 9 
8nmG0.38 4.7 18 

Brmf 1.08 23 16 

Bmswk 1 286 

SrstiWs .52 1.6 15 

Bundy JO 4.6 B 
Bunta+C.16 11. 
BurtnCt 13 

Bwltndl.64 6J 74 
SrlNtn MO 25 8 
BrMo pi -55 7J 
Brm pt 213 26 
B«W pl5J6a 11. 
Bumdy .84 6.3 14 

BwrghZfiO 42 11 
Bodtin J2 27 98 
Bums 

Butaa ptXIO 42 

c c 

CBS 326 20 

CCX 10 

C1GNA260 4.7 67 
QG pi 275 BJ 
CLC 

CNA1 IJOa 11. 
CSX 1.16 A3 9 
CSX pi 7 U 
CIS 1X0 

Cabot .92 X59 
Caesar 15 

CslFcd AS 22 6 
Cam pM.75 9.7 
Callhn J5b M 
Centnri .12 .9 

CRLk g AO 
CuipR frlft 
CamSp250 23 12 
(XPacgMO 
CdPacwl 

CopCIta JO .1 21 

CepHda .77 3J 11 
Carinofl .45 
Caribdd.02 X0 10 

CaraFt AO 1.7 11 

CarPw 260 9J 7 
CarP pC.67 11. 
CarTocZIO X5 10 

Corral SS? .6 11 

CarsPld.20 2J 9 
CanHwl J2 4J 11 
CerlWI .58 1 S 13 

CaacNGJO 6J8 
CaaOCk 

CstfC pf 11. 

CatrpT JO 1.4 

Ceco .76 3J 12 
CatanadJO 4.3 10 

Cenmrn .04 .4 26 

Cental 238 5.69 
Cantoxn 11 

CenSoW.D2 8J 7 

CenMtf.84 ift 6 

CHud pfXSBo 11. 

Cn&i pMJO IX 

Chips i.«4 xs io 

CnLaBXM XI 7 
CUB pM.18 12 
CaMHd.40 IX 5 
CV1PS 1 JO IX 6 
ConUOt 

Cntry Tl .80 7.4 8 

Cenvtfl 240 12 9 

CrHaad70 26 13 

CaaMUr.40 1.9 18 

OimpIfUO -1.7 
CttmT pHJO 4J 
Clanl pM.fiQ X7 
ChainSfM ... 4J12 


Wp 

Sta Ckaa Pm. 

IOQi ffioft low OuntaOsa 
r 100 20 20 20 -% 

37 IP# IP# IP# 

54 5 4% 4% 

425 u 7% p# 7% 
870 14% 14% 14% 

«I2 18% 16% 18% 

43 40% 40'* 40% -% 

223 20*# 19% 19% -% 

1639 35 34% 35 +% 

227 22*# 22% 22% +% 
382 21% 21 21% +% 

980220% 20 20% -2% 

35 u33% 33% 33% +% 

712 22*4 21 22 +1% 

303 SS 54% 55 +** 

5882 66*x 83% B6*z +2% 
82 44% 43 44% +1% 

597 u44% 44 44% +% 

*07 57% 57 57% +% 

69 26% 26 28% +% 

2223 u78 737# 76 +2** 

14 u3B% 371} 38% + 1% 
3307 22% 21% 22% +% 

7 77# 7% 7*# + % 

114 40% 39% 40*» +% 
13 IP# 10% IP# 

12 13% 13% 13% +% 
764 21% 21% 21% -% 
120 28% 28% 28% +% 
205261*4 80% 61 +% 

4 4% 4% 4% 

308 27% 27% 27% +% 
608 20 19% IP# +% 

284 P# 3 3 -% 

147 23% 23 23 

50 38% 38% 38*« 

3 24 23% 2* +% 

26 33% 33% 33% 

56 21% 2Pa 21 +% 

198 29 28% 29 +% 

701 47** 46*# 47 -% 

454 35*# 35% 35% -*# 
188 32 32 32 -% 

115 17% 17 17% +*# 

3 19% 19% 19% -% 

89 18% 18% 18% +% 
139626% 26% 26% -% 
113656% 55% 55% -1 

5 7 7 7 +1# 

5 22*4 22*4 22*4 j 

5 50 SO 50 

244 14% 13% 13% -1% 
681561% 60% 61% 

168 19% 19% 19% -% 
202 2 17# 2 +% 

40 5 47# 5 

c 

2967117% 118 117%+1% 
100 6% 6 6% +% 
1318557# 55 561# +% 

181 31% 307# 311* +1* 
88 3% 3% 3% -% 

63 11 IP# 11 +% 

378826*# 28% 28»# +% 

8 u160%159% 159*4+4% 
147 33% 33% 331} 

240 27 26% 28% -% 

123814 13% 13% +% 

730 21% 21 21% +% 

5 48 48% 46% -% 


12 Montt 
Mgh Law 
24% 11 

*8 7** 

47% 23% 
10% 47# 
4** % 

40 12 

4% % 

11 4% 

241, 18 

38% 24% 
337# 23% 
3% 1 

347# 27 
38 30 

27 12% 

20% 12% 
26*# 15 
19% 11% 
27% 17% 
15% IP# 
40% 30% 
48 23 

77% 44% 
10 4% 

38% 32 
83% 40% 
19% 15% 
81% 50% 
23% 18% 
SP# 34% 
447# 27% 
50% 43% 
65% 50 
30 20% 

33% 15% 
88% BP# 
10 % 8 % 
38% 30% 
521) 27% 

23% 131) 
15% 9% 
30% 21% 
8% 5% 

15 8% 

105% 71% 
35% 23% 
78 36% 

23 11% 

12% ft? 
19% 12% 

1 43% 26% 

1 18 11% 


?/ Sb CtaaPw. 12“ 

Stock ft* ttd £ tOQsf^t bar foe* Ota# Mftk 
CoP prS4 02 IX 86 o28 24% 25*, +1% 20% 

CnP prK243 15 119 017 15% 1ft* +1% 18% 

CnttCp 260 X8 22 789 441* 437# 44% ♦ % 6% 

ConW 109 7% 7% 7% -*# 21 

Comfl n 384 2 17# 2 20% 

Cmflf pf 10 48% 46% 4«% 58% 

CdiHd n S3* 11-16% % -1-1 51% 

Cndnfo 8 369 18% 10 IP, +% IP, 

CenfTefl 80 7.7 6 114323% 227# 23** +% 74% 

Ctftata .72 


437# *4% ♦% 6% 

7% 7% -% 21 

*7# 2 20% 

48% 40% 58% 

1% % -1-1 31% 

10 IP* +% IP# 
227# 231, +% 74% 


372831% 30% 31% +% 


Coritad 1.10 3.5 12 100 317# 31 


31»# -% 
1 % -% 


Coopr 1.52 4 J IB 170534% 34% 34% -% 


tm Stodt ft ft f HJCt.+o* lew ftwwP a it 
18% FtaPrgX IS 7.B10 933 27% 27% 27% *% 

11% RaSH .40 28 H 41 14% 54% 14% -% 

P* FlwGan 374 4% 4-* «T, -I* 

11% no WT a .42 2518 887 16% 18'; 16% -»« 

14% Hoer .40 23 IC67 17% *r# 17% -% 

47*4 5MMCZ20 3913 58 58 *55% 58 *% 

34% FORM 240 X53 wi7P*% 43*, ry, 

IP* RDaarl 36 II. 58 iPj 12% 12% 

50% FBtDwdLA* 2J17 308 TP# 73 73'* -*f 

10 FoalWi.W 33 13 904 IP* IP# lft* +% 

8% FcbGP 68 K< 11 23 10 9% 10 

25% Anars! 04 3895 99 27% 27% 27% -** 

24 F om ryi 
21% FMEP 


Coed pOJO XO 38 3P* 38 38% -% 22% 

CoopCb 3 723 141# 13% 14% +3# 11% 

CoprTr 40 2.1 8 49 IP# 19 19% -f% 22% 

Coopna.40 1.5 19 707 26% 2P, 2P* +% 34% 

Copwtd.44 3 5 31 12% 12 12% ■*■% 28% 

CordunB4 3 3 17 75 25% 25 25'* 32% 

Corwin 58 4 7 11 10 12 12 12 36% 

CornGalja 32 17 990 40% 38% 40% +1 

CorB8l 1 22 77 48% 45% 4SI* +** -o. 

CoxCm .34 J 23 70 75 74% 75 ♦% 

Craig 1 8% A 8% S? 

Crane I ftX) 42 11 138 38 37?, 38 **# 

CrayRs 17 114880% 79% 79% -** IT* 

CrckN pQ.18 12 ID 18% 18% 18% +% fS. 

CrcfcN p 559 5P# d50%SPj -% “? 

CrmpKlJO 46 11 22 21% 21% 21% *% 

CrwnCk 13 130 050% 57% 59 +7# 

CrwZaf 1 2416 113841% 40% 41% +% i 

CrZal pi*. 83 9.8 99 4ft* 48 481, * 

CrZal plC4 50 7.3 10 81% 61% 81% +% "S’ 

Cufcro JO 27 10 SO 2P» 29 29% +% Si/ 

Cufcnea 32 7278 24% 23% 2P# -% ?S? 

CumEnaJO 3.1 4 308 8P# 8P# 69% +% ™ a 

Currincl.10* ft. 3 10% 10% IP# IS* 

Curtw 1 JO X8 13 23 33 33 33 -% 

CyckaW.ID 22 10 18 50*4 48% 4P# -% 


ft# 10 
27% 27% -1 


17 528 26% 28% 26% +% 
153 22% 22 22% -% 


P# FMOG2JO# 2X 255 9% 9% 9% -% 

13% FrptMe 90 30M 969 20% 20% 2P, -% 

21% Fngpn 80 2218 169 27 2ft* 27 *% 

19 FniaMs 60 25 5 314 23% 2ft# 23% "% 

a Fntfd d 2 59 W 29 29 29 

20% Fuqua *0 1J9 356 33% 33 33% +% 

G G G 

17% GAF JOe J 12 285 33% 32% 33 + % 

25% GATX 120 4.1 13 95 29% 2ft, 29% +% 1 

79% GCA 9 29W2P* dlP# Ift; -1%! 

487# GSCO t 13 11 318 75% 76 78% +% 


GEO 71 *% 4% «% 

GF Cp 21 7% 7*, 7% +% 

GTE 308 7J 8 399643 *2% *ft) +% 

GTE pt 2 7.9 II 2S% 25% 25% +% 

GTE pt 248 11- 16 23% 23% 23% 

GaWdU 68 41, d 4% 4% -% 

Game* .48 24 21 179061% 8P, 61% +% 

CtapStr SO 1.9 21 112 26% 26% 26% 

Gaartil .40 3617 229 11% 10-# 11% t% 

Gales .56 29 U 336 19% 1S% 19% 

GamBC 238 12 11% 17% -% 

GnCorjfJOb X3*<8 796 45% 45% 45% *% 


4 GEO 71 41, 

5% GF Cp 21 7% 

35% GTE 308 72 9 399643 

24 GTE pi 2 7.9 II 2S 

19% GTE d 248 ix 16 23 

4% GaWdU 68 41, d 

37% Gannett .48 24 21 17908*1 

18% GapStr SO 1. 9 21 112 2 ft 

10% Gaartil .40 3617 229 11' 


22 10 78 SP* 48% 4ft# -% 


96 355# 

43 I7?t 
1032 IP# 


21% IP* 
55% 23% 
60% 24% 
96 12% IP* 12% 7P* 53% 

*39 30% 30% 30% IP# 9% 

388418 17% 18 +% 34 2ft* 

49 20% 20% 20% 26% 20% 

159 t% 1% 1% -% 23% 14% 

1 S% 5% S% -% 23 11% 

82 61% 50% 51% +1 31% 20% 

2073 16% 16 16** +% 63% 3ft# 

220 10 9% 10 +% 35 26% 

2386 u46 44% 4ft# +7, a 46 
*100 45 45 45 +*# 53 46% 

37 31% 31% 31% +% 2ft# 22% 

2 9% 9% 9% +% 20 1ft# 

164 3% P* 3% 108% 96 

50 58% 55% 55% -1 108% 97 

323 477# 47% 47% -% 48% 27% 

1 52 62 52 -% 37% 25% 

100 43% 42% 43% +% 17% 8 

9 30 2ft# 2ft# -% 20 15% 

3655 21% 21% 21% 33% 6% 

75 44 44 44 +% 31% 22% 

300 70% 70% 70% -1% 17 13 

61 15% 15% 15% -% 18 13% 

15 30% 30% 30% 23% 18% 

644 70% 89% 70% +*# 2ft# 2ft# 


4P* 141, 
347# 22% 
24% 13% 
19 13% 

29% 19% 


2 25% 25% 25% +*# 2ft# 17% 

40 13 12% 13 34% 20% 

482 31% 30% 31% 35% 20% 

41 21% 21% 21% -1# 35% 28 

135235% 38% 39 -% 171* 11 

88 20 19*, 1ft# -% 46% 141, 

70S 12 11% 11*# +*# 347# 32% 

414 u31*a 31% 31% 24% 13% 

2285 15% 15 15% +% 19 13% 

31 23 23 23 29% 19% 

18 32*# 32% 32% +% 15% 10% 

13 3S% 35% 35% +% 351; 24% 

2475 31% 31% 31% -*# 47 38 

342 13% 13% 13% 36 20% 

291 S3 52% 53 +% 477# 31 

30S 8 4% 4/# B % 4% 

22 8% 7% 8% +% 29% 1ft* 

7 14% 14% tA +% 39% 28 

712 3ft; 31% 32% +% 48 23% 

126 32% 31% 32% + % 40% 2ft* 

123290 88 89% +% 48% 28 

153 31% 31% 31% -*# 28% 11% 

29 22% 22 22% +% 22% gi* 

2003 1*40% 38% 40% +1% 23% IP* 
78 55% SS 55% +% *8 2S% 

10 28% 28% 29% 24% VP* 

430 4ft, 38% 4ft# t% 241. ift, 

5 38 38 38 23% 10% 

*11038% 36% 36% +% IP* 7% 
*10 177% 177% 1771;+ 1 15 7 


Chase XBO X5 6 
Chase ptS.25 11. 
Chase pi6J3e 12 
Chan pt1X40e24. 
Chelsea. 72 X8 8 

ChemaXJ? S2 13 
ChmNVX46 XO 6 
CUNY ptX59e 12 
CUNY p(5J5e 11. 
ChfnpkIJA X6B 
CheaPn 2 5.7 10 

ChavmMO 8.7 8 
CNWH 44 

CtlMtw 70 

ChMI pf 

GhiPriTJOe J 7 
CM(FuB33t At 90 
dlriaCf48l .9 
ChCfl pi 1 8 8 
Chrism 

Chrome 171 

Chrm pi 

Chryalr 1 28 3 

Chubb a2J0 X0 17 

Chubb p<4JS 8.9 

Churchs.44 22 17 

CHcorp222 X9 9 
CHiBaUX12 fi.5 8 
CinGE 216 1A 6 
ClnG pf 8 JO 1A 
CUiG pi 7.44 1A 
ClnG p!9J2 1A 
ClnG p<12S2 IX 
QnMU .72 X2 28 
arqllt .74 21 14 

CbOty .08 4 13 

Clrcua 16 

CMcrp 226 A7 7 
Cldcp pf7.73a 9.9 
CHCp P83944SX9 
Cltylnv 7.60c 9 

Cry In pf 2 16 

Ctytn pl287 11. 

CWkr .72 8.9 7 

ClarkE 1.10 XB 22 
ClayHm 13 

ChiCH 1 52 B 

CtorET 252 12 6 

CtvEI pf7 40 12 
CtvEI pf7J6 12 
CtvEI pMUOelX 
Clevpk .60 A6 
Chrpk pfXJ3 IX 
CKrpk pM.84 11. 

Ctorox 148 17 12 

dutiM cl 100 A 21 
Cluatft 1 X0 13 

ChMI pf 1 A8 
Coacnm40 X0 14 
Coastal .40 .a 12 
Cad pf 1.19 21 
CocaO 296 A4 14 
Co loco 

Cotafma.20 4.0 18 

CoIpPal 28b 5 0 34 

Co) Aik a M 3.1 7 
COlftbs.16 .7 17 
ColPan 1.«0 A9 B 
COHM2S0 AT 10 
ColGeaXIS IX 
ColGa pfX48 11. 
CoHfopfGJOe 12 
CEO pi X45 
CSO pf 242 12 
CSO pf 01SJS14. 
CSO pln15JSr4. 
Cambh2l6 4.5 9 
CmbEn1J4 &7 11 
Coma la JO 1.4 10 
ConrUtl.3B 20 IS 
Comdre 3 

CmwE 3 IX 7 
GwE pi 1.90 11. 
CwE pi 2 11. 
CwC Pf 227 UL 
Cue pi 267 11. 
ComES232 X8 5 
ComsaB JO 3.8 10 
CPsyc a .26 .8 28 

Compgr.60 22 9 
CompSc 8 

Cptvsn 50 

ConAgs .87 25 16 

Conair ,24b 1.0 13 

CantiE 1.60 8.6 9 
CnnMG 2.4Q XI 9 
Comae .40 3.0 6 

ConaEifi.40 XS 8 
ConE pi 5 11. 
CnsFrisl.10 3.5 11 
CnaNG 232 X2 9 
ConaPw 18 

CnP pfBASO IS. 
CnP plCASZ 13 
CnP P1D7.45 IS 
CnP plE7.72 IX 
CnP pfG7.78 16. 
CnP prVA40 (X 
CnP pr(J3.80 IX 
CnP PTT3.7B IX 
Oft plH7.68 IX 
CnP piR 4 1ft 
CnP prP0.98 IX 
CnP prNx85 IX 
CnP prMZS0 14. 
Clft p»WJa <4 


5 48 48% 46% -% 

21 18 17% 18 +% 

319 13% 13% 13% -% 
352 20% 1ft# 20% +% 

S, :=\ 

92 u45% 45% 45% +% 
88 u15% 15% 15% +% 
478 316% 213 216 +3 
179324 32% 24 +1 

41 11% 11% 11% 

135 34% 33% 34% +% 
576 23% 227, 23% +% 
1227 2ft* 27% 28% +% 

7 25 25 25 

204 3ft* 37% 38 +% 
174 ft, 8% B% -% 
178 U4ft; 44% 4ft] + 1% 
413 30% 30 30% +% 

96 35% 351* 35% +% 
43 177# 17% 17% -% 

103210*# 10% 10% -% 
220 2ft* 22*# 2ft* -% 
33623ft, 343, 34% +% 

2 237# 237# 237# -% 

847 103% 101 103%+% 

246 8% 8% 9% 

176 42% 42% 42% -% 
378 25 24 35 +% 

1408 24% 24% 24% 

118 28 27% 27% 

2 26% 26% 26% +% 
z2Q045 45 45 -1 1 

169 1ft* 19 19% +% 

48 25% 25% 25% 

16 35 35 35 

880 10% 10% 10% +% 
281 18% 1ft# 18% -% 
112827, 2% 27# +% I 
80 UP, 10% 1ft# +% ! 
28 20% 20% 20% -% 
143 271* 27% 37% +% 
281821% 19% 20% +1% 
146923% 23% 23% +% 
10 28% 26 26% +% 
48 S3 53% 53. +% 
625 8% 8% 8%. 

f f +,< 

601 bft# 58% K&, +% 
25 47 48% 46% 


48 53 525 

625 8% 8% 

111 2*2 Z% 

ffl % 

ffy SS 


500 54% 54% 54% -% 
42 5ft} 5U* 5ft* +% 
5 20 19% 19*, +1, 

40 29% 29 29% 

212341% 40% 41% +% 
4 55% 55% 55% -% 

72 54% 54 54 +% 

77 34% 337, 34% 
523*35 34% 3ft, +% 

368055% 35*2 35% 

248 17% 17** 17** — % 
2 143% 143% 143%-% 

7 72% 7ft* 72** -% 

59 24% 23% 2« 

30 8% 8% ft, -% 

13 50% 00% 50% -% 

8 11 % 11 % 11 % +% 

9 11 107# n1 

283 10*} 9% 10** +% 
2 40% 49% 49% 

380836% 3ft# 35% -7# 
S55 u7S% 70% 73% +2% 
12 81% 59% 61% +1% 
553 1ft# 19% 1ft, +% 
85 2ft, 24% Zft# +% 
34 477, 47% 477, 

121515% 15 15 

*60 88 68 88 +1 
*100 SS 55 55 +% 

*20 70 70 70 

1 u95*a 95 95 

289 23 22% 22% 

54 34% 341* 34% -% 

161 24% 237, 24% +% 
827 u26*a 25% 263# +1% 
3750 477, 46% 477, +1 
8 78 78 78 -1 

1 u1Q2 102 102 + 2% 
1283 35% 38% 353* 

Z2 55 SS 55 

81 2S** 25% 25% 

82 6*# 6 ft# 

238 29% 28% 29% -% 
42 12% Ift* 12% +J# 

10 19% 1ft* 19*4 -% 
2774 21% 21% 21% +% 
*10500*} 58% 60% +1% 
*100 61% 61% 61% 

0 90 90 90 -1 

12 12% 121, 12% +% 
732 17% 16% 17% +% 
8 16% 16% 16% +*# 
455 3ft# 35/, 367# +7, 
27B 233# 231# 23% 
1156033% 32*, 33% +% 
22 21% 21 21 
384 13% 13 13% +% 

352 52% 51>* 51% -% 

2 57 67 57 -% 

600068 66% 677# +1% 

118815% 15% 15% -% 
241 30% 301* 30% 
205825% 25 25% +*# 

898 21 207# 20% -*# 

419 22% 22% 23% 

453 26% 2S% 28% -1* 


a p 

7** 41* 

37% 19 
28% 17% 
377# 28% 
17% 12% 
93% 68% 
62% 48 
61% 46 
251* 1ft# 
27 20% 

28% 19% 
28i* 19% 
25% 20 
2ft* 21% 
28% 20% 
317# 24*« 
32% 24% 
107 86 

20 13*« 

24 17% 

>5% 9% 
25*} 17 
28% 21% 
21% 18% 
38% 34% 
59 37 

125% 777* 
89% 45% 
48 30 

ft* ft# 
14% 63# 
32% 21% 
21% 16 
58% 35% 
34 23% 

42% 3ft* 
34% 25% 
51% 38*« 
13% IT 
2ft* 151* 
20% 14% 
5ft; 24% 
60% 4ft* 
36% 31 
48% 39 
34 22% 

82 64 

7ft# 59% 
72% 57 
34% 28 
10ft# 09% 
80*4 57*4 
17 11% 

1ft* H 
15 . 11% 

s' -at 
a a. 

40 2ft# 
17% 1ft# 
2ft* 20 
2ft# 12 

5: fi 

i*» v 

19% £# 
23% 6% 
271; g% 
28% 21% 
21% 1ft} 
52 41% 

60% 38% 
3ft# 20% 
32% 20 
37% 31% 
18% 13 
34% 19% 
24% 1ft* 
2ft# 25% 
2ft# 24 
17 9% 

a & 

17% 11% 
1S*« 5% 
7ft) 58% 
141# ft# 
20*} 1M) 
32% 24% 
22 15 

5 4 

% 332 

*% 22% 

36% 18% 

W 

21 % 20 % 
3, 17# 


Deltas .66 
OamonQO 
OaneCpJfl 
Denaftr 

Darnel .18b 
0artKr4.68 
DartK wi 
OetaGn 
Datpnt 
DtaOag J4 
Dayco 24 
DaytHd .74 
DeytPL 2 
OeenFdJS 
Deere 1 
DelmP 1.92 
DeitaAr.80 


DtxCh a .92 2J 
DenMf iTJO A7 
DeSoto 1.40 At 

DeCd 1.66 10. 
DeC ptSJO X9 
Det£ PI7.66 IX 
DetE p!7.4S IX 
CE pffX75 1l- 
DE prRX241X 
OE dOX131X 
DE pS* X12 IX 
DE pfBX75 11 
OE pfOX401' 
DE PIM3.42 Yc 
OE pet 4 IX 
DE pfK 4.12 IX 
OE pfllXSO IX 


16 9 51 16% Ift# 1ft* -% 33% 

1J 48 11 10% ift# 21 

A6 8 929 28% 27% 28 -% 84 

18 92 7% 7% 71* 85% 

1.7 28 IO*, 10% 1ft# +% 9ft* 

A4 12 1382 u106 103% 105*, +2% 7% 

587 35% 34% 35% +1 9% 

10 242838% 034% 35 -3 14% 

984 12% 117# 12% *-% 167, 

XB 10 48 9% 9% 9% 27% 

1.4 9 45 17% 17 1 Tim +% 60% 

I. 7 16 3015U44 427# 44 +1% 85 

II. 8 564 18 177# 18 +% 4ft* 

1.4 19 4Q2 03B%37% 38% +% 53% 

14 28 176629% 29% 29% +% 9 

7.6 IP 152 25% 247, 2ST* +% 14% 

1.7 9 4534 048% 46% 46 +T 85% 

32 51 5% 5% 14% 

2J17 290 36*i 36*i 3T *37# 

A713 102 2S% 2S% 25% -% 12% 

A1 11 1 34 34 34 ft# 


14% GAtev 1.63a IS 12 17% 

233, GnScah 1 X3 8 23 43% 

19% GCtama.40 U 10 291 32% 

193# GCn pfa 4b 15 1 31 

t2% GnOata 16 128715 


17% 17 in# +% 
43% 43% 43% 

32% 32 3ft# -% 
31 31 31 

15 14% 15 -% 


481* GanB 2-20 3912 *492 


579 72% 71! 


71% 71% -% 
59% 00% *7, 
68% 69% +% 




10.7 472416% 16% 16%+% 2ft* 

XB 2 92% 92% 92% 2ft# 

IX *40062 62 62 23 

IX *10 u62 62 62 +1 36 

It. 6 29% 25 25% +% 27% 

IX 26 u27% 26% 20% +% 29 

IX ITS 28% 25% 26 +% 31% 

IX 25 25*i 25% 25% +% 22% 

11 6 25% 2$ 25 22% 

1' 49 26 27*, 28 25% 

Yc 34 28% 27% 28 -% 68% 

IX 9 31*. 31% 317, +% 8* 


DaC prX2B IX 


Dexter JO 3J 
UGkx .84 4.1 

DtGio pf J8 3J 
DtGfO pgJS 7.7 


u32r, 32% 3ft# +% 34% 

105% 105% 105%+% 23% 
19% 1ft* 19% +% 12% 


3J 11 92 20% 2ft* 20% +> 


>88 19% 10% 15% +% 
*150 25 25 25 +1% 

18 u29% 28% 29% +% 


DismS 1.76 BJ 10 4506 177# 17% 17% 


OtaSh pf 4 
Dtebida 1 
OfoOal 
Disney 1.20 
D0 X« 
Divrttn 
Dome 0 .12 


4 11. 40 38 37% 37% 77, 

1 2J11 420 43% 43% 43% -% 24% 

13 4174 1053a 101% 10^+2% 13% 

O 1.4 57 226486 06% 87 '2% 4 

240 XS 6 8 44** 44 44%+% 34% 

4 75 6 ft# 6 34 


50 Gems 250 1611 2771 um 68% 69% +% 

5% GGfe a Jtta 11394 a 7% 7% 7% +% 

5% GoHme 13 38 ft, 6% 6% 

9>« GHOBtsJO X2 3 156114 1M, 137,+% 

8% GnHoas24 X4 28 10*« 10 10 +% 

15% Gnbat J5 1J 190117% 16% 167, 

47% GnMiU&24 17 36 <09800*. 59% 60 

61 (“AM Sr 7.06 K36727, 71 71% -<# 

34% GUoi p(X75 10 6 1)41% 41% 41% +% 

44% GMot Pf S 9J 7 u54 S3% 54 +% 

37, GHC .10 X7 18 148 6% ft# ft# -% 

8% GPU 7 544014% 13% 14 +% 

46% GenRe 1J8 1.9 51 683 82% 81 81% -*# 

5 GnRefr 7 1W 12% 1ft* 12% +% 

30% GaSfgoUO 4.012 878 45% 44 44% -% 

9% GTR pH-23 IX *20 1ft# 11% 11% +% 

4 Games 17 247 5 4% 47# +% i 

13% GnRad .10 .8 29 224 m, 17% 177, -% 

15 Gantt Si 108 22% 21% 21% -% ; 

18% Gat pi 1.88 7J 21 u23% 23 23% +% 

247, GeatPn.18 16 15 519 33 32% 327# + % , 

18 GaPas JO X5 24 299822% 22 22% +% 

22% GtfwpO.44 IX 101 29 2ft* 29 ♦% 

25% GaPw pfX75 IX 32 30% 30 30% 

17% GaPw pfX56 IX 8 21% 21% 21% +% 

17 GaPw pGL52 11. 28 uZ^t 22 29* +% 

21% GaPw pC2JS 11. 4 25% 2S% 25% 

52 GaPw pf7.80 IX *13006 65 66 +1 

51% GaPw pf7.72 IX *320 64 84 64 

20% GerbPslJZ XT 13 1QS6o35% 34 353* +1% 

12% GertlS a .12 .7 II 484 16% 16 16% -% 

8% GtaidP 35 10% 10% 10% -% 

ft, GfcrFo 5 173 11% 11% 11% +% 

18% GSBHH1 J2 2222 3<0 24 23% 23% +% 

42% GlllaOsXBO A4 11 1191601* 53% 53% +% 

11% GtoaaC 13 13 127, 13 

6% GJenFd 8 708 12% 1ft* 1ft* 

27, GlabDJ.12} 1283 d 2% 27, 

8% G)obJ4pf1-75j 300 87, 8% 8% 


Dome o .12 
DariRU.72 
Donald .66 
Donley 1.16 
Dorsey 1 JO 


.12 740 ft, 8 8% +% 3ft, 

72 17 9 987 3ft* 3ft, 31% 18% 

.68 179 5 17% 17% 17% +% 3ft« 

.18 1.9 17 857 059% 58 59% +1% 44% 

JO AT 13 23 29% 29% 29% 69 

.82 2J14 104 387, 38% 3ft, -% 34% 


6% GJenFd 
27, GlobDJ.12} 

8% GiObMpn.75? 

8% OfcM« 

1% GtdN wt 38 3 27# ft, — % 

11 GkJWF JO .6 8 415 32% 32% 32% +% 

24% Gdrich 1.56 A7 IS 212 33% 33% 33% -% 

23 GoodyrUO X4 3 186229% 29% 29% +% 
13% GontoJ 52 1318 21 16 15% 16 +% 

19 Goo U .88 1001 681 22% 21% 22% 

3ft# Grace XBO 18 11 878 4ft, 41% 42% +ft« 

47 Gnunsyl-36 XI 14 248 65% BS 85% +% 

23% Grang wi 1 33 33 33 

ft, GlAFst .48 X6 9 391 19 IB 18% +% 

13% GlAftC 8 077 17% 11% 17 +% 

27% GtfJdo 1 tJ 15 252 53% 53 53 -% 

15 QMrn 1JS« 1X6 28 15% 15% 15% +% 


18 2881 12% 12 12 -% 
38 3 ft# ft# -% 


OowCh 1.80 5.3 12 8738 34 33% 34 +% 1ft* 

DowJn .78 1.6 23 6U 47% 48% 47% +% 18% 

Dravo 20 42 17 11% 11% 11% 56% 

Drear .80 19 15 1621 20*g 20% 20% +% 21% 

DraiB 2 10. 17 20% 20 20 -% 4ft* 

DreytoaJO 1.1 13 926 n54 51% 52% +1% 29% 

duPont 3 X0 13 41716ft} 59 60% +1% 7ft* 

duPnt pfX50 8.7 125 26% 35% 38 

duPnt pfA5Q 9.8 fl 46% 46 48 -% 

DukeP X48 7J8 282333** 32% 33% +% 


12 (fwah 

m la* 

28 19 
35?# 25% 
13% ft, 
19*. 15", 
70*2 55 
*3% 9% 
537, 41 
16% 8% 
24% 14% 
138% 9V 

29 15% 
3ft* 22% 
11% 5% 

2 a* 

42 20% 

34% 17% 

43% 32% 
39 3ft* 

30 23 

57% 46 
17% 9% 
54% 32% 
185 128 

98% 86% 
43% 27% 
19% 10 
20% 15% 
21 14% 

31% 21% 
22** 17 
35% 25 
37% 2B 

13% 9% 
40% 23’, 
S3 423* 

33 20 

34% 23% 
25 13% 

13% 10% 
45% 26)* 
32 24% 

71% 54% 
62% 47 
102 90 
95% 7B>* 
17% 12% 
10% ft# 
47% 28 

SS* 

27% 2ft# 
26% 15% 
27% 21% 

10% 7% 
18% 9% 
39% 33 
41% 27% 
40% 28 
18% 12% 
62*4 32 
2ft* 14% 

19 15% 

15% 6% 
24% 14% 
18% 14»» 
54% 36% 
14% IO*, 
19% 12% 
39% 26% 
22% 18 
22% 17% 
45 18 

20 10 % 
16% 1ft, 
56% 29% 
34% 22 

S 15-16 
19% 

26 20% 
16% 8% 
28% 17*} 
33% 26% 
26% 17% 
4% 2% 

15% 11% 
36% 28% 
64 64% 

56 42% 


8/ 6% Ohac ha 

Start Or M E IDOiWfh Itte flvew Urn 

Mgft pQ 03 IX 8 26% 28 28 

WoR (4425 IX 25 34 33% 34 +% 

MftFft 13 75 117# 1T% 11% 

NepSe 2 itta il 54 ift. 18 ift* +% 

talarcoSDB A 6 12 283 87% 06% 68% +% 

AWtaf .80 X3 6 883 >1% 11% 11% +■* 

tntfth XBO 52 7 38 50% SS 55% — % 

tanned 322 8% 8% 97, +% 

baMo 72 XB 9 30 18 W. *»% “% 

IBM A 40 14 12 13*3030 1?C%*% 

IMClrt 30 1111 578 28% 25% 28% -># 


sa 




tafttael.12 3.7 
biHarv 
letHr wt 
tfflH ptC 
MH pfA 

JfHH pro 
taduhn 2.80 83 

TMUn pf « 10 

taSrkiai.TB XT 
MPaprX40 4 7 
nuRc a 

taMrd>X48 S2 
mail puiftj064 


Till 578 28% 25% 28% -% 
3.7 16 130738% 28% 30 +% 

2707 8% S% 8% -% 

T 33 55’ 33 -% 

10 27 27 27 -% 

63 U 440 41% 41% 41% 

10 1 38 38’ 38 

XT 12 278 o30% 29% 30% +1% 

4 7 3« 11926ft, 50% 5ft, -% 
18 315 U 13% V*" +% 

X29 292248 48% 48" +>■ 

84 27 184 184 184 +1% 


•f 10.3011. 10 87% 87% 97% +% 

.08 XS149 42% 42% 42% 

8 18% 1M 10% 

MttPwl.90 8.4 8 78 20** 20* 20% 

tawaei.90 9310 493 20% 20% 20% -% 

te-«G 2.74 1ST SB 31% 30% 30% -% 

tomsn pQJl II. MO 22 22 22 

lowaRrt.08 &8fl 93 35% 34% 38 +% 

Ipttco X04 8JS 480 u37%36% 37% +% 
IpeoCp 31 2813 24 12% 121, 12% -% 

MBk 8 1.96 52 7 70 30 37% 37% -% 

bvfik pH 11a IX 60 50% 80 50% 

J J J 

JIYT a 1.12 X4 18 55 32% 32% 32% +% 

JRtver .58 1.810 9*4 31% 30% 30% -% 

JamawyU J 12 285 U25% 24% 25% +1% 

JopnP 1.44a IX 232 11 10% 11 

JeflPU 1.52 HI 732 43% 42 42% -% 

JerC pf 4 IX *10 31% 31% 31% -% 

JorC Ot 238 IX 2150 71% 71% 71% +1 

JrC pf 8 IX *20082 81% 62 -% 

JerC fttajQ IX *3Q a 102**102% lQZ%+% 
JerC p| 11 ix *10094 94 94 -1 

•tafC pfXlB IX 4* o18 17% 177, +% 

Jewicr 21 17 10 8% 9% 

JottaJnUO X8 18 387847% 4f% 47% +% 

JohaCMJSa ASS 659 41 *0% 41 +% 1 

Jorgen 1 AO 17 5 25 - 24», 247, +% 

•lessens JO X21& 105 35% 240, 25% +% 

Joj*«g1.40 X9 14 224 23% 23% 23% +% 

K K K ^ 

KEH JO 2.8 10 40 7% 7% 7% +% , 

KU4 a 8 700418 17 17%+% 

KMI pf 4.60 IX 8 37% 37% 37% 

Kmart 1.40 10 10 898139% 38% 38% -% 

KU £091.48 A1 15 55 38% 35% 35% -% 

KatarAllSI 398 13% 13 1ft* -% 

Ksf 80pK7S&J 1 M 54 84 +% 

KstaCe JO 1.1 227 17% 17% 17% -% i 

KMC pi 147 83 330 171* 18% 18% -% 

Kanab .40 Ai 352 9% 9 i -** 1 


89 9 93 35% 34% 38 +% 

8JS 480 o37% 38% 37% +% 

2813 24 12% 1ft, 12% -% 

52 7 70 30 37% 37% -% 

IX 60 50% 60 50% 


KatarAl15| 398 IS* 

Kai 66p«7S&* 1 M 

KstaCe JO 1.1 227 IT. 

KMC pi 147 83 330 17 

Kanab .40 Ai 352 9% 
KCtyPlXOS 11.5 871 22 

KCPL pOJO IX 6 169 

KCSoo 1 2.06 384 4ft 

KCSo pf 1 7 J *200 129 
KanGEXSS IX 6 1205417 

KanPUXSB 7.6 8 303 38* 
KaPL. p/222 10 3 Zft 

KaPL pGJ3 ia 11 21* 
Katyta 416 2 ft 

KsufBf AO X4 5 175 1ft 
Kcuf plljo 88 I 111 
Kehogft.76 8018 1240 u5l 


7% +% 
17** +% 


13*4 -% 
84 +% 

17% -% 


362 9% 9 t -1* 

871 22 J1% 21% +% 

6 18% 18% 18% +% ' 

384 4ft, 48% 497, +1% 

*20012% 12% 12% 
1205417% 17% 17% +% 


7.6 8 303 38% 38% 38% +% 

10. 5 Zft* 22% 22*« +t* 

18 11 21% 21% 21% +% | 

416 23% 23 23% +% 1 

X4 5 175 1ft| 18% 18% -% 

88 2 18% 16% 1ft, - % 

8018 1240 u5ft, 58% 5ft* +1% 

3A7 «t4 s35%33% 35% +T% 


Ketfwd ua ... 

Kenat '3111 

Kannd JO 8914 117X20% 201* 20% -% 
ICytiW 844 80S 185 27 2S% 27 +% 

KerrGI .44 AO 126 10% 10% 1ft, +% 

KarG pi 1.70 9.0 10 18% 18% 1ft# 

KvrMd.TO 85 31 834 31% 3ft, 31% 


Key8k 1J0 A7 8 42 27% 27% 271, 

KeyCon 1 2% 2% 2% 

Key W *48 84 238 14% 13% U% 

KfcMa 1J0 849 118436% 35% 35% +% 

KU (re 44.1 2 83 83 83 +2 

•Glide pi 1.84 29 6 58 56 SB 

KhnbCBJ2 AO 11 1797(138% 57% 58% +% 

KnghtRlTB XI 17 11803ft# 3S% 38% +% 

Koger 2J0 82 56 155 28% 28 28 -% 

Kobnor 22 1.817 90 18% 17% 17% +% 

Kopara JO A5 24 474 18 17% 17% 

Kopr pi 4 11. *210 38 38 38 

KopprpMO 18 1 100% 100% 100%+** 

Korea n 70 14% 14 14% +% 

Kroger 2 AS 12 818 43% 43% 43% 

KiMmeJO 1J18 58 32% 31% 32% -% 

KuMm wi 28 21% 21% 21% -% 

Kyooer.33e J 20 13 3ft, 035% 35% -A, 

Kyaor .80 AS 0 26 17% 17% 17% -% 

L L L 

LFE 4 s18 183* 19 +% 

U-CCo IS 2 2 2 


Duke pH 70 11. 


Duke pMJO 11. 
Duke p!7JQ 11. 
Duke pOJS 11. 
Duke pf 11 10. 
OiaiBrftJO 2J 
DuqU X06 IX 
Duq plAXIO IX 
Duq pi 1.87 18 
Duq prK2lO 18 
Duq pr X31 13. 
DycoPl .80 86 


125 36% 35% 38 
fl 4ff% 40 40 -% 

2823331* 32% 33% +% 
*10080 80 80 -1 
*40078 75% 76 

*100 72 72 72 -% 

3 33% 3ft* 33% 

zioonofti loo** loft# +% 

832 80 78 70% -% 


-% 2 % 


23% Grang wi 
ft, GlAFst .48 86 8 

13% GWPe 8 

27% GUda T f J Ti 
15 QMrn 1JS« 1X6 
31 GHft 1J2 A29 

18% GMFtn .88 12 II 

11% Ghft 1-72 BJ 8 


KaymtsJB 84 
KJdde 1J0 84 9 
m pfB 4 AS 
Kidde pll.M 29 
KimbCCJ2 A0 1 
KngMROS XI Y 


31 GNOc 122 429 483 3ft, 3S% 3ft# +% 

18% GMFta.68 82 10 1931 27% 27 27%+% 

11% GM> 1.72 III 7 1ft# 18% 18% -% 

1S% Grayh 1J0 4111 S22 29% 28% 29% % 


11. *40078 75% 76 

11. *100 72 72 72 

11. 3 33% 3ft, 33% 

io. Ziooaoft* 108% ioft 

2J 23 632 80 79 78% 

1X8 230216% 1ft* 16% +% 39% 

IX *430 17% 17% 17% -% 241* 

18 *80 14/# 14% 147, +7, |30 

18 8 18% Ift* 18% 

13. *470 18% 17% 17% 


-% 30 
28% 




37% Greyb pfA75 18 
2% Grafter V 

8% GrowGsJO 25 II 
6% GrabB .08 .7 i; 

227# Grama 1 858 

24% Grun pf280 IV 
4% G rental .16 28 

20 Gufod .66 X99 

25% GHWtt .90 24 V 

11% GuttRa 23 11 
16% GuKR pfl.30 6 JO 
10 GMSOfll.64 It 7 
24 GNSU prX65 IX 
27 GMSU prA40 IX 


18 *200 047 47 47 +% 

ID 277 ft# 5% ft, 

XS15 160 12% 11% 1U) ~% 

.7 17 675 Ift, iQi, n% 4-1 


X58 15272ft, 

IV 0 26% 


2ft, +1% 

2ft* 


DynAm JO .J 13 & 26% 25% 25% ♦% 1 84 55% OSU pfXOO 11 


XB 29 5% 5% 5% -*« 

XB 9 78 2ft, 23% 23% -1# 

24 13 130608** 37 38% +1% 

2317 432 16% 15% 1ft# 

6J 12 21% 21% 21% +% 

IV 7 139014% 14% 14% +% 

IX 13 2S 7 i 29% 28% +% 

IX 13 337, 33% 337, +% 

IV *10 82 82 82 -1 


E E E !£• 

EGG .48 1 J 21 128339% 38% 3ft# -% 

EOK o 1J6 7.4 32 17 17 17 +% 

EagtaP1.04 A2 9 115 247, 24t, 24% +% 28% 

Eaaco A4 22 8 19% 19% 18% +% 36% 

EattAb 40281 9% ft# 9% +% 1% 

EAL wlO 277o 4 3% 4 +% 11% 

EAL wtA 469o 1% 1% 1% 3ft# 

EaAIr pf 116 19% 1B% 16% +% 14% 

EAirpe 140 22% 21% 22 -% 20 

EAir pIC “ — 

EasGFI.30 
EasUtIXOS 
EsKdds 


Si Si 


+% 14% 


107 271* 27 


EasGFI.30 84 89 4SS 24% 237# 24 -% 20% 

EattUUXOS 18 7 75 20 1S% 1ft# +% 221* 

EsKeda 12 50514ft# 4ft, 44% +% 56% 

Eaton 1.40 XS7 768 56 64 55 +1 34 

Echlin -88 8612 107X24% 24% 24%+% 12% 
Edceidl.04 3.712 3373 29 27% 26 -% 33% 

EdtaSr 1.60 A5 13 138 38% 347, 351* +% 35 

EDO JS 1J12 50 15% 15% 1S% 16% 

Edward JO 27 15 340 30 28% 30 +% 29 

EPG dpO.35 9J 61 24 23% 23% 37% 

S*G pt875 18 38 28% 28% 28% +% 17% 


EPG pr 
EJToro ,02 b 


.1 17 409 ol 
43 5 
J 28 MO 25 


24 23% 23% 

28% 28% 28% +% 

28% 28% 20% 

Ul7% 187, 171; +% 

5 4% 4% -I* 

EkaapaM J 28 MO 25% 25 25% -% 13% 

Elgin JO XB 15 4 14% 14% 14% -% 31 

Bactal 349 ft, 6% 6% -% 22 

EmnElXflO 8713 115771% 09% 71 +1 21% 

EmRadJ4t 7J IS 450 131# 12% 12% -% 151* 

EimyA JO XB 12 597 17*« 187, 17% +% 19% 

EmfuttMOb 5.0 9 2919277, 27% 27% 2ft, 

EmpDsl.76 8 4 7 BO 21 20% 2ft, +** ZT« 

Eny pi .50 10. *1005 5 5 +% 55 

Ene*e 143 % % % 30 

EoglCp.72 X8B 273 2ft# 25% 2ft# +7, 247, 

EMsBu J6 1.514 07 37% 38% 37% +1% 0% 

Ensertff JO 6.5 17 210925% 2<% Zft, -% 12% 

Enseh pf82«e IX 300 541* 54 841* 37** 

EnsBt n 99 21% 207, 21 -% 177, 

Enarca 25 18 2% 2% 2*« +% 31% 

Entara 100 11% 11 11% -% 18% 

EntnE n1.87e 11. 103 18% 1ft* 18% 43 

Gntaxfnt.30 7.1 10 ITT 16% 18 18% 1ft, 

Equta 81.14 17 17 135 31% 3ft* 30% -1 13% 

Equkr* 72 6% 6 6 44% 

Eqmk pfX31 IX 8 u18% ift* 18% +% 30 

EqStml.72 8 7 8 113746% 45% 40% +t 23% 

Equttc n .12 J 10 234 1ft, 13% 1ft# +% 13% 

Erftnmf.30 2217 13 * 14% 13% 137#+% 20% 

Ess8an.44 X0 13 119 22 21% 22 -% 731} 

Ee amCBQb XB 14 4 27** 27 27% +% 37% 

Ettrlne .72 8911 137 16% 17% 18% +% 57% 

Ethyl a J6 86 12 456 22 21% 21% +% 63% 

vJEvanP 174 2% 2 2 277# 

vffwutpf 46 2% 2** 2% -% 26 

E»Caio1.72 4.7 9 196 3ft# 3ft# 3ft* +% 9% 

EKcatan.BCe 11. Si 17% ift# 17 -% 32 

Exam 340 83 8 6419054% 63% 54% +% IB 

F F F 60,4 

PH tad .15a 1.6 3 30 9% 9% 9% 


27% 27% 

20% 207# +% 


+% 35 
18% 

+% 29 

37% 

+% 17% 
23% 
+% 1ft# 
-% 34% 

-% 13% 

"% 31 
-% 22 
+1 21 % 
-% Ift* 
+ % 1»» 
2ft, 
+ % Z71* 

+% 55 


127, GAere J3a A7 2B 387717% 1«% 17% +2% 

14 GdbOd .60 89 13 121 15% 14% 1S% +% 

H H H 

19% HaUFB 1 16 753 28 27% 277# -% 

26% KaHMi 1JO 5.7 12 1049817, 3l% 31% +% 

% Kabwd .06 5J 17 357 1% 1% 1% 

5% HttwdpLSO 5J 27 10% 10% 10% -% 

25% HamP *1.36 X9 11 707 35% 33% 347# +1% 

11% HanJS 1.47a 18 81 14% 14% 14% +% . 

15% HanJ 1.64a 9J 28 18% 19% 19% +% 

14% Hand! *56 X1 17 140027% 2ft, 27% -% 
15% KandH JS XB 19 46 Ift* 18 16** 

16% Hanna .40 XI 23 67 1ft, 16% 18% -% 

25% KaiflrJ 1 1.9 15 65 5ft# 56% 5ft# +% 

17% Hertnda JB 1.7 22 143 34 3ft} 3ft, 

7% Harnlsh 21 668 9% 1% 9% -% 

14% HrpRw .60 X9 12 9 277, 2A, Z77, +% 

22% Har r is J6 
10% KarGrn 
19 Hum 128 
23% HarVmIJ8 


zji vt v tl‘% 2/7, Z77# +% 
X2 12 659 27% 2ft, 27% +% 
" “ ® 1?% -% 


Ift# HOTlSe 1J0 It 11 19 17 
1S% HawB 1.64 7 A 10 <74 22% 


7 68 1S», 15% 15% -% 
A4 12 88 29 20% 29 + 1* 
XS 12 2101039% 37 39% +2»* 

It II 19 17 16% 16% -% 


21% IS 
32% 17% 
6 % 3 % 
18% 11% 
48% 28% 
114% ft} 
14% 9% 
227, 12% 
26% 16** 
317, 101, 
22 10 
j 6% 1% 
*V 2% 
41% 30 
171* 13% 
54% 36 

ill 6** 

68 44% 

13% 97, 

1<% S% 

20% 14% 


B ItaysaABOa 
23% H*ztafn.4Q 
9 HaiUb22 


>5 5 5 +% 55 

% % • % 30 

25% 25% 2ft, +7, 247, 

37% 36% 37% +1% 8% 

125% 2<% Z4% -% 12% 

541* 54 941* 971* 

21% 2ft, 21 -% 177, 

2% 2% 2*« +% 31% 

11% 11 11% -% 19% 

1ft* 1ft* 16% 43 

16% 19 16% 10*# 


21 % 21 % +% 
2 2 

ft* ft* "% 
3ft, set* +% 


<74 22% 22 22% 

968 W« 10% 10*« 

35 2ft, 26% 25% -% 
170 11% 11% 11% +% 
175 23% 23% 23% 

128 21% 21% 21% -1# 
92 21% 21 21 

192 14% 13% 14** -% 


XB 8 668 10*« 

1J 15 35 25% 

9 HaHAb22 2217 170 11% 

13% HtthA a 39 175 23% 

21 HttCrPn 126 21% 

10% HttUSA 92 21 r 

ft# Kecks .28 XO 192 14! 

1ft* HectaMJO 1J 24 2*7 17 

14% HwlimnASb 2214 506* 23 

15% HtaUfl AO 1.4 15 92< u2J 

3ft* Heinz 1.60 29 15 884 55 


1J 24 2*7 17% 1ft# 17% +% 
2214 5081 23% 211* 21% +% 
1.4 15 024 u28 27% 28 +1 


13% HeineC 
16 HeknP 24 
3% Horace 
11% HamlneBOe 
271* Harcutat.60 
10** HerhCa04l 


19% HerltCpnjO 5J 


22 129 16** IS 16% +i 4 

1.7 23 929 20% 19% 20 -% 

6 9% V, 8% +% 

7*4 S3 12% IX 12% 

AS 11 847 35% 95% 35% +% 

24 1411 17% 197# 17% +% 

3ft# +% 


16% Herman 
28% Hereby 1.40 


31% HewtPkJZ 
18% Hexes) .60 
12 MStaatSO 
8% HtVoU .17 
in, Hftabrd .54 


15 310 tr* 177, 177, 

3J 12 610 u44 43 437# +1 

36 7 6% 9% 

5 12 12 12 +% 

.7 IS 4700 33% 32% 33** +% 

X4 14 52 25% *5% 25% -% 

22 14 131 23% 23 23% 

1J9 134 117, 11% 11% -% 
23 13 07 23'* 22% 23 +% 


17% HfHNd.54 2213 07 23'* 22% 23 +% 

45% HBUfl 1.80 2715 579 66% <4% 66% +1% 

29% Hitachi. 33e 1.1 10 1010 29% d28%2ft#-l 

35% Hobday 1 1J 14 146550% 55% 56% +% 

58% HoP/S 1 1J IB 27 76% 76 70% -% 

12 HomeO 


PH tad .15a 1.6 3 30 

FMC X30 X* 39 730 
FebCtr J8 25 IS S 


315 61% 5ft, 60% -it. 
621 31 30% 31 +% | 


621 31 
21 50 

5 46% 

1 27% 

1 20 


I? 

1 20 20 20 
*580 10ft* 105*4 105**-% 
*490 106 105% 105%- % 

170 47% 47% 47% 

1100 32% 3T% 32*# 

502 14% 14% 1*9# 

66 177, 17% 177. 

1346 10% 97, 10%+% 

707530 29% 30 +% 

97 17 16% 107, -% 

» 17% 17% 17% 


Iff 21 23 23 

is ^ nsur’’ 

301 31% 3(% 31% +% 
784 347, 34$ 34% -% 
20 27*} 27% 27% 

331216% 15% 15% +% 
1892 14% 14% 14% 

440 u35% 34% 35% +% 
784 24% 24% 24% -% 
S 16% 18% 16% 

12 u29% 29% 29% +% 

30 13*2 13% 13% +% 
3577 35% 34% 35% +% 

1 47 47 #7 

734 31% 30% 31% +% 
300 44% 44% 44% -% 
4593 7 6% 7 +% 

*710 u30 29 30 + 1% 

*270357; 34% 35% *-1% 
*1080(50 40% 50 -4-3 

*940(140 40 4S +% 

*600 uSO 407, SO -(-1% 
*99 u28% 28% Z8>* + 1% 
90 u23% 22 23% + 1% 

116 U25% 23% 35 *-1% 

*1570)50 48 SO -*-2% 

121 U2S% 24% 25% 4-7, 
62 u2S% 24% 25% + 1% 
150 u26% 23% 25% + 17, 
32 017% 10 17% +1% 

173 u15% Ift; 15% *1 


6 % 41 * 

3ft# 29% 
45% 31** 
481} 31*# 


27% 25% 
23 16 

19% 1ft# 
64% 43% 

32 22% 

37 25% 

4ft# 14% 
5** 2% 

22% 16 
24% 12% 
37% 21% 
35 2ft; 

3®* 

27 16% 

18% 11% 
54 3ft, 

!z% 1EK, 
67% 32 
527# 30% 

33 21 

a » 

S% 2ft* 

31*8 24% 
25% 14% 

2S% 10 
53 457# 

53>} 90% 
11 % 3 % 
39% 20* 4 
28% *4% 

3B% 22% 
33% 23% 
13% 10% 
20% 13% 
31% 14% 


Facet 7 

Felrehd.BD S3 
FbH-c pflBO 10. 
Fairfd .16 1 J 9 

FtanOtc JO J X 
Fanstei .60 4.2 V 

Fare* .88 A7 B 
FayOrgJO X0 1! 
Federa.Q2a J 8 
FedICo 1.84 A7 8 
FedExp 3 

FdHm pi 

FdUog 1.52 A4 11 
FedNM .16 J 
Fetf»Bi.70 X7 7 


«i* «5l* &% -3 

s 11% 11% 11% +% 

36 12% 1Z% 1ft} -** 

IS*# 14% 15 +% 

36 35% 357# +% 

14 13% 14 


S3 620 IS*# 14% 15 +% 30% 

10. 118 80 35% 357# +% » 

1J9 81 14 13% 14 

J 25 S4Z 2ft# 22% 22% +% 37% 

4.212 46 14% 13% 14% +% 78% 

A7 0 39 187# 18% 16% 27% 

X0 16 97 10 9*# 10 0>V 

J 8 ai 6% 8 9 -% 1> 

A7 8 81 u3B% 38% 39 +% 

33 523144% 40% 43% +2% 37% 
5 3ft} 3Z% 32% +% 13% 

A4 10 168 35 34% 34% -% 18 


11% Htn+SO 
7 HmsG pll.10 IX 
20% Hmstt* JO J 
8% HmstFn40 XS 
43% Honda .38a .7 

46% Honwed.90 32 
19% Hr2tr8ff1.12 AO 
37# Horizon 
36% HoepCp .60 1.4 

22 HotaUnXBO BJ 
21% HouonhBS 2J 
13% HouFab.4« 3J 
24% HousM.75 AP 
01 Holnt P«L25 XO 
18% HoulndX64 9.4 
39% HouNGXIZ XI 
B HooORVSfla 18. 
16% HowICpJO 2J 
20% HubbnBJB M 


33 323 1ft# 16% 16% 

7 887 25 24% 24% — 1# 

IX 71 0*« 6% 0% 

4 58 713 2d, 24% 24% +% 
25 5 112 16 157# 10 -1# 

.7 8 1168 52% XH« 52% -% 

X21T 197960% 59% 6ft# -% 
AOS 145 28’* 27% 27% -1* 
92 4% 4% 4% ♦% 

1.4 12 4489 42% 42% 42% -t-% 
BJ 13 44 2ft# 28 28 -% 

25 IS 47 38% 38 36 -% 

32 9 50 147# 14% 147, 

APS 70333ft# 35>* 357# +f t 
XO 28 uTft# 76 78% +% 

B.4 7 2714 u28 27% 28 +»* 

XI 1722 68% 68*4 68% 

IX 13 11 107, 107# 

22 21 75 18>* 17% 18 -% 

X6 12 23 27 58% 26% 


FdMog 1.52 A4 10 168 35 34% 34% -** 18 

Fw«M .16 J 7201 u19% 191, 19% -% * 

FecftBa .70 X7 7 122 19 16% 19 +% g 

FP» pliai XA 33 271, 271* 27% » 

FeCfW 1.4* &8 13 148 21% Jl»* 21% -% 417# 

FdSonl JO A4 16 54 181* 17»* 18*« ♦% 3*% 

Fe®SI2J4 3.9 9 23201)95% 631, 65% +17, 

Ferro 1.20 X9 14 687 31 30% 30% <«, 

FMctt 2 7J 12 42 29*# 20% 26% 11% 

FtaCpA05f 1007 7 6% 7 +% 30 

BnCp piB-73e 20. 55 327# 3*, 327# +1% ^ 

FnS8ar 593 5% 47, ft# +% ^ 

Fireetn ,0Q 3.7 10 1098 72 21% ZT*# oni! 

FtAtt a .68 XI 8 43 217# 21% 21% +** £3% 

FtBkSyl.60 4.4 6 1193301* 35% 36** +7, «% 

FBtFtaMO 3.5 12 3 34 34 34 +$ 

FBott 1.20 1 7 11 534 73% 71% 72 -% 

FttGWd.32 5.4 28 960524% 2*1, 34% -%- 
FtBTexl.30 10. 9 250 12% 12% 12% -% 22 

FtflTx pf5.90e IX 30 37% d37% 37% -% 

^*30, M? ^ ^ S 


97#' HuRy .40 X610 114 11U ift* 11** +% 
12% HoghTl A8 X4 567 14% ift# 14% +•# 

17% HugbSp J2 Mil IS 21% 31% 21% +%■ 

217, Human .68 1116 7205u33% 31»# 33 +1% 

16% HuntMl .50 M 16 85 27% 28% 27 -% 

237# HunEF JO X513 1162321# 31s, 31% +% 

16% Hydra! 2 05 10 39 31% 31 31% +% 

III 

16% ICU n J2e 1.3 07 171* 16*a 17. -% 

6% tCfi 98 439 ft# 8% 9% +% 

22% ICN pi 170X7 25 277# Zl% 27»# +% 

14 WAta V92 11. 21 u17% 17% 17% +% 

23 IPThn n 95 28% 26% 28% +’, 

14% BTT Pr 1.70 X6 7 14 19*# 19 19 +% 

40 ITT pCK 4 0 8 2 59% 59% 59** 

44% ITT pfO 5X4 6 60 59% 59% -% 

21 ITT pMX25 52 2 44% 43% 43% - 1 , 

421# nr . pH A50 73 3 63 62% 62% -% 


29% 15% 
22% 17 
36 30% 

104 96% 
16 12% 
4ft* 29% 
32% 11 
22% 7% 
67% 36% 
33% 13 


IV, 7% 
41. 2 


SS 43% 
27% 16 
69 42% 

18% 10% 
17 10 % 

29% 161* 
■UP, 6%' 
141# 9% 
4% 1% 

14% 10% 
25% 13*, 
26% 20% 
52% 37% 
21 M 
34/# 24% 
41% 22 
Ift* 9 
21% 15% 
4% 2% 

15% 13% 
1S% 9*, 
24% 10% 
37% 23 
SO*# 42% 

32** 22% 
86 S3 
50% 1S*« 

st a 

53% aS 

42% 27 
51% 24% 
35 19% 

36% 19% 
M% 18% 


23% 14% 
58 35 

43% 21% 
44 23% 

f 1 

20% 9 

201# 9. 
24*« 11% 
19% 6% 
5ft* ZT** 
15% 6 

'A V 

3ft* 22 
15 10»# 

38 22% 

25% 17 
»• 
23% 1R, 
30 22% 

50 36 

31% 1ft* 
2ft# 19% 
32% 23% 
21% 15% 
IB 10% 

23% 15% 
5ft* 38% 

& & 

a a 

42 34 

15% 9% 
12% 9*# 
15% 10 
ft# 2% 
27% 1ft} 
3ft* 13% 
537. 38% 
44 36 

18 11% 
39% 24 
»% 1% 

B § 


17% 177# +% 
17% 17% 


43% 43% 43% 

32% 317, 32% -% 
21 % 21 % 21 % -% 
357# 035% 35% - A) 
17% 17% 17% -% 

S19 16% 19 +% 


LTVA ,4S 16 
LTV pi 

LTV pf X06 17. 
LTV pf SJ5 IX 
LTV pi L25 IL 
LQuhit ' 21 

UdQs 1.70 7J 7 

LatargeJO X7 

Lamora J4 2.5 V 

LamSea II 

Lswttal J6 A6 11 

LaarPt JO 1 J II 

LearP plXBr IX 
LearSg 2 XB V 

LaaRntaJO X1 1 

LswyTrMO A7 T 

Lea&tf .92 23 11 

LegMasJO 1.3 2 

LsgPlat48 X2 9 

LahVal 

Lahmn 1.59a 11. 

Lamar .20 M2 

LeudOs 4 

Lev® 1J5 XI 3 

LQF M2 2J6 
LOF pi 4.75 XS 


6 43% 043% 43% -% 

17. 4S8 18% 17% 17% +% 

IX 20 43% 48% 4ft, +1 

IL 625 12 11% 11% +% 

20 977 13% 12% 13% +% 
7J 7 87 SO, 24% 24% -% 
22 8 7%. 7% ?%■ -% 

2.512 49. 9% 8% 9% 

158 78 ft* 3% 3% -1* 
A6 16 215 12% 11% 1ft# +% 

1J 13 223 16*} ia 16% +1* 

IX S3 2ft# 23% 237, +% 


XB 10 247 52% 51% 52 +% 
XI 14 200 19% 10% 19% +% 
A7 13 350 33% 317, 317, -% 
X3T9 00 38% 3*3, 39% 

1.3 22 30 15% 15 15% +% 


21 % 21 % 21 % 


248 14% 13% 


XI 31 161336 


14% 13% 13% -% 
21% 207, Jf 
30 3ft* 30 +% 


161330 3ft* 38 +1, 
110 40% 43% 45% -% 
11 74 73 73 -1 


UayCp.72 2J17 10 31% 31% 31% -% 
Lilly 3 JD 17 12 1O37U06 84% 85% +% 

UmJttd.32 .6 30 835 50% 49% 50% +1% 

UncNdl.04 A2 11 857 44% 43 44 +% 

UncPI X24a IX 3 22% 22% 22% 

Litton 2 2412 5972(18*, 84% 05 +», 
UxAhdJSe 131 32Q251% • 51% 51% -»* 

Locttte JO X8 12 79 29% SB 29 -% 

Loews a 1 X0 12 254948% 49 48** I 
LogtaxUO J 18 354 317, 30 . 317# +2 j 

UanFkd.10 3J 13 71 38 35% 3S% -% 1 

LpmMtaX44 X011 72 25% 25% 25% +% 

LomMwl 20 2% 2% 2% +% 

LnStar 1.90 7.1 8 894 u27 2ft, 2ft, +1% 

LoneSpf5J7 11. 32 90** 49% 50% +% 

ULCo 3 286719% « 0% +«# 

UL (KB *10025% 25% 2ft, +% 

UL P'S *110u24%23% 24% +2 

UL- pH 2 u6Z 82 12 +8% 

UL pfJ *300 421* 40% 42% +3% 

UL p«K ' *91044 42 44 +2 

LB. pK 397 u22 19% 21 +27, 

UL plW 187 1)21% 19% 20% +2% 

UL pW 170 u21% 20 20% +2% 

UL p«U 300 (126% 23 24% +3% 

LB. pfT 553 o21 1ft* 19% +3 

UL P« 31 o55% 52 55% +5% 

UL pR> 370 1)16% 14% 16 +27# 

UL plO 89 u19% 17% 18% +2% 

LoogDa .72 2J 15 386 28 . 27% 26 +7, 

Loral .48 VS 17 431 317, 31 31 -% 

LaGonL56b A7 10 19 11% 117, 117,-% 
LaLand 1 3J 9 148030% 30** 30%+% 
laPac JOb X7 41 507 21% 21% 21% +% 

LaPL.pMJO IX 36 31% 31% 317,+% 


13 Mwah 
1N|9 lew 
81% 40% 
6ft# 51 
31% 38% 

&£ 

43% 27% 
24% 1ft, 
33»# 24% 
53% 33% 
27% 22% 

47 an, 

a ^ 

%, a 

>% 5% 

, ^ K 

90 40 

00 45% 

£* 3%* 

S 3, 

7% 4% 

55% 33% 
(4% 9% 
22 % 10 % 
3ft) 22 
1ft# 11% 
86 72 

36% 29% 

r* ? 

34% 23% 

a & 

32 10% 

15 2% 

19% 14% 

51 40% 

26 18% 
18% W% 
10% S% 

28% 19% 
53 28% 

64% 75% 
4ft* 297# 
25% 13% 
21 12 % 
3ft- 23% 
44% 29% 

207# 1ft* 
11% 10 
34% 29% 
23% 10% 

14 11 

11 % 1 % 

21% 16% 
67% 40 
23 12% 

22% 17% 
43 2ft* 

a a 

m3* &% 

61% 38% 

A A 

to;* 

33 22% 

20 11% 
29% 16% 
23 19% 

45% 27 

£.3. 

T % 

'S' IS. 

16 11% 

13 10 

29% 21% 

18 14% 
171; 14% 
12** 3% 
43% 31% 

£% 

26% *6% 
33 24 

21 24 

19 13% 
50% 321. 
18% 11% 
10% 7% 
48% 31 

2®, W% 

40% SI 
43$ 34 
99% 75 

SIS* 

a a 

32% 25 
18 12% 
88 48% 

42% 29% 
19 12 

58% 43% 
«% 28% 
20% 13% 
17% HP, 
15% 10% 
47% 38 
35% 28 
37% 31 

22** 

80 62% 

03% 51 
42*« 287, 
49 27% 

02% 407, 

A A 
a & 
a a 

38% 26 
A 56% 

£ 2% 
34% 231, 
16% 9% 

237# 201* 
20% 17% 

22 18 % 


Start Ota 19L E IBOlMrt Im, BMh 

MeDd) t 90 LJ IS *1433(7% 86% «% 

McGnOI 84 249 147877% fE 7S ♦£ 

McGrtii 40 XB 17 230850% 49% 50% +1V 

MCM 0 29 S$ 29% JjH 

McKee* 40 X3 12 1129447, 44$ «2 *L 
MEtean 18 6 »% ' 

Ntaisawt 10 3% 3 % X*l 

McNeil 1 X4 7 29 81% 29 29% * % 

Mead 1 20 19 9 335 *1% 40% 4£$ +% 


«»Sf 

(*r Bakik. 


MettanpiXW W 7 29% 39% Z0% -.$ 

Metvffi 1.44 XI 14 799 <7 45% 46% +£ 

Merest MO Mil ISO U67%9K# 67% +i 
Merek 320 ZB M 1413 109% W7% 106%* V 
Merttta .1 1.4 18 79 73 72% 73 -»% 

MerLynJO X5S3 801032% 31% 32 *-$ 

MeeeOI 011 2*« 2% 2% 

UesaPt 3 294414% l», 14% +% 

MeaafU.04e XO 48 33% 33 33 -1, 

Meeab 74e 11. 7 70 7 0% 7 «% 

lintek 6 3% 3% 3% 

ME pfCSJO IX *30 31 31 31 - 1 

MtE pftSUt IA *15000 00 60 

MIE pBXlZ IA *10060 60 80 +1 

MC p(KX32 IX *54062 62 62 

MekFdJIe X4 900 2% 2% 2% 

MchERI 40 XS 10 45 17 . W% 16% +% 

MwMba J6 VI 29 69 fti 5% 5% 

MdcnaJd A6 9 17385* 5f% 50, -% 

MUSUd 78 1X5 329494% 14% 14% +% 

MtdRm 1 X9 48 1ft, 101} 1ft# ■*•% 

MWE X76 93 11 159 207# Z9% 29% +% 

MBtttR 44 X4 19 74 13% 12% 12% 

MMM 3 50 A7 *2 547273% 7*% 79 

MtaPL 278 7.79 IN 35% 33% 3S% +% 

Mtanlnt 95 7% 7% 7% 


MKe) 339 7% 7 7% +% 

MoM 120 7.1 10 596731% 30% 3f +% 
vtMbbiH 6 11-16 11-1611-16 

UodM 10 105 7 6% 7 +% 

Mum£. 40 1.3 13 M 31% 3M|-3f% +% 

MohkOt 215 3% 2% 3% +% 

Monreh .80 47 ZS 18_17 tft, 17 +% 

Moneadi IW 


SJ 11 199747 46% 47 .4% 


MooPw 2 XI 10 232 M% »% 36% +% 

Monft 1.80a 9.5 76 u«% W% W +% 

M OWY .88 X9 9 214 10. 9% 97, *% 

Moores .72 1813 186 U»% nj# N% 

MoorMIO* 3J14 111 26%->S% 26% 

Morgns2JO 4X8 162850% *9% 50% +% 

Mwgnpf7.77a 9.4 56 93 83 83 -H, 

MwKnd.48 XS10 «9 42% 42% 42% -%' 

MereeS JO 36 14 31 22% 22% 2 Pp +% 

MMRtyi.78e X9 11 133 20% 19% 1ft# +% 

1.98 325 3ft} » m +% 

Motorta.64 X011 727933 32% 33% +% 

Munbd .54 X3 13 31 2S% 23% 23% -% 

Mings 14 11% 11% 11% +% 

Mr^5 1 18 11 674 29 28 ZB -Tl, 

MurryO.60 34 10 10 17%. 17% 17% +% 

MutOn>1.44w TO. 41 14 1ft, 14 +$ 

MywLn 223 2% 2% 2% +% 

N N N 

NAFCO 1 5J1B 16 19 183* 19 

N80 X40 X88 328 66 65% 68 +r# 

NBI 10 462 16% IB** 16% "% 

NCH .72X4 13 3 21% 21% 31% -% 

NCNB M2 X2 10 109441% 4ft, 41% 4% 

NCR .98X09 68«12ft* W, N -% 

HUI 2J2X96 3 33% 33% 33% -% 

NVF 720 9-16 % 9-19 

NWA .90 1.919 2 919047% <5% «r *"* 
NabaeGXn X2 16 1596X62% 60 62% +3 

Nak» 1 JO AT 13 7T0 »% 25% »* +% 

Nashua 7 U& 27% 2fi* 27% -% 

MCnv a J8 X9 14 224812% 11»| 12% +% 

NMOtaCJO XB 35 959 31'# 31 31% +% 

NMEdu 14 171 19% U% 1ft) . 

NatfGSI .88 X8 7 96 2ft, » »| +% 

NFG pIXSO IX 4 22% 22% 22% 

NatGyp 2 A4 7 354 43% 45 45% +% 

i ww mm 4% 4 * -% 

Ml JSt.0 63 205325% 24% 23% +% 

NUedEJZ M IS 68t2o2ft« 29% 29% +% 

NMIneS 3 6% 9 ft, +% 

MPraatl.M A0 12 18 2ft# 26% 2ft# 

MBemi 13 350110% 10% 10% +1# 

NStCin 1 X3 12 352 o30% 29% 29% -% 

NStand .40 X9 11 13 14 1ft# M +% 

Narco n.W* X*T 21 12 117,117#-% 

NevPwX78 9.3 9 637 2ft# 29% 28% +% 

MeuP pH. 74 9.9 *10017% 17% 17% 

NevP pO JS 11. 2 17% 17 17 -% 

NevSvL.W ABB 58 1ft. 10% W} -% 

NEnoEO.BC X3 7 255 o4&* 43% 43% +% 

NErfpB.78 11. 1 W% W* . 

tURao 2 JO 7.7 10 56 U26% 27% 29% +% 

MYSEQX44 9 4 7 788 26% 26 M 

NYS pi X75 IX *20031 31 31 -% 

NVS p*B.7S IX 14 30>* 30% 30% +% 

Mewed .50 X1 10 67 18% 18 18% +% 

NewkaBJte 17. 36 317 . 1)5$* 56% 57% + 1% 
NawM4.78a 2X 68 ttlT^ 16% TB% +% 

NwNRrt.70e ax 94 9 9 * +% 

Nowmt 1 X2 41 496 45% 44% 45% +% 

Nwpark 199 1% 1% 1% 

MaW>X06 11.7 286319% W% 19% +1* 

NtaMpfXM IX *12701% 36% 30% -% 


23% +% 

s% +s 

a,"* 

10 % +% 


NtaMpfXW IX *12701% 30% 30% -% 

NaMpM.10 IV *100(136 36 39 +% 

NaMpUJS IX *20039 39 31 

NaMpfX2S IX *10043 43 4$ +% 

(SSTiQlBD IL *50 96% ,98% 181* . .. 

MaMpl7.72 IX *M3«3% ? 93%' TO* '• 

NtogShL85i IX 19 15% 15% 15% +% 

McoM .12 J » 78 Mi* 13% 13% -% 

MCORX04 XI 22 * *h 

toco pi 1,90 X9 2 32*. 32V 32% 

NoMM.TSb J 44 14111ft} '15% 15% +% 
M<W9<S<A40 A9B 155266% 67 6ft. +1% 

Non* X40 .XT 9. 139.42% .42 42 

Nonek .08 J * 130 lM, 15% 15% 

NACoaM.10 XI 7 35 62% 51% 52 

NAPfttf 1 X59 242 40% 40 40 -% 

NEwOMBe X9 11 38 18 17% 17% '% 

NoestU.58 9.58 324616% 16% . 18% 


NaMpM.10 11. 
NaMpUJS IX 
NaktafX2S IX 
(0^1060 IL 
NUMpIT.TS 12. 
NrtgShL«5a IX 


NtadPSI.56 IA 
NOG9HX52 7.4 
NSPw pIXSO IX 

NSPwpu.fi ia 

NSP pMOJt 99 
NSPw pOJO IV 
NSPw pi 7 11. 

NorTe) JO 


IA 8 723311% 10% 11% +% 
7.48 915 o477| 47% 47% +% 


•15 o47T, 47% 471# +% 
*26035 35 35 +% 

*776X46 90L 40 +3 
*20 104% 104% KM%+% 
*60 o«l% 80 »1% +1% 
*600 u&3% 63% +% 

1265 377, 37% 37% +% 


NorbpsMO X6 12 947 47 46% 48% +% 
NwttadX66 XI 19 2246 *27# 51 537, -4 


NwttadXOO XI 
NwtP pIXSO 11. 
NwtPj9X36 11. 
NwStV? 

Newton 2 XS 
NorwstTJO 7.D 


11. 5 23 ■ 23 23 

11. 3 22% 22% 2Z% -% 

1 9% 9% 9% 

XB 12 316 38% 3S# 36 +% 


NorwstTJO 7.0 15 396 25% 25% 25%-*# 

Novo J6e .9 13 60S ZV, 29% 28% -% 

Nucor .40 1.1 10 191 33% 35 35% 

NutriS .061 1»4 4% 37# 4% +J, 

NYNSCA4Q 7.39 1302 066% 17% 88% +% 

0 0 0 

GaMnd 607 1% 1% IV 

OakitaPIJ2 X011 5 39% 30% 30% -V 

OcdPeejO XO 10 1335811% 30% 31% +% 


LaGenL56b A7 II 
LaLand 1 X39 

LaPac JOb A7 4 
LaPL. pf4J0 IX 
LaPL ptXIB IA 
LouvGrt.44 8J8 
Lowat a 2 AS 7 
Lowas J8 1 J 15 
Lcbrd 1.18 XI l! 


507 21% 21** 21% +1* 

36 31% 31% 31% +% 

81 23V 23% 23 

363 29% 29*4 29% +% 

AS 7 24 44% 44% 44% +’« 

1 J 17 463 29% 26% 26*# -% 

X1 13 394222% 22% 22% 


Lobyss 54 1.8 20 66 30% 80% 30% -% 

LucfcySI-IB X5 11 855 u2»% 21 21% +% 

Uikena .48 X4 11 1* I4t* 1* 14 -% 

MMM 

MAOOM4 1JZO 910 19*, 19% 19% -% 
MCA .88 1.7 27 1402 52% 52 52** 

MCorp 1.40 X56 306 21% 21% 21% -% 

MCor pfX50 9.3 2 37% 37% 371} +% 

MOC .32 2J 9 22 11% 11% 11% 

MDU 256 82 9 *94 37% 36% 37% +% , 

MB 50 13 14 220 38 37% 377, -1* 1 

MGMGr44 XI 36 79 14% 14% 14% 

MQMGpf.** 3.0 1 12% 12% 12% +% 1 

MGMUtfOe 1.4 674 147# 14 % 14% +% 

MGMowt 27 3% S 3% +% 

MGUHCSQe X219 38 27% 27% 23% — *# 

Uacmls 55 U 19 330 34% 33% 33% -1% 

Maey V16 XI 13 427Su55V 52 54% +Z% 

MacyptAas IX *100 421* 42% 42% -1% 

ItadRes 38 11% 11% 11% -% 

Mag>CS 1 X7 7 212 37% 37% 37% -% 

MglAtt 18c S3 2>* 2% 2** +% 

MenMnSOb XI 06 23 14% 14** 14% +% . 


22% ICN pi 170X7 
14 WAta L92 11. 
23 IPThn n 
14% KT Pr 1.70 XB 7 
40 ITT pK 4 BJ 
44% ITT plO 5X4 

26 - rrr pMX25 X2 

421# ITT .. pfl ASO 7J 
31% ldahoP3J8 72 8 
20% ktaoP wi 
13% Kaua 


14 19*# 19 19 +1* 

2 59% S9U 59>* 

8 GO 39% 59% -1* 

2 44% 43% 43% -1 

3 63 62% 62% -1* 

250 417# 41V 41% +% 
32 21% 2ft# 21% ♦% 

213 1S% 14% 15% +% 


1253U23V 21<* 22% 


FFB 288 XI 8 *16158% 56 56% +% 

FIrrtS*rZ34 ASS 343 31% 30% 51 -% 

Flnm pC-37 7J 145 31% 31 . 31% -’* 

FWtes 24 XS 9 310 9V ft# 9*) +** 

retain n 18 179 u24i« 2^ 23% +% 

FwPa 1077 6/# 6% S% -% 

FttPa p(X62 X9 63 29% 29 8ft# -*-% 

RUnRII W X4 16 S3 30% 30% 30% -% 

WaBkJfi 32 10 10 25 247# 25 +% 

FTWtac 130 ABB 401 MV 37% M% +% 

*100 53 - 53 53 


17% UIPowr2 64 10.7 161625V 25 25V +% 

Z7V llPow pH.12 11. *15008 38 36 


FWtac pi6.35 IX 


Fiachb 1 XO 
FtsnFd.QSe .5 
FltFnGsl.32 XS 
FleefEn.3S t.fi 
Fixing 1 XS 
FlejrfV .60 XS 
FI ex) pll .61 IX 
FIgMOIs 
FloafPI 

FlaEC lea 4 


231, HPow pTJ.78 11. *130O3V 

287, HPow pf<47 11. *13003% 

211* rrw .64 1.9 13 34 33% 

27% inspC7«*.09e 5J 8 775 39% 

S% ImptCp 7 143 9% 9% 9% “% , 

8% B4CO .20 1.4 2479*41* Ift# 141* +% 

34% kKbM pf8.ES IX *7190(73 72% 75 +2% 

91% MJM pl 12 IX *210 101% 101% 101% 

14 IndiM ptXIS IV 26 U1B7# 18% 16', +% ; 

14% IndiM pf2J5 IX 16 19% 16»# 19V +’# I 

17% IndiGssl 88 7.6 6 21 24 23% 24 +V 

5% taew» .071 163 6 6% ft# 

13v Mime 30 291 25 24/# 23 

35% tagwfl XBO 5.3 *8 167 4ft, 48% 4ft, 

27% IngR pf X3S XG 29 35% 35V 35% +% - 

11 lngrTec-54 4J22 3 12% 12% 12% 

18% midStt .50 XI 327 24% 24% W% 

36% Wdft pU.75 11. 50 44% 44% 44% +V 

14% tasBco 1b 54 10 209 18% 18% 16% 


Z130O3V 33 33 

*13009% 30 59% +1% 

34 83% 33% 33% -V 

773 39% 3ft# 39% -% 


X0419 20 33% 331* 33% 

.5 39 9% 9% 9% +% 

XS9 220 37% 36% 3H, +% 

1.9 8 612 tgi, 18% T9 •-% 

X8 14 445 39% 39 39% +% 

XS 13 195 32% 32% 32% -% 

IX 2 13 13 13 .+% 

2D 323 25% 25% 25% +V 

IS 248 2fi% 26 26% -V 


**% “U 9% 3*. kapRa 
44 +% iaS, 11% brtgftac 


170 5% 6% 5% 

11 ISO 22% 22V 22% +% 


A A 
A 

58% 41 
S*% 40 
10% 5% 
26*« 181# 
35% 21 
4»a 3 

27# 9-16 

38% 19% 
51% 40% 
Sfta 15% 
127# 9 
16% 13% 
9Z*« 60V 
•ft, K% 

a a 

35V 

13% 71* 
20 13% 

3% 2 

297# 2Q% 

’2% ft# 

09% 51% 
147# 6% 

11 4t. 

32V 1ft# 
16% 91* 
55 32V 

537, 

31% 25% 
25% 20% 
31 23% 

lir# fli* 

ift} 6% 


37% 37% 37** -% 
2V 2% ft* +1, 
14% 14V 14% +a# 
17% 17% 17% +% 


Manhtt.32 M 41 17% 17% 17% +% 

ManrCs.16 .6 X4 623 2ft# 24% 25% +1 

MkHanSJo X3 5 104736% 36% 38% +% 

MtrH plfiJOe IX 105 53% 03 63% +% 

KfrH p(5J7e IX 34 47% 47 47% -f* 

VjMaxwf .3 536 ft# 5% ft# +% 

viMnvlDt 25 18% 16% 16% +t. 


MtrH pfXSOe IX 
KfrH p(5J7e IX 
nfUanvt 3 

vjMnvIpl 

MAPCO 1 XS 8 

Mamtz 

Marcdv 

MarMkS JO 4 J 9 

MarM pf£24e 10. 


105 53% 83 63% +% 

34 47% 47 47% '7# 

536 5% 5% ft# +% 

25 1ft* 10% 18% + T# 
753 34% 34% 34% +1. 
82 4% 4% 4% 

8 15-16 15-16 15-16+ VII 

100 37% 37% 37% +1# 


113 105% 
108% 101% 
32% 22 

i sc 

A A 

36 26% 

56% 41 
S3 45 
27 161* 

3ft* 21 
15% 11% 
66% 47% 
17% 1 1% 

65 51% 

94% 32% 
31- 25% 

20 IS 
109% 96 
100% 80% 

K Si 

wt) 
19 5% 

s » 
a 

26% 19% 
12% 81# 
31% 24 
31% 16% 
33% 17% 
.19. 13 

37 251, 
46% 31V 
1ft* 1ft} 

32V 18'. 
40 24% 

28V IS 

21% 13V 
141# 11% 
197, vs 
45% Oft, 
29 21% 

10- 5% 

19% 13% 


QodP wt ._ 

OcdP ptXIS 4-5 1 48% 48% 46% -1% 

OcdP pfSJO 26 4 101% 100 100 -1 

OOdP ptX50 11. 8 23 29 28 +% 

OcCtP pfX12 11. 9 20 197, 19% 

OcdP pOJO 11. 4 21% 21% 2P| ~% 

OcdP PI9JS IX 34 53% 53% 53% 

OcdP pH5J0 IA 436 111 lift, 111 +% 

Ocd RHA62 IA 263 108% 107% 108%+% 

OOECO 1 4J 17 28 23% 2ft} 33% — % 

Ogden MO 6JT4 155 2»v 29 29% 

OWoEcn.68 IX 9 1743X15% 15% 15% +V 

OOEd ptXJO IX *10 30 30 30 -U 

OhEd pM.40 IX *300 u3S 34% 35 +% 

OhEd pM.56 IX *20 34% 34% 34% 

onat 9724 IX- *20050 58 58 -% 

OhEd pfSJO IX z100d83% 62 63%+% 

OhEd pIXSO IX 13 27 28% 27 +% 


12 12 12 12 


10 29% 29% 29% -% 

21 15% 15% 10% +% 


28% 26% 

10% 107# 

28% 26% +% 

10 % 10 % +% 

30% -31% +% 
14% 15% +% 


MerionaJB 
MaihC J2 


Mark pfl JO XI 


.7 44 697 
X8 114 9 


36% 37% +1% 
Pi 87, ~% 
irt, in, 


Marriet J* J 17 *59 92% 91% 02 +% 

MrshMX40 3 JIB 719 67% 6S% 87% +Z 

MartM 1.3* XS 102958% 97% 57»# +1# 

MarM wi 1 3ft* 3ft, 38% 

MaryK .12 J 19 3934127, 12% 1ft# +% 

Masco .36 1J 16 830 33% 34% 35% +% 

MoaaMflO 15 17 727 13% 13% 13% -V 

MasM 1.80 9.4 13 33 1BU 18V 18% 

MaaeyF 490 2% a 2% +% 

UasCp 2J8 «L 32 2ft, 2ft; 26% -(# 

Uadnc132 11. 81 12% 11% 12% +% 

MatauE36r J IQ 686 5ft# 56% 5ft# ~% 

Mabel 6 2696 14% 13% 14 

Metal wt 71 10 X 10 ik 

Mam ptX50 XS 97 29% 29 29% 

Masam 4 139 14% Ift, 14% +% 

MayO a 1.66 13 11 IBOeoGft, 55% 56% +1% 

Maytg XOOa A8 11 6G ob4 53 34 +% 

McDr pfXZO 7.9 36 26% 27% 27% -% 

McDr piXW IX 6- u£ft« 2S% 2S% +% - 

McOerll.BO 6.7 17 228327% 20% 26% -% 

McOrl wt 45 7%. 7%.. 7% -%. 

McCfd JO XI 21 21 9% 9% 9% h% 


9.4 13 33 

490 

ia 32 

IL 81 

J IQ GB6 
6 2696 


29% 21% 
33% 27% 
43% 25 
94% 26% 
39 27 

28V 20*« 

V, 4 


19% 10V 
21% 121; 
11% 5% 
39% LSV 
18% 


8 % 6 % 

Ha 15-33 


OhEd pOJO IX *10 30 30 30 -U 

OhEd pM.40 IX *300 u3S 34% 35 +% 

OhEd pM.56 IX *20 34% 34% 34% 

onat 9724 IX *20050 58 58 -% 

OhEd pfBJO IX *1008631* 62 63%+% 

OhEd pIXSO IX 13 27 38% 27 +% 

OhEd pr3J2 IX 10 29% 29% 29% -% 

OhEd pfl. 60 IX 21 1ft} 15% IS!* +% 

OhEd pfX64 IX *40 65 65 65 

OhMttr AO XT 14 324 12% 12 12% -7# 

ObP plB7J0 IX - *100(84 64 ft -1 

OhP PCC7.60 IX *19064% 64% 64% 

OhP PMX75 IX 2 31 31 31- -% 

ObP PIGXZ7 IX 4 19% 19% >9% -% 

OhP pfA 14 IX *10 106 HJB *09 - «% 

OOP 9F 14 13. *50 100% 106% ’06%-’ 

ObP JGD7.79 IX *652QJ7% 07 67 . +1% 

OfctaGE 2 X4 TO 999 24 237, 237} -% 

OktaG ptJO BJ *770 6% ft* 8%. 

Oita 1 1J04J10 352 33% 32% 32% -% 

Ornnera 116 ft* 0% 6%. +% 

Oneida M 58 9 97 13% 15% «% 

ONEOiQ.58 7 J 10 115 33 32% 32% -% 

OranfltC_04 7.89 129 2S% 26% 291* 
Orange, 53t A9 14 38 W% 10% 10% 

OrtonC .71 U 23 26% 26% 26% +% 

OrlonP 37 308 10% 10% 10% +% 

Orion p«X75 9.4 11 . 29% 29% 29% 

OuttaMft X7 10 375 24% 23% 24 

OvrnTr .7a X3 13 302 31% 30% -31% +% 

OvSWp .50 3310 84 15% 14% 15% +% 

OwenCl.40 4.0 9 435 35% 34V 36% +% 

Oweoira.Bab XS 10 1483 4ft* 47% 48 

Ottord A4 X412 114413% 12% 13 +% 

P Q 

PHH J8 2J13 172 31% 31% 31% +% 

PPG 1-BO AI 0 773 39% 38% 36% +<# 

PSA .60 2.1 62 657 u2fl% 27% 26% +% 

PSA dp/1. BO A7 70 u21% 20% 21% +<* . 

PaoAS 1J4 11. 37 13% 13% 13% -V 

PkGEI.64 9.3 8 389619% 19% 19% +% 

PadJgA32 7.4 13 907 44% 44% 44% +% 

PCLianlja 4 J IS 499 35% 24», 25 -% 

PacRaaOSr .5 30 59 9% fi%- 9%- 

PacRapf 2 11. 2a isr# ift, ift* -% 

Pacrtd .40 XS 12 9 16% 1ft, 1ft# -% 

PacTeN.72 7.69 12D7 u 7S%73% 7S% +1% 
PmoTTn AO X4 10 2 11% 11% 11%+% 

P***cpX32 XO 8 165729% 28% 29 +% 

Ptadl W407 IX 49 32** 32 32 * -% 

PataWb.60 1.6 52 957 37% 39% 38% -% 

PaWffpflJS 7.4 75 30% 30% 30% -4 

PalmBaJO X4 15 330 35% 36% 66% -% 

PwiASKTO 26 B 7 77 28% 27 

Pw»Am 62566% ft e ft* 

PanA wt 440 3% 3% 3% +% 

PanddnJO 1.2 80 162 1ft# 16 1ft# +% 

PGnhEQJO X0 11 436 38% 38% 3ft* -% 

J*n«- 21 30886% ft* 6 -V 

ftprdt JO A3 15 372 1ft, -18% 18% . 

PwWjn 32 758 11% 11% 11% +% 

Pfjrt » 9 21 13% 13 11 

P«®ri18 X7 383 6 ft. ft#- • 

Rattal 112 37 10 781 30% 30% 3ft# 

Pfjftn 22 2.8 58 97 19% 18% 18% +% 

PMPH 4 275 3V -2% 2% -% 

PayJJP 80 AS 12 337 14 IS% 13% +% 

Payfoh .16 .8 18 027 20% 20% 30% -% 


.86 28 13 172 31% 61% 31% +% 
1-BO 4.1 S 773 39% 38% 36% +<# 


1.84 9.3 8 389819% 19% 19V +% 

X32 7.4 12 907 44% 44% 44% +% 

MO 4J IS 499 25% 247, 25 -% 




Pe/Ca** -16 .8 19 027 20% 20% 20% -% 

Pertidy Jo X4 20 ITS 8% 8% 8% 

P«*po _ 207 11-19% 1VI6+VM 

Continued on Page 25 
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BaAncaal Times Monday June 3-1985 


AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Closing prices. May 31 


iZWMdi 


I V St 


*■* f* *“ fc *i' ™.«# u. 


7% A ■■KOI 


52 113 5 a s 


ATT^WiOI. 8.0 - 07 u&% «ft. |4% + ,\ 

■* “ io% 10H +1. 

3* ea 11T, -,£5 iS 

3 ?J 7 ? 


6 

13% 

18% 


2% 


Acton 


3% 1% Adam. 

30% 171« AdRuBl.14 
a is . AMA .28 
8% 4% Aarons 
«3i4 23% ASWj s .80 
0% 5% AirExp 

10% 5»» AjfCal 
W Wr. ArM pf 
1 ACmnco 
101 «5% AkRton'- 
0 7 * 8% AJtwW 

0% G% AMia 

IS MstmiaM 

1 8-18 AIM 

MS ^ *ta w, 

28% it 

aa. 

£ v f 


3 ID 2>t 2 2*m 

■s 20 12 ®3 28% |L 

1-B13 78 18* tSS if* 

12 61 4% 41 47, 

1.3 20 11 471 4 4gj s 47L + t 

14 134 S k £j +u 

i? 

2. £ 8^4 SQ% 93% +% 

M « & 2< 2* 

4 25 S 7 a 4 ^ 13 ^ +% 

« % 11-16% +f. 


P^« 11. zlOO Slj 


AfaoCp 
AmdaM.20 
AmodoaOS 
AnBBt .15 
AraCap 


\ 

33% 


47 636 26% »V M 43. 
11 1T Ira 1 1?* 3 3 + 1 * 

i'a 6 «5 1?% ^ 


31% 12% AExp m 
S' ' 8% AFrue A 
6 5% Aftno B 

12% 7% AHtaM 


17 R1 7J, 7% 7% ’ 

** 353 ii? 77 ® 36V 3«« +V 
13 Z170C3, e% 8% -i 

11 28301512 d ft 51 

12 35 99, 8% ^ % 


11% -»l 


IS 'S ^Sa;52 3.4 33 56 %?i 4 fl ^ 

$.?&“■ “Si ?* S.^ 

™ 11V 1.7 18 2 14% 14% ?4% 


»% 8% AmRity 

18% 117* Afloyl n 
4% 3 

3% W. 

1* 

1«r sv 


n% . 

1£V 8% Aatrax 
3 1 * . 1 Aatrokt 
17V 7% Aafen p(.4 5} 
3% 8-10 AlkCM 

4% e% Anas M 
7^ 2 Audlair.osa 


14% 14% 14% 

3 A 6% «V 6% 

200 15 M7| 147, -% 

Ampn! .06 i5B 20 ^ 2% S +% 

Anaj <* . i! «! a 2 12 

AMr«- .72 ■ 46 17 10 13l« 1jfi« 1& -i 
88 46 8% 8% S3. -% 

14 2 2 2 

58 4% 4% 4% -% 

!? >v 3 3-? 

+% 

_ 1 2fl% 

77, 7% J7i + u 

13 S2 12 117, ia +£ 

S*1 1% 1% . 1% 

* 10% 10 10 -% 

‘ 15-1 B 13-16 


AneM 

vlAAfllv 
Aiw>n 
May n 
Antiaf ■ 


2 % 7 , 

% k 

" a rat-. «» s*a § a 

SSSf^B .15 1.9 11 44 7% # 


18V AvoraH .80 


14 . 05 8% 
4313 28 15 


111 1 

!2 2« 2> £■ -v 

3% 8% 

14% 15 +% 


B B B 

« J 25 21 041% 41% 417, +%• 

7 36 2% 2 V *V 

4 11% 1«b 11V i-% 

4X10 23 10 10 ° 10 

3.4 s ” s a* 

ii. s 

4 6% B% 6% -% 

4714 ft «% 8% B% +% 

20 1 3% 3% 3% +% 

2.8 10 7% 7% 7% +% 

• 223 6 5% S’# 

47 20 2 12% 12% 12% +% 

71 6% 8% 8% 

14 1 12 12 12 

1.1 17 706 28% 28% 28% -7. 

“ 25% 25% 25% 

12% 12% 12% -%• 


41% 24% BOM 
3% 1% WT 

A KK 2 BSN <ri 
13% 71« ' Badgar -40 
17% 7% Bator 
9% 7% fMdvsS32t 

8% 2% BMyMM 

26 21 BmFd 2.78a 

7% 4% Banstra 

8*4 6% BnKBM .40 

4% 2% BarnEn . 

10% 7% Bomwl JtO 
67, 4 BayRG 

l^a 10*4 Bsracn J4| 

9% 4% Board 

22% 11% BohfBMJO 
28% 19 BarnBr JBt ... 

30% 21% BlcCp .72 &80 8 

12% 9% BlgV .40 3.3 23 4 

24 19% BifMtMf ,* 4.5 11 5 22*i 22 ~ 22U 

38 ■ 17% Bta — n g.BO 2.4 S 10 87% 38% 37 +% 

2% %. Blade • . 2 1% 1% 1% -%• 

18% 11% BtountAAS 2X8 373 15% 15% 15% +% 

19% 12. BJounca40 - 2^6 0 15% '15% 15% 4% 

43% 22% BofarP J05 A 30 88 38% 39 39% 4-% 

19% 1T% BowValXO 29 iS 12% 12% +% 

4% 2% BMnr 20 86 4V <% 4% 

19 1^| Boehm AA 2JT16 82 15% 15% 157, 

28% 19% BMCn fl T.60 -5 21% 21% 21%' -% 

17% 11% Braun-* • . 10 39ft 17V. 17% 17% + 

32% 22% BmFA 1 32 10 « 31% 31% SH 

34% 23*4 BraFB 1. 3D 10 122 34% , 33% 339 

4% 3% BMP pi .40 10. .2 3% 37, 37, 

s 2% Bnnhtaa 43 4 3% 4 +% 

5% 3% Bucks pCSO 9J 5 5% 5% 5% 

iAf 2C% Buafl MO 216 172 28% 28% 28% +% 

13% 9 Burt n 8 21 9% 9 9% +% 


ii 

n 


Q'M 

H Six t tea PM 

Ow. Wd. E 108c High Low OmbObh 

c c c 

4 5 18% 18% 19% 4% 

.34 IX 16 I 18% 1B% 18% 

19 23 127, 123, i2% +% 

3. j aBr«i-«{.a Ca3.:i 

« 16% Calmt n .50 23 33 49 u2&, 257, 20 

f% 3% Catton n 14 5% 5% 5% 

V Calm EHt - 27 % % % +1-1$ 

4 1 ft 


121 

MisS Im Stock 


2T% 1T% CO * 

18V 13% CRS 
18% 9% CaasNJ 
6% 4% CasdA 


J2> CalprocSa 10.4 1 A, 1% ?[, -% 

18% 9% Cameo J2 1X11 25 17% 17 17 

3% 1% Camprrl 8 

22% 13% CMareoXO 1] 

2S7, CWiiw 9 B 29% 29 29V +% 

+ % 


121 

HlgP Um Sdck 


Ck'o* 

P/ Sic Chit ftw. 

Dm. YU E 100, High low Chat, DOm 


13 

a a 

13% 7% 
11% 5% 
44% 3ft 

"i a 

28\ » 


?73 & a. 9 ;i 

Car*, # i. 5 ** r 

CftrdH 13 1% 15 1% +% 

CmoB 17 0 i&t ii% -% 

CaraA .10 .0 17 4 12% 12% 12% 

CareEn 17 21 10% 10% 18% 4% 

CaroPpf 5 11. zSO 43% 43% 43% -1 

C ra fa faB Set 15 9 2 «% 41, 4% +% 

CraFd 2.20a 74 1 31% 31% 31% 

Centenl 38 IS 1% 1% 1% 

, - m pfiJO 11 220 27% Zf 27% +% 

14% 9% CBdSfll.600 11 U‘ 13 13 13 

9% e% Cmbc XO 3.3 ft *8 61. 0 61, 61, 

<% 2% Clm pH 14 47ft 2% 2% 2% -% 

17% 12% CtenpP .72 52 40 34 14 IS. -% 

27 15 ChtMAa 16 J 19 23*524% 24% 24% 

3ft YSV dBMfia 20 10 25>, 25% 25% -% 

SV 5% ChnM ptTS 12. 8 . 6% 6% 6% +% 

21% lfl 3 Chtftv L20a 1410 10.. 16% 16% 18% -% 

25% 10% Chrtn 3 .17 .7 24 53 u2S% 247, 251, 4-% 

25% 1 1V 8WW 10 168 30 29% 30 +% 

Z7?t 16% CUFM 1b 3.78 11. 271, 27* 4 27% -% 

237, 17 OyGasl.20 ..5X11 36 237, 23% 237, +% 

12% 6% ClarkC X8a 2X11 12 11 11 11 

22% 1W, Ctopaym.lB X 12 4 16% 18% 18% “% 

MW, 8% 6% -% 

10% 6% Conu X0L19 23 0% 9% 9% +% 

51 7 K 7 tU 

5 68 17% 17% 17% +1; 


7% 2 Co IF Mi 

In', ft Corded 
12% 8% ComJnc 
1% % ComdrC 

11% Wi Compo 
IKa 8*4 CompO 
16% 6% CmpCn 
10% 5% CmpFct 
20% lA CndmXOa 
12% 67, Conoff 


SO 10*4 S 7 , 10% + 

117 13-18 % % 

262 9% 9% 9% 4% 

1 O 7 , 8% 87, -% 



14% 6» a Downey 3 146 uis% i<% 147, 4% 

13% 9 DfWH & S3 6 12% 12% 123° 4% 

39 25% Ducori 80 £8 II 10 26% 28% 28% 

1 % Dunlop 296 % 18-1813-16 

17% 13 DurTsi.40a 3616 40 15% 15% 15% 4% 

16% 9% DjmJCt 27a IX 11 238 14 13% 13% 4% 

23% 16% DyiMOr .80 3X9 13 21 21 21 

E E E 

8% 6% EAC .40 5X B7%7%7% 

1«B 12% EECO X* 12 38 S 14% 14% 14% -% 

7% 3% BIG 17 76 6% 5% 5% -% 

37, 2% EnfllCJ 15 116 2% 2% 2% 

23% 171? EstnCo 1 4.4 8 2 23% 22* 2 22% 

40 31% Eaton 6.96a 1U 7 3&% 37»s 36 4% 

12% 0% EcftoBg .12 964 11% 11% 11% 4% 

3 1% CtAudD 25 1% d 1% 1% 

23% 15% EhAm 1.40 64 11 5 21% 21% 21% -% 

5% 2% EtacSd 5 4% 4% 4V 

S 57, EWnor 57 86 7% 7% 7% 

13% 10% EraWd n.03* X 5 12% IK* 12% - 

4% 27, EmCar 11 2 4% A A 

% % EnoMflt 2? 5-16 5-16 5-18 

17% 10% E30 n .40» 3.4 9 32 12% n% 11% -% 

32% 16% Espfty .40 1.88 45 22', 22% 22% -% 

« 1% Eaprh Jt 1% 1% 1% 4% 

A 7 Excel 40b 5X9 32 A 7% A +% 

A 2*2 ExpiSv 11 24 57, 6% 5*, -% 

F F F 

32 67 1 
£17 2 1; 

260 5. 

8.1 8 20 ul. 

BXll B 

7 5 _ 

5X9 22 13 12% *3 

16 87, FtetiE 4 26 77, A 77, 4% 

27% 23% FNSE pt 4 17. 12 23% 23% 2*, 

' “ 4 8% A A 

1.7 8 10 41 *0% 41 4% 


12% 6% FPA 
22% 16% Fablnd .40 
1i% A Hdda 
12% A FtConn la 
V4 11 TWynSBO 
22*4 21% -FatHpn 

i6% ii*, FtachP .sat 


11% 8% FlanEn 
43% 25% FlaRck .70 


11% 11% 4% 
19% 19% -% 
S% A 

. 12% 12% 4% 

12% 12% 12% 

21% 31% 2 A +% 


30% 22% Fluke 1X8 SJ 10 21 30% 25% 26% -% 

1A 6*4 Fowpin 11 8 ID*, 1D% 10% 4% 

10 7*4 Footed — - “ 

34% 28% Foote p I 
•V 41, FJhlUG 
2Z% 15 FmCAIS 
28% 11*4 Forasd- 
2 % FokhtU 

A 4% FrdHftr 
26 14 FraqEl 

10% A FriedmXSb 

A S FrteoEn 


10 

17 130 Z 
3X11 8 8 

177 B! 

IVl FHona SO £715 6 t 


11 8 10's 1A 

55 8*; 8% A” +% 

S 31% 31% 3A +% 

20 37 8% A 8% 

.7 67 5 21% 21% 21% 4% 

37 229 27V 26% 27% +V 
64 1% 1% 1% 


6 6 -% 
21% 21% -1% 
8 8 

A 9V 4% 
16% 16% 

25 25 -% 


103 14% 14% 14% - % 
A 

22% +% 


A, A A" 

u2Z*j 22 


17% A Crown! .07] 


A Datum 
4% Dam) a 
23% Dfti UU» X2 
15% 11% Do!V«f 1.68 
A A Dftknad 
4 .DaontrafiSt * 

10% A Deagnl X2I- 
16 9% Do*lCp 

1B% 0 OteBtb .20 
2 Dlglcori 
6A 23% DMrd a XO X 18 50 u59% 
A A " " “ 

6 
A 
A 


150 A A 7% - % 

3.0 if 2* ?k +? 

6 in A A A +% 

8 57 11IIV IA 11% 4% 

10 61 23*4 22% 23% +% 

69 117 9 A 9 . ______ 

8 4% 4% 4% -*l 25% 12% Frtacfi a X2 X 21 80 25 

4 26 B% 8 8 -% 15% 9 FmtHd 

SO % % % Vt A FrtA wt.171 2X 2 

5 176 1?% 11% 12 4% 22% i(p% FurVlt n 23 32 

59 IA 15% 15% 4% G G Q 

7 60 23% 21% 21% 4% j 4% QR| K A ft ft -k 

78 9-16 7-16 9-16 +3-«k a? OT 28 11 3 S P. -2 

" 57 TViel?* te 4 4?l«lk 6? GalaxC 8 126 IA 12 « -% 

.... So r 6 h %. «. .*■ u as? «, «s s a su>, -i 

IA A Qnfl-il 8 A B 9% 4% 

13% 9% GetmS 18 7 12% 117, iA 4% 

A 2% Gamed 17 3% A A 

1 A 12% GOofra X8 5X 9 682 17 iSi, 1 A 

3 A GnErap XO ■ 4X 14 3 4% *% *% -% 

IA 11% GnMicr .10 .7 12 8 14% 14% id. 

A V» Genteco 23 4% 4i 4 4% 

IA 11% GenvDrXO 1X12 25 12% 12% 12V -V 

IA A GaoRea 4 1 n% 11% 1 A “% 

4 1% G00R wt 18 A 3V A -% 

11% A GeoRspt 1 BX 19 11V 11 HV 4% 

39% 21% GianIMSO £0 18 160 39% 891, 3A +V 

20% 10% GlanF wl 75 201, so% SA + v 

20% a Gn(Y1 g 27 A a A 

34% 17 Glatflt .58 £77 29 32% 32 32% 

37 23% Gbimr lb £1 15 46 32% 32V 32% 

A A GhbNR 368 4 3% 4 4% 

21% IA Gloaar .*4 £2 10 97 20% 20% 2A -% 

A 3 QoMW 79 4 4 4% 

1% 13-16 GtdFW 150 7, 13-16% 4V16 

27 IA OourdT 1r 3X7 2 26 26 26 -% 

31% 26 Qukrr pI3l25 10. 1 31% 31% 31% 4% 

24% IA GmdAu.40 £1 12 42 IA 1» 19 -% 

12 a a*w*t - * - ~ -- ’ 

IA 10 GrTanb 
35 261, GtAnd 

40% 27 OnUcC .44 
33% A Grenrnft 
12 A Gndnar 


A 2% CoaCr 1 

1 % CoaCr wt 

A A cmCtd .I3r _ . . 

12% A CRHFO ,16ft 1X9 15 A A 8% -% 

32% 23% Cross 1X2 4.1 15. 137 32*t 31% 32% 

35 Z 1% CrowMIa 2X7 1 35% .35% 35% 4% 

IA A CfflCP % IA 16% IA 

IA 7% CrCPB 2 IA IA IA +% 

9% A CrownC 16 10 A A A -% 

‘ “17 17 


10 3 17 


A V Cnacn 2 3» % 13-16% 

IA A CryatO 396 1% 1% A 

23i 4 IA Cubic X9 1.8 12 742 21% lA 21% 4 A 

28 21% Curtlos .92 3X8 77 26% 25V 26 +% 

A 6-16 OurtEn 33 1% 1% 1% 

D D D 

1% DWG .131 8X5 75 A 2 2 -% 

28% 19 DflteEn X2 1X9 8 28% 2A 2A “V 

A 5% DdmoC ft A A A +*4 

IA IA OwnEA 2 18. 156 W% dl A IA -% 

IA IA 16. 122 14% IA IA +% 

A A Damson 2 40 4% 4 A 

30*4 1ft Items -P&.50 13. 9 19% IA A ~% 

IA Dams ptS-75 19. 19 20% 20 20 -% 

£ 1% MM .IB . 1.49 *52211% dlAH%+% 

~ " ■ 15 A A 47, 4% 

34 22 A 6 4- 4% 

I. 7X 2 31% 8T% 31% 

II. 9 11 16 IA 15 

217 3 A 3" 

4X11 ft -A A A 

11.11 1 AAA -% 

21-67 13 13- 13 -% 

1.1 17 14 IA • IA IA +% 
17 A A 2% 4% 

50 U6A 67% 

7 92 A A 

Or Act n 9 4 A A 

Dbdca .10a 1.0 10 ft A 9>, u>, 

OonaP 55262% 2 5-16 A 

175 7-16 7-16 7-16 

221, Domlrgl.76 S 2A 2A 27% +% 


9 



*j^ % Dump wt 


Cb‘91 

12 Mnh ?/ Sb am Pm. 

Hgk Lgnr Stack DV YU. E iffltMgh Lew QMXaOm 

4A BA Hasting 40a ' 126 *0 32*'; 32% 32*, -% 

22% 15 HHhCrtf.098 9X9 47 22% 22% 22% 4% 

A a% HithCh 16 151 A A A ~% 

19% A HWlEx 21 645 9% 9 9% 4% 

15%>-10% HaltliM .64 5X 6 57 IA IA IA 4% 
A 6*g HalnWrXOft £210 17 9% 9 A +% 

IA A Hamick.10 .6 11 41 IA IA IA 4% 

5 A HeMor 104 10 

15% A Hal tom 

A V HeJmR 

A 4i, Hera no 


5 A Hindu 
Iff, A Hiptron 
A A Holman 
13 ff; HoUyCpIBe 


41 1/* 4 17*4 4% M- J4, uu 

s ft ft -% 1 £ - 

1?4 A A^A^+v'lISf & !£g 


Ck'Bft 

W A Qm RW. 

On. YU E lOUHiQk Urn OnmChn 

10 38 14 IA IA -% 

9 05 SV A A 
4 30 IA IA IA +V 
X 15 267 36% 3«% 34% -A 
2X16 3 9*t 9% A — *4 

M M 

A MSA n .68a 7.4 66 64 


12 (hate. . 

High Low Sudt 

14% A l-»*ndyE 
16 A Luna 
14% ID lydd ft 
39% 14% lynCSy .30 
1 A A LyacftC XO 


A 


32 114 A A 

26 5 2% 2% W 

19 3 Iff, IA 13V 

15 A A A 

’A 


. ._ . 1X19 20 11% 11% 

34% 25% Horml 1.08 3.1 12 55 U35 3* 

IA A HmHv.71t 5.6 20 460 10% 10 

6% 2*i HmH WIXTl 10. 7 A 2T 

IB 11% Hotfftyi.BO 9.912 88 13% If 1 



6% A HodP wt 
A 3*, HouOT X6e 
18% 8 Howe 
13% 7% HowHn ZOa 
41% 30% Hut»iA1.52 
427, 29 HubdBl.52 
21% IA HudGn .40 
10 A Husky g .16 


+ V 

50 A 5% A “% 

24. 289 4 3% 4 +% 

11 18 IA 1 A IA -% 

1.8 7 2 11 11 11 

3.811 5 99% 39*4 39% +% 

3X 11 49 40% 40 40 

£114- 3 IA TA IA ~% 

39 A B ft + *a 

I I I 

111 2A KM X5X 10 1ft 91% 91% 91% -% 

8 A ICO 67337 AAA 

A A PM .05r 1.6 44 3% A 3% 4-% 

~ 1 CistFfi ITSfttel.S 9 Wt a 0% tB%2fj 

. IV tmptnd 231 1% 1% U, 

40% 2A OnpOHgl.60 382 3ff, 98% 387, 4% 

10% A I1HI9M 11 21 IA IA IA -% 

29*4 IA matron X8 1.0 71 6 27*2 27% 27% -% 

A IV IrwSy 9 213 1% 13* 17, 

A 2% ■ hsSy plXSt 0.5 1 A A A 

11% ffg IntCty Q AO 39 11% 10% IA -% 

18 11% Intmk .12 .8 S3 *4% IA A 4-1% 

4% A tmskrrt 473 3 A 3 

2 13-16 hilBk wt 20 1 1 

17% ff, IntHyd 19 116 9 7% 

11% A BP X7S86 27. 151 IA 10 

" 17 7 

356 207 A A 
31 7 A 

IS 1 1 

12 5 29% 26% 29% ~% 

19 22 38% 37V 33 ~V 

.08 £4 34 61 A A A 

J J J 

Jttdyn 50b 3.6 9 1 Iff, Iff, 13% +% 

ft is a % a *a 

12 % V V 

6.1 15 7 8 8 

11 4% 4 

3.3 13 180 A 9 

3 a 0% « 

10 1 3A 3£ 

K K K 

37% 30 KnQa p«4.50 13. Z220 35V 35% 35% 

A 1% KapokC 92 A 3% A -% 

IA *0 KayCp XO 1X19 2 IA 16*1 15% -% 

11% Kapl n 149 11% 11% 1 A +*, 

A KtMfN n.4Q 3.314 2 IA 12% IA “ % 

20% IA KonwtnftOa 4X6 8 17% 17% 17% +% 

IA IA Ketchmsat 3.0 238 ulA IS IA +«, 

9% A KeyCo X8s 3.3 13 A ' " 

17*, 8 


15% A Mac&rg 
IA A MacScn.18 
A % Macrod 


1 


1 
41 

13 2B3 if 

1X21 612 13 

- - 15 1% 

Iff, Iff, MePS £5i £7 2 21 13 

IA A Malang. 70a 
31% 10% Man«l 
A A Mrthof- 
13% 3% MrfclV s 
W% Iff, Mratrfn 
30*4 9% MonPr 
*A 6*; MttsbidiOft 
ff, 5 Matec 
22% IA Mstftaft.12 
1 A A Maffic n 
29% 18 Matrix s 
1?V IP, MayEng 2 
40*4 1S% Mayflw.aOb 
11 8 McCOG2o 

A 4% McDOW 

A 1% UeRaoB 
11% A ModatefiOa 
66*4 32 Madia 1.16 1.4 18 40 64% 

18V IA Macua .20 1.1 16 58 17V 
A A MercSL37! 

20% A Ms Pro .15 
20% 11% Mate* 

25 16% MotroC 

8% A MchGn 


9% A 

1% l% 

3% 3% -% 
IA l»a 
IA 13% -% 
1 % 1 % 

Iff, iff, -% 
ID 10 10 

4 IA IA IA -*a 

13 2 A 4% A 

12 8 12% 12% IA 

6 34 IA 18% IA “V 

16 35 2A 2A 3A + 1% 

1.16 57 17% 17% 177, +% 

16 6 A A A +% 


X 13 54 15% 14% 15% +% 

8 323 18% IA 'A +1 
22 156 24% 24*, 24% +% 
M.34 123 IA IA - V 
2-5 10 S3 33 317, 32 -1 


23. 

£8 


13% Mkflnd .40 


3 19% 7*, UteanW24a 

1 +1-1622% 14% UtcME -24 

6 +% 1 10% ff, MonMg.60 


8% 6*; 
IA 6 
IA S 
5 1 


mtSeaw 
Mflhr n 
leThr pi 
IntOta 
31% m. Ionics 
41 IA irogBrt 
A A tealy 


IA 12 _ . 

Vg A Jacobs 

A A JetAm 

2 % JatA wt 

A A Jft*ron .491 
A A JohnPd 

11% A -JdimAnSO 
11% 4 Jofmind 

36 22 Jupiter 


IA =5 

r- 

1 -% 


5 +% 
A +% 

a 

3A -% 


in, a 
117i A 

a 7 
,2% 
A 8% 
A A 

A A 

k 


KeyPti .20 £0 16 313 IA 9% 1 

A S 


KoyCa 
KoyCaun 
Kkkte wt 
IQ tern 
lOnvk 
Kbby 
KU Mtg 
KlearV ,02r 
. Knogo 
■s ff, Knofl 

% 21 Kogart2.32 


9 9 


-% 


8 48 A 

15 20 12% 

10 6 34% 34% 34% 

1X15. 114 37% 37- 37 -% 

18 500 U34% 32), 84 +% 

12 41 IA IA IA +% 

IA A GrdCti -50b 4X 10 17 11% IA 11% 

IA Iff, GHCdgX2 14331A *3% 13% +% 

36% 22% Otter M IX 14 215 34 33% 33% -V 

H h H 

IA A HAL .100 ix 20 5 A A A +V 
11% 6% Hamptuat 10 8 26 8?* A A -*» 

3A IA Htedrds.68 £313 166 29 29 29 

V HarvBjr 1 1MB 15-1615-16 

_ IA Haafar a .15 .4 13 470 37% 38% 37% +% 
411, 22% Hoabrpf 78 41 40 41 


8 10 6 - A 6 

SO 7% 7% 7% 

275 A 4 A -V 

35 11 4% A 4% 

3 A A A +% 

182 A 3% A “V 

12 11 A A A -% 

X 25 A A A +% 

18 52 14 IA Iff, 

IS 40 IA 13 13% +% 

8.1168 336 28), 27% 28% +% 

L L L 

W S ^ p* ijj 

5 *A IA IA 


6 


A 1<r L80 

A A La Barg 

A A LaPnt 

62 XA Lakes g.15* 

IA H% LndBnn .54 8.7 9 

IK, 11 Ldmk a 32 IX 17 66 17V 17% 17^ +% 

IA A Lasor 62 107 lA* 12V 13- +V 

13 A Leum n 22 7 - 10 a A -% 

6% A LazKap 4 4V 4% A +V 

27% £1% LmmrPP 89 22 21% 21% +% 

A A LaoPb 14 23 A 8 A -% 

31% 10 LohlgbB.101 A 10 8 2A 2A 2HS* 

A A LdaurT 8 120 A B A +V 

1 7% LbtFPti XO IX ft 12 iff, IA lA -% 

A A Uftrftet 65 A A A 

A A UttW 9 3 3 3 

3®% 23% Lflrfmr IB 137 35% 35% 35% -% 

IA A Lumo* .08 X 28 38 IA IA IA -% 


628 A A A -V 
4 A A A +% 

UcReeA.tOa 5.0 4 2 3 2-% 

42 22-% 

1.8 9 287 its, IA 11% +% 

- 84% 84% -% 

_ IA IA +V 

£5 11 12 A A A 
X245 92 Iff, 19 IA +3, 

1X9 2 19% IA IA 

29 2 18 18 18 +% 

XI 156 A 8 6 

1X8 2 2A 2A 2A 

92% 05% MMP pKLBO 11. z20 61% 81% 61% -1 

" “ 3X12 2 7% 7% 7% 

1.6 20 22 IA IA lA +% 

5.7 7 40 IA 10% IA +*« 

1.3 16 1 15% 15% 15% -% 

1.916 27 IA 15% 15% -V 

4 17% 17% 17% -*■% 

26 A 3% 3V +% 

8X 7 40 19% Iff, Iff, ~% 

3 IV 1% 1% +*, 

XO 1X63 1 IA d*A *A -% 

16 61 5% A A -V 

2 9% B% 9% +% 

10 A A A ~% 

05 S% &>, 8), +1, 

2 3-16 3-16 3-16 

£310 10 12 12 12 

N N N 

150 IA d15%15% “V 
14 143 A 7% A 

3.1 9 1 13 13 <3 

.7 39 289 15% IA 1 4 % -% 

38 13-1BV 13-16 

4X 11 5 IA IA 18% 

6.4 16 44 15% IA IA +% 

NProc 1.20s 6X 10 48 IA IA 19 +% 

NYTltnaBD 1X18 1332U49V4B 49 +V 

4.3 5 10 A 5% 5V 

£7 18 40 11% 11V HV 

86 A 8 A 

ID 114 DiA IA 13% +V 

17 41 A A A 

7 23 ID, 11% 11% +V 

57 15% IA IA 'V 

2240 u3ft 35% 36 +% 

9 78 3% 3 A +% 

9 2 6*4 A A +% 

46 A A A +V 

0 0 0 

22% 14% Oakwd -08b .4 13 40 1 A 19% 1 A + % 

12 4 OdatAn 38 23 7% 7 7% 

IA A Odeffi » 55 4 11 11 11 

16% IA OhArt -24 1.7 1 13), Iff, Iff, 

22 IA Otetons X4 1.118 61 21% 2A 21% +% 

11 5 A 5 +% 


17% 10% MoogB XO 
IA 10% MooqA X8 
IA 15% MMsd n 
4V A MtgRr wt 
lA IA MtoGdHXB 
A 11-16 Mann* 

13*i Iff, Matts 
A A MtMsd 
A A MouteL 
5% A Murptn 
A A MusaAr 
A 1-16 Muse wt 
IA 77, Myerln X8 


17 IA NBM n 
9 5% Nateck 

14% 17% NtGaO 40b 
27 IA NtPa&d.lD 
1% V NebLB 
IA 11% MMxAr.791 
IA 11 NPteRtl.02 
20% 13 
43% 26 

A 4% NftwbEXSs 
17V IA Nawcor.32 
A 8 Men In n 
13% A Htehoh 
3% 2% Note* 

13% 10 NordR n 
Iff, IA NoCdOfl 
35% 25% NIPS pi 4.25 12- 
A A NuHrz n 
11% ff, NudOt 
Iff, 9 Numac 


A 3%* OOktep 

TU A Oponh n.05B .7 23 10 A 

6 A OrldHA.15 £6192 3 A 

7), A OrioWBXO •— - 

41 2ff 4 OSuttvn .72 

IA A OjdrdF .4a 

11 A OccarkH XO 


A +V 

A 

ffft 

38% -V 
11 % -% 
9% +V 


14 IA PGEpiMXO 
IA A PGEpmxr 
11% A PGEptO-25 
11% A PGEpffX-25 
IA A PGEpO.25 
11 8*4 PGEpO.20 

34V 29 PGEpiFIX4 
% 2A PGEpsat.06 
% 21% PGEptVSXO 
23 IA PGEpWL57 


3.4198 1 57, A 

1X 15 29 38% 3# 

3.7 10 75 11% 11 

2X9 871 9% 8 

P O 

11. 27 14 IA IA ~% 

11. 2 Iff, 12 IA -% 

11. 2 11% 11% 11% 

11. 35 HV 11% 11% +% 

11. 105 u11% 11% 11% +% 

11. 42 IA 10% 10V 

13- 12 34% 33% 34% —1, 

13. 16 32* 4 32 32*4 +% 

11. 39 28 27% 28 +% 

11- 74 23 22% 22V ~% 


12 


P/ 


Cb'ga 

Dm Pm. 


High Low Stock Pm. YU. E I W* High Im OaotaOm 

20% IA PQEpfV£32 ' II- 495 u21% 20% 2W. +% 

23 17 PG&fTZft* 11. If* 22% ffl% S*i +% 

23 IA PG£p®.62 11. 20 23 22% 23 +% 

IA A PGEpfl-B-12 11- 5 10% 10 10 

21% 15% PGEpiRZ.37 11. 36 21% 21 21% +% 


IA IA PGEpffi2-0S 


11 


42 18% IA 18% 


18% 13% PGEpIO 2 11. 20 ulff, 17% +% 


T7V Iff* PGEpM Sft 
IA Iff, PGEptlX.25 


1$ IA 17 V 17*; +% 

13 IA 1B % 18% + % 


IA IA PGEa«£Q4 1‘- HZ «W*| 18 >S% + 

20*4 IA PGEOU2.J2 12. 2 20 X 20, -% 

24% 14% PGTm 1X4 5.7 7 39 22 21% 2D, 

39V 31 PBCLt p(4.36 12- z390uM% 37% 3 A -1% 

m% SlV PftCU PI4.50 11. Z37Q3&V 39% 39% “% 

44 34 PacLt of 4. 75 It. ,250 41% 41% 41% 

69% 54% PftCU 0)7.84 11. 285087% 66% 66*, -1 


9-16 Page g 


S % 


301; 29% PftUCp' .48 1.418 78 &% 33% 


A' 5% Pnntete 36 10 6% ff, 

24% IA ParkCaBOa 2X9 3 21% 21% 


7-16 % 

MV -V 
A +% 
21% +V 


Punch 

32 130 

9% 9 

9% 

+ % 

PayFon 

25 IB 

A 

A 

-% 

PUMG .120 

1.717 26 

7% 7% 

7*4 


PEC ter.821 

BXB >200 *0 10 

10 

+ *4 

PeerTu.40b 

4.715 14 

8% 8% 

8% 

-% 

PenEM 1.20a 

£1 10 1 

3A 3A 

3A 

“% 


231; is*; PonTr 1X0 5-3 12 6 22V »'? 22*2 “*4 

3ft), 26% PenRE 2.40 6.3 10 35 38 39 38 

IA 8V PenobS .40 3.7 28 3 Iff, 10% Iff, -% 

IA 10% Ftewll XO 1X9 41 12% 1(7, 12% +% 

31 9-IB 1 9-16 1 


& 


13-16 Pentm v 
'4 23 PftfWC.00 2X 
IA Iff, PerteH 


15 2 A 27% 2A 
4 (A 12*4 12% -% 


12 A Pacini ptl.10 95 21 11V 11% 11% - % 


1% Ml 

10*4 6% 


A Patt.ur 

MB PftSL wt 


274 3 A ff, ’% 

04 5-16 5-16 S16 


PuiLo pfl.eS 24. 25 A ft 7 ! ft's -V 


13 7% PeiLe pt2.28 25. 
IA HV Ped-e [43 33 25. 


ffa 9 

18 IA *A *3% +% 

2% A FtUILD .26ft 1£ 3 30 2% 2% A 

A 3*2 PiCoPd 41 4% 4 41, +% 

6 A Pier 1 wt 2 58 ff, ff, ff, + % 

9% 4% PlOnrSy 7 6 47, A A + % 

A ff, pttwva .56 10. 10 a si; 5% A 

16*2 11 PBDM .40 3X 29 12% 12% iff, -% 

*A B*a PMabl .08 1.1 25 77 7% 7 7% ■*% 

20% IA PIcrD g .30 30 19 19 19 +% 

IB*; A PtyGms 13 BO *A IA *A 

32 21% PneuSc 1 4.5 94 2A 22 2A +V 


ft 


A PopeE* 
iff, A PonSya 
17% IA PosdPrXoa 1.513 69 iA iA *A -*a 


0 18ft *% ff, 4% 

28 170 A 8% A -% 


27% 13 PowrT a 


29 U 28% 27% 28% +', 


24V IA PraH. SO. 4.4 9 15 2*% 2*«, 2H, -% 


PramRs 


17 V 


V. -% 


Prasfl A .92 7X4 1 11% 11% 11%-% 


IA 8% Proof* B 32 8.4 4 75 utli, iff, 11 +% 


A Proa Id 


13 61 A A 


22% IA PrpCT si 52 7X14 6 21% 21% 21**, 

20 IA P# pre 2.34 12. 13 20 lA IA -% 

33]| 27 Pgl PC4.38 13. 14 33% 3A 33 

A A PuntoG 

28 1 ! 


1*4 10 Ouebga .36 


71 A 2'a A +% 
163 26% 26% 2ff, +V 


R R R 

A S RAJ .35( 5.5 12 25 ff; A A -% 
A 1% PTC 3 A A A +% 

161, 141, ftigan .12 .7 35 is iff, 16 iff, +*, 

20 12% Ranabg .72 4.S533 77 16 15% 16 +% 

4 V Rail Iff 3 111 

14% 10% Hawn .42 3X 6 22 12 12 12 -*, 

IA 17% RRSo un 12 IB*, 18% 18% 

4% A Hadtaw 30 A 3% 3% 

Iff, 10% Ragaiaoob 4.510 7 13% 13% 1^4 +% 

ff, A ReotAsc 17 33 8*4 8 A - % 

ff, 5% RaxNoclOo £5 13 24 4 4 4 -% 

14 A HlbtelP XO 9018 37 Iff, 10 10%+% 

IA 10% RbAJ 0 .60 3.1 1 177, 17% ff. +1, 

A 9-IB RtoGDr 10 % % % -MB 

28% IA Bckwya.58 £0 22 328 2A 28*; 28% + % 

3ff, 20% Rogers .12 .4 13 70 28% 28% 20% +% 

7 2 RoonPn 6 A 2% A 

5*, A RoyPbn 7 ff, ff, 5% — % 

34 24 RutHdcXan £3 9 21 24% 24% 24% -% 

33% 25% Rudek pfXS 2X 1 2A d24V2A -% 

A 4 Raw 7 a A A A 

*6% 11% RuasftH .30 1.8 12 107 Iff, Iff, 16% +V 

22% 10% Ryknfl XO £2 13 152 22% 22% 22% +% 

S S S 

ff, A 8FM 10 4 A A 77, +% 

8 T 6FN pJA 85 8 TV 8 +% 

A A SMD 11 ff, 3% 3% 

11V 7 Saga 49 A A A 

IA S SaJdm .10r 1X7 IS A A 5*2 +% 

6% ff* SDgo pi .86 11.4 u A 8 A +V 

A A SDgo pi XO 11. 6 5% 8% 6% 

9% A 30go pi 1 11. 4 g% 0 9% 4-% 

83 67% SDgo ptS.84 1£ z50 82*4 82% 82*, +% 

671* 52% SDgo pt7.80 12. ,50 BA BA 66*4 +1 

62 49 SDgo pl7.20 12- ,65062 61V 62 +2 

23% 17% SDgo p(£47 11. 27 23% 22*9 22% 
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EXCHANGE 


4* 4- 

*' . •• . r . 

i!’ . r . r.«. . 

^ 

' ! '. » 'V 


■ #, 
a. ,. 


a • i • i 
' . 4 


. .» » 

- , r-% =•»' 




0} 




r. ‘ W 


IZHoaft. t.. H Sit j CknaAMk 

H%8 |m M r lOte Afc. im OumOm 

Coniumed fremPage 24 

SA «A PWCtet" . 12 8Z7'’- i 57V ’USt sfix ^ 
5?l *5 «S»J^«. 4X» 391231V SA 51V tS 
2A 2A PePL £56 9.6 8 
38 30% APL m40 12- 

3A 30 PMPL Jiff) 1£ 


+% 


1£ 
1£ 
E.B0 11. 
PbPL -dpr3X5 1£ 
PePL GprS.75 12. 
Pe«. pr T1 1£ 
P*PL Pf 8 
P»PL prS.70 
Ponwtt 2X0 
flXO 


1£ 

T£ 



1X0 

r. 4*7 

L78 . 

P#fkS X8 
PrmtenlXIa 
12V Piwy» X0 
28 Pftbte 1X0 
24% PeRs 3.72o 
14 Pdfte mix? 

4 Prtiv la. 

2A Pear L46 
1?, PMpD . - 
34 Plnip pr 5 
2iP 4 PMbtS X4 
• ' PtiHaEOXO 

22 PWIE i«.80 13. 
25 PME pM.40 IS. 
40 PURE pi 7 13. 
50% PbflE pm.73- 14. 
6% PIlHE pn.41 73. 
100 PftUE PH4.6S 14. 

& PW£ ptl.33 13. 
PbflE pi7.85 14, 

A PME pftXS 13. 
07 PhH pf 17.13 14, 
51 PttRE pf8.50 74. 

44 PWC W7X0 
43% PMC pf7.75 
16% PNi9uUL32 

82% PWWr 4 
IA Phft** 48 
3A P&fJPa* 3 
Iff, PMVH .40 
22% ptedAft X0 
23% PM4G £32 
lA J*wr-i 

34% PWbryVSS 
21% pjonaod.24 
14% PtamELITY 
27% PtoyO 1X0^ 

55% PHnS (342.12 


8302 26% 2A 
,10038 38 38 

z27fl ST*; 57% 37% -1% 

*20 71% 71% 71% , 

I U2ff, 2A 2A +V 

48 u25% 2A ZA 

8 28 28 28 +% 

SO*; 90% +% 

95 85 -% 

58 68 +1 

70 70 -V 

;V 

a 

IA 18 +V 

+7, 


a-, ao*! 

*37095 
*20 88 
*10070 
0X12 71 ,38 
8X 22 23% 

4X23 735 51% 

6.7 7 388 1 A 

X 18 17t. 42*, 4TV 42% 
£124 9470 USA SA 68% +1 
£313 1794247, 24% 24% 

16. 329 A A A 

1X15 70 20 IA » 

33 IB 401 U42% 40% 42 
14. 56 27 2A 2A -% 

£8 " 31 18% Iff, 18 +% 

24. .27 4% 4 4% 

£018 8115 50% 40V SO +1% 




14. 

14. 


1X9 
.0 10 
7.1 10 
12 
£9 12 
4,6 6 
IX 


20% 2A “Ji 
50 50*4 -V 

4A 41% +% 
Iff, 14% +% 

2A Zff, -% 
33 S3 
54 54 +1 

83 83 


OV IA IA 
1OA10A 


aa 


899 21 

10. - M3 50% 

1X26 425842 
15. 6 5718 1 a 
13. *230 2A 

13. *20 33 

1£- *6750184 

14, *120 03 

1£ 132 1ff| 

50' uT 
123 10 Vt 
*300 981; 

223 A 
*10 120 
*10 09% 

*100 57% 

*200 55 

£0 13 73 2A 

4.711 366206% 

£1 12 379 22% 

7X 8 7185 39 
16 A 

1637 d34 
5 32% 

205 20 
1396 uSS 
1131 26% 

199 13% 

2X12 353 42% 

£5 1 85 

589 12 

1X14 354 13% 

1X 13 80 8V 
0 74 A 

£5 31 367 17% 

£3176 1294 30 
A 12 115011% 

£9 89 20% 

£3 64 27 IA IA 
93 7 044 20% 20% ___ , 

10. 7 u2ff, 24% 241, +T, 

11 45 u3A 33% 34 . — % 

13. 32 ??% ???B +% 

4^ 13 87 35V 

£810 782 31% 

10. *300 43% 

1£. *250 

1.017 284 22V 
£28 27 3B% 

13 424817% 

302 u3A 


107%+A 

Vt 10. +% 

A* A* 

T& 120 
68% 69% +1% 
67 57% +% 

55 55 —1 

22 % 22 % — % 

6A 85), 

21 % 22 % +% 
38% 387, +V 
221* 22% +% 
32% 33% +1% 
52% 32% -% 
IA » +V 
53% 5*V +A 
25% 267, +% 
dlAlA -> 
42% 42% -% 
05 85 +1 

11V 12 +V 

IA IA +V 

s a « 

17 17 -% 

29*, 30 +% 

11% IA -V 




+ *4 




35% 35% -*, 
3A 31% +% 
43% 48% 

33), 3ff, 

22% 22% +V 
an* m% +% 
IA IA "? 

28), 50% +V 




11% ff, P3NH pf 

ii A PNH p® 

IA 1«* PHH p(C 

IS A P*« P° 

13% > PNH .p« 

13 A PNH Iff 

14 A PHH P® 

2A W% PSVNMZ85 
-31% 20% PSwgC£B4 
14 IA P8EC pn.40 
38 » P8EG pf* 08 

40 20% PSTO PHJO 

47% 35% PSG ptsxa 
W« It P3tG 
60% 48% PSEG pW.aO 
22% 16% P9EG pR.43 
lOff, vT PSEG o»ia2s 
«% » PSEG 90 -2 ", 
60% 55 PSEG P«-00 12. 
07% 81% PSEG PJ7-S2 ]]■ 
85% *1 PSEG pff.ftO ‘J- 
M% 85V **0 *M2 YT- 
4% A* Palm. . 

*A ff, PMbie -W 
is ,o% iwm 
3*% W*, P3te««»2 

aff* -zz% PuroteliXS 


11. 8, 
£1 8 
10 . 

11 . 

II. 

11. 

11 . 

11 . 

11. 


_ 5ff, -% 

IA 'A 
38% 3A +?V 
22 22*4 +% 
83% SA “% 

18% IA -% 
A A “V 
A. A +h 
a A +% 
44% 44% -% 
59 59% +1 

SS% 54 +% 
01 01 +1 
ff, 4% +V 
9 A +V 
A ’A +> 

14% 14% +V 

Iff, 13 +V 
IA MV + V 
IA +A 
lA 12 +V 
20% SA +% 
3ff, 31% 

IA i*V +V 
3A »V +V 

40 48 +1 

47% 8A +V 


138554 
444 15% 

53 39V 
404 22% 

*10 «3% 

11 19V 
1678 A 
*134(7% 

*600 A 

*20044% 

2800 59% 

*200 54 
*10 01 
3441 4% 

*500 A 
88 10% 

21 14V 

50 13 
52 IA 
24 11% 

55 12 
658 26V 
103981% 

7 13V 

Z200 38V 
*600 40 

wa* fu! + ?‘ 

*10 104 104 104 +1% 

s«» V 87 P +1V 

® i 

*260 uBffj W% 

*73Qu85*t 85 tS% + A 


14 3 
02 11 % 
_ 637 14% 

7 *s gfsa 

48 42 330 29V 


1.4 S 

118 


a. 

25% 


1t% 

IA +> 

as. 


I24fanift! 


Ofv 

P/A *s ffm Pm. 

ffiok im ; Stocky Or*, YU. E 100, tm OumOm 

10% 5% -Pno ' r . 7- 178 7),j a A , 
48*+ 2Sh Qntet OH . 2 4 >2X14 2363 jhS8%cW% 50% +P%} 
22% I#-" QmkSOaO : £824 155 21% 21 2A +% 

11% A Quomk 38 274 9 A 8), +% 

34% 23 GiNHlBf.BO 4X10 109 32V 32% 3»* +% 

25*4 14 Qkftefl X4a 1.1 17 74 22% .22% 22% +% 

R R R 

14% A PHnd- .A X - 88 A A A +V 

44 29% RCA 1X4 £4 12 102443% 42 4*,+% 

» 29 RCA pf' 3X0 BX *20037 37 37 -1% 

71 RCA pf 4 4.0 -11 88 BA » +3 

32% 24% RCA pf £« £7 1285917, 31% 317, +7, 

A A PLUM » 37% 37 37% -F% 

A 9% RLC XO £9 10 198 7% 7% 7% -% 

4% £ ■ RPC B - 354 33, 3% 3% 

Iff, Iff, FOE X0 3X 10 94 10*, IA 1 A “% 

11% T Rftdlca - ■ ft 175 11% 11% 11% -% 

40 25V Rftlspur 1 2X16 3572u40% 45 46*, +1% 

0*4 A Hamad 88 41627% A 7 +% 


IA 9 RecnEq 

IA A Retain -30 

A A React* 

IV V Hegte 
4A 23 RttohC XO 
A A RapAk 
a 1% RftpA wt 
1Z% 4V RpGydft .30 
4A 81% RopNrl.64 


* 175.11V '11% 1T*j -V 

Ranco X4 4.710 9 -lA IA *A 
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£88 369 37% 

3X 4 49% 


£711 

£3 


X 27 


28*4 


Vartan X6 X 15 135731% 30% 31 - 

Ware “ “ — — — - 

Voaeo .40 
Vanda 
VMSa 1.20a 
Viacom .42 
VaEP pf 5 
VaEP pf7.72 
VbEP pf£84 
VoEP pta.75 
VftE pU7.72 It. 

VnB» pf7X0 11. 

VtB* pnAS 
Vhhaya 

Vbrnad 11 

VlftCRMUO £811 

w w 

WICOR2XO £0 8 
Wactiva 1 
WacHit XO 
Wainoc 
WalUrt xa 

1 1|— |f , - 1— 

WkWhg1.40 
WWCSwXS 
WalUnn.40 
WaAJ pfi.80 
Wanes X8 
WrtlCm 
WWWL1.48 
WribGsl.88 
WsWiOSXa 
WfflWt £48 
Write .92 
WatkJn X8 
Waanu 
WobbD.20a 
WaMOt.70 
WalhP £40 
Waff pM-BTa 10. 

WoffM£80 
Wendy s XI 
WbteCoX4 
WuPtP2X0 

VftttaTg1X4 . 

WnAirl 88 7541 ff, A ff* +% 

WWW wt 251 2 D, 17, -% 

WRir pi 2 BX 6 21% 21% 21% +% 

WAIT pf £14 £4 82 uZff, 21), 22% +% 

WCNA 930 6% A A 

YVPad 10 9 125% 124% TJS%+% 

WUnlon SOI lA IA IA -% 

WMJn pi 5 32% 31 3* -V 

WjtfgE 1.20 £511 6386 34% 3ff, 34% +% 

W«ltwl32 £4 9 449 38% 38% 381* 


2A 28% +% 
86% 37 +% 

IA Iff* -% 
7% ■ -V 
51% 5A +% 
28 2BV +% 

2 A 2 A +V 

35% 35% -% 
37% 37* 4 
49V 46»* +% 


£4 14 1321U2A2A 28*j +1% 


1833 

£614 2545 41% 
7X 0 120 21% 
4.2 8 50 26% 

11. 0 270 22% 
16 10. 1287 B7% 
1.4 II 915 27 

25 «h 
X 15 548 21), 
IX 14 80 30% 

4.0 8 147 u5ff, 

100 4A 

m 12 51 27 

11 20 3147 ulB 
1.7 15 59 25% 
£7 11 662 38% 
31 51 Iffi 
88 7541 0%. 
251 2 
BX 6 2 
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12 Mori. 
Kgfc low 
34 25% 

44% 3<V 
51% 43% 
92 77 

24*8 A 

38 10% 

<A 3SV 
32% 24% 
41% 3G% 
31 IA 
25% 14% 

12% A 
14% 6 
31), 2A 
5% 2 


207, 7% 
IA 5% 
A A 
38% 2ft*, 
87 68% 

3A 25V 
377, 25*; 
40% 27*5 
15% B% 
25*, 18% 
4A 32 
65*4 4A 

<7a A 

87% 48 
8 3% 

18 IA 
23% 17 

50% 33% 
5fl 45*4 
30 24 

23*4 12 
60 24 

30 18% 

2 Tja IA 

3A 217, 
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Stock Dh. YU. 1 100s Kgh 
WeyerMXO 4X19 205029*, 


£6 

9.0 

£4 


Wayr pf£80 
Weyr pr4X0 
WheJLB.75 
vjwtiPn 
yfWhPlpf 

wiwrpi 2 
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wwtc pica 

WhiMW 
WhMakXQ 
WlebWl 
ViJlIIrd n 
WdHaml.40 
WllniS 
WlbhfQTO 
WlnDUl.BB 
Winnbg .20 
Wlimor 
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WtacB5.48 
WtaE ptaso 
WlraPlX.64 
MtacPS£X6 
Wtoo 1.4ft 4.2 ft 
WoJvrW.24 £4 3 
WnodPt .80 
Wotwdi 2 
WKw pt£2D 
WrldAr 
Wrlgly 1.80a 
Wliriter 
WytaU>X2 
Wynns .00 


14 4A 
32 50 
>10 90 
40 ft 
>20015% 
544 45% 
193 28 
3 41% 

11 32 28 
£711 116622% 

4.7 8 A 

12 18 12% 
4X 7 436531% 

718 5% 
1.4 15 39 71, 

4X13 352 35% 
1.811 125713 
42 281 A 
8 ff, 
104837% 
>20 85 
397 38 
181 37 
38 35), 

103 Iff, 
3 8 IB 51 22 

4.310 3008 u4 A 

3A 8 85% 

148 4% 

2X13 94 u&9% 

8 3% 

£913 161 11% 
63 IA 

z 

1883*0 
32 u54% 
630 u30i* 
8X 24 1920 1 A 
X 17 1005 53% 

' 2459 23*, 


44 8 

£4 

7X 


£ 7 B 
10 . 
7X9 
7.0 9 


+ 1 % 
-*l 
-% 
+ % 


£47 
X Y 
Xerm 3 £0 21 
Xorm pi5.45 *0. 

ZalaCplXZ 4.49 
Zapoia X4 
Zayra a .40 
ZenldiE 9 

Zara a .32 1.7 16 33 ib% 
Zumta 1.32 £9 12 171 3A 


Efc'ue 
Son Pm. 
Low OteHCkm 

»% 2ft), -% 
42% 42% 

49% 50 +% 
90 SO 
A 8 +% 

IA ’ 5*2 *V 
44% 4ff, +% 
27% 27), 

41% 41% 

277, 20 +% 

21% 221* +% 
9% 9% 

11% 12 
29% 31 
5% 5% 

34% 35 

I? 'J 5 * "5 

ff, ff* 

3 A 37 % 4 -% 

as as -% 
SA 36 +% 
38*4 3 A +% 
3 A 3 A -% 

9 

46*4 48% +% 
85% 05% 

4 + '* 

871, 69% +2% 

A A -% 
11% 11% -% 
lA IA +% 

48V 50 +), 

54% 54U +1. 
29% 30% +% 
*Z% 12*4 -V 
52*4 52*4 -1% 
22 227, +1, 

iff, iA +V 
33% 8A +% 


Sobs figures ars unofflctal. Yaai% hlffis and lours rafloct dm 
pmtous 52 weeks plus ffw currant week, but noi tfw latest 
trading day. Whore a spflt or stock dMdand amowitlng to 2S 
par oant or more has boon paid, the year's high-iow range and 
dMdand are shown tor the now stock only. Unless otharwl an 
noted. ra»s of cBuidands art annual dtabursernoms based on 
the latest declaration. 

•-dMdand also axtrafa). bsumual rata of dividend plus 
atock cbktend. c-flqi*Jattng dMdand. cfd-cattNLd-now warty 
law. a-dMdand ctactared or pakl In pracwBng 12 morths. o- 
dhAtand in Canadian haid*. subfaci u 15* non-nsldenca tax. 
HMdend ctaniarad after spftMg) or stock dividend. j-tWdarxl 
paid Oils year, omMad. daferrad, or no action taken at latest 
dMdend meeting, k-dvtiond dedorsd or paid this year, an ao- 
curnutattn tasua wkh dMdartda oi arraws. n-now taoue in the 
past 52 weeks. The Wgiviow range begins vdth the start of 
tracing, nd-naxt day deSvary. P/E-pricMamlngt ratio, r-dlvi- 
ttand dactand or paid bi pracmftng 12 months, plus stock divi- 
dend. a-atock spot DMdende begins with data of split, sis- 
satas. t-dMdand paid in stock ki precarflng 12 months, esti- 
mated cash value on ex-dMderxJ or ex-dBlrtbution date, u- 
naw yearly high, w-tnring halted. vMn ba nk ruptcy or receiver- 
ship or being reorga n is e d under the Bankruptcy Act. or secu- 
rities assumed by suefi companies. wt-OtartBUted wi-when 
issued ww-i d fli warrants, x-ex-drvidsnd or ex-rights, nfe- 
ex-rSatitxjfion. xw-wkhout warrants. y-«x-dvidBnd and sates 
In ft*. ykf-ytoU. a-saies in fu£ 


U. 
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2X8 
X 36 
3X9 
10 
1 

3 8 


11 380 17 
96 IA 
X 04 141 u4f*, 
7X22 0731 3 ff, 
12.3 208 1 A 
14. 51 28% 

*40017 

44 13% 
321 20% 
10 4 A 

13 41% 

44 IA 


- W# 

IA IA +% 

40% 4T +% 

3 A «V -V 

.18 IA +V 

2A a% +1% 
16% IA -V 
13 IA +% 
IA 20% +V 
~ +% 
V 


l.?, it -a 


2X8 
2X15 
£5 20 


*** +, « 

3A 35 -% 


4.6 13 
7X8 

17 

£29 

6.6 
£09 
6.4 12 
.9 15 
4.17 


sra. 

asa 4a ti 

20 13A 131% 131%- 1% 
204 28% 29% 29% +1* 
1176 37% 37 37% +% 

048 78 77 78 +% 

181 7 A 7 +% 

900044 42% 4A +1% 

140838 37 37% +1 

f™ SI 8 + ! 4 

7 20% 20% 20% ~*« 

107 43% 22% 23% +% 

55 IA 19*4 19V 
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OVER-THE-COUNTER Nasdaq National Market closing prices 


ASU Fd 
AOC H 
AEG 

AEL s 
AFG 
ASK 
AST 
AT&E 
ATE 
AarnRI 
Abrams .24 
AcacBn 
AcapRs 
Acsinn 
Acufla f 30 

Aceto s 
ACMAT 
Actvsn 
Actmd a 
AdacLb 


Sabs Kgh loir last Ong 
Utah} * 

11 

133 1! 

.3230 

2S 25 ' 24 " 24'_ 

62 21% 21 21 -% 

278 IS 1«, 14% 

963 167, 16% 163* -% 

188 11% 11 11 -% 

21 4 37, 4 +% 

44 23 22% 22% -3* 

10 fli« V* 6*4 - % 

■30 162 B 7% 77, 

1 5% 5% 51, 

127 0% 0% 9% 

278 22*2 21 r , 22 

11 16 15% 151] 

4 6 9 9 


S% 5% 57, 

IP* 14lj 1st, +1, 
Its, 101] 101] +1, 
"■ 141 J +1, 


AdtsnW 

Adte 

AdvCtr 

AdCpt 

MiiEn a 

AdvOten 

AdvSera 

AdvTel 

Aequtm 

AerSysl 

AflBcp 

ATBtrfi 

Awsy« 

AlrCarg 

AlrMd 

AirtMsC 

AlskBc 

AlsKM 

AlskNt 

AlSkPc 

AlaxB 

AIBn 

Algoraz 

Allcoin 

AlOflWI 

Allege* 

AlonOr a 

AlldBn 

AUdCsp 

AlldRah 

AN net 

AByGsr 

AlpMlC 

AlpnOp 

Altmcr 

Altos 

A] Iran 

Amcaat 

Amrird 

AWAIrl 

AmAdv 

AfikCI a 

ABnhr 

AmCarr 

AContl 

AmEcol 

AE.pl 

AFdSL 

AFiltm 

AmFrst 

AFIete a 



BS 

1 

15-1615-1 


56 

19% 

19 

1 9»? 


702 

3% 

3% 

3% 


22 

«% 

7% 

7% 

70 

14 

28 

28 

28 

.0997 

23 

22% 

22% 


276 

8% 

77, 

8% 


32 

4 

3% 

4 


223 

9-3! 

% 

% 


138 

3% 

37, 

3% 


21 

12 

11% 

11% 


23 

«% 

b% 

64, 


238 

4% 


4% 


731 

2% 

2 

2% 

1 

42 

18% 

17% 

18% 

.80 

210 

18% 

16% 

lift, 

t 

131 

32 

31% 

32 


28 

b% 

5% 

5% 

■10a 

a 

12*, 

12% 

12% 


443 

18% 

16 

161, 


105 

8% 

6% 

61* 

JSe 

57 

16i« 

16 

18% 

l 

13 

14% 

13% 

13% 

JOe 

125 

a«% 

w% 

26% 

1.40 

243 

33% 

33 

337* 


407 

7? 

21% 

77 


78 

6% 

6% 

6% 

.30* 

51 

6? 

56 

50 

.050 

492 

24 lj 

23% 

24 

.40 

161 

20% 

20% 

20% 

J4 

.84 

1 

1737 

29% 

23% 

29% 

23% 

a 

ta 

15 

22 

21% 

21% 


+ % 

+14 

--5 

-«« 


+ 3-16 


+% 


220 


36 

24 


114 81« 
151 24 


756 V, 5% V, 

496 3<a 2>* 31, +% 

8 12 11% 12 +i 4 

86 614 6 6% + % 

37 3% 3 3 -14 

89 8 73* 8 +14 

700 11U 11 11 

150 11% 103* 103* 

.40 42 143* 141, 14i, 

.07s 7 5 4ij 5 +1 

3444 109, 10 10f 2 +1 2 

10 11 11 11 -1, 

1 4 22 21' z 21^4 

.50 77 lit, llij 11«] -1, 

107, Ilf, +1, 


459 IK? 1 

25 7% 7 ~ 7% 

166 291] 28 281] + u 

111 6 5% 6 

.60 143 15% 1SI 2 15% +I4 

1.32 50 30 29i Z 30 -% 

1 202 81, 8 8 -I4 

320 26 2514 25< 4 -1, 

AFum .28 82 125, 12t 4 125, +1, 

AGrael .58 1331 35% 35 3Si] +1] 

ArnlnLf .40 530 123, 121, 12i 4 

Afadsg 8 670 IBS 18% 1B1 4 -I4 

AtnvU .20b 12 8 6 6 +i« 

Am Lock 28 IOI4 10* 4 1OI4 -% 

AMagrU 65 0 8I4 8lj 

AMS 43 16% 16% 16% +«] 

AMdSv .16 148 17 16% 16% 

AMkti 1414 9-161] 9-16 +1-18 

ANOns 1.08 84 327, 33% 32% -% 

APhyG 4 4% 4% 4% 

AOuasr 1156 


AjecCp 1.02 312 


AmSft a 
ASoiai 
ASurg 

AWstCp t 


M 1 * 25% »% 


+ % 


36 12% 12 12*4 +1 4 

236 3% 3% 3% 

219 1 15-1(9 +1-16 

22 7% B% 714 +1« 


Amritr s 1.60 1508 32 31% 317, + % 

Am rural 21 20i« 20% 20% 

Amgen 253 8 7% 7% -1, 

AmskB .72 153 23% ZF& 23% +’« 

Amos* 1J0a 3 38 38 38 -1] 

Ampad a .40 18 15% 14% 15% +% 

.10 25 B 53* 8 

407 14 13% 137, 

120 10 9% 10 

81 12% 12 12 

2 13% 13% 13% 

280 23% 23 23% + % 

81 47, 4% 4% 


An adits 

Antojpc 

Analy) 

Anaren 

AndrCr 

Andrew 

Andros 

Apogee 

ApoloC 

ApprtC 

A pi Bio S 

ApktCm 

ApIdMI 

ApidSir 

Archive 

ArgoSy 




_ _ . -% 

.12 36 9% 9% 9% +% 

9594 ISI4 16% 17% +% 

1649618 167, 17% -% 

210 26 251] 257, +% 

107 14% 14% 14% -% 

24% 25% -% 


893 26 

69 10% 10 ' 10 

53 6% 6% 6% 


+ % 


50 203* 20 20% -% 

_, 4 


ArtzB 

.80b 

98 

267, 

26% 

26% 

Ansi 


97 

6 

7% 

7% 

Ashton 


854 

Wfl 

9% 

9% 

AodBcp 

JO 

5 

2$, 

29% 

29% 

AsdHst 

.12 

119 

1«6 

11% 

»% 

AstroM 


121 

10'] 

97, 

97, 

Aw, cm 


24 

4% 

Va 

4% 


2 
84 
.44 71 


Astron a 
Aatraey 
Atcor 
AHGsU 

ABAm 
AttntBc JO 6 
AdnFd 
AttFtn 

AaPrm ,06a 
ABfias 


”'2 


7% 7 7% +% 

17% 17 171] +% 

2.52 90 30% 30% 30% -% 

40b 3 24% 24% 24% -% 

33% 33% 33% -% 

30 11% 11% 11% 

8 10i, 10% 10% 

8 8 8 


120 36 353* 36 -T« 


Sack Salas Mgh lew Urt 

(Hub) 

ArSoAr 3 368 161, 16 16 

AudVid 274 24% 24% 24% 

Ausmn 9 37, 3% 3% 

AiwdOc 33 16% 16% 18% 

AutMed 44 4% 4% 4% 

AuoSy 28 10% 10% 10% 

Autmtx 398 7% 7 7t, 

AutoCp t 21 8% 8% 8% 

Auxton 55 5% 5% 5% 

Avacre 220 4% 3% 4 

AvntGr IB P» ft ft 

Avntek 1388 23% 22% 22% 

Avatar 107 18% 18 IS 

AvtatGp 22 17 16% 16% 

B B 

62 51% 51 '51 

9 71* 6% 7% 

71, 6% 7% 

27, 2% 2% 

8i« 8 8 

7% 7% 7% 

38% 38 361, 

70 70 70 

a 

23% 

2 49% 49% 49% 

1 22 % 22 % 22 % 

253 19 16% 19 

5B4 28% 29% 29% 

9 8% 9 

8 73, 8 

27% 27i* 271* 

27% 26% 28% 

110 431* 421, 42% -% 

113 33% 33% 33% +% 

13 12% 13 +% 

48 48 48 -% 

10% 10% 10% 

12 % 11 % 11 % -% 

15% 15 15% -% 

8% B% 8% 

458 16% 18% 18% +% 
156 31, 3 3% 

38 9 9 8 

57 12% 12% 12% 

,90a 173 36% 36 36% 

2.32 33 54 58% 53% 

6 % 6 % 6 % 

412 7% 7 71, 

186 2 113- 2S 

91, 9% 6i« 
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191, 17% 18% +% 
11?, 11% +% 

15% 15% 15% -% 
12% 12i, 121, +% 
23% 23% 23% 
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BallBcp 10a 
, Bn Pone 2J4 

BancP s -28i 
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Banetsc 
BanflH 
BUM 
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BkSou .68 

Bnhest a 
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BkMAm 1 
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BaronD 
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BwtF 
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Bayty .12 88 

BtFuss a 
BellNt 
Bel IVY .10b 30 

BnchCf 91 

Benhan 797 

Benhn wt 25 

Beridey 32 30 

BerWne .50 10 

BerfcGs 2 2 
BesICp 

BetzLb 1.20 
Bibb a 


» 
.80 41 
1 J20 3 
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24 

7 

80 

29 
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57 


-% 

-% 


-% 


-% 


-% 
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-% 
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+ % 
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+ % 


+% 
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759 33% 32% 331, +% 
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BigBear 
BllUngs 
Bindly a 
BioRes 

Wnnen 

tnogwr 
Btamet 
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BishGr 
Btcklnd 
BlissAT 
BoatBn 
BobEvn 
BoKTc 
BooieB 
BoonS 
Booth! n 
BooOtFn 
Bgpfflc 
BstnOig 
BstnFC 
BradyW .10a 
BraeCp 
BmchC 1.20 
Branca .12 
BrdgPd .12a 
BritLee 
Bramflb 
BrwTom 
Bruno a 
BuSdTr 


6099 

93 
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12B 
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251 
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24i, 23% 23% -% 
171, 17 17% +% 

15% 15 15 +% 

4% 4% 4% 
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7% 7 7 
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171, 17 
7% 7% 


158 8% 8% 
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+ % 
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+% 
17% +% 
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I 
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t 

1J0 

M 

.16 

.851 

30 

.40a 
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5 

18 

1B2 

72 
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a =; 


4% 4% 4% 
43, 4% 4% 
8% 8% 6% 
9-32% % 

37% 36% 37 
20 % 20 % 20 % 
116 7% 7% 7% 
19 7% 6% 6% 

6 % 6 % 6 % 
4% 4 4% 

IP, 18% 18% 
21 2(F, 207, 

7% 7% 7% 
18% 18 18% 
33 32% 33 
13 12% 12% 

381, 35% 35% 
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-1-32 
+ % 

+ '• 
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-% 
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-% 


1093 12 11% 

36 IP4 147, 15% 


117, +% 


t 1444 17, 11VK, 

.14 257 15 14% 15 

440 26 25% 25% 

Bmhm 30 46 I8I4 18 IBI4 

BurapS 135 81, 8 8% 

BurrBr 46 IB 1 , IB 1 , 18% 

Burrit 1 22 16% 16% 16% ~% 

BMA 2.08 15 54% 54% 54% -% 

Bustadd 795 8 7% 77, 

ButirJ .066 34 19% 19 19% 

ButkMf 1J2 23 27% 26% 28% 

c c 

CCS a .8833 31% 31% 31% 

CCOfl 54 8 71, 8 

CP Rhb 878 B 5% 5% 

CBT B a JO 31 20% 

CBT Cp 1 J0 177 451] 45 


CCX Nt 
CML 


87 

85 
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8 8% 


19 
4P 4 

20 
B 


+ % 
+ % 
-% 
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I 
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CPI 
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17% 16% 17% 

-% 

Comlnd 

J8 

CPT 
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6% 5% 6% 

+ % 

ComSy a 


CSP 
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8% 8% 8% 

+% 

ComStir 

JO 

CabTTV 

10 

4% 4% 4% 


CmpCd a 


Cache 

60 

27, 2% 27, 


Compvq 


CAQ 

396 

4 3% 37, 

-% 

CmpoT 

.01r 

CbcySc 

-56i 188 

20i« 20 20% 


CmpCr 

.40 

Cad men 

J8 3 

21% 21% 21% 

+ % 

CmpraL 



Callbra 
CaJAmp 
CalMic 

CalWtr a 2.60 
CallonP 
Calny 
CanonQ 
Canom Jlr 
Conrad 

CapFSL JO 
CapCrtj 


14 2 17, 17, 

200 27, 2% 2% 
412 9% 9% 9% 
11 451] 44 45% 

16 3 27, 27, 

.18 99 11% 111 — 

438 18 ir\ 

182 23% 23^ 

1 7% 71, 

109 10 9% 

715 2 1% 


l 


11% 

15 **• ■ 

23% -% 

7% 

1 15-18- V18l 


31 

112 

6S 

S 


Stock 

(MsdH 

CardOte .06r 31 

Cartflo a 1156 

Carsrr* W8 

Cardfta 37 

CaraerC JBI 152 
Carol In 1M 

Cartari t 1004 

Cascadsl.40a * 
Caseys » 

Cancer a jjj 

CntrBc 1.80 203 

Centcer 41 

CeriBcp 2.05b 3 

CnSstiS 1.52 59 

CPdSfc 1-12 34 

CJerSk 120 67 

CnPaSv JO 1 

CRsvLI .18 21 

CWW9e .84b 3 

Centran .80 137 

Canturi 8 

CntyP a .091 1 
CertJyn 43 

CerbrA .12 78 

Cermtk 115 

Cetua 1313 

ChadTh 30 

CmnpPt .10 18 

CTncCp 
ChapEn 
Chargrt 
ChorCn 
CnrmS a JO 97 
Chanroz 20 

Chanm M 10 

ChkPM 330 

ChkTch S3 

ChLwn J8 210 
Cbamax 98 

ChFab 2 

Cherata 417 

ChryE .128 22 
ChesUt a 1.60 20 

CMCM 944 

CWPac 92 

Chills 37 

Chhand 1 44 

Chomer 471 

Ctrrorrr 216 

ChrOw S J8 1058 
Ctiyrn a .10 1892 

QimF a 1J4 24 
CinMlc Xlr 662 

Ctnun .128 84 
Cipher 648 

Oprico t 20 

Ckcan 38 

CtzSou 1JO 55 
CtzSGa .78 697 

CtzHd 1.04 102 
CtzUr A t 65 

CtzLH B 1.96 10 

CMyFed JO 1668 

CtyNCp J8b 12 

OsirSt ■ .10 77 

CtnricJ JB 31 
CtakC B 

CtearOi 48 

Ctovlflt 2 51 

CBhtme 285 

CoastF 38 

Cstllm J0 b 8 

CatSav 37 

CofaRK 28 

CobeLb 60 

Coca Bit J6a 6705 

Coeur 202 

Oogenic 213 

Cohrrrt a 1988 

CoiabH 127 

Cotagen 34 

CoiFdi 8 

Coillna 251 

CoiABn J8b 11 

CBcgp A JOe IBS 

CotnGoa 1J6 32 

CoflJAc | 67 

CobTle 583 

CokM .74 617 

CduFd 28 

CoiSav 486 

CohMl I 5 

Comar a 786 

Comara .02 41 

Contest a .12 a259 

Candtn .18 1415 

Comdlal 315 

Comare 2.10 185 

CmdAlr 
ComS pi 
ComBsh 2.08 
ComCtr 2.12 

CmcaU 1.04 

CmeCoi 36 

CmdBn 2 

CmdFd 

CmtShr JOa 

CmW 1J4e 
CmwSv 


Salt* Kgh Las Un Cksg 


16% 16>, 16% 

117, 11 11% +% 

12% Wi, 12% +% 
B B A 
37, 3% 3% -% 

1% 1% 1% -% 
121 , 11 % 12 % +% 
46% 46% 46% -% 
24% 24 24 -% 

r, 8% 9 -% 

32% 32 3Z% +% 

161, 18 18 
48 48 48 

31 30% 31 -% 

35% 35% 35% -% 
26 25% 26 +% 

13% 13% «% +% 
17 16% 16% -% 

31 31 31 

39% 387, 39 


Sabs High Lm Lut Osg 


CnsjNst 
CnrpPd a 
CmpRs 
CmTsk a 
Cmputn 

Cmptre 

Come 

Comshr 

C omsm 

CmpaUp 

Comte h 
Concpfl 
Conifr a 


7% 7% r, -% 


- - 71, 71] - 

123 4% «, 4% +% 

63 W, 15% 16% 

172 6% 6% 6% 

62 4% 4% 4% 

23 6% 8% 8% -% 

ZO 37, 3% 37, 

46 9’ b 8% 91, 

11 12% 12% 12', 

91 8% 61, 6% +H 

206 2% 21-18T, 

59 7% 71] 7% +% 

1 102 25% 23 25% -% 

CoMWt 148 105 20% 19% 20 +% 

CnCap 3a 3*8 22% 22% 22 1 ? “> 

CnCapl 1 60s 262 19% 18% 19% +% 

CCa^ 1.68a 224 16 15% 15% -% 

CCapS 3 269 22% 22% 22% -% 

CnRap a 1.48 32 45% 45% 45% 


ComAm 


22 

22 

14 

54 

100 

40 

5 

138 

516 

71. 

3 

94 

1021 

87= 

42 

453 

1325 

12 


+% 

+1 


*■ Bi a 


7 

CmpSv a 215 9% 9% 9% 

Commit 25 3 27,. 2% 

CCTC 2107 “ - - 

CmpAa 2316 

CptAut 104 

CmpOt X8 11 
CpJEnt 21 

CmpH 104 

Cmpldn 101 

CmpLR .12 60 

Cnpttl 811 


-H 


24% 23% 23% -1 
67, 6% 67, +% 

11 If 11 +% 

ft ft ft — % 

s % a n 


CoarfB 1.52 13 W 30 30 +% 

Comm) 161 4% 4% 4% +% 

CcnsFn .05a 7 4% 4 4% +% 

CortWi a 1.40 IT 29% 28% 29% +% 

CtfGan 8 12% 12% 12% 

awn a 37 is 14% is 

C0HRC 156 5% S 5 

Conan a X6 132 20% 20 20% +% 

CtLasr 30 5% 5% 5% — % 

Convfd X6a 22 8 8 8 

Convgl 2953 6% 6% 6% +% 

Canvrse 1341 16% 15% 15% -% 

Caprtbo 114 3% 3% 3% 

Coon B .40 3097 18% 18% 18% +% 

Capytsl 233 21% 20 21 +% 

Cordis 786 8% 8% 8% 

COraSt 2.08 208 5»« 53% 5W» 

Corves 146 2% 2% ~ 

Cosmo 47 4% 4 

Courar a JO ID 23 2 

CourOis 8 8% 61, 61« - % 

CouaP a .40 1 21% 21% 21% +% 

CrkBri .14 31 12% 12% 121, 

CradTr JB 22 15 147, 147, 

Cramer 10 8% 9% 8% +% 

CrazEd 1014 26b 26% 26% +% 

Crasdt 17 7 7 

Cranua 21 15 14% 14% -% 

CraeTr 30 1177 28% 28% 28% +% 
CnAia a 1 4% 4% 4% +% 

CWnBk 26 13% 13% VS^ +% 

Crump 
GutftoRr 
CUHom 
Culp 
Cjcara 

CyprSv JOa 12 B% 81,' 81* -% 

Cyprus - 1368 18 14% 15% +1% 


J4 13 31% 31% 31% 

X4 60 1B% 1B% 19% 

J8 297 22% 22% 22% +% 

.0860 7% 7 7 -% 

11 24 23% 23% 


DBA 

DCNT 

DO) 


D D 

9 18 >8 16 

4J35a 80 73% 71 73% +3 

454 3% 31, ‘ 

184 9% 9% 


a 


i 


.18 


DMA PI 
DSC 
DaMbrg 
DairMt 
DebySy 
DmnEUo 
DartGp 
Dalcrd a 
Ota to 
Ostrich 
Datpwr 
Datscp 
DMA 
Danm 
Daupbn 188 234 

DaviW a 
Damon 
DebSh 
DodsO 


464 12 11% 11% -% 
:? 


7% 7% 
in, 107, 


1% 1 7-18% +1-16 CnTom 60s 5 35 35 35 

11 11 11 " -- --- * - “ “ 

13% 13% 13% +% 

71, 7 7% +% 

2% 2% 

12% 12% 12i« 

% % % -% 

5% 4% 4% 

S% S% 5% -% 

5% 47, 5 

10 9% 9% -1 

6% 61, 61, 

20 19% 197, 

18% 18% 16% -% 

181, 18% 18% -% 

19% 18% 19 +% 

8% 6i, 8% +% 

271, 38% 26% -% 

6% 8 0% +% 

61, 5% 6i, 

18% 17% 18% +% 

11 % 11 % 11 % +% 

24% 24% 24% -% 

10 % . 10 % 10 % -% 

84 82% 84 +1 

27 26% 27 -% 

19% 19% 19% +% 

30% 297, 30% +% 

8 % 8 % 8 % -% 

18% 17% 18 -% 

7% 6% 6% -% 

50% SO 50% 

20% 19% 20% +% 

34% 34 34 +% 

18% 181, 18% 

7% 7% 7% -% 

5% 51, 5% +% 

35 34% 34% -% 

21% 21% 21% -% 

30% 30% 30% +% 

38 37% 37% — % 

32% 32% 32% 

10% 0% 10 -% 

27% 27% 27% 

24 23 23% +% 

25% 25 25 

71, 71, 7% 

17% 17% 17% 

20% 19% 18% -% 

20% 201, 20% +% 

14% 14% 14% -% 

6 % 6 % 6 % — % 

15% 14% 14% -% 

lift, 16% rji, +% 

391, 38% 39 +% 

14% 14 14% -% 

2% 2% 28-16 
10% 17% 17% -2 
4% 4% 4% +% 

137, 13% 13% 

21 % 21 % 21 % +% 

4% 4% 4% 

17% 171, 171, -% 

151, 14% 15% +% 

17% 17% 17% +% 

33% 33 33 -% 

18% 16% 16% +% 

197, 19% 197, 

8% 8 8% 

10% 9% 10% +% 

33% 33% 33% —2% 

14% 13% 14% +7, 

14% 13% 13% — % 

291, 28% 28% +% 

121 , 11 % 11 % -% 

2% 2% 2% 

40 3W, 38% 

4% 4% 4% 

181] 177, 181* +% 

55% 54% 55 
79 78 79 

367, 36% 367, +% 

14% 13% 13% 

47% 47% 47% +% 

13% 13 13% +% 

101, 10 10% +% 

7% 7% 7% +% 

if 11% 12 +% 

2% 2 2 -% 

28% 28% 28% *“4, 

10 8% 10 

8 % 8 % 8 % +% 

22 21% 22 
87, 8% 8% +% 

11 10 % 11 
28% 28% 287, -% 
ft ft ft 


+», 

+% 


38 7% 

4563 197, . . 

71 6% 6% 8% +% 

8 11 % 11 % 11 % +% 

2218 24 23 23% +% 

2° SSSS 

3 96 96 96 41 

296 20 19% 20 +% 

449 121, 11% 121, +% 

1S1 47, 4% 4% 

42 3% 2% S% +% 

10 181, 181, 18% 

35 S', 3% 37, -% 

6% 6% 

39 39 

15 15" 14% 141, 

10 57, 57, 57, 


ID 5% 57, 

JOB 109 24% 23% 24% + 


3 


□eecm 


25 

3% 

3% 3% 
ZPb 25 



.72 

166 

25 

+% 


J8 

88 

17% 171* 17% 

+% 

DettsOI 


39 

1% 

1% 1% 


dsung 

1.04 

21 

11% 11% 11% 



4 

1% 

1% 1% 




1930 17, 

1% 1% 




2880 8% 

8% 8 

+ 1 

Esa 

2J0 

19 

46 

451, 45% 



JO 


Desgnh 
DatecS 
Devry 
DfagPr 
Dtsaonc 
Dibral 
Dicson 
Dimed 

nwg i 

DigtCm 
Dinars 
Dionex 
Sonic 
DtstLog 
DvkMd 
DtxnTi 
DocaOl 
DtrGrd 
DomB 
Donotn 138 
DgILam JO 
DoylOe 
Drsntz 
Drashr a 
DresS a 
DrawN a 
Drodr 
DrayGr 


15 4% 4% <% +H 

2 9% 9% 9% 

3 13% 13% 131, +% 

817 Z7, 2% 2% +% 

1JO 49 361, 35% 35% 

107 121, 12 12 

122 ft ft 7 4% 

5 5% 51] 5% 

74 25% 25% 2S% -% 

5 10% 10% 10% 

7 357, SS% 36% -% 

W 4% 4% 4% 4% 

74 5 4% 4% 4% 

J4 731 11% 11% 11% 

18 13 12% 121, -1, 

789 5% 5% 51, 

JO 84 2S% 25% 25% 4% 

120 292 32% 31% 31% -% 

■” 3 20% 20% 20% -% 

21 16% IS*, 16 4% 

.88 292 23% 22% 29 -% 

JOS 64 12% 12% 12% +% 

88 13 12% 12% -% 

53 20% 20 20% 4% 

1366 7, % %, -1-16 

107 15% 15% 15% -% 

88 181, 17% 18% 4% 

DuckAI .32 533 16% 16 10% -% 

Duong 23 3% 3% 3% +VM 

OunkO a J4 313 22% 22% 2#« +% 

Continued on Page 27 
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High Lon Sack Ohr. 1H. E lOOsHigk In* 


Ck'ga 
dm Pm. 
ry— pnn 


Continued from Page 25 


38% 31% 
2<% 18% 
65% 34 
57, 3% 

10 % 9 % 
14% 11% 

5% 3% 

22% 15% 
14% 10% 


8% 

35 


3% 

12% 


40% 34% 

18% II 
62 34 

!?% I9 1 * 


S% 

ft 

a 

’ll* 

18% 

2% 

18 

15 

13 


s 

2% 

7% 

10 

7-16 

9% 

12% 

10 


16% 10% 
7% 6% 


O’, 

4% 

20 
18% 

15% 

8% 

15% 131; 
1% ' - 


I 

5% 
W* 

a a 

11 7% 

11% 8% 
88 % 68 
22 % 16 % 
21% 16 
71% 53% 


79 

a 

10 

20% 

147, 

11% 

S' 

§ 

a 


81 

G 

S’ 

I 

r 

i% 


SOgo pi 4.65 
SDgo pl 2.68 
SanJW 2. BO 
Sanmrh43! 
Saund pi 120 
Sbarron 
Gceptr n 
Schott! 56 
Schwab .48 
SctMgt .10 
SaLsg 

Scape .36 

Scurfln 

SbdCp .50 

SacCaplSe 

SettPw 

SaisDtt 

Seise 

SetlgAa 

Semfcfi 

Servo 

Seton a .12 

Sharon 

StwpwLieb 

SierHSn 

SierSpnJTt 

Siercn .40 

Sdco .20 

SikesAs JO 

SUvrtat 

SlmcoS 

SmthA .80 

SmthB JO 
Snyder 2 
SoJItran 
SoroPm 
SoTes 

SCEd pi 1X2 
SCEd pfl.08 
SCEd pn.08 
SCEd pll.ia 
SCEd pfS.54 
SCEd pf2.30 
SCEd pQ.21 
SCEd pt7 68 
SCEd pt8.70 
SCEd pfS.96 
Sprijim 
Sprit pi 1 
Spdrot 09 
Spence e24 
Spndtnn 
StHsvn .06 
SMPrd JO 
StdShr 100 


12. 

11. 

4.7 ID 
10 . 10 
11. 


21 U38% 301, 

1 u 25 25 
13 617, 61% 

7 4% 4% 

66 10 % 


. I®, 
161 13% 131] 
120 4% 4% 

26 11 27 20 10% 

4.117 1 11% 11% 

1.6 484 6% 6% 

B 204 16% 10% 

1.0 11 “ “ 


38% +% 
25 +% 

61% -% 

4 ]i ~ h 
io% +% 

13% +% 
4% -% 
20 +% 
11% -% 


.9 S 
1 J 8 


16 37 

5 18 


ti 


37 54 

91 13 


52% 
12% 
27, 27, 


1 . 

3 1 % 1 % 

13 43, 4% 


3 
2 

22 6 
.7 12 3 

194 9-16 
X 

47 

2.3 30 
3J 10 

3.3 22 6 

1.4 14 17 

S 


3.4 

3.5 


5% 5% 

3% 3% 

10 9% 

17% 17% 
9-16 % 
167, 16% 
40 137, 13% 
9 12 117, 

51 101, 10% 

‘ ?5, 

3% 3% 

50 3% 3% 

29 16% 177, 

35 17% 17% 


13. 16 38 15% 15% 

8 55 71, 7 

51 127 147, 13% 
172 1V166 Jjt^ 


88 

20% 

21 

71 

79 

81% 

57, 

7 

20 

8% 

77, 


SB tErt 

irtSfllSe 


11. 

22 

9% 

ia 

20 

10% 

10. 

3 

10% 

ia 

118 

11% 

97 

30 

88 

11. 

26 

21 

ia 

186 

21% 

ii. 

3 

71 

ii. 

1 

79 

1L 

1 

81% 


S 

6 

M. 

3 

7 

J 17 

IT 

20 

29 24 

15 

B% 


5 

8 

1 J 35 

5 

6% 

4.0 6 

21 

20% 

14. 11 

6 

701, 

16 

5 

177] 

3.5 13 

13 

10 

X 

17 

1 

2 

10 

1 

18% 

1.7 23 

60 

7% 


15 

2% 


V 1 


16% . 
37 +% 

16 +% 
54 +% 

m 

4% +% 
5% +% 
3% 

9% -% 
17% -% 
% -% 
167, +% 
13% -% 
’1% 

6% -% 
14% -% 
_1j 

17% -% 

a : i 

7% -% 

% 

10% +% 
11% +1, 
SB +27, 
20% -% 
21% +% 

79 +1% 
81% +% 
8 +% 

20 

8% +% 
8 

& + H 
20% +% 
70% +% 

15% +% 

V? 

21, 


12 Merit 
Higb lew 

7% 5% 
11 6% 
11% 4% 
29% Iff, 

% k, 

17% 11% 

S’ % 

14% 61] 

111, 6 
Iff, 7% 
15i, 5 

18% 13 

f8 

% % 
60% 83% 
7% 3% 

an, r% 

214% 771] 

In, 

11 8% 
16% 71] 

a & 
^ a 

10% 51, 
221, 18% 

13 “ 


Stock 


P/ Sb 

Ohr. TML E lOOsffigh 


SumnE 
BunCty 
SunSLn 
SuprFdJ4b 
SuDCm 
Suplnd .20a 
SupfSr J6 
Susqueh 

swtnnijo 

SptBu .10 


15 12 


a 


2% 


ST* 

9% 6 

’27, 77, 
1% B-1B 
12% 8% 
19% 11% 
18% 131, 
10% 77, 
& 

6% 3% 

4 S, 81, 

if 


“4 

20% 

1% 


4% 2% 

? 

15% 11% 
11% 8% 
21 14% 

2 

3 1% 

16>, 10% 
227, io% 
113 781* 
57, 6% 


Bar 
TEC 
TE 
TO 

TabPrd JO 

TandBr 

Teem 

TchAm 

TctiSym 

TedtOp 

TechTp 

Todurt .80 

TeJonRJOa 

Telecan 

Teffle* .44 

Tel Da 38* 

Tetoci 

Telespb 

Tenney 

Tensor 

TexAIr 

TetAE .391 

TsxAEpt 

Tuscan 

ThorEn 

TU trail 

TotEd pf7 7B 

Tqrtel JSC 

TottPt g J4 

TotPl wt 

TmaLx.05r 

Tn»TecB4 

TranzoutO 

TriSM JOe 

TrtaCp J9t 

TrlHme 

Tride* 

TuhMei 

TumrCIJO 

Tyhr mb 

UNA 
Ultmts 
Unieorp 
Untcp pl .75 
Unimr nXla 
UAIrPH54b 
UFoodAlO 
UFaodS 
UtMed 
USAG tat 
USAG pf S 
UniMV84t 


1.313 
2J 11 
6 

6.6 22 
1.0 13 

T T 

.331 6.4 19 
.16 1 J 22 


38 

11 12 


14 
13 
12 

1.8 9 
.1333 

1.6 13 
3J 13 

27 

13 

4 

68 40 

48 

25 

14. 

4.7 10 

347 
J 12 

3.7 9 
2J7 
42 

6.7 

10 

25 

2 

35 10 

u u 

9 

7 

6.4 

S4 

2.911 

5.7 16 
16 

15 

2.9 

15. 22 


5 d 
5 8% 

38 4% 

43 28 
21 1 
188 u15% 

29 16% 

33 S% 

11 21 % 
43 10% 

i a. 

788 6% 

51 10% 
10 18 
48 67, 
a 37, 

9 56% 

67 4% 
42 16% 

*300 213 

30 2% 

37 277, 

34 10% 

18 8% 
250 4% 
23 5% 

S33 14% 

» s« 

1 201 , 

59 27, 

22 21 , 
20 27| 
zioo 

52 


Ot'l, 
Dots Pm. 
Low OuabClaa 

47, 47, -% 

Bi, 8% -% 
«% 

Z8% 29 +% 

1 I 

147, 15% +% 
18% 16% +% 

lK 21% +5 

10i, 10% +% 

aa=5 

S'* 6 -% 

10 % 10 % +% 
IB IB +% 

s p + " 

2% 21, 

a 

x % 

210 210 -4% 

271, 27% +% 
10% 10% 

8 8-% 
4% 4% 

14 ^ 


% 

1-1B 

I? 1 , 


1 
3 

IS 17% 
17 15% 

1 % 
5 S 
15 6% 

69 3% 
11 31% 
101 2i, 

u 

347 IS? 

S-V37, 

176 10% 
32 18% 

100 1% 
22 1 % 

2 14% 

15 19% 

1 1043, 

34 6% 


a, a* 

0% 2% -% 

S' 

2% 27, 
ss as +1% 
81, 81, -% 
12>, 12 j* 

1 1 1-16 
121, 12% -% 
17% 17% -% 
147, 15% +% 

1% 2% +% 

a a ■> 


ik, 

’Ml 

14% 
19% 
201 , 

ia 

5% 
12% 
,1% 

+% I^J 

11-1611-16-1-18 1Q7, 
137, 137. - ■ 


121 
Mgh Low 


V Sb 


Ck'g 
Pea Flu 


14% 

10% 

1S% 

10% 

18% 

27% 

r* 

? 

i% 

p 

5% 

18% 

* 

!». 


8 

3 

I 

£ 

a 

11% 

f 1 " 

f- 

13% 


Stock 

Db. IX E 

108s Kgh 

UiwCm 

15 

12 

12% 

IMvRs 

23 

33 

7% 

UnvPat 

V V 

30 

V 

13 

VST n 

■SO* 30 

210 

10 


VaByRilJO 
Vabpra J4 
Verbtra 
Verb 

VtAmCJflb 

VtRsh 

Vsms 

Verna JO 
Vtrtpt e .10 
Vkson 


7.714 10 
1715 81 
84 
61 u 
2J9 


7% 7% 
12% 1S7* 

87, 9% 
18% 18% 18% 
25% 24% 2S% 


2.0 11 

2.6 

11 


Vim Mr 2 15 


27% 177, 
16 10% 
317, 15% 
32% 16 

* b 
$ 


128 

26% 

107, 

"'I 

23i, 

3L 


VbuaKLSO U 14 
Vophn .36 32 13 

VulcCp JO 4.4 11 

w w 

Wa)b«r .40 1 J 14 

Wbfeo JOJ 
WtngB .16 
WangC .11 
WrnC wt 

6 

J 18 
6.7 17 
22 5 
1J8 


9 

X 12 
.7 12 


10% 107, +% 
18% 18% +% 
1% 1% 

W* »% 

14% 14% 

ioki 1(834+4% 
8 61, 


12 

10% 


13% 

a- 

7% 

au 

7% 

147, 

16 

2% 

107, 

S3 

Tf 

12 

3% 


WshPst X6 
WHIT 1.76 
Wstac A JO 
Wstsc B .16 
WIMrd 

Wttrid pt2.es 


15b 


14 

21 

20 

8 

21 

7 

4 

17 
1 
4 
38 
1 

W 

105 

18 
4861 
31 
31 

2 

56 

20 

11 

S3 

809 

10 


,5% 


7% 


3 

-A 

+% 


57? 6% +% 

?3) k, k, -%’ 

“ "’a 

3% 8% 

-5 


% 


i?« !?* jg 


64% 64% 

??% a a, 

i8i« ib< 4 iai« 




Wadco 
Wsdtc n.02e 
WekBm 
WatGrri 
Wasco .62 
Waspcp 

m-m, r 

Wstbf g JO 

WDIgltl 

WtHMin 

WHET 1.54 

WstnSLJSe 

WhEMS 

Wichita 

Wlenern.40 

WSkzxG 

WtbmB 

Vrindn 224s 

WbP pf * JO 

WdttrmJO 

WwdeE 

UfWdepnJO 

Worthn 3Sf 

Wrsthr .02 

WrgtH gXSe 

YankCo 
Zknar .10 


11 17 
.1 16 82 

12 20 
2 

2J8 a 
10 
18 44 

12 15 
20 780 
18 2* 

7J 16 12 
1514 180 
23 641 
6 

X1 10 13 
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WORLD VALUE OF THE POUND 
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202 

303 213, Volvo B (Freei— 
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833 623 Ctuo Moth ter .. .. 327 

6*0 . 4708 0* Bancalre.^. 840xc 

839.3 Cofimeg„...._ 290 

2JJ9Q Ommaru— „ 3,300 

1.038 Darty. 1,473 

380 Chime* XA 710 

929 Eaux <Cra Gen.) 686 

21X1 CJfAoultaloe 229 

2,480 Eeaikrr. 2,648 

643 Oen.Ocddentale. 741 

73.6 Imecal 13U 

361 LalargaKloppe*. 583 
2;221 L-Oreal 2,670 
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2.448 ■ 
1,475 

735 ; 
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3,130 
792 : 
134 . 
583 I 

2.700 ■ 

2.393 
265.8 
1.980 
1.070 • 

2.700 ' 
2.040 
11SJ 

B0.T 
761 . 
548 
277.9 - 

369 
284 
301 ‘ 
1,447 
1,790 
364 
1741.7 
2,670 
690 
2603 


1.830 Leg rand — 2.349 

105 Matsons Phenix_ 261 

1,368 Matra SJL. %880 

738 Michel in S.~ 1,070 

2,07ft Mid it Cle) 2.700 

1.815 Moct-Hannaaay .. 2,05ft 

W0.3 MouMmut 95.3 

72 J Nora Eat ' 87 J 

663 Pernod Mcam.— 739 

455 Perrier 58ft 

24X8 Ptoroie* Fra 1 273 

240 Peugeot SJt^. 369 

177.5 Prtntemps lAuO- 284 

212 Radtotech 2BB 

119.2 Redout* 1,426 

1-483 ftounet-Uolaf.... 1,690 
2B1 Safi meg 399 

Z304J Skis Roaslgnol.... IJ&Oxc 
2,200 Tele meclt Elect. X670 
410 Thornton iCSF)— 661 

214.5 Vales. 223 


GBIMANY 

1986 : 

High Low ■ 
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Price 

Dm 


126 

1,286 

218.B 

229.7 
360 
375 • 

328 

393 

224 

199 

141.8 
826 ' 
369 
172 

556 • 
23 1J 
172JS. 
660 

239.7 
117 
487 . 
186 
312 . 
241 JP 
241 
270 . 

82.2 
451 ■ 

418.5 
169J 
172.1 
756 
27X6 

1,410 
393 J 
1,388 

284.8 
171.5' 
260 
483 
573-5 
10X6 
232 

193.6 
140 
322 
248 


100,3 AEG-TelCf..--w._ 123.7 

B61 Allianz Vara uarxr 

176.8 BASF 21X8 

169 Bayer 229 

309.5 Bay am -Hypo 360 

318.2 Bayam-Vereitw 379xd 

261 BHF-Bank • 328 

351 BMW 385 

187 J Brawn Boweri 218J 

162.1 Commerzbank^. 199 
114.ftContl Gumml...- . 140J 
898 J Dal inter -Benz. 825 

338 Degusaa^ 34X2 

153 D'aohe Babcock. 168 


363.5 Deutsche Bank... 556xd 
17X8 Dreadner Bank... 2*1 Jxd 

147 GHH- 104.2 

460 Hoehtier-— - - 580 

182J Hoechat 23S.7 

B7J Hoeach Work* 109.4 

380 Holzmann 487 

163 Horten 177 

289 Huacei 289.9 

206 Karatadt ; 22X9 

205.5Kaufhor^ ■ 234.6 

247 ,KHO...„ 299 

70 Kloeckner^-^--^ 70.9 

891 Unde. — 450 

100 Lufthansa. — 194,5 
143.9 MAN.. 162 

149.7 Mannesmann 172.1 

609 Mercedes Hid 786 

217.8 MetellgeselL 294.5 
1,062 Muench Ruedc- 14X0 

516 Nixdorl 592 

1,025. Porsche l J32 

240 Preussag ........ 276 

150 Rhein West Elect 166.5 
238 Rosenthal . — - 236 
430 J &chering„....__ 470 J 

47X4 Siemens^ 564.5 

81.4Thysaan M — 10X5 

174 varta 224 

16S.7 Veba 193.5 

122 V.E.W. 134 

300 Vorein-Weat- — 320 
189 Volltswasan 248 


NORWAY 

1985 

High Lew 


May 31 ' Price 
Kroner 


17X5 « 124 • .Bergens-Bank-.. 189 . 

435 885 ‘ Borrcgaatde 422.6 

171 13XS Christian* Bk~... 138 
171 143 Dan Norsk Credit 145 J 

135 11X5 Elkem~ 148 

211 160 Kvaerner — 169 

352 ' 302 Morale Data-.— — 355xc 
11X5 97.5 Norsk Hydro.- — 110 
289 - 217.3 Storebrand 289 


ITALY 


1965 

High . Low 


May 31 


Price 

Ure 


2X900 1X400 Bancs Com'le _ 19,980 

276 163 Bsatogi IRBS 21B 

3.693 3.J50 Bi-lnvaat Rl»p — 3.670 

8,630 2,169 Central* 8,280 

4,560 3,87a«redlto Vareslno 4,120 

3,302 X066-Fiat» 3,170 

103 4XFinsMer^ 70.2 

48,840 84,460 CanenMI (AsmJ- 46,930 
94,200 66J50 Italoemanti ...... 92.100 

804 522 La Rlnaacantl^. 79X6 

1,727 1,340 Montedison ^ — 1,690 

7,060 X862 Olivetti 6,930 

4,498 3,460 PiralH Co 4,179 

2,599 1^26 Pirain Spa 2,665 

3,320 2,103 SnlaBPD 3,264 

16,889 12 ,420 Toro Asaio 1X450 

12.790 9,473 do. Pref —...... IOJIO 


NETHERLANDS 


1983 

High Law 


May 81 


Price 

Fta 


218 

193 

231 

116.3 
444 

245.3 
80.8 

179 

20.9 

95.5 

3B.3 

191.5 

12X5 

12X1 

191 

160.4 
70.4 
6 X6 
8X4 
63 

273.5 

192 
186 
326 


18X5 ACF Holding—... 

166 AEGON 

1 94 AlhoML— 

lOO.&AKZO 

369 ABN 

210.8 AMEV_ 

6X6 AMRO 

146.5 Bradnra Cert 

1X8 Boa Kalla Weatm 
75 J Buehrrnann-Tet- 
83 CaHand Hides .... 
169 Dordtscha Perm 
118J Elsevler-MDU nr. 

86.2 Fokktr 

17X5 Giat-Broeadea. - 
1462 Heineken 

57.8 Hoogovens... 

41.6 int- Mueller 

47.3 KLM - 


47.6 Naarden.... — ..—I 

63.6 Hat Nod Cart-.... 
148 'Ned Mid Bank.-. 

1B2.9 Nediioyd 

288-S.Oce Gnnten. — 


209 

190 

224.6 
107.1 

449 

24X8 

80.8 

176.6 
18.6 
9X0 

36.3 

179.6 
118 
126 
184.B 
14X6 

6X4 

47.8 

38.9 
492 

66.4 
186.5 
163 
326 


31.8 

B7.30mmer*n iVen)_ 

29 

62 

63.7 

83.8 Phillips- 

66-3 

74.S 

139.4 

77.5 

89.6 Robeoo — 



08.7 

45.9 

43.8 Rorento — 

4X8 

197.3 







221.6 

125 

202 VNU- 

94 West Utr Bank - 

208.5 

108 


SWITZERLAND 

1985 

High Low 


May 31 


price 

Fra. 


920 721 Ausuisaa 


800 


3JB25 3,566'Biank Leu 3200 

1,775 1,380. Brown Boveri.~_ 1,650 

3235 2, 470.01 ba-Ceigy 3.220 

2,630 2,030 do. (Part Carta) 2,513 
3,605 2^25-Cradtt Suisse. — 2,600 

2 JBO XBIO-Elektrowatt 2,780 

830 600. Pitcher idea) 810 

06.000 83, BOaiHeff-RoahttPtCtS 89,-750 
9 JOO 8,278 Herr-Reehe t/ia 81950 
0,890 5,S35Jacobt Suchard.. BJBCbcr 

X1BO i,8Bogetmon Xiso 

1.980 1,670 Landis ft Gyr 1,726 

6.700 5, 600-Nertle 6,330 

1J10 1,390 OerBuehrie ....... 1,460 

360 254 Pirelli- „ 339 

8.500 7,000 Sandoz (Bn 13,300 

1,430 1,140 Sandoz iPt Ctat .. 1.406 
840 630 Schindler(PtCtt) 820 

1,250 1,000 SIIUL. 1.225 

4,595 3,786 Surveillance. 4,596 

1,180 1,048 Swissair.- — . 1.169 

409 355 Swiss Bank — 55* 

1X450 8,375 SwlMRalnsea— 12,000 
6,620 1,430 Swiss VolKtUk^- 1,600 
5,910 3,580 Union Bank...—. 3.670 

4,575 3.810 Winterthur — • 4 JBO 

96,700 1X026 Zurich Ins 29,900 


AUSTRIA 

1985 

High Low 


388 223 

868 330 

1.420 400 

325 9X2 

600 339 

920 198 

520 >43 


May 31 


Price 

% 


OredU'stah PtcL. 331 

Gower 888 

Interuafall 1,420 

Laeaderbenk ..... 317 
Perunooaer. 888 
Steyer- Daimler. 188 
VeKtcfierMag ... 301 


BELGIUM/LUXEMBOURG 


1988 

Mlgn low 


May 31 


Pries 

Fra, 


I, 930 1,730 BJL1 1JMW 

X 20 Q 3,430 Band. Int. A. Lux X°M> 

6.000 X3W ftakaart X XOOO 

2.700 8.350 Ciment CBR 2.500 

287 . 221 CocMarflL. 236 

X70O X33Q DelhalZe ..... X700 

X14Q X770 EBE*- X10Q 

X870 XOOO Oecxrobel X*7Q 

X220 1.885 Fanrtqaa Nat 1,98a 

3.580 2 , 6 SB GB lima ML...- 5.680 

X209 1,900 GBL iBruxl. 2 J 110 

4,330 3,575 Qevaert. : 3,950 

X190 5.320 Hoboken. 5,680 

X30S 2,023 Intercom 2,270 

8,950 7,620 Kredietbank. 6.930 

II. 900 9,700 Pan HWgs 11,000 

7,250 6,170 Petroflna 6,110 

12.300 1X630 Royale Betae— —'12.000 

3.480 s.ibao Soo. Gen. Bam]- 3,330 
2,090 1,613 .Soo Oan. Beige... 1.973 
X010 X770 Sonne 7,150 

4.300 3,823 BoNay- - .: 4,420 

1.638 1.430 stanwiefc intL .— 1,300 

4.350 3,750 1 racbonei — 4J00 

5.500 4,500 UCB. 5,300 

3,600 2,003 .Wagon Lit* 3,600 


DENMARK 

1983 

High Lew 


May 31 


Price 
Knr. % 


312 237 

543 320 

333 239 

575 460 

322 260 

1.260 1.088 
233 129 

1,000 770 

144 B8 
443 ■ 362 
630 340 

665 464 

1,893 1.315 
292 223 

573 280 

2S8 217 

1,160 880 
497 . 393 


■Andalsbanken - 297 
Baltic Skand .. . 663 

CopMutcielBbank 279 

O. Sukkerfab 493 

DansKa Bank . — 3CM 
De Danske Luft- 1,165 

East Asiatic 233 

Fora node Brygg. 925 
Forenede Damp. 137 

GNTHldg 407 

LXSJBl. 480 

Jyske Bank... 633 

Novo Ind — 1.633 

Privatbanken — .. 272 
Provlnabankon ... 340 

Smidtti iF» 248 

Sc phut Berond - 1.073 
•Suparfoa 441 


SPAIN 


1989 

High • Low 


May 31 


Price 

PI** 


346 • 
331 
818 
177 
399 
364 
185.3 
94 

109.6 
183 

135.7 


306 Beo Bilbao- 

305 Beo Central- 

200 Beo Exterior- 

15S Beo Hispano- 

353 Beo Popular.. — 
327 Beo Santander.., 

144.2 oregano*. — ...„» 

79 Hidrola — — 

611 ibarduero 

143.2 Pctroleo* 

94.5 Talelon tea. 


343 

319 

218 

168 

362 

363 
130 

83 

93J2 

145.2 

121 


AUSTRALIA 

1983 

High Low 


May 31 


6.93 

xio 

XU 

1.08 

2.6 

3.4 

3.0 
2.9 
7J6 
1* 
1.6 
3.48 
X49 

X06 

X65 

6.64 

7.4 
3.1B 

5.5 

xia 

2.B8 

0. 45 

1. B 

X35 

3.63 
1.80 
2J2 
330 
3.40 
4.88 
2.22 
0.39 
0.19 
7.34 

3.46 
3.36 
2J)1 

4.44 

X7 

2.1 
X82 
1.03 
XOO 
1.75 

4.65 
1.69 
3.51 

1.44 

6.63 
4 JO 
X9 
6.84 

4.6 

4.44 
4.30 
1.61 

3.47 
3.79 


4.33 
1.06 
1.75 
0.75 
1.88 
. 2.35 
X42 
X4 
4.T 
4J8 
1.18 
3.16 
U11 

3.48 
X05 
I 4.54 
> 4.2B 
X 6 B 
4.28 
■ 3.70 
2.00 
0.40 

ua 

1.86 

2^3 

1.30 

2.09 
X9 
2.12 
X4 
1.86 
0.22 
XI 
XI 
2JI3 
X82 

1.65 
3.40 

XB 6 

1J9 

1.90 

0.66 

X90 

1.66 

2.56 

1.07 
3.0 

1.08 
6.04 
3.35 
1.71 
6.8 

3.09 
X62 
3.35 
0.77 

a.sa 

3.1S 


ANZ Group 

Alliance Oil Dev. 

Ampol Pet. 

Ashton 

Au*t- Com. Ind- 
Aust Guarantee- 
Aust.Nat.lnas. .. 

APM 

Bell Group——. 

Bell Dm. 

Bond Corp Hldga 

Boral — 

Bougainville — . 

Brambles Ind. • 

Bridge Oil-.. 

XH. Prop 

CRA- — 

CSR— 

Caatlemaine Tsn 

Cole* lOJ.l 

Comaleo A” — 
Con soli datod Pet 
Costain Aust- — 

Dunlop Olympic. 
Elders IXI— — ... 

Energy Res 

Gen. Prop. Trust 
Hardie (James) .. 
Hartogen Energy 
Herald W*y Tunes 

ICIAU*t..„ 

Jimbariana F-P. . 
Klaora Gold- — 
land Lease — — 

iMIM—. 

Mayne Niki ess... 
Myer Emporium. 
.Nat. Aust. Bank- 


News — 

Nicholas Kiwi-,.. 
North Bkn HIX... 

'Oakbridge • 

Pancontl-. 

Pioneer Cone. — 

Posiedon — 

Queensland Coal 
Reckitt A Coin—., 

'Repco 

Santos 

-Smith ' Howard »- 
Titos. Natwfade.... 

Tooth 

Vamgaa 

Western Mining. 
Weetpec Bank-. . 
Woods Ida Petrol. 

Woo I worths 

Wormald Inti—.. 


SOUTH AFRICA 


1285 

High .• Low 


May 30 


Price 

Rand 


1.70 l.iBAbereom i.BO 

8.88 6.65 A£ ft Cl XOO 

81 46.0 Allied Tech 61.0 

5 2 .5 39 Anglo Am. Coal - 52 js 
89.02 22 Anglo Am Corp... 28.33 

188 151 Anglo Am. Gold- 173 

20.6 13.66 Barclay* Bank.- 18.76 

1X5 9.6 Barlow Rand — 12 Jo 

89 62 Builds — 1 82.0 

3.05 1.9 CNA Gallo — 3 

4.5 3.1 Currie Finance - 4.5 

1X96 X07De Beers 10.60 

56 45 J 'Drlefontein 6 0J3 8 

59 39 F3 God u Id 6X25 

37.5 2X79 Gold Fields 8 J— 36.5 

4.65 3.6 Hlghvekl Steel-.. 4.80 

14.85 X77 Nedb&nk 13.90 

15.65 1X75 OK Bazaars-.— 18.00 
X2S 1 Protea Hldga.— 8.25 

39.25 29 Rembrandt- 39.25 

1X28 14.9 Rust Plat — 1X85 

1X90 11.75 Safren — - 1X90 

10.25. 6.1 Sage Hldga- 1X25 

8 .SO 6.8 SA Brews - 8.10 

97J& 19 Smith (A.G.i- 27 

7.3 6.4 longaat Huletta. 6.05 

6.6 4.45 Unlsec. 5.25 


HONG KONG 


1985 

High Low 


May 31 


27.9 21.4 Bank East Asia... 

17.7 10.6 Cheung kong— .. 

16.5 12.3 China Ught. ........ 

1.6 XS1 Evcrgo. • 

54 43.5 Hang Seng Bank. 

X5 6.65 HK Electric 

6.68 6. 1 3 HK Kowloon Wh. 

X05 3.82 HK Land 

XS 7.36 HK 8Hanghal Bk. 
99 49.?G.HKTelepHane.-.. 

24.8 18^ 'Hutchison Wpe... 

12.6 8.09. Jerdine Math 

7.50, 5.1 New World Dev... 

2.7B 2. IB Orient O' seas- .. 

8.40 2.52)0* seas Trust Bnk 

13 7.0 ISHK Praps. 

2.05 l.SllShell Elect. 

28.6 20.3 Swire Pae A.——- 

7J E.l rV43 

7.40 X92iffhcoi'k Mard A. 
1.16 1. 10. Wheel’ kMaritme- 
X7 I.asl World InL H’ldgs 


Price 

H.XS 

"axs” 

16.7 
16 

0.91 

53 

8.3 

8.5 
5.85 

B.lxa 

94 

24.8 

11.3 

7.05 
2.17 
3.12 

12.3 
1.32 

22.7 

7 

7.3 
1.10 
2.15 


JAPAN 


1988 

High Low 


June 1 


1,570 

X097 

1,154 

1,100 

918 

550 

1,480 

9,080 

1,250 

995 

748 

1.070 

665 

494 

X0O2 

9,300 

1,680 

lJiSO 

%j5o 

1,260 

8.5*0 

450 

973 

898 

1J&10 

1.650 

739 

X*60 

428 

X790 

1,480 

570 

7^00 

826 

318 

832 

710 

745 

990 

479 

748 

350 

643 

7,100 

630 

1,460 

1,280 

357 

649 

1,190 

1.690 

820 

1.670 

647 

410 

779 

291 

369 

840 

604 

936 

208 

1,480 

1,230 

417 

X400 

143 

907 

603 

638 

161 

372 

1X060 

286 

665 

548 

164 

1,320 

1,430 

3.540 

3.870 

691 

977 

1,390 

499 

499 

693 

9,440 

1,180 


789 

849 

1.C20 

5.020 

1,070 

1,880 

957 

684 

158 

527 

237 

1.440 
948 

XS50 

478 

810 

919 

862- 

2/MO 

217 

770 

891 

428 

900 

503 

435 

740 

1,060 

1,380. 

3.440 
740' 
835' 

4,360" 

76X 

513 

490 


l-DJOAiUxwnoto. _ 

^Baarrs:: 

MoaSmSSS!*::: 
, 52SSE* 0 ®’** 0 "*— 

1,180 Canon . 

1,570 Casio Comp. . 
1,000 cmtgs l Pham, 

466Cittzen 

OOSDaiei 

BBS Dai Nippon Pig 
532 Dalwa House - 

329 Ebara- 

1,183 Elaai. 

7,190 Fanue- 

1.290 Fun Bank - 

1,550 Full Film 

960 Fujisawa 

1,060 Fujitsu. - 


-1“ 

vi 

,M2 

Liao 

.Mg- 

>M0 

466 

7M 

*« 

1.^ 

•Jibte 

1,570 

1,790 

.960 

1,060 


1,600 Given Cross. .. - 2 JSo 
358 Haaegawa. . 460 

677 Helwa Real Eat.. 993 

736 Hitachi 736 

1,050 Hitachi Credit..- 1,090 

1,810 Honda 1,390 

680 House Food 733 

1.980 HOWS 1,980 

323 U»fi 101— 420 

X270 Ito-Yokado— 2.620 

851 iwateu eai 

315JACCX- mo 

4^50 jal ..tjaoa 

660 Jusco 

269 Kajima 5 T 5 

724 Kao Soap. | 832 

586Kashiyama J 003 

545 Kirin 7 S 5 

870Kokuyo 87 b 

433 Komatsu un - 

601 Komshlroku . Tjh 

318 Kubota - ...—.J 38S 
510 Kumaoal *17 
4,530 Kyocera ^-.—4,530 
455 Maeda Const.. -. 605 
1,020 Maktno Muling- 1,020 

BOO Me kite 1J)00 

300 Marubeni 349 

540Manidal J 534 

952 Manit - U90 

1,400ME1-.. 1/410 

620 M’ta Dae. Works 820 


1,320 M’bUhi-Bsfflk ■ .. 
512 M*bishl Corp — 
381 M'bithi Elect ... 
539 M'bishl Estate... 

234 M Hi . 

324 Mitsui Do.. 

592 Mitsui Ecteta — 
365 Mltsukoshl 


1.690 
638 
381 . 
779 
289 
362 
837 
604 


819 NGK Insulators .J 850 

210 Nihon Cement ' £93 

1^980 Nippon Denso.... 1,300 

1.000 Nippon Elect 1,020 

328 Nippon Eaptess-a 418 
1.330 Nippon GakM— 11,460 
130 Nippon Kokan. .J. 1 37 
774 Nippon Oil. 861 
660 Nippon Seiko .—.{ 565 - 
520 Nippon a him pan 618 

143 Nippon Steel | ISO 

325 Nippon Suksan....- 362 

9.360 NTV - 10,80® 

226 Nippon Yuaan—. 360 


608 Nissan Motor— 
482 Nksshin Flour— 
166 Nisahin Steel-— 
885 Nomura-—.— 

1,050 Olympui.— 

8.690 Orient Leasing . 

1.690 pioneer 

60S Renown—..— 
860 Ricoh . 

900 Sankyo — 

428 Sanyo Oact 

399 Sapporo - 

535 Seklsul Prefab. 

6.450 a«ven Eleven — 
915 Sharp-, — — 


- 610 
. BIB 
166 
. 1,140 

- 1 , 1 B 0 
. 2,000 
.. 1.690 

- 690 
1 . 925 
. 1,380 
. 428 

485 
1 . 693 
-XBSO 

- 915 


easshlmadzu-. 744 

642 SMonogi— .— 849 

XjIMOSAiMlda. 1,120 

3,460 Sony. 4,220 

870 Stanley 875- 

1,600 Sumitomo Bank. l,B30 

825 S^omo Elect 825 

5488*10(110 Marino... 680 
143 S'tomo MetaL— 147 
460Talhel Dengyo... 500 

105 Taisel Corp 237 

980Talaho Pharm.- 1,200 

757 Takada— — 881 

4.B30 TDK. —.4,680 

429 Teijin 458 

821 Tejkoko OB— 783 


700 Tokyo Marine—.. ^9X0 

76iT8S- ..; 862 

1,440 Tokyo EteoLPwr. 8,040 
180 Tokyo Gas—— 215 
638 Toy ko Sanyo--. 669 
694 Tokyo stylo— sao 
301 Tokyu Corp— 410 
845 Topped Print— 863 

428 To ray— — 481 

380 Toshiba Eteot— 365 

625TOTO- — . 730 

807.Toyo Setkan— 1,000 
l.aoOToyabk Motor-.- 1J30 

1,740 Victor...- 1.760 

677 Wacool 711 

680 Yamaha.-.. 730 

2,600 VamanouoM — 3,060 
610 Yamazakl— 760 

351 Yasuda Fire. 512 

410 Yokogawa Bdge.' 490 


SINGAPORE 

1985 

High ' Low 


May 31 


Prioe 

s 


IJOS , 
X78 1 

6.4 

6.5 
X5B 
3.32 
X74 1 
1 JO 
X46 

2.6 
1.06 
9.95 . 
4.36 ' 
1.78 ’ 
8.16 . 
X 88 
4.74 
X93 
4.66 


l.B 

2.42 

4.9B 

4.7 
1.88 
XB7 
X35 

1.41 
5.3 
2.2 
0.88 

X5 

8.52 

1.42 
1.83 

5.7 
4.22 
2.65 
4.12 


Bousteed HkJgs. 
Cold storage.;— 

DBS 

Denting — 

Haw Par. Bros.. 
Hong Leona Fix. 
Inchcape Bhd... 
Keppel Shipyard 
Malay Banking... 
Malay Utd. int.-. 
Multi Purpose — 

■ocao. 

OUB- 

Public Bank — 

Sima Darby- 

Singapore P r ess . 
Straits Trdg...... 

,‘iate Lee BK. — — , 
OOB_ 1 


1.87 

2.48 

X2 

X3 

8.38 
2.98 
X42 
1.59 
X2 
2.55 
0.88 
9.35 
3.34 
1.51 
2.06 
6.15 
4.44 
2.B 

4.38 


NOTES?— P ric es ee this peg* ars n 
quoted oe |jbe Individual asebanon 
and ere Iasi traded plrlcae. 0 Dealings 
suspended. *d Ex dividend. «c Ex scrip 
issue, mx Ex rights, xa Ex aB. 
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WORLD STOCK MARKETS 



OVER-THE- 
COUNTER 


Sack 


•$£, W» ta* *« cm 


Continued from Page 26 


Qw&ta • 

Durlth 

Dorian ■ IJB 
Durinm J6 
OorFH .18 
DydRs . 
Dymcn 
DyntohC 


12 


Inal 


SI m 
EL 
E® 

EMF 
EMPI 
EZEM 
Eagicpt 
EagT wtA 
EariCai 
Easton- 2a 
EstoF 

EcanUb. 1.04 
Erfftnp -09e 
ETCHc 

BPk 1.48 


23% 22% 23% 

St 9 st 

«V iu3 ir 5 
W 18b 18b 
7 85 b 7 

■ft 3 

Wb 27 

E E 

183 1% 1% 


13 
128 
30 
40 
58 . 
28 


S' 


18 

.128 
45 
• 1 


9 

3 

®4 


P 


Pan 
EM 

Eteo 

EWerB 
EMon 
BdorB 
EUtrM 
EJocSlO 
BCatft a 
EK«ua 
Eteflnt 
EfcSd 
ECpM 
EtctMH 

EHzWN 2 jBO 
Brood 


1<MM 1#V J«# IOI4 
1301 11-1 
.13 3 3 

1*»7 n, 73, 7Sj 
8 28b 25 29 

» 12 111 , 11 «. 
682 asig aib 33b 
“ 10 «, «, 
10% 10 iou 
14% 1414 14S 
.07*322 11 10q« 11 ’ 

«V 11b 11*8 

18b IB IBb 
;«4 1»« 15b 
18b 18b 18b 


+V 

+% 
-b 
+ % 

- + i 

+% 

“% 

+b 

“V 


Qoij 

GoukiP 
Grace 
Gradco 
Gems 
Graph) 

, GrpftMd 
11-16 + MB GrptiSc 
grayCo 
GtAmC 
GfLMFd 


Start 


GnPhys 

GnSfed 

Gwwe 

Gerietf. 

Genets 

Geneve 

Gone* 

GftBnd 

Gaffflt 

Q*rMd 

GormF 

Gttaon 

GStoG 

GHbrtA 

Gedfry a 

GWC«t 

gome s 

GtfTaco 


Stitt 

Wnhl 


High taw Laa 


■75f 


.05a 


a .06 78 

SOB 11 
-28 105 
8 -24 8131 20b 20 

1.70 10 28 28 


-» 

tat 

-24 


.76 


64 

692 


.7220 
32b 2 

JO 10 

6 


EmpAIr 

Emutejc 

BxKh 

Endwa 

EfldoLs 

End MB 

EnrB“» 1.60 

EOgntti i.Qflb 

EnoCnv 
EnFad 
EngOH a 
Enoph S 30 
EniiCpt 
Bwnh 
EnvSy ■ 

EnwiT % 

Enua 

EpcBn 

Epcso 

Eflurt 

EqtUon 

EqtScp ,64b 
EqtmB 128 
EtfOa .20 

EricTI JBm 

EvnSut 
Evrgd 
Exchlnc 
Exotfr 


118 

123 

113 

271 

29 

173 

20 

111 

3 

292 

87 

125 

243 

6 

119 

285 

61 

166 

2 

55 

283 

20 

16 

226 

70 


— b 

$ 
“»4 
+V 
+ % 
+b 

+ % 

+V 

+b 


3 3 3 

2&j a* & 

® IMP 

21b- 20b 21b 
12% 12% 12b 
10b 10 IP* 

25b 35b 35b 
12 11b 12 
13-161 3- 1016-16 

p a a + * 

Sb § k 

13% 13 13% 4% 

.9 9 9 + * 

19 19 19 
16% TBb 16% +% 

'11% 11 11% +1. 
8% 8% 0% 

1«» 13b 13% 

121* in, lib 
5 4% 47, 


+% 


ro 3 4»« 4% 

151 18% 17% 17b -% 


102 IP, 91,’ 0%' 

145 13b 13% 13% 

46 10% 10b 10b 

12 9% «% 0% 

321 16% 16b «V 
14 SV 5% 5*4 
SB 29% 28% 28% 

102 25% 2S 25 
68 8 77 ( 8 

1223 35 34% 34%--% 

2 If* l 31 * +3 » 

1 1? ft 

147 10% 10 10% 


-% 

-■% 


3 


34 


2M 

48 


FOP 
FMI 
FabWN 
FaliVn 
Falrfnn 
FarnW a 
FrmHm 
FarmF 
FnwHo 
FrmG 
FarrGo 
FdScrw 
FedGp a 
FaroBu 
Fltxon 
FWfer 
FBtJlT a 
Flflfjto 
FI Mac 
FDtrtk .80 
Flnatao 30 
FtoJost .13a 
Finpnw 
Ftadgen 

FAtaB 9 112 
F«tAm a 120 
FMm p< M 
FA BPS A 30 
RAFln Jt 
RATn 128 
FIBnCMi 240 
FComB 

FComr 120 
FlCwd 1.44 
FICamt 122 
FDattfl . 

FEfllG s 125 

FE*«c 

FFtRllc 

FFdMH 20 b 
FF dC* 

FFQiar 1421 


S 

-42O830 
30 31 

.16 30 
' 3 
10 
691 
I 299 


F F 


sss 

15% -15% 15b 
6b 6 6b 
9%-9% 9% 

Si%25b &% 
IBb 16% 16% 


£ 

+% 

+ 1-16 

+% 

“% 


t 25 4 V> 6i 

1.78 405 er a 61% 61% -% 


FVKlrt 

RFOSC 

FFIdSL 

FFMon 20a 
FIFnCp .80 
FFnMflt 

F\FWSh .46 
FHaw a 1.40 


15 12% 12' 12' -% 

56 10% 10% 10% +% 

2617 21% '20% 2CPt +% 
542 9*| 5% 5% -% 

31 20% 19% 2®% 

60 57% 57% 57% 

33 51% 61% 51% +% 

65 34% 34% 34% +% 

540 -20% 20% 20% -% 
41 1$b 16 16% 

23 4% 4% 4% -b 
41 7 6% V +1 

289 7% . 7 7% +b 

217. 18% -13% 13% +% 
248 27%%71«27% -% 
180 33 32% 22% -% 

2. 16% 18% 18% 

157 M* Bb 9% +% 

5 27%. 3S% 27b 

228 31% 30% 31 ■•■+% 

“b ®b . 

4 5% 5% 5% 

74 24% 24% 24% 

3 33% 33 33 —1 

» 39 39 39 

168 29% 2P| 29% 

20 33% 22% 32% 

-2198 12% 12% 12% 

1307 17% -17 17% 

7 'W«-i8%ii>% 

111 22b 21% 21% 

18% Ub 16% 

20. 19% 18% 

9% 9£ B% 


1 

18 

48- 

64 

284 

17 

48 

44 

21 

25 




Fincp 
RbMH 

Ftn«8k t 

nwco 1 

FJarM 180 79 

FKyftt a 1 228 
PUS 1.60 9 
FttOcft ^6b 86 

FWMB 120 168 

FtMOSv 36 

FWOa a - 4 
FMCal 8 

man 8 188 

FNSuO J»n 458 

FMItSL -40 13 

FtOkS 102 

FR&Qa M 33 

FISwBa JU 14 

FSvWtt 1 

RSaoC 1.10 410 

iMSraa Air 5 

RSttm 52 

FTarMf 1.80 68 

FtUnC a 1.12 181 
FIVfaly a 1 267 

FJWFn ^0 96 

Rrrtor 220 1 

Ftagfar 32a 2 

Rakey 385 

Ftaxatf M 8 

FhjWtn S 

PlDrfx s 20 


11 % 12 % 

23 23% 

25- 25% 
26 ' 25% 25% 
29% 29 29 

3 17% 17 17 

1504 19% 19% 19% 
30 14% U 14% 

11 22 % 22 % 22 % 

79 341} 34 34% 

228 27% 26% 26% 
9 40% 40% 40% 

86 13 12% 12% 

168 20% 18% 20 

'SP/S*3P 

35% S, 35% 
2t 19i« 20% 

9% 9% 9% 


+ 

+ 

- 1 * 

-% 

-% 

+% 

-H 

~% 

+1 

£ 

+% 

+% 

+% 

-% 

+% 


FUFdl 
FtaQuO 
FWF) a JO 62 
FlowS a 234 

Rurocfa 34 30 

Fonar - 478 

FUoa A .09 56 

FUo* S .07 86 

For Am .96 80 

FotaatO 1 22 

Forsch 6 

FortnF 257 

KonnS 48 

Bonan .08 621 

Fortor .10 90 

FmkCp 120a 5 

Fn*B M 3 
Fmkfla 368 

FraoFdl 15 

FraoSL 91 
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71, 7 7 

IS* 19% 19% 

7% 7% 7% 

f ? 

, If if 

Phrmct 371 P, 7% 7% 

Phrmcla .06* 1425 10% 16% IP, 

Phfmkt 99 37, 3% 3% 

Pltnn wt 3 3% 3% 3% 

JOB 1850 IP, 1®b -m 3 

PhUGI JOB 6458 19% IP, IP, 
S3 P, 2% 2% 

49 8% B% 8% 

27 S 4% 5 

1243 26% 2P, 26% 

13 23% 23 23 

101 “ " 


-1 

+% 

+% 


9 

a 


.60 


1 


-101 


34 


t 


NMS 
NapctA 
Napco 
NashFtl 

HathF 
NBriTex 
mety 
MCty pf 3.70 21 
NCmNJ 2.00 10 

NtCptr a 30 108 
Nona J4 230 
Nttard s 2 
WflOlC 37a 784 


20% 20 20 
5% 5% 5% 
16% 16V» 15% 
IP, 12 12% 

26% 25% 2Pt 

447, 44% 44% 
46% 46% 46% 
69 67 68% 
177, 17% 177, 
117, 11% 11% 

AAA 


;? 

;* 

+1 

+% 

+% 


-% 

+% 

-% 

+% 

+% 

-% 

+% 

+1% 

+% 

-% 

+i%i 


PhnxAm 
PhofoC a 
Physfn 
WcSev 
PtaCafa 
PtedMo 
PlonFdl ,45a 
PtonG a JO 820 
Ptentfl 32 S3 

Ptonse SB 

Plena a .12 21 

PtentrC J* 1 

PtzCSc .10 b 57 

Plenum J6 139 

BoFoBf 55 

PfcyMo 128 

PoncaF -25r 3 

Pure* 534 

Powell 
Pontic 
P wConv ‘ 38 

PracC « .12 472 

PWFnel 10 

PUSav 13 

PrpdLg 113 

PresU a 32 

PratnCp JO 406 

Preway 107 

Pnani 807 

PrleCm > 136 

PricOo a 317 

PrinvO .16 297 

Prtranx 118 

Prodigy 55 

PrtxttJp .16 10 

Prchriv 1 

Prune JO 3 

ProgSys 27 

ProgC 9 131 

Progrp 26 

ProptTf 1J0 IS 

ProttJ 8 .68 576 

Previn 8 

Prvu 
Piuse 


& 

p* 

32 

Pt 

40 

10 


PB8MC 


tail 

1.1a 


IP* 15 IP, 
14% IP, 14% 
20% 19% 20% 
34% 34 34% 

6% 57« “ 
8% P, 

32 32 
6% 6 
40% 39 
10% 9% 

247, 24% 2*7, 
10 % 10 % 10 % 
34% 23% 23% 
“ 3% 3b 
IP* 10% 
9 9 9 

29% 28% 28% 
«% fa 6% 
7% 7 7 

5», 5% P, 
25 24 24 

14% 14% 14% 
47, 4% 4% 

9% 07, 
58% 59% 
P* P, 
11 

§ 

11% 11% 11% 
5% 5% 5% 
36 35 35% 

9 AS 
£1% 10% 20 
16 157, 157, 
.70 1081 23% 21% 23 
32 11 ■” 


1228 3% 
26 11 


% 

60 


A 

3 

5% 


11 

g 


ii 


+v 


+v 


-% 

+% 


-V 


+% 

+% 

+% 

+% 

+% 


-% 

+% 

+1 

ii 
+ % 
+% 

+ % 
“% 

-% 


+% 

it 

is 


-% 

-v 


-1% 

-% 

-% 


23 

34 


10 % 10 % 

2», 22% -% 
33% 34 +1% 


NEW YORK 


DOW JONES 




May 

30 


May 

88 


-a 


•sr 


lftas 


Since Compilt 


High Low H<Sh Low 


tNntfuatrPhl X3Z5JI 1309.7S 1308J8 1301 J7 1301 J7 1515.41 .1184.36 1S15J1 41.83 

(3U5> ttni (SlfSiBSi (27702) 

H-me BixM 78.35 78.58 78.45 78.25 77.92 78.95 72.27 - — 

■ iSl/Bi <2Di3» • 

Transport- 845.16 629,66 ■ 829.98 628.10 627.55848.16 553.03 645.16 12.32 

: (61|5) It.'li *3 1l5l 951 (617/62) 

Irtiltti*, 153.32 162J» 168.19 168JS9 161.98164.75 145.54 154.75 10.5 

117/5) (4ilj (17/5/ 850 (2814/42) 

TradlngVol I 

000-1 134,780106,330 96,640 90,500 85 J70 — — j — — 

•Day's High 1320.79(1314.10) low 1298.79 (1293 Jll 

May 24 May 17 1 May 10 year ago tapprwC 

Industrial div. yield X 


4.70 


4.77 


4.81 


8.07 


STANDARD AND POOR’S 


May . May 
24 23 

1985 

Wnce Comp’n 

; "31 . 36' ; 

*28 

High 

Low 

High Low 

indusfla 209.B5 ) 208.01 
Comp-rtte 189.56 187.75 

808.14 S0B.74 806.04. £10.08 12B.24 210.02 3.68 
. I3l;5| i4/l> (21/5/85) (50/Bi32: 

187-B5 188.29 187.60 189.72 163.68 819.72 4.40 
(20/5) (4/1) (20/6.-651 /1/6.-53) 


May 22 

. May IS 

May 

6 year ago (approx) 


3.74 

• 3.84 

3.92 

, 

4.23 

Industrial P/E ratio { 

11.64 

, 11.37 

11.14 

i • 

11.76 

Long Gov- Bond yield > 

10.75 

10.98 

11.33 


13.40 


N.YJLE- ALL COMMON 




May 

30 


May 

29 


May 

28 


1985 


Maea and Falls 

May 31 May BO May 23 


High Lew 


103.63 106.75 108.W 10373 109.73, 94.60 
(Sfl/S) (4/1) 


Issues Traded.. 

8,014 

1,988 

2,000 

W«e* 

1,004 

768 

787 

Falla 

530 

715 

722 

Unchanged..... 

430 

605 

491 

Hew Highs..... 

202 

142 

141 

New Lows. 

15 

22 

16 


TORONTO 


Hiay 

31 


May 

30 


■S’ 


May 


1985 


High 


Metals A Minerals 1904.7 1984.5 
Composite 2736 J £728.8 


2003.2 2014.0 
2736. 1 2733 J 


2190.07 MS«) 

2739.7 (21/5/ 


1896.0 i4/1i 
2348 J iBrl, 


MONTREAL Portfolio . 133.49 13SJI ! M3.7B 134.13 ■ 135.05 121/S) 117.00 (4/1) 


NEW YORK ACTIVE STOCKS 


Friday 


Slocks 
traded 

MId-Se Uti _ 3.255.500 

Lilca 2.799.600 

United Air ...2.525.000 

ATT ..... 2.00ft, GOO 

Xerox 1 J83.000 


Change 
Dosing on 
price day- 

14% 

8% 

S3% 

23% 

50 


+ V, 
+ 4% 
+ % 
+ 7 . 


Sears Roebuck 1.956.700 
Occidental Pat 1 .836.800 
Ohio Ed ...... 1.744J00 

Nabisco — 1,596.500 
Archer-Dan „ 1.488.800 


Change 

SWcks Closing on 
1 reded price 

38% 

31% 

15% 

82% 

321, 


day 
+ % 
+ % 
+ % 
+21, 
+ % 



Rtay 

31 

■Bay 

30 

May 

29 

- May 

28 

1909 

High Low 

AUSTRALIA 

All ord.diirtO) 

Metals ft Minis. (1/1/10) 

■75.4 

657.7 

074.6 

519.5 

078.4 

542J 

805.1 

S68J 

804 J rao/si 
585,8 120/5, 

716.5 (7/1) 

30 J (hlli 

AUSTRIA 

Credit Aktlen (2/1/82) 

9B.4S 

88.52 

07.89 

97J7 

08.45 (31/5) 

6BJI (24/1 

BELGIUM 

Brussels BE (1/1 NO) 

2564.7B 2MBJ1 

2345.46 2S55JB 158UB (51/6) 20W.7 (11.1) 

DENMARK 

Copenhagen BE (6/1/85) 

’ - 

19Q.B7 

191.45 

182.20 

193.6N24.-t) 

199.44 (5/1) 

FRANCE 

CAC General (31/12r8Z) 
Ind Tendance (26/11/14) 

* 255.1 
150.4 

252.0 

150.1 

250J 

128.8 

228.8 

127.7 

253.1 (51/5) 
130.4 (31/Si 

1I0J (5/1) 

IM.I (3/1) 

GERMANY 

FAZ Aktlen (51/12/581 
Commerzbank (1/12/55) 

! 450J8 
1545.7 

450.85 • 
1521J 

448.11 

1510.1 

454.63 
1504 J 

459.231 SI 15) 
1345,7 131.6) 

382.59 (Bil) 
11ITJ (5/1) 

HONG KONG 

Hans Seng Bank(5 1/7/64) 1G15.B7 

TB2I.0B 

1M7.71 1570.54 

1B47.BB(17/5i 1220.74 (2/1) 

ITALY 

Banoa Comm ItaL (1972) 

5D7.B7 

511.16 

511.54 

5MJ2 

520.Dll25.-S) 

22U6 (2/11 

JAPAN** 

Nlkkel-Dow i16l6/46i 
Tokyo BE New t»M/W) 

12758.4 

957.05 

12780.3 

10WJ7 

12787.2 12884 J 
997 Jl 382.55 

12790.3 150:5) 11545.2 (5/1) 
lt>D6J6(&<5) 916.95 (4/1) 

NETHERLANDS 
ANP-CBS General (1970) 
NP-CBS Indust iiBTO) 

211.4 

172.9 

210.5 

172.1 

210.8 

171.5 

210.7 

17 IJ 

215J (S.'S) 
173.2 (7/5) 

IBS 8 (B/li 
147.9 (3/1) 

NORWAY 

OHO SE (4/1/83) 

J4J. 02 

558.93 

536 JO 

336.28 

345.6 (1/2) 1 

200.18 (2/7) 

SINGAPORE 

Straits Timas (1966) 

012.41 

517.(6 

8I6J2 

515-20 

852.650)5) 

75* J8 (70(1) 

SOUTH AFRICA 

JS E-Gold (208/70) 

JSE Indust (2B/9i7B) 

- 

tu) 

«U) 

1028.3 

967.B 

1050.0 

970,2 

IT4D.8M5/4) 
975.8(2% 5) 

850.1/11/2) 
707.1 (7/5) 

8PAIN 

Madrid SE (28/12/84) 

109.60 

109.78 

109.25 

109.61 

117.41(4/2) 

101.40 (2/11 

SWEDEN 

Jacobson ft P (11/SB) 

1572.08 

1378JZ81570.0B 

I3B4.6I 

14*6. 9W11/2) IIB1.B0 (2/1 

SWITZERLAND 
SwlssBank Cpn-ftl/12/5Si 

*52.5 

452.7 

451.1 

452.5 

455.9(24 S) 

389.7 (3/1) 

WORLD 

Capital IntL (1/1/70) 

- 

211.3 

210.0 

2(0.2 

212.B(20A1 

W4.8 (4(1) 


** Saturday May 25: Japan Nikker-Dow 12.593.76. TSE 966 32. 


Basa value of all Indices are 100 except JSE Gotd— 25S.7. JSE in dus t ria l— 
264.3, end Australia. All Ordinary end Metals— 500. NYSE All Common — Eds 
Standard and Poors — ID: and Toronto Composite and tfataU — 1,000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds. 1 400 
industrials plus 40 utilities. 49 FiiunciBts and 20 Transports, c Closed, 
u unavailable. 


TWA to and through the USA 


Drive a tree car in America 


Holiday in the US with aTVW Fly/Drive this year and get an Avis 

. A — . ■ 1 ti ft » -r-» a 11 j ti »• 




and fuel extra; reduced insurance rates available FRU US Travel 
Planner containing thousands of places to Slav Ask vourTWAMain 
Agentfbrbrochur& 



-^peratrfiniissoaabonwfthTfavdteft 
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WEEK’S FINANCIAL DIARY 

Hie following Is a record of the principal business and financial 
engagements during the week. Hie board meetings ere m ain l y for 
the purpose of considering dividends and official indications are 
not always available whether dividends concerned are Interims or 
finals. The subdivisions shown below are based mainly on last 

yearis time table. 

TODAY 


COMPANY MEETINGS — _ , . 

Booker McComwU. GfMB bsmn Hotel. 

Liverpool Street. EC 12.00 
Kennedy Brookes. WiH" * Parti. 

ciMvMJe House. 3J-JS. Part*® Street 

Laird Group. Browns Hotel. Dover Street. 

W. 12. DO 

BOARD MEETINGS — 

Finals: 

A I flow Streamlines 
FKI Elea . 

TR Natural Resource* In* Tat 
Wassail U. W.) 
interline 

Cartum Commuirtcatona 

DIVIDEND & INTEREST PAYMENTS 

AB Elencrnnic Products Zo 
Aamamon (H. F.J Jflco 
Amdahl Carp Sets , .. 

Ashdown In* Tst SliPcPt 1.2ABP 
Beckman (A.J 1.990 
Bed < Arthur) 1.55 b „ 

Burnley iBoronan of) 13ne 19B7 Ghpc 
Consultants {Computer A Fin) 0.15 b 

Continental & Industrial Tst 5>iPcPf 

EngHsh Property Con* 7 dcLd 1998-2003 
3>iPC 

E march Corn 4cu 
Erftfe 2D 

Goodyear Overseas Fin 12-tPC Gtd NU 
19B7 6Upc 

Hal lead (Junes) Group 1.50 
Into Sets 

Inge red I- Rand 6 Sets 
Legal A General Group 14p 
Lyles «.) 2JSP 
MCD Group 2D 

Nationwide Bide 

Do. lOlrt* 9,-1 2185 5 HOC 
Ocean Transport A Tradmo 3.35 b 
R neuollc Hides (Reg) lOOcta 
Do. (Br) 1 feels 


Local Authority 


S.W45 Skme 


District Council 
Hanoi Hempstead. 


dp Soc Hoc 56 1.83 »i*PC 
Do. lOUoe 9/1 T 


2000 


Sunlcigti Electronics 0.245 b 

TR Trustees Carp 41/pcPf i.575p 
U ltramar b.5p 

Wells Fargo Fits Rate Sufa NtS 
S74.Z7 

Weston (George) ISfcpe Nts UBCBT 5135 
TOMORROW 
COMPANY MEETINGS — 

AUebone A Sons. Oakley Road. Rushden. 
Northanta. 1 2. DO 

Beattie dames). 71-70. Victoria Street. 

Wolverhampton. 2-30 
Bloc Circle inds. inn on the Paric. Hamil- 
ton Place. Park Lane. w. 12.00 
Bowthorpe Hides- Gatvdck Road. Crawl rr. 
W Sussex. 3.00 

Hookiiwont Hldos. t-adbrolc* Mercury 
Hotel. Alnlcy Too. HoOdesrAeld. 12.00 
Lament Hides. North Brftlih HoteL 
Princes Street. Edinburgh. 12.00 
Office A Electronic Machines, 140-1S4. 

Boroosh High Street. SB. 12.00 
Southampton. low a. sot Steam Packet. 
Rohnron Hotel. Cumberiand Place 
amptou. 12 jo 
BOARD MEETINI 


lace* South* 


Atkin® Bras (Hosiery) 
Chapman Inds 
De La Rue 
Holden ‘ 

Morgan 

New Throgmorton Tit (IMS) 

Ptvau 

Time Proas 
UKO Intnl 


Glows 
Maroon Tst 
MrCorouDdale 
Norcras 
PLM 

DIVIDEND A INTEREST PAYMENTS— 
Aiiadone * Sana l.25o 
Anolo Amartcan Inv TIE 1B2.Q43BSP 
BFG Flnanca FKO Rate Nts 1906 1249.17 
Caftero Finance Gtd Fits Rate Nts 1989 
LM.M 

Commercial Bank of Near East 30» 

European Asian Capital Gtd Fltu Rato 
Nts 1987 S499.24 

New Central Witwatenraod 2.031790 
Offshore Minins Gtd Fits Rate Nts 1991 

Southampton. MW A SOE Steam Packet 

Votro AB A SKr S3. Do B SKr 53 
Whatman Reeve Ansel fl.Ep 
Young CH.) Hides i.osb __ 

_ WEDNESDAY JUNC 5 
COMPANY MEETINGS — 

Campari Intnl. Campari Hse. Priestley 
Way. Staples Corner. NW. 12.00 
CIS Grp. Brewers Hall. Aldermanburv 
sqnro. EC. 12 00 

Empire Store* (Bradford). Victoria HoteL 
madrons, 12.00 

Ulley (f. j. C.). Holiday Inn. Arsyle 
Street. Glasgow. 12.00 
M. Y. Dart. Groat Eastern Hotel. Liver- 
pool Street. EC. 11.00 
Mowlent (John) Westoat* House. Eadns 
Roam Brentford MMtfx. 11.00 
Pearl Assurance. High Holtiora. WC 13LOO 
Rameo Oil Sendees. Skeao Dun HoteL 
Aftena. Aberdeen. 12.90 
United . Parcels. Ove r st o n e Solarium. 
Ecton Lane. Svwell. Northanta. 12.00 
BOARD MEETINGS— 


Do. i O pc uriaJBS 5 b 
M cKecnme Bros 2.Sn 
Racoon] nets _ 

Svemka Ceflnloia AB N,Ttaa B 5kr U 
Travis A Arnold S.S7P 
THURSDAY , 

COMPANV MEETIN 

Orf^OH, Browns Hotel. Dover Street: W. 

EJJjRf. Barher-5ornecm Hall. MofikweH So. 

Wood Street EC. 12.00 
Folkes Grp. Ptounh A Harrow Hotel. IS, 
Hanley Road, Cdsbaston. Blmtlngham. 
12.00 

Lalny,, Claim). 

PaviKou. Marl owes: 

Marlborough Property Higgs, Howard 
Hotel. Temple Plate. WC. Tl.JO 
Martin (Albert) Hides. Swallow Hotel. 

South Normanton. Derbyshire. J1.JJ 
Owen Owen. Clayton So. LNctddoL 11.30 
Palma Gro. Grand Hotel. Leicester. 12.00 
Rush A Tompkins Grp. Royal Automobile 
Club. B9. Pall Mall. SW. 12.15 
Scanro Hides. North Tyne Industrial EsL 
Lonsbenton. Newcastle upon TYne. 12.00 
Spear (J. w.l. Richard Home. Enetone 
B SX J .-_ Gre " 1 Street. Errtrid. Middx, 12.09 
BOARD MEETINGS— 

Finals; 

Brownlee 

BuffeKfonteln Gold Mns 
Century oils 
Habitat Motttereare 

Trans-Natal Coal 
Walker (C. and W.) 

Int eri m s : 

Grootvlel Prow Mines 
Irish Q utilises 

Marievale Censd Mines 
Notthi-aham Brick 
St Helena GoM Min ea 
Smart (JJ 

sclltontein Gold Mns . 
im Soring and 54eef. 

West Rand Cousd Mines 

DIVIDEND A INTEREST PAYMENTS 

Automotive Prods. 19.4pcOli 1996-2001 

Avon* Rubber ?lzPClstOb 1986-90 3M* 
(runner 5.25o 

Cadbury Schweppes 9pe1atOb 1988-93 
411 PC 

Chemical New York Gtd Fits Rale Sub 
Flat htteretetelvseas Gtd FRa Rale Sub 

Ford IB BHL. 71fpcLn 19«M» 
3 Hoc 

Freemans 3 So 

Glynwed Intnl 7>]PCOb 1989-9* 3V» c 
Greenall Whitley 4rt=neDb 1987-92 2 Uix 
Do. 7UpcDb 1906-91 3 Hoc 
K Shoes 7UDcOb 19B6-R1 3Upe 
Ladbroke Grp SocLn 1990-92 4PC 
Lkrvdi Euro* nance Gtd Fits Rate Nts 199a 
5251.2 

Local authority It upc a. UB5 5*"<pe 
Meta) Clotures Grp ThfcOb 1986-91 3UPC 
Newhome-Veritas 9hPcOb 1993-96 4LPC 
Rameo Dll Service* o.a-So 
Rocktnre Grp 7ocdh 7988-93 3*PC 
SGB Grp gUpcDb 19P1-94 4%PC 
Scett A Robertson l.«o 
watney. Maim A Tromaa 7pcDb 1988-93 

welts 6 Fargo Fits Rato Sub Ntm 1994 

“ 76 «UD*Y JUNE 7 
COMPANY MEETINGS — 
flramaii CC D.J. Norfolk Gardens Hotel. 

Han Ing*. Bradford 2.00 
Conr (Horace). 17. Southampton Place. 
W. 12.99 

Dewfilrst n. J.) (Hldps). Royal York 
Hotel. 17.00 

dll A Dull us Grp. Baltic Exchange. 14-20. 

St Mary Axe. EC. 12-00 
Hall (Mittbewl. Matthew Hall Hons*. 7. 

Raker Street. W. 12.00 
Harris Queensway. Karris House, 76. High 
Street. Orulnstpn. Kent. 10.00 
House of Lemse. Metropole HoteL National 
Exhibition Centre. Birmingham, 12.00 
Hunter, tflHdown House. 33. Hampstead 
High Street NW. 11.00 
Latbroke Grp. Westmoreland Hotel. Lodge 
Road. NW. 11*» 

»MC Gro. Hyatt Carlton rawer Hotel. 

Cadooan Place. SW. 11.30 
Ruob« Portland Cement. Crown House, 
RoShy. 12 30 

Scottish Television. Cowcadtfens. Glacaow. 
12.00 

White Hart Hidgs. Dartlngton Had. Totnes. 
Devon. 6.30 

Williams Hides. Chateau 1 money Hotel. 
Droltwleh So*. Wares. 12.00 
BOARD MEETINGS — 

RmIm 

rn Global Recovery In* Tst 
Somie 


Brown and Jackson 
Henderson Administration 
Pesie i yHai m aier 
Reed Intel 
Sketchier 
Mtrfet 

IC *BmDEND A INTEREST PAYMENTS— 
Adwest Gro 14» 

BSR Intnl 1.85p 
■entails t.TCp 
British Aeroaoaoe 8.4p 
Chase Manhattan FHs Rate Nts 2009 
5749.17 __ 

Cons Gold Fields no GM FHg Rate Nts 
IMS £181.16 
Damon Coro 5ck 
From Food* Coro O.E25ct* 

Gillette tacts 

Korea Oerol Bank FRa Rate Nts IBM 

550.36 

LaidlMv Grp iJ» 


English china Clays 
Ptre*d>l1v Radio 

DIVIDEND A INTEREST PAYMEN1 
Ah- Call 3.7SO 
Alcan Alwnlnlgu 
Anchor ChenHral 
AmUdutinn^Gro 15o 

D<*’ Wjortff 1.750 
Rank of Scotland 9.2SP 

RoriDO CO 40 5CtS .. , 

Awde* A Rootbera StnrUMfdeni T» 1-3P 
Chepstow Raeroo u rre in 
Ch«M» Blrertrt 19BU-R2 4i<pc 
Hkitiland DkHnmes 0.5So 
Homestak# Minina Sets 
L«ndu HldP* Id 
(J lle* (F. i. CJ 2.44s 
Local Authority TOnc W6/8S S«c 
Do loojpc 4rta»B8 Rime 
Mnkonrdi Property Wdg< OJ5a 
Midland int*»n Fin Gtd Fits Rate Nts 
1992 5246.92 
Nu4Mft Inds 1.9p 
Pliwapofe Daww studtos 1-5 p 
T own a CMy Proponte* 7>sclsini 1997- 
2002 )W 
TDvu A Co 3 b 


INSURANCE 


Financial Times Monday June 3 1985 p 

CONSTRUCTION CONTRACTS 


Computers help 
launch exercise 
in cost-cutting 


COMPANY MEETINGS— 

Nurd in • Peacock. Richmond MB HoM, 
Richmond, mo 


BY ERIC 5HORT 

THE PAST few years have 
seen a series of disasters for 
UK composite insurance groups. 
Attention has been focused on 
the bloodbath In the U.S. in- 
surance market, but the UK has 
been a far from happy ground 
for insurers. Underwriting 
losses have been the worst ever 
and second in size only to those 
of the UE. 

Insurance chief executives 
have bewailed the weather con- 
ditions and the deterioration in 
social habits which have 
resulted in more adverse 
weather claims, subsidence 
claims, theft claims and big 
fires, many caused by arson. 

In the heyday of UK insur- 
ance, the reaction of companies 
would have been to increase 
.premium rates — though operat- 
ing margins in premiums were 
large enough to absorb fluctua- 
tions and many premium rates 
remained unchanged for 
decades. 

However, the keen and grow- 
ing competition for business, 
comb in ea with high interest 
rates and strong underlying 
assets values, have blocked this 
solution. Companies have been 
forced to look at ways of con- 
trolling expenses, the only fac- 
tor in the composition of the 
operating ratio under the con- 
trol of individual companies. 

In conjunction with the 
-hostile environment for insur- 
ers, there have been changes 
in methods of operation. 
Advances in technology, com- 
bined with the growing sophisti- 
cation of computer systems, 
have made many clerical jobs 
in the industry obsolete. 

Companies do not need large 
numbers of people in head 
offices located in the City. The 
hulk of administration services 
can he carried out in locations 
where operating costs, includ- 
ing rents, are much lower. 
Administration centres can be 
linked to each other and to 
the central computer so infor- 
mation can be moved in several 
directions with speed. 

Recent initiatives by Com- 
mercial Union, tiie most 
troubled of the UK composites, 
have been well publicised. It 
has relocated most of its head 
office staff from Central London 
to Croydon, where Its main- 
frame computer was sited, and 
to Basildon. The head office 
staff has been cut -by 15 per 
cent. 

In the early 1960s, insurance 
companies were steadily ex- 


panding their branch network. 
The mergers and takeovers of 
the late 1960s meant the new 
insurance grouping was dupli- 
cating branches. The develop- 
ments of the past few yeaxs 
have forced companies to 
reverse this and reorganise 
their branch structure. 

An insurance inspector no 
longer has a sub-branch, with 
its attendant clerical staff, sit* 
a ted in -his home town. Under 
the reorganisation, the inspec- 
tor has to make greater use 
of his car in the area he covers 
and to keep contact with the 
branch Which services him. 

General Accident, Britain's 
largest motor insurer, bad no 
need to relocate its head office, 
since this has always been in 
Perth. But it has embarked 
upon a rationalisation of its 
branch structure, closing down 
some 70 sub-branches, many in 
remote areas. 

General Accident has tiled 
some 1.000 staff. CU, which has 
also taken the opportunity to 
rationalise its branch structure-, 
has reduced branch numbers by 
a third to 120. Staff numbers 
have been cut by some 10 tier 
cent at CRTs branches, resulting 
in a redaction of about 1*200 
staff members on the gvieral 
insurance side. 

This pattern is repeated in 
all composite insurance groups, 
though some companies started 
the process earlier than others. 
Eagle Star, part of BAT Indus- 
tries, has reduced its number 
of branches and sub-branches 
from 172 to about 130. with 
more closures in the pipeline. 

How -have Insurance groups 
coped with the human angle? 
One is used to reading about 
wholesale enforced redundan- 
cies in the industrial sector. It 
appears, however, that insur- 
ance groups -have achieved 
these staff reductions without 
widespread -compulsory redun- 
dancy. 

Many were female clerical 
staff, among whom the natural 
wastage rate is generally high. 

Obis could have resulted In a 
top-heavy, elderly workforce, so 
to restore the balance, compan- 
ies have been running a system 
of voluntary redundancies and 
early retirement 

Insurance companies are 
handling increased general 
insurance business with fewer 
staff thanks to the new tech- 
nology. However, many com- 
panies feel there is little scope 
for further staff reductions. 


New Issue 


All of these bonds having been sold, this announcement appears as a matter of record only. 
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The Council of Europe Resettlement Fund 

lor National Refugees and Over-Population in Europe 

Fonds de Reetablissement du Conseil de I'Europe 

pour les Refugi£s Nationaux et les Exc6dents de Population en Europe 
Strasbourg/Paris 

DM 150,000,000 

Bearer Bonds of 1985 (92-95) 


Berliner Handels- und Frankfurter Bank 


Aflgemeine Elsassische 
Bankgesellschaft 

Bayerische Hypo the ken- und 

Wechsel-Bank 

Aktiengesellschaft 

Berliner Bank 
Aktiengesellschaft 

Delbruck & Co 


Deutsche Girozentrale 
-Deutsche Kommunalbank- 

Ceorg Hauck & Sohn Bankiers 
Kommanditgesellschaft auf Aktien 

Landesbank Rheinland-Pfalz 
- Girozentrale - 

Norddeutsche Landesbank 
Girozentrale 

Vereins- und Westbanfc 
Aktiengesellschaft 


Arab Banking Corporation - 
Daus & Co. GmbH 

Bayerische Landesbank 
Girozentrale 

Bankhaus Gebruder Bethmann 

Deutsche Bank 
Aktiengesellschaft 

Dresdner Bank 
Aktiengesellschaft 

Hessische Landesbank 
- Girozentrale - 

Merck, Finck & Co. 

Sal. Oppenheim jr. & Cie. 

M.M. Warburg-Brinckmann, 
Wirt 2 & Co. 

Westfalen bank 
Aktiengesellschaft 


Bank fur Gemeinwirtschaft 
Aktiengesellschaft 

Bayerische Vereinsbank 
Aktiengesellschaft 

Commerzbank 

Aktiengesellschaft 

DG BANK 

Deutsche Genossenschaftsbank 
DSL Bank 

Deutsche Siedlungs- und 
Landesrentenbank 

Bankhaus Hermann Lampe 
Kommanditgesellschaft 

B. Metzler seel. Sohn & Co. 

Trinkaus & Burkhardt 

Westdeutsche Landesbank 
Girozentrale 


Abu Dhabi investment Company 
Banca del Gottardo 

Banque Internationale 
a Luxembourg S.A. 

Creditanstalt-Bankverein 

Hill Samuel & Co. 

Limited 

Kuwait Foreign Trading 
Contracting & Investment Co. 
tS.A.KJ 


Algemene Bank Nederland N.V. 
Banque Bruxelles Lambert S.A. 
Banque Nationale de Paris 

Daiwa Europe Limited 

The Industrial Bank of Japan 
(Luxembourg] S.A. 

Pierson, Held ring & Pierson N.V. 


Al-Mal Group 

Banque Indosuez 

Credit Commercial de France 

Genossenschaftliche 
Zentralbank AG -Vienna 

Kredietbank International Group 
Soci6t4 G£n£ra!e 


Swiss Bank Corporation International Limited 


Balfour Beatty wins City block 


BY JOAN GRAY, CONSTRUCTION CORRESPONDENT 


BALFOUR BEATTY has been 
awarded a £27m contract to 
build the Ropemaker Place 
office blocks which are 
Norwich Union's biggest 
single commercial property 
investment. 

Ropemaher Place, which 
will have an investment value 
of about £100m *-hen it Is 
completed in 2987, Is befog 
built on the island site of 
British Petroleum's old head- 
quarters, Britannia House, at 
25/30 Ropemaker Street on 
the northern edge of the City 
of London. 

Balfour Realty was 
awarded the contract by 
London and Metropolitan 
Estates, which is Jointly 
owned by Balfour Beaxtv and 
London and Edinburgh Trust. 

The development consists 


of two linked office blocks of 

133.000 square feet and 

122.000 square feet, designed 
to give a "prestigious and 
high-profile Identity " to a 
finance company. 

The buildings will have 
light grey polyester-coated 
aluminium cladding, echoing 
the grey and burgundy Rope- 
maker Place livery which will 
be repeated throughout, 
including the marble Soon. 

They will also have roof 
terraces on the fourth to 
tenth floors, an entrance hall 
with a water garden, and 
scenic lilts going up the out- 
side of the building. 

Other Norwich Union- 
funded projects built by Bal- 
four Beatty include the 
£I4L5m Trinity Centre over 
the main railway at Aberdeen, 
a £2m contract to build the 


Spring Gardens offices in 
Manchester, and the £8.6m 
feudzant centre in RedhllL 

• Balfour Beatty has abo 
wpu its eighth contract from 
McDonalds Restaurants for 
^TSGiWfi, to refurbish 
premises in Lord Street, 
Liverpool Into a hamburger 
bar. 

The contract, won fo com- 
petitive terser, is due to be 
completed fo 20 weeks. 

According to Balfour Beany, 
speed (5 a vital factor in win- 
ning work from McDonalds. 
The contracts all involve gut* 
tine and refitting b uilding s 
and working at high speed, 
planning and co-ordinating 

subcontractors from tiling to 
carpentry to installing kit- 
chen equipment, to complete 
a new restaurant within 
weeks. .. 
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Refurbishment keeps Mansell busy R. McAlpine 

starts Butlers 


R. MANSELL, Croydon, has been 
awarded a variety of contracts 
totalling nearly £7m for refur- 
bishment, repair, maintenance 
and minor works. Largest is 
worth nearly £2 .3m for the 
National Audit Office at Victoria 
Air Terminal, Buckingham 
Palace Road, SW1, involving fit- 
ting out and finishing to 200,000 
sq ft of office space, 35 toilets 
and six staircases. Office work 
includes fitting partitions, sus- 
pended ceilings, secondary glaz- 
ing and carpeting. Work is due 
for completion in November. 

At Clapham College, Mall wood 
Road, SW12, for the trustees of 
the Roman Catholic Diocese of 
Southwark, a £1.12m contract has 
been won for internal alterations 
and building an escape staircase 
and single-storey extension. 
Completion is due in December 
1986. At Brecknock Estate, 
Brecknock Road, N7, conversion 
of 34 flats into 28 maisonettes. 
Installation of a lift shaft and 
landscaping under a contract 
worth nearly flm for the Lon- 
don Borough of Islington. Work 


starts on June 17 and is due to 
complete 56 weeks later. Alter- 
atioos and enlargement worth 
£260,000 to La Tante Claire res- 
taurant at 68 Royal Hospital 
Road. SW3. Work is due to com- 
plete on August 30. 

Forming a safe deposit com- 
plex at basement arid ground 
floor level in a contract worth 
£270,000 at 571/575 Finchley 
Road, Hampstead, NW3 for 
Hampstead Safe Deposit Vaults. 
Work is due to finish in Decem- 
ber. At Pel don Court, Sbeen 
Road, Richmond, £230,000 exter- 
nal repairs and redecorations for 
the London Borough of Rich- 
mond-upon-Thames. For the 
London Borough of Hounslow, 
£240,000 roof replacement at 
Harnage House. Clayponds Lane. 
Brentford, Middlesex. A £275,000 
office refurbishment for Lowndes 
Lambert Group at 53 Eastoheap, 
EC3 and £120,000 alterations to 
Lloyds Bank at LeadenhrU 
Street, EC 3, completes the list. 
In addition, orders worth over 
£lm have been received for Man- 
sell building maintenance and 
minor works division. 


New weights 
and measures 
laboratory 

A new building for the 
National Weights and Measures 
Laboratory is to be built on part 
of the National Physical Labora- 
tory site in Teddisgton. Awarded 
to JOHN HOWLEM AND CO. 
the contract is worth about 
£3 -3m. Completion is expected 
in September 1986. The work is 
for tiie Property Services 
Agency of the DoE. The National 
Weights and Measures Labora- 
tory tests for accuracy the 
standards of length, mass and 
capacity held by the 93 local 
authority trading standards 
departments. It is -the reference 
laboratory for the measurement 


by volume on which all the 
quantities of beer, spirits, petrol 
and oil are based. The labora- 
tory currently occupies premises 
in London, but these have 
become inadequate for Its 
present needs. 

★ 

A £2m resurfacing contract at 
A St AEE. -Boscon&e Down, has 
been awarded to R. J. MAXWELL 
& SON. of Coleraine, N Ireland. 
Client is the Property Services 
Agency of the DOE, and contract 
period is from July 1 to Septem- 
ber 30. Maxwell St Son os a 
wholly-owned subsidiary of tire 
TBP Thompson fGarvagh) group. 
The contract is for resurfacing 
runway 06-24. Work will involve 
planing off an existing friction 
course, supplying and laying 
40mm Marshall asphalt wearing 
course, applying and re-laying a 
20mm friction course, and ancil 
liary works. 


Wharf project 

Following signing a £36m con- 
tract in 1984 with Butlers Wharf, 
SIR ROBERT McALPXNE & 
SONS has started on a project 
which will revitalise and re- 
develop the Butlers Wharf area 
of London Docklands, adjacent 
to Tower Bridge. 

First phese of the development, 
valued at £3£Sm is underway. 
This covers the conversion of an 
existing eight-storey warehouse 
into 66 apartments due for com- 
pletion in September 2966. 

Majority of the apartments, 
ranging in size from studios to 
three bedroom/two bathroom 
penthouses, will overlook St 
Saviours Dock. 

The existing building is of con- 
crete-cased steel frame construc- 
tion, winch will be re-clad with 
« brick facade with balconies, to 
provide 8100 sq metres gross of 
residential area, together with 
car parking for about 70 vehicles, 
access and service areas and a 
roof garden. 

An access road to Salalah village, 
Abu Dhabi, is to be 'built by one 
of George W4mpey*s associated 
companies, AL WfflPEY ROAD 
AND CONSTRUCTION (ABU 
DHABI), for the A1 -Ain Munici- 
pality on behalf of the Govern- 
ment at Aba Dhabi. To be com- 
pleted by October, the company 
will build about 3} ndles of two- 
lane road and associated parking 
areas plus a reinfo rced-conc re to 
culvert Contract value is over 
£2m. 

•k 

CLUGSTON CONSTRUCTION 
has awarded contracts totalling 
£2-ltn. These include road and 
brMgeworkff fit Swinton for 
Rothexham Metropolitan Council, 
concrete repairs to the A1 at 
TfoGford for the Department of 
Transport, and reconstruction of 
a road bridge in Peterborough 
which forms part of British Rail- 
ways East Coast railway electri- 
fication project 


Welsh trunk 
road will 
cost £14m 

A £14-3m . contract for construc- 
tion of a dual carriageway to 
improve the A4S Loudon to Fish- 
guard trunk road near Carmar- 
then in South Wales has been 
Wel&h ^ 
the THVSSEN-TAYWOOD JOINT 
VENTURE, comprising Tbysseu 
GB and Taylor Woodrow Con- 
struction. Work starts tbis month 
for completion fo September 
1986. 

The contract calls for 8 miles 
of dual carriageway east of Car- 
marthen to bypass Cross Hands. 
The new road will- connect an 
existing dual carriageway ending 
at Cwtngwlli to the existing A48 
near XJanddarog. 

Included is a roundabout tiro 
pedestrian subways, realignment 
of side and access roads, con- 
struction of cwo single-span road 
bridges, excavation and plactna 
of more than L5m cu metres of 
material and sealing five aban- 
doned mines. 

* 

TILBURY CONSTRUCTION has 
orders totalling over £2Sm. 
Largest Is -worth £l.3ra and Is for 
sewerage work for the London 
Borough of Bromley. Work has 
alreadv begun on this job which 
Is at Beckenham and is expected 
to last for two years. Ax Devon- 
port. Tifourv has won a contract 
worth £351.000 at the naval base. 
This job should be completed in 
26 -weeks. The West Country 
Housing Association has awarded 
a £290 000 order for construction 
of 20 flats dn two blocks at Broan- 
hiU Road. Torquay. Work will 
take 40 weeks, and is being 
tended hv the WCHA. There are 
four contracts— worth a total of 
£600,000— from water authorities. 
Two of these come from Thames 
Water Authority and involve 
construction of a pumping sta- 
tion at Woodley Airfield and 
bank protection work on tee 
River Lea at Stratford, East 
London. For the Southern Water 
Authority Tilbury is to carry out 
culvert work on the Par Brook 
flood relief scheme fo BilUngs- 
hurst. Sussex, and remedial work 
at the Slade. Reservoir near 
Ilfracombe. Devon, is to be 
undertaken for the South. West 
Water Authority. 

★ 

ALLEN BUILDING, Wigan, has 
secured contracts worth more 
than £2m. These include a con- 
tract, worth over £lm, for die 
alteration, extension, and refur- 
bishment of. The Convent of 
Notre Dame at Partmld. and a 
replacement school and com- 
munity centre at Bacup for 
Lancashire County Council 
valued at £690,900. 
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THE REQUIREMENT THE FULFILMENT 


£ 


Purpose built office accommodation for 
Britoil PLC, an independent; private 
sector; oil and gas exploration and 
production company. 

Comprising office space of 192,019 sqJt 
designed with a view for expansion to 
395^25 sq.ft 

Accommocation and support for up to 
800 staff 

Parkingfor 550 cars with potential of 
increasing the capacity to 1100. 
Construction budget £17 million. 
Construction period 2 years, 8 months. 


.completed 6 weeks ahead of schedule! 





William Tawse Limited 
New Angusfield, Westhill Industrial Estate 

Westhill.. Skene 
Aberdeen 
John Fyfe Ltd 
Whitemyres Avenue, Aberdeen 



Alexander Hall & Son (Builder) Ltd 

Granitehill Road 

Aberdeen 

Aberdeen Concrete Company Ltd 

Greenbank Road 

Aberdeen 


Aberdeen Construction Group PLC. Hill of Rubislaw, Aberdeen 
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financial Times Monday June 3 1985 

Appointments 

Forward Trust 
Group head 


2 & 


Mr Feter Nicholson has been 
appointed chairman and chief 
executive of FORWARD TRUST 
GROUP, a Midland Bank com- 
pany. 15> is follows the departure 
or Mr Ian Paterson, who becomes 
chief executive- Midland domes- 
tic division at Midland Bank. Mr 
Nicholson is a general manager 
with the International division of 
Midland Bank. Also joining the 
board of Forward Trust is Mr 
Un Gotteritt, fnimeriy controller 
of finance and planning, who 
became director, finance. Mr 
Graham Picken. who remains 
regional director, southern region 
until November, is to become 
director, field operations, based 
in Birmingham. He will he re- 
sponsible for marketing and 
operations. 

* 

Sir Murray Fox has been elec- 
ted president ' of CITY AND 
METROPOLITAN BUILDING 
SOCIETY in succession to the 
late Mr Fred Cleary. Mr John 
Smothers, a director of the 
society, succeeds Sir Murray as 
chairman. - 

-tr 

Mr Peter Edwards has been 
appointed distribution director 
bv HONEYWELL INFORMA- 
TION SYSTEMS. He was pv- 
viously bead- of information 
systems division at Rank Xerox. 

■* 

THROUGH TRANSPORT 
MUTUAL SERVICES, London 
a cents of the managers of the 
TT Club has appointed to ats 
board: Mr Phillip Bennett. Mr ' 
.Mark Hot ford. Mr Charles - 
Mawdsley. Mr Paul Koronka, Mr 
John Strobe, and Mr Peter 
■ Swindells. With the exception 
of Mr Mawdilcy and Mr Koronka, 
all the new directors work full 
time in TIMS. 

IR. A. EDWARDS & CO. 
(HOLDINGS), part of the Sturce 
Group, has appointed Mr D. 1J. 
W. Farley and Mr A. HL Grelg as 
directors and Mr A. Johnston 
Brown as company- secretary. 
zfciorwardtowbflCLJh 

HONGKONG BANK group has 
appointed Mr Edward . Clifton- 
Brown as manager of a new pri- 
vate banking department to ser- 
vice customers of the Hongkong 
and Shanghai Banking Corpora- 
tion and the British Bank of the 
Middle East in the UK Mr David 
Cl as per and Mr Peter Bay have 
been appointed assistant mana- 
gers. . 

★ 

Mr R. P. L McMurtrie has 
resigned as chairman and as a . 
director of ELBAR INDUSTRIAL 
and its subsidiary companies, 
and becomes a consultant to the 
company. Mr- Peter Grant, a 
deputy chairman of Lazard 
Brothers and Go-, has -been elec- 
ted a director and chairman of 
EHmt. Monsieur Etienne Allard 


has been elected executive 
deputy chairman and Mr Peter 
. managing director, 
viscount Hood, Mr R. J. McNelle 
and Mr JI Berkeley Stewart have 
resigned from the board. 

* 

THE EQUITABLE LIFE 
ASSURANCE SOCIETY Intends 
to elect Professor Roland Smith 
as president in May, 1986, when 
the present president. Mr David 
L. Mnrfcon, is due to retire. Until 
then Professor Smith will be a 
viM-president. Professor Smith 
has been a director of The Equit- 
able Life since 1976. Sir Ashley 
Fwwouby. who has been a vice- 
president of the society' for a 
number of yean, has stepped 
down from this post but will re- 
main on the board until his re- 
tirement in May. 1986. 

Mr Charles Tldbory, a director 
of Barclays Bank, has been 
appointe d a non-executive direc- 
tor of MERCANTILE CREDIT. 
He was formerly chairman, or 
Whitbread and Co. 

CHAMBERS AND FARGUS 
'has appointed Mr Charles L. 
Daly as a non-executive director, 
and Mr C. Conrad Dobson be- 
comes financial director. . 

■7b 

Following the retirement of 
Mr Alwyxte Mortimer, Mr Robert 
Wade has been appointed chair- 
man and managing director of 
LEEDS GROUP. Mr Wade has 
been a director since 1963 and 
managing director since 1979- 
* 

Mr Nigel Beevor and Mr 
Michael Legge - have been 
appointed assistant . directors in 
The corporate fina nce depart- 
ment of CHARTERHOUSE 
JAPHET. 

★ 

■ Mr Alan Gregory, chairman. 
BP OiL and Sir David Woifson, 
chairman. Steinberg Group, have 
been appointed non-executive 
directors of STEWART 
WRIGHTSON HOLDINGS, and 
Mr George Jones, managing 
director of group subsidiary 
Stewart Wrights on (Surety & 
Specie), an executive dtrector- 
* 

. Mr Peter Nelkin, currently 
finance director of GROSVENOR 
SQUARE PROPERTIES GROUP, 
has been appointed joint manag- 
ing director with the chairman. 
Mr Paul Marber- 
★ 

CAPELnCURE MYERS, stock- 
brokers. has appointed Mr 
Robert Gale as a director of the 
institutional division, to enlarge 
the scope of the gilt edged 
department 

* 

ARROW CHEMICALS. Swad- 
lincote. his appointed Mr Tony 
Shaw to the board as marketing 
director, .. . . 
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ACROSS 

1 Such a word usually is (6) 

4 Tommy’s postscript dis- 
jointed possibly indicates 
. illness (8) 

10 Easily pulverised, using a 
bar file perhaps (7) 

11 Put in charge at the lemon- 
ade factory? (7) 

12 Gives us directions for 
Customs? (4) 

IS- Looking for scraps? .(10) 

.15 Jabber and annoy (6) 

16 Binds books (7) 

26 Aims to get a ship round an 
awkward pier (7) 

21 Fights for food left over (6) 

21 Put on the rack and extract 
Information? (4, 3,-3) 

26 We hold a note for payment 
(4) 

28 She accused her stepson — 
had rape taken place? (7) 

29 Extremely important stations 

30 Where motorists go to prac- 
tice skids? (4-4) 

31 Old port for a painter (6) 


2 Utterly incompetent (9) 

3 They’re not excavated but 
dug only for fun (4) 

5 New reign any desire (S) 

6 The essence of unpredicta- 
bility (4, 6) 

7 Open-air patfy is best (5) 

8 We take pains to please him 
(6) 

9 Information given us in 

class (5) ■ 

14 There’s nothing wrong with 
a closed shop in the 
monastery (3, 2, 5) 

17 Issue half of them before a 
race (9) 

18 Made rare concoction of 
sugar (8) 

19 In a way it repays harshness 

< 8 ) 

22 A small department's skilled 
personnel (6) 

23 Jaunt for . a group of 
administrators (5) 

25 You can count on them (5) 

27 Newly bom in ■ Czecho- 
slovakia (4) 


Current 

Fine- Art and Antiques Fair 
101-585 1200) (until June 8) 

Olympia 

International Freight industry 
Conference and Exhibition— 
WORLDFR EIGHT (until June 6) 
(01-642 7888) 

Met. Exhibition Hall, Brighton 
June 4-6 

Business Computer Show (01-643 
8040) Earls Court 

June 4*6 

I Software Show (01-643 8040) 

Earls Court 

I Jane 5-9 

; Bristol Boat Show (0272 299521) 
Bristol Exhibition Centra 
! June 9-13 

! Shop Equipment and Display 
! Exhibition — SHOPEX INTER- 
| NATIONAL (01-868 4499) 

, Olympia 

! June 10-14 

; International Mining Exhibition 
{ — MINING (0923 778311) 

! NEC, Birmingham 

[ June 11-15 

I Mexican Exhibition and Confer- 

OVERSEAS TRADE FAIRS 

Current 

International Air Show (01-439 
3964) (until June 9) Parts 

June 36 

ROBOTS 9 Conference and Ex- 
position (U.S. (313) 271-7800) 
Detroit 

Jane 10-15 

International Energy Conserva- 
tion Exhibition and Conference 
(01-968 4567) Shanghai 

June 13-16 

International Computer Show for 
Office, Home. Hobby (01-930 
7251) Cologne 

BUSINESS CONFERENCES 


ence (01-839 6586) MEXPO 85 
Novotel, W6 

June 12-14 

The Solicitors’ and Legal Office 
Exhibition and Conference (OI- 
OSS 8003) Barbican Centre, EC2 
June 16-19 

Royal Highland Show (031-533 
2444) 

IngUston Showered, Edinburgh 
July 1-3 

Insurance Information Exchange 
—exhibition and seminar (01-831 
6909) 

City Conference Centre, ECS 
July 9-11 

National Education, Training and 
Development Exhibition and 
Conference (01-637 2400) 

NEC, Birmingham 

July 11-20 

World Wine Fair (01-222 9341) 
Exhibition Centre, Bristol 

July 14-18 

Gift Trade Fair (0282 867153) 
Exhibition Centre. Harrogate 
July 16-18 
Drives. Motors. Controls Exhibi- 
tion (0799 26699) Olympia 


June 18-22 
International Exhibition of 
Machinery and Materials for 
Packaging — ASIAPACK (01-683 
1158) Singapore 

June 26-28 
Info/Hong Kong Exhibition (01 
891 5051) Hong Kong 

July 15-20 
Total Energy Exhibition <01-068 
4567} Guangzhou 

July 17-25 
International Cultivation, Har- 
vesting and Packaging in Viti- 
culture, Horticulture and Veg 
Growing Exhibition (0869 252131) 
Kishinev 
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Foreign ex- 
1985 (01-621 


June 34 

FT Conference: 
charge risk in 
1355) 

Hotel Inter Continental, W1 
June 10-11 

FT Conference: The Sixth Paper 
and Pulp Conference (01-621 
1355) 

Hotel Inter Continental, W1 
June 11-12 

ED ANA: Italian nonvroveos 
symposium (Brussels 02-734. 
93J0) Milan 

June 11-12 

FT Conference: World Gold In 
I98S (01-621 1355) Lugano 

June 12 

Oyez: Supply, use and carriage 
of goods— -the implications of the 
new dangerous substances rei 
iations <01-236 4080) 

June 14 

Management Forum: The future 
of the pharmaceutical market in 
Great Britain (0483 570099) 

Cafe Royal, W1 

June 17-18 

Economist Conference Unit: 
Multinational corporations (01- 
839 7000) Park Lane Hotel, Wl 

Jane 18 

B.. J. O’Connor International: 
Japanese materials Tnanap p p^nf 
(0932 51334) 

- Holiday Inn, Heathrow 
June 18-19 

FT Conference: World Elec- 
tronics— Global Market Approach 
(01*21-135$) ■ 

Hotel Inter Continental,. Ml 
June. 19-29 

Offshore Conferences and Exhi- 
bition: Offshore tubular joints 
1985 (01-549 5831) 

Heathrow Penta Hotel 


June. 19 

Business Research International: 
Interest rate options (01-637 
4383) Park Lane Hotel, Wl 

June 24-25 

CommEd: Telecommunications — 
the European Future (01-733 
3456) Dorchester Hotel, Wl 

Jane 26 

Financial and Business Exhi- 
bitions: Strategies for innovation 
(01-493 8000) Tara Hotel, W8 
June 28 

The Institute for Fiscal Studies: 
Corporation tax (01-636 3784) 
St Ermias Hotel, SW1 

July 2 

Royal Institute of International 
Affairs: European Initiatives, in 
Information Technology (01-930 
2233) nnOam House 

July 3 

London Chamber of Commerce 
and Industry: "Venezuela — an 
oil economy. Prospects for 
British suppliers'* (01-248 4444) 
89 Cannon Street, EC4 

July 8-10 

Frost and Sullivan: Development 
of structured software (01-486 
0334) Cumberland Hotel, London 
July » 

The Industrial Society: Employ- 
ing casual, part-time and tem- 
porary workers— implications of 
recent case law (01-839 4300) 

London 

July 9-10 

FT Conference: OO industry 
developments (01-621 1355) 

London 

July 29 

Commonwealth 'Institute: The 
Commonwealth and the Law of 
the Sea (01-603 4535) London 
July 2831 

Kluwer Conferences: Marketing 
insurance (01-568 6441) 

Cookham, Berks 

Angone urfAfnp to attend <mp at the above events Is advised to 
telephone the organisers to ensure that there has been no change 
fat the details published. 


DOWN The solution to last Saturday’s 

i A loud and voluble descrip- prize pwrie 
tkm rtf a very rich society with names of winners next 
(fl) Saturday. 


Iran Survey 

Reprint 

A bound reprint of this Surrey 
is now orai/oh/e from: 

- Nicola Banharn 

. Financial Times Publicity Department 
Bracken House, 10 Cannon Street 
London. EC4P 4BY 

PtK* f-j.oo. Cheques to be made payable to 
! The Financial Times 


Financial Times Conferences 


THE SIXTH PAPER AND PULP 
CONFERENCE 

London, 10 & 11 Jane 1985 

The Financial Times sixth Paper & Pulp conference is held 
at a time when there are conflicting views on what the future 
holds for the paper market. A most distinguished panel oC 
industry leaders will examine the industry's prospects and 
problems in coming years and assess bow companies cau best 
adjust to the changing market and investment conditions. 
The conference will be chaired by Dr Ingram Lenton and 
Mr John Worlidge. Speakers will include Mr Willi Klein- 
Gunnewyk. Mr Erling S. Lorentzen, Mr F. J. de Wit, Ur 
Krister Ahlstrom, Mr John XL Kila, Mr R.J. Wylie and Mrs 
Rowena Mills. 

WORLD ELECTRONICS — GLOBAL 
MARKET APPROACH 

London, 18 & 19 Jane 1985 

Mr Geoffrey Pattie, MP. Minister of State for Industry and 
Information Technology and Dr Stephen D. Bryen. Deputy 
Assistant Secretary for International Economic Trade and 
Security Policy at the U.S. Department of Defence will be 
guest speakers at this international forum on World Elec- 
. ironies. 

Other contributors will Include: Viscount Etienne Davignon, 
Mr Kaspar V. Cassani, Mr Gerrit Jeelof, Mr Robert Casale, M 
-Jacques Stern and Mr Wilfred J. Corrigan. 

THE CITY REVOLUTION 

London, 12 July 1985 

Mr Eddie George of the Bank of England is to be a keynote 
speaker at the highly topical Financial Times conference 
“The City Revolution” to be held at the Inter-Continental 
Hotel, London on 12 July. Mr Gordon Pepper, Ur Stanislas 
Yassukovich, Mr John Quinton and Mr Jacob Rothschild are 
' among leading City figures who have accepted an invitation 
to discuss their strategies. Commentators on City develop- 
ments are Lord Bruce-Gardyne, Mr Richard Lambert and the 
: Rt Hon Roy. Hattersley, MP. Mr Morton Weiss from New 
York is to speak on new systems for London and what Seaq 
can learn from Nasdaq. The conference is' to be chaired by 
Mr Win Biscboff who will also speak on the opportunities 
for the specialist merchant banker. 


All enquiries should be addressed, la: 

The Financial Times Conference Organisation 
Minster House, Arthur Street 
London EC4R 9AX 

Tel: 01-621 1355 (24-hour answering service) 
Telex: 27347 FTCONF G 
Cables: FXNCONF LONDON 
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Deutsche BkDM50j£141vS5.5 «24% —2 S _ July Wnrcew Hldy.._-J 190 

Engfsb Ajjoc. 92 ttL2 flt273 24 .40127 SepMtaer kMortfylR. HJ lOpI 43 

niBNil.Fbi.10o.-. MS 974 — — -I 73 Apnl Nora Inds. V Kr. 20 J £23 

FFWPaedieHdg50c_J 26 BS Q833( L9 Z50 21 FeWaary N^isoipAB'B’SUOJ 836 

SciTOT6Nal«ul-J 332 PUS 132-50— toa totaPtytulDp 242 

Goode D*t Mry5p — J 98 &L2 *125 -10- ?w- %pL*awoniWaLlOp — 264 


590 66 el8% 4 84 * „ 

M2 1012 010% - *56 - ^ A* to 

774 1U 380 38 55 76 * 

OTjUU! 35 r 1L2 - 
442 29.4 17! 25 26 162 

90 1412 I1C L9 4.4 24.7 "g® 

120 L4J ♦»£.< * 4.C * __ 0<e . 

190 283 92-7 35 L917J £• J . 

43 167 gQs 36 42 95 , 1 

£231,19.4 04% 68 L21L8 Q 2« r 

836 Z83W832N982 146 78 ** 

242 2432 127 53 16 169 

264 252 t7i 23 43121 


HriJeiJJlDfJ 360 

MMCtapJ 563 

F Karoos 10c 32 

Moiy*«2DB 89 

>rtOrt*S3 £25 

Mriwad 156 

Maftiione ENa 60 

Krrray Oectroort— H 
Hsnay Tech. Ipk. _ 1U 
HECCPHBV58 SB 


M 186 14! M U374 ^ “ 

U52M 3X*L4* 

71 255 0.7! 67 L4154 "* i” 

« 286 273 ♦ Li ♦ £ g 

» “ I I I I ** to. 


Vcn»(t6 W)15*_ 57 )6‘80 110.75 - 291 - Aw- OcttEWel IQp. 

WeetsAwxJOp „ 14 S.6 81 * L0 * MayJtn fiMmlXLSAl— 
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MU94 I 10.75 13.11 Jab 


to* (AiietanelOp j 

- . M-erDayririi 


B 1293 May 

1230 J*L ; 

1263 fb «y Ag 
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KUue 31 Dk Ob 6 k '8388 U BL 12 t 10 JO Feb 

lApr 10a Peru Ate 2007 161 1.4 022 982 Am 

May 1 Turin 9pc 1W1 592 <35 9) 11200 6riy 

AMERICANS 5^ 

Ofrtands / [ Firfen fLmt| Oh | (Yld fi" 

Md 1 Stack I C I id I Gnu lc*rrlei*» 

F May Aug UlAbboti Libia 1 42Va*10 4 I SLOT — I 22 Ja l 
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- Narine Ad*. S. Tst □, 

Sen MefctnmM* 

Oct UenhutsTsl- 

Oct Mid Wynd In*. To. .( 

US Monks (west. 

Aug. Mowgatrlw.Tst. 

May Murray Growth 

ObB 

to Iftny lotonw Tn— J 


FUffl 
288 17.9 
172 29.4 
94 1042 
290* 133 
296 144 


2 a 


Mar DedChariertiODse Pet 

Mar Jen 5 DjChewon Cm. S3 l 

Vdnrctall EiWW [ 

tie Ft. PrtndnB ' : 

tetoeaooiPRNL. 

IKWTOUU 

l Do. Warrants V— 4 

(Clyde Petmtem 1 

(9C0wn**?etNXJ 
- nCmrFeiNBResJ 90 

terasMertol J 130 

MDoriei Res CS1 — J 26 
lE. ScoUaM Onhora J 85 



bias 

L7IA9I | 
1^155 
bm 7.9 


Jm JuMAag Am. Coal 50c....' 

Jan JMiwiigioAnter 10c .1 

May OoJAog. Am. Com RX. — 1 

Feb. Aog.jAnglasaal 50r < 

Jm. JrifiOiartfr Cons. 2p > 

- (fCkmaCoMlOp.. ...I 

MPT DKlCMn.toUF.rt*, 1 

April [East Rand Con ]0p ' 

No m i ft er GeebMRU ! 

Oa May Gcncor 40c 

— GoM&Ba9]2>jo — l 

Mar 8a laid FieWsSjk.lt ] 

Feta. OttUalurg Cons R2 ] 

A»g. FebJMridle Wil 2k I 

May MwiMmorM,S8BL«„„_; 
Mar. Sent. (New Whs 50c J 


J4&V1CJT! 019X1 3.1 42 
£111*26421 0120=. 2.0 . *3 
{Ml. 2X3 (tUOtSt- 1 LO 1 5.9 
£33 : 14.1 1 1Q313CJ 38 > 42 
1B7 !?4 12l llDl 1 1 '84 
29 1- 1 - 

543 ttU IU>U fc5 
71 >154 1 aS» 4 | 30 
EUUIK4) 0U34 L2 ; S.l 



£12 ‘its J | ClWk L2 
12 .■1074- - I - 

ELW.1S4 T0100O2D 
£83 ,U2 C750d ♦ 
950 HI M9WU 

688 15.41 Q22dl.4 
481 M.4 1 t©M 1 7 

33 Sirtot H - 
750 Gb.nl NC*5d 2J> 
£28>^lD4?( TQ280O 2Jl 


US ‘.112 I Qlbd « ' Xfl 


Australians 


jl5.4 i L5 54 I 2.71 7.7 Z 


(112 1 42Joj L2 


IftAC II 50c 1 

tellfutc Casl'b NL —l 
jOAsuQlO M metals...; 
Ntev toenmons ML .^1 
(OhsirjAKMng N.L„. 1 

Mai moral Res r j 

(VBIack Hi* Mins l 

DKMiber MondCorp. 

No*. Ap>MaugaMllelluna_1 


U 


H - — Aprd 


-TO 


uTj lJOT 


4251 2J 
261 * 


“liiai 


SOUTH AFRICANS 


NEWSPAPERS, PUBUSHERS 


104 XI 
14 4 34) 
9J * 
164 16 


Ma> Ast Book P.20p. 

Aog Abk news 

to Blade (A. 8 CJ— , 

Aug teal Eae. For I 

Mai EMIIihMMIm 

Mag Db-A- ._ n 

Aeafltany Hal 'A' 5C* _J 
JeME. MMLABedTk*.. 

to tea Hides. 

to KayoriPri>20p_ 

M«r*KCri>tlesW4s.-J 
toMmend**— 

Jol! teLTbonwal. 

Apr FMefal BMIHin ItoJ 
, August U loi g bi Cants. 5pJ 
Apr Not Hews tat Spec. Dfv. J 

Mir toOcupmPdMsMng..., 

Dec PoriHi'a&Sml_iJ 

bMtedge&KP , 

Oct Apr rrritty In NU50p_J 

I No*. JPnmM Nenopqm. 


* n 
S2 
1X3 
158 1X4 
155 252 

KLE; 
442 2X2 
135 UL12 
720 S3 
ELS 29A 
Ml 1241 
375 782 
M3 253 
283 BX4 


Sept Abertom RQ30^_ 

Hpr AngtaiiblnLia _ 

July tartar Rand R40eJ 475 
*0 Gold Fids. P. 2ijc__ 

Snt KJrsh Tradria 5fitZZi 
Aop MesshoROXD , 

*» lew KWn Pips 80254 
JM) M Bazars 50c_ 

PSAS0LR1 

JM) SABrewsZOc— 

No*. ngrrOMsU , 

Am rong»atrilrirttRl_J 
NobUokec ZQcts — 

TEXTILES 



012c 
QUOt 2D 


M». ASed Textile 

Aug. Atktas Bros. ~ , 

Jot) Beaia CL) 20p _| 

Mar Beckman A. Jfts 

No*, IritMoiBir _ 

Js8 B*nerEUmb20p^ 
toraratexlDp 


to 


J 


% ^ 


JrirgiamMftKI*' — 
Mm SwnlgttSera.Wp, 
SatcWfe speak. — J 
May SwkhlMiftSkSo] 
M ai mtor PS-te P»cA60c 
flft At* Sycamore KB8S- 

Mar. , Sept Sytame-. i_ 

- FafenSp , 

May frlfctwotuB (or Bus- J 

Mar. Aug rSLTVnud SjmL-J 
rbThmVb5p — J 

Jour Dec n*d Mile to. j 

Ma Ja Se Do rWTASILSO. 

5TkaMy(CMn)5o.J 
Mar D«Ho0<W.AJJ5p_J 
Aar OM TiwbJ»F.K.5p_._J 
Jan. Aog. rootMOILW 

Feb. AugfrraWgar H.20o — 

New. HarTrmportDe*. 

Ftt Jri) rrmwoodSp.-..— 

Ml ITridm CongtlOp. 

JM) rnefns 

May FwaerENew.a_ 
WDOHJdgslQp— 

Aug JKOIatl .. 

TntgromUp — — 

Am Uokerer. ; — 

t*i MiHMJFlJZ 

X Caar me e 5p 

HMtdMsmglto-l 
Jane toted Pan** It 
IV. W. Tfcrraax . 
OdVdor: 


Jm. 

Nw. 


Feb. 


J*. 


Jan, 

Feta. 

Jm 


PAPER, PRINTING, ADVERTISING 

I»<5sl'..-7s3z3 


(Carpets lrd.50p. 

JmeCoats Patois 

MSCoreh. 


2D 
«62M 

xg « 

u2J9(M 
32 


(2.41 


M3 

P 

6J893 

TXUXD 

05(2X8 

a: 

65)10.9 

tSm 

67j64 

3.7)14.9 

4JI13D 

XSOXD 




Mdcomtia.Up-^4 
Assoc. PmdT- 
W&Mbare- 
tama. 



' to 

^ : 
v - to 


S .20p — -J 
klDp — 1 
».5p. 

ABFM60J 
5P 

ICMP- 

D»*aWj 
L Nagel. 

— 

— 

. — «tinau« Wfsteniv7». 

•— STOWS..... 

I DbSpcCamClPf □ J 
sUJ. 
to 

toy 

S lArttm)5p:Z, 

INSURANCES 

ft Mi A* MbUiuader A AlwaWr. 

Apr ' fletf Db llpc Cm. SUU . 

July VlASton VotMCiOJ 
la Jn Se De^nerkM Geo Carp -J . 

..W*n«MpJ___ 
h iUK9pcCto..^ £398 
A Law la- — 

SepBFA! imams 5ADJ0 . 

JriySen. Accident — — , 

jidylHeadi (C.EJ 2Qp — 

" " HobfaBM 

_ filMOSP. 

4 General — 

Lite SARI— 

NatCpeSl— 

Hoe, Mi ndmOMm— | 

JW fk rfflnU*t«20p. 

F .at JIN. rsh MctmPnSl — I 

saasd 

i ra n mm BUpj 
to . . JmspawriSa- 


lad; 

■20 63 


4Di 



No* tease- HassfakPl! ) 

toiePPCC-ii— 

5 *pt loWagGtp- 
Sept Do. Restate. Vlg. — ( 

Mi Mnri 

JWxtoMnCnMMcta. 
Joly topman l nds. 5Qp 
■M Clay iRhhanfl— , 
tori HoriWkialSraap — _| 

Jammy Irafler Print Ulp | 

— JCraton Lodge Ip 
Jm am topper Umwsl. 

KromlntJ PmdlDpJ 
No*. JMARG. 

tor 7e^tPacfc20p — J 

• w '».(g5SiE= 

M« FHchXCo.4%— _ 
logab PFbnadesga 2Dp- 
Jal) tors6ntB40p_ 
Mat Good Bcimkms 10 d _| 

llliUKi-H Brnraaow Em r 
llluWcI] DOWOT 30 • 

Fee »Horee(RWitl20p 
FeP Do. NoWVot 'A' 

Sept HtomipriMGrp— J 

a Aug Nut f IWT Gp lacSm 
5KLPGrom5p~ 
XAHUviDp— 
-owe H-SWIOp — | 
Ja(r Frit MeCanawWe. 

JMr Jm Wore O’Fcit. IOp 

Jan Sent tenon Dm IOp 

Fb My Ag Hs Vptayfc MattatrS 

Mhes Paper 20p_l( 
SOsho rne 6Utlla5 p 

M« k-Peten (hUcteel) I 

— Htew m anHm st SpJ 
Apr. Sew Saalctn 

DtbJlrtaiCaMWL 

Scott Paper- 

Do imtk (Darid) SJ 20p~ 
Dec SnwrittUtfistU — 
Jm Da fnwipacGak*i5p- 
FTradePmoboilGp. 
JS* Dec Usher Waiter lOa- 

tor ^MaPoB«W5p- 


October 


77 2X3 
79 LU 
280*133 
650* LX5 
41 ?B1 
625 >442. 
, 237 253 
t Coftas RS lOp.l 357 MJ2I 
PROPERTY 


» # 

Mil. 
'■••XM rOX 1 
H-12 25 
T4-72 23 
7J 3D 
K5 33 
tXC U 
3-75 23 
KKUH ♦ 
dX19 26 
t¥X7S 26 
HZJ01L7' 
MXB 16 
7i 25 
23 • 
510.0 * 
V2J 23 
XU 23 
4WBJK 2A 
441 16 
4.9 24 
1X5 26 
23 46 
23 46 
*431 33 
MJ.96 - 
423 4L0 
16142 
B36j 32 
gX4 24 
3A * 
ma 24 
Q92« - 

l»2Jl 32 
KLC 4D 
12D 26 
07 * 
TTi9.93 27 
63% - 
05X12 - 
„ , 25 29 

U6 Q241(CB03M * 





April ■■ OctlSedgwiek Grenp UpJ 
- RSlHt Bamll 
Mk • toy«raart*f-«P-.r. 

Jm. . Jo^SmAWooce 

Jw . DecAaaLlleSa - 

April IpTltsM M CDR ■ — 

Fit M) A* JhJFprchmariiSl.OO 

No*. - MayflrSdr Indewwr j 

Ml Ja Se De(rr*wM«S230.-.- J 
Dec. WMte-s-l 
. FW> . JoWwipdar Sect IOp- 



• SWHtor tetMHbflOp... 

.J*» JaWVRTVPffLCl.- 
- JMunr MAAm Leqdre IDP- 

Dec. towtefr&WAT. A — ( 

Mar Na* SSaotey A ttamh** — 
to. Nov.-Caopan Iol20b-- 
UmA No»Kaofv factor, 1^ 

' toevbtr itfwalT.V.ltVSOo. 

— HWj«namPred5P- 
Ft b. JnariFaabar fiaia IOp— 

. Apr - torm Leisure £1 

- «flACroo»5A - — 

Jat*ili.4PtB«4fl TVA «ta-l . 

. toJUVWKTNi. -{ 

toWyuw JM 42J 

qKiop. < Ui 


£38*i 5-7 
328 15.4 
CO\ JB-4 

6*9 N.« 

6W033I 

LEISURE 

U> bB6 
69 M42 
12 27 
ISO 013 

15*81 

‘SlJ 


to) Umca Una . 

a. qt X5 I Jr>*y Bee ABMUmdanUa 
_ I _ (Apr. to Ape*. Prom. U4* 

U-^BSSSSi-1 

Jan. »«r Brow«LHJ10pJ yn 
XM— I.. — . . BfMWisDHlwHIllj 


Do.12acCM.20D2 


Oa Quito— J 

AugJCanWPropa^i. 

Dct C cw tarinc a l ZOp 
Da dtaleriieM—. 

Aus JCity She Estates _! 

Dec CALA5DP— .. 

Hm Date HKktfb 1 

her Compco Hldgs 20o_, 

My ConueOsEst Agb5p_ 128 
IChs Teen lari 20p. “ 
July Control Sect. 4Ai — 
to rnayNewT-iOo— M4 
October Mft Riant 91‘U*. 129 
IJooe Nm Bertas Prep. Gift. —] U5 
Sept Daebfliwifo, 

| No* Jw* Bam Estates Mo —| 
fOeocma 


232 
435 

142 

SAW „ 
132 |LU 
60 
24 re 
196 HU2I 
1U*2 HUH 
198 2442, 
213 253 
440 1241 
BJ2 
720 1X4, 

ue sjd| 
5.9 

Ss.4 
91 
38 S84 


P84 


P*jerB.. 


430 0X2 
128 040 
IDO 
27 TO 
• iXlfll 
IS* 27 2 
1U 186 
180 1X4 

M7 m 


11X9 


ay 9J 
593176 — 

“an 16 76)106 
3.C* 36 i 
Tffl ♦ 


29(136 
961 « 


xoi - 

F24SL2 

» rn &}£{»- 

Ss« *3! If 5j 


1% 
■ «te 


280 ESDI 

a I- 1 

84*033 


5(^ 6 831 * 
Wtf 29 83 M 
94*361 fc7 A.9 
23< 9 I 26l 6 
14.4! J8 ■ 4.91103 


| Apr totetood Hldgs Up . 

I Feb SepdEsoteyTrntt. 

JuJy jfetM . 

[Mar No#M-*Bea 1 S- 
to NMdEsts.Preo.br_-- - 
1 DhlDtocCn.Lx>"M- 
| Jan. Aag(E*ms of Leeds—- 
Ocuber EwanMnrNlh£l_ 
nreOMBln*s5b~ 
OafframreEstSOP- 

i»lSpeS?^99: 

|j C4bqtH S4l«y.](l»- 

jtt SepuGlf^SlNriHp ( 

U *jSSSSSh 

|J A J ORtdTOwf Cp .MUO-l 

^tmwInWlOpJ 
JtofKtomgePrailS^ 
fetftWemerelOp. 

ItolVHiaapd. 

I ZSEk& 

toonwOtTMT* hwea 
May NmuMgPnvenies 
1 Oed Da8faiclji200069 

IE 25 -tan 

to UarJOLemlUweSOb-. 

Ite - "tt'aSiES®. 
is SSB&nbridlH 


633320 
6M28 
tt02g3J 

43*4X8 

X2S2J 

tttfl43 

044)25 

1X3X2 

«242D 

X7W32 
1^435 

♦ 

ltd 3D 
<22923 
012*1X2 
549X3 


U 36D 
XI « 
M1X0- 
-24.4 
« * 
•04 373 
U 86- 
44 10.9 
XI 104 
24164 
02 503 
42 10.7 
X* 1X7 
64 * 
33 143 
X7 313 
M 3.7 
43223 
64 76) 
X* 6 
32 * 
331X2 
X7 336 
34152 
54 J42J 
32 2X7 
54 164 
22143 
24127 
271X3 
32 
0.9 396 
X7 2L9 
n 22.8 

42 022) 
64 * 
3617.9 
24 

L4 2Q3 
2D 
XI 50.7 
34 * 
24193 
B4 - 
29 • 

2£ 66D 

34lJ5 
56 128 
44108 
04 8X8 

53 U2J 
3D 1X0 

52366 


! Deb 

I Oct 

[Jab JriyjCaurtaokft . 

to. Sept Da,7pdMlB-87. 

Augast dowdier LU 

I Feta. Sept ajwson [ml 

Oct NmaUnM 

k. to loo Bros Britt 
Ml :*** of Witney 10 b_ 
- FogiMttoeaiOp. 

Jab Foster (John) 

to SasfceU Bloom 2Dp_ 
to. ftocrngP-stto. 

— Iirgworth M-2Dp 
— Po.'A' 2 0p. .. 

Aug lngnn(HJ10p_ 
lug krooKimdgtJ. 

-m 2 s 

■bawy Later 

Lowe (Robert HJ | 

tor Lyles (SJ20p 

Dec MackayHigh. . 

I llumn Bnu 10p_J 
Dec tettvtodj— 

Oa Nora Jersey 20p 
— Paha Gram — 

Jm My Mtoherem — . 

Jm. Jure ParidmoW 

Doc. Jot] ArndtelSp— 

thj Feb Ktckards IOp — 

Mar. to SEETZOp 

March SekerelaLlObl 

to Aq, itewCarpett lOp — J 

Jm. to tow D 

tor SnoOsbtw (RJ Uli j 
SMWHWlOp^ 
Sept DelIDoc Cam Prf . , 
Jot, Strand RHerDrid—J 
StmmrlFJ — 

to Saoeam Wakey -J 
Sept reat'rtJrsy.lOp. 



450 25 2 
133 KU2| 

83 284 
88 1X4 
129 29.4 
M XII 

158 2X2 
69 m 

159 [29.4 
66*3 253 

MS HU2| 

£93*2 1X2 

58 186 
2*8 UU2 
UO HU2 
18* 752, 

73 !U0| 
B*j7.79 

n soi 
9S*133 
60 re 
n re 
»o re 

MO 2*42 
56 1X4 
58*j 

170 HU2I 

32 ire 

67*1033 
•4 253 
17 1X8 
2M* 133 
ZIP CM) 

36*033 
145 

U« UU2 
32*5 U> 

27 144 

160 284 
52 HJ2| 
39*j2U2 

123 2X3 
40 29.4 
lVz 2180 
13* 1X8 
46 2B4 
i3i] no. 

54 1X4 
97 1X2 
MS VU2\ 

« * S.4 , 

a sra 


0Tld-15-4leUJll - 




2$ 


-a 


7VT77I — I — I — 1 — 


£9 


1X7 7.9 
7J173 
1I6D) 

Mao 

1 XI 

7.9 
331X1 
6J * 
66 ft 
71 93 
34 6.9 
X* DM) 
9D 76 
X« 95 

8.9 53 

1X0 • 

7.0 54 

sift 

XI 274 

4.9 0451 

7J ft 

XJ <07 

X! ft 


ADdManaySmftr Mutes J 
In ■ 

Nw. Murray Ventures _ 
NewAM.hw.Tst.50pJ 
[Jftne Dec 9ewCboit50p_ . 
April New Darien OU TsL { 

- tewThrag Ire _1 

— Do. Cap- — 

Do. New Writs... 
y lew Tokyo Hw.50p — 

1 Dec I9?8 Invest 

y Dec 4th. Atlantic Sec. _ 
r Nw Nth. Brt. Camdwa 
ecendier Noth Sea Assets 50p . 
Juft NtSacAmenCm— 

Juft totbem Sea 

e Dec toricb lw«_. 

- *acdk Assets T*50p. 
ObSer.l Wamaas- 

r Partner Bern Fad SA_ 

- PVadAssKTaUbp— 
— PodamMeMsTsL. 

Feb tobura 

toRtots6lss.Cap — 
Mar, RherKMenaatlle- 
Mar, KrerPtaeDef. 
tobeco (Br J FUD 

to Db&ASh'tFO 

matter taUwn NV FUQ__J 
December DbSrit.Sks.FH_ I 

A*g Mar. InmaerTraii 

RbremoNVFUO- 
April SLAodrawTrL — 
J»e SPLIT l*t Up — 
SPLIT Cap Up — 

3PRAIT 50p 

Da. Warrants — . 
DoCaaiPigPref. 

JnWScoL Aid. bm. 5Qp_ 

DtSeot Cities %' 

Octpm. Ea*. taw 

Mo*— —— 

b&cot&HereA , 

DKJtoLMmtXTst 


toSebAlllmceTtt.. 

B«t**l Market to*. 5pJ 
Dn Securities TstXcoi. —4 

Apri Stores In.SOp 

Db iipc carman 
smaller Cos la* Ta. , 
J* Stewart Em to* lflp_l 
May STnfcknFtrEaasQ 
Jan Jnly ShxkMdml 

I to. Jnly ntAmerafiaTrart—J 

FbJMfAg-N*. rRCfty of London TstJ 
JM) TR tod. ft General. 

1R Natural Resoat 
Juft 7R North Amertt. 

Oa rfi Pndfic Basil— — | 
nt Prob Inr. TB-, 
JoHlRTe 
Sept rRTnmeesC 
tor« ' " 

No*. n»og Sec Growth . 

Do. Cap. £1_ — „ 
At* rhrorswrmnjrnst — _j 

Mar to Tor. bnesL toe- 

Mar to Do. 1 

Fth. Mayrraos.t 
Apr. AagTifttmlnresu 
to Apr- Tripiewsi Inb 5Qp — j 


by 11 


2761*35 


=• av 


r i»£dktogkOd&CasJ M m\\ 0J5j - 
hlEgrtonOd HDDS J 80 I - I — I — 
MayCLF UK 12t> Ln-_J OD2VJ253 JQ12%%J — 
(April tetknergy Casual 12>»J 4b 1 — — I — 

bt-RI.C SX25 J 235 1— I — - 

■tlEafiftrSoartaiOp J 4 1—1 — I — 

lExerarkcOil 1 1*4 tl54 

lFdtcon Res. 20p 1 310 — 

- WataooBPeL. J 15 I- 

KFintlanAOilCfc J Z1S I - I 
HtFufenapfs Pel C J 105 1- I 

- ttordUlOp ; 

- fTCenoaNLSOt 1 

teertw En**ar 10c. 

Dtaal Nat Res 

IPW5P- 


0.4J - 

lx? - 


May 



S3 
128 

242 £53 
460 B9.4 
7* B54 , 
264 §44^ 

nfOX2l 

mfaui 

QM35 

i«P33 


k c te= 


TOBACCOS 


lUitf. 

TRUSTS, FINANCE, LAND 

| | Last) Dhr 

Stack I Price 1*1 U 


Do. Caudal £1 - 
MariUS Dm. Corp - 
DedVBdng Resources— 
DeqWeoyss Ira. El — 
MarMMerbOtlamSp— 

^TObWanants — 
SepuYeam inr— 


119*135 
ZU S3 
126 

76 2641 
37tj ti 
177 1X4 
J2B 2611 
to 135 
85 1X4 
M6 1211 
237 2641 
186 QXU 
262 ttX3 
142 UU2! 
86* 135 
136 *JZ| 
120 2X2 
39^253 
262 - 
245 1X2 
70 — 

207 2X2 
312 17.9 
154 15.4 
107 253 
75 1X4 
748 - 

206 2X3 


252 


h2jJ 

194)1 


mii - 


September 


141 


LD 


14 


I Jam 


HiMing Petrel 
DbUpcCmUCte. 

Hnp.Com.Gas£l 

| On. BkC* On 95-200 
Find Scot Energy U , 
l AilnriB Res _ 
Platemamnul Pno- 
Flnumt Etegy- 
i&Odal. 
s Onll log 
tlMhialp- 
fHV 


__ Group 10c _ 

I Marine* IOp 

1O1INV 

P*C NJ i 

M5p_. 
CBAS£L25 _ 
Putt 

iaU*aiaiAJ02_ 
Court Nat- 5a 
London Off 5a 
fN. ZiMml Drib Cat J 
pNIgfat Hawk Res 
Norsk Hydro Kr 25 — 
FNtaStaAGenli*£l 
Ptoth South Res— 
RXhtoelDe 
WtloRes.— 

Mot kOdlieU imp- Snc— 
JJffiier Pros 6 Itog— 
Wrbh 

nOscadait|ihi20p- 
VPallker In8- 
rtPemneRes. 

IlOp 

to Petnxan lTjp 

pPetrofiraSA—. I 

FPeMBmPetretamJ 
IPeMm5a 
fptami046&*n.- 
(FPkLPetO 
Premier Cots. 5p_ 
MpW .. 

May to Royal OdUftFUD 

May 8SamosA03Sc 
— PSnron. . . .. - 

— PSceptre Roll _ 

to Utg 9toU Tram. Reg. — 
Feta. Aog Db7pePf.a 

to Apr. SHtotne .. 

May Frt fSonbiwsi Res. 40b 

Sovereign ON 

December (Steam Ram RN. . 
pSvaa(HAS03X- 

FSmnasfcPet 

KSinlUHRujohylfl 

FR Energy 

(Apr. to r«fltn4\pcC*i — 

( May to friceiMl 

OollpeCrLa'ftSOS 
PTasharRerlrSp — 
MaylNtaaoar, 


NfWaadstde A50c — I 


OVERSEAS TRADERS 



NamUB i 

Wary Bwd 20c J 

WCentral Kalgoori#e... 

■ftCrmral PacHic f 

*IConGHitgArra>NL.i 
WCoooersRes NL...J 

teuhnsParNL , 

WEayle Cora 10c_. — r 

(VEastown 20c I 

» Petrol Am._J 

rltatt 1 

PEaw Hill Gold N.L.. I 

-PEndeaweriaii J 

nfEmerpnse Eld I 

WFnuytti Oil Gas. 
jeGmEnlttowrata ..I 
OcflVGM Kahoflrlre 25c.. I 
IVCnai Easim Him .1 
WGeeat Votona Goto -I 
WHMC Aua NL20c._ ' 

WKmhuNW 

PHanklmnasABU \ 

•ttiB MncnAh N L... .< 

flwim Onun U9S21 i 

piomhoeGUNL . 
PJKHMnngSW20... 

■PJingrthc U*. 

PXalDara Mm 20c 

Wa Ora Grid N.L— I 
PKttftfnerNLZSc.. .1 
PMwkatharra 25c ..< 

PMeuh E* 50c .1 

PMetMaUiMrakN.L.J 
VMriraiMr Mas 20c . 1 

Apr MIM Hldgs 5<k J 

PMmefiette E>* 25c 1 
PM**IS*cl5MU5 .1 

No* prtorthBHinSOc. .] 

Nth. Kalgarti I 

r.fPOakt»*tgr- 50c 

POtterErpTn. NL... I 

PPaneonl'l 25c 1 

»P»Pacrtt PrtHL.l 
Parana Mng/L*p 5n—| 
Oa. pPeko-Walhend 50c .1 
•PehattRttNL ; 

PPonman Minmq 1 

Wore* MaroarM Gold _ i 

9Rnasoo50e ...., 

PSanuntb EipTn Nl_J 
PSamon Expfn. NL - 1 

OStmGwalia NL I 

psttau Goidf tents J 

•Southern Pacd* i 

•Santera Res - —I 

PSoodere Vr*irt»3c _i 

•Soargot Eipl'n J 

•Swan Res 20c — _i 
•Uul Gttdfirtth HL .□ 

•West Coast 25c J 

•Western Cm 50t 1 

Ma^WeiUL Muang 50c J 


Tins 

Apr. Nov.Uyti’HilMSUl. 

Feta JuftfcrevDr 

Jud to Apr(Eopeag Beriad M3150 . 

Mar 

Jaly Jljp. 

Dec iMag. 10c. 




I -I _ j - 
tej 24 j 76 


28.9 I Q30d U I 33 




Nl! 


Ii2 




DSJ 


3.9 


T9d 16 I 22 


XO 


J 4 0 




1.10 0*d - 


05d ft 



I ID ‘17.0 


Miscelluieous 


ID | 
46 

110.9 : 

QU% 

l3l ft 

06 ft 

Si| 

tzc 12 
N34 ID | 
X5 ft 
7J U 
3 l 65 ft 
2D 14| 
335 ft 
XT! XL 
34 LO 
465 ID ( 
tlC ft 

73 XQ> 

tixa 14 
T135 U 

txa X9 

2-25 13 
935 ft 

gXH • 
145 ft , 
12DX LO 
10.7 22 1 
275 ft 

xJlDl 


*9 BMcw Lakes 1 

[to Juft btttwfckrrhosJlOp 

JtiftBanrteadinp 

|j*y to FmlayUanies) 

•FtaaPadBcmt5cj 
Joly DkGWADuHh. 

May Er.Nthn.OD 
Aog. Dec H'ris'ns. CiW. E1-..J 

Jaae IndaapeEl 

to lacks Wm. 

Apr, Loorbo- 

to. teca haests. — 

Jri) km WHm.201) 

Dec Pat's*!. Zoch. 10b — | 
Dec DbWWVlOp 
AngREAHUgs 




— tTwer Keao. 20p . 


95 1X2 
34 f*J2| 
70 Mil: 
138 12-11 
*V 
175* 1X5 
£58^205 
440 SJO 
388* 133 
» !U0 
173 2X2 
68* 133 
52 1X3 
178 2X3 
170 CSJ 
323 1X2 
72 1X4 
555 29.4 

» Ire 


bird 83 


03 

fliXb! 

9012c 

mo 

012 % 

au 

1845 


XB 
slM 
33 
2.95 
1543 
75-15 
, L23 

hOUDr 

164 


XI 134 
13 04 
84 9D 
24 34.0 
bJ ft 
6.7 M 
5D ft 
BJ (90) 
83 
BJ 152) 
4J X2 

43 X2 
06 ft 
4.71X2 

44 93 
— 1X1 


— lAngte-Dotwiian. 

(VAnglo Utd. Dr*.. -.._| 
WCemnvdal Mat’d. » . 1 
(•Colby Res Cora ( 

Fri).ICpns. March. 10c 

— kEiawxinMrlOp 

Sept FebtHanpun Anas lOpTZ! 

— nfHyiiiibodRes- 1 

AariHcmestalw MMtog SlJ 

MkFiniey Red LMe_J 
MMuuo Enpknucib.J 
IftNrw Sum RerCSl J 

ca. 

.'Da^odn '5X2000- 
IfTara Eapto SI 1 


Q44 . 


2*42) 3-75,21 2.1 
Q20c — LO 


MO P77 
590O133 


108 


20.0j 24 
Q9y3l4D 


NOTES 


PLANTATIONS 


Stack 




Price I nfl 


Rubbers, Palm Oil 
Am Anglo- bAmes'n— 
MppltalBoctosZtj 
SepteaWer BertamlDo_ — 

No* Cora. Plants UJ03 
Grto Central MP- 
Sept totes Uly. PIUS 
Uq Hlehiands M50c ~ 
to I 


8tf 

IW 


YTd 

ICVlSrt 


OaJfMate Ptat MSI 

Jnly WoiMLmrs In*. IOp 


215 

(2641 

7D 

ft 

2U 





152 

136 

9X17 

xi 

US 

753 

«026( 

u 

IS 

urm 



133 

S3 

MU 9c 

u 

86 

S3 

*0224 

ft 

IS 

S5 

*015c 

ft 

55 

XB 

*0Uk 

u 

77 

163 

149 

24 


(56 


Finance, Land, etc 
Rack I Price I'bH Net 


&Ufl 1 


(UJlOlOL^ - 
I3X 23 
itSoj - 

ttos X9 
2D 

(QllH.% 

525 17 

U 12 

1X4 50 
1X5 17 
ftQBc 03 
83 13 
31 ft 
9J 34 
«4 1.4 
01c 186 
WffLB 


345 173 ItQAS 
? 


Jam Aberdeen Trart 

Sept Aida la* 

May AHtaoce Traa 

July AJUfnar Inc 

July Db Capital. 


Investment Trusts 


MayjAhwlnrerttneacTnsbj 
Aston* tnr.loc.. 
to Cap. 

MayfAmriaaTrart > 
Unencaa Trt.tr 
MarJftnfto Am. Sea 1 

Feta[Art*Hnedes tnt 

Do.Cap.5tki — 
Utago to* (ASH - 

.. _ ulnkura In*. 

todteet Sped* 10a. 
^ttericAaas — 
tedUeGtfhndJrtH , 
te»n*GIHortjrech.-J 
NoFbMyAng&Wtoi'hH. 


vasr- 


. -4Stl*.10p. 

to. SepLMriLAm.&Gea. 

Ap Jy D to&teh Assets. 

May N«SnL Ea*. Sea. 5p— ) 

Dec 


1194 

ft 

1761 - 
U - 
4D1X7 
15 ft 
14 12* 

34 82 
SJ * 

X416.9 
421X0 
76 90 

112 17 J) Apr. ... .. 

24 ft Det J*g toidoatetes.59 ( 

23 72 to Dec. GaaManadSctL- 

46 ft Jao Jm Ba.6m7>zP. 

42 9-4 to to toribahnbJ-fito - 

16.1 — May Eton Is. Inc. H- 

2.9(116 - Do. Cap. 

*CJR Paofie (at Tst— j 
Db Warrants. 

Mar Charter Trust, 

CMd Health £1. 

I Mm. Sent Chyli Can. Inc-. 

' Mar Sept BaCm-tEU. 

HtjfiForetgala*. — j 
JweCfoolOxfail.. 
ttay (Con- tferanre Tst 10p_J 

Db laOWdrrants — .J- 

Obl2DWara&— J 
Feta. AugJCtWkiem*Sii*l- 
Umh jCrescadJapBiSOp. 
KysricFRvmliEl. 

Feb. Ang Pat*e (lneJ_ 


^ Cap. IOp, 

DedDnyUtt Cons 

Ang^Draytpn Far East, 

DbWarraBB'ffiWJ 


182 Z9.4 
95 284 
650 1X3 
65 liUfl 
495 tt.w| 
225 UU2 
H*a5 
37 
132 154 
131 
268 2S2 
U1 MJ2 
99 »J2 
135 541 
134 LL2 
44 124] 
1*6 17.9 
2*8 LW 
*8 29.4 
93 1X4 
177 1211 
1SS 294 
UTa 2X2 
2M* 133 
2bQ94 
344*033 


234*033 
WO B9.4 


1636) ID 

oHu 


2-9(14 1 34 


* 


inr* 

Q5fi% 


0X2 24SX0 X7 


3621 ID U4J 
tret ^-1- 



t448j ID hH2 
IZUt 743 LO I M 

(252 1 uflxg 


1441(16: 4.7I19D 
09%/ll 7< fcA - 


I Inc. 50b, 

1 DaCtpUIQ 

I Jan. JatyCondrei London. 
April btoanghtoTv — I 

[J “’ atSSE^d 

, fetewrrjhinWm — i 

to J»WBmm in*. Tit, 1 

1 Feta. AugJEieet&CH 1 

April 1E0n9rRB.ASm.55 4 
Adi* (EngaOackinrtWU..- 

! Det JblfEag. 6 IntrittMl j 

1 Do. Warrants : 

Od. ApnPEpg S NY Traa 1 

[Sex MarlEi*. & Scot It* ! 


2.S LO 
127^10 

. *133 1 

D5 g4J2( 47(UI 

104 [U3 [ h0.45! 13 
C 852 I g0.72* 12 
112t?*p43 2D5j ft 

28 I— t — l — 

WtMl2) 13471 U 
272 SOT) 1X131X2 1 

412 m: SSd « , 

£28 U.4 !iD*7%lfl.4! 

25* folk 7tf ft Uj 
46 I I - 
DM (2X21 23(n;34 
69 0X2 . 125112 2ft 


AblngmtaUb 1 

DaAnfcmHnoe 

Jnly AfcroydSmhhers 1 

At wjgmwtf F. Imrs J 
July to AufagisaHHgsEX-] 

Jnly Do. 5oc Oan Wfl 
tor Ar®i»"TnBi 

tahority In*. 20p — J 
MqBaHkSp , 

Hn Bmhw Hldgs. IOp— J 
* Barrie In & Fin 2>aP 
tetetyT(ri*mogy 
M« SotrOnolDgylHsIcJ 
lobdioadldp — _J 

MiMtoO 1 

J*y to Iritwtia Arrow 

ObRpcC* 9X2000 4 

tobmVm.Cp.5p-) 
tokwer In*. 

Feta. to CemmmyTn 
Dec Jam Dose Bros — 

Kohl Fk. Sens. 5*4 

m toaniWJ&GQ 
KdHiVi»lto5oJ 
Sept FEqnhy Fib IOp - — J 
Sw| «»8pcC.U9MOT 

June Exco In). IOp 

* E* L*«h 3% 

Fet FXCEMTfllOp— 
FFIenechlOp. 
her : rantkogtonGrp— 4 
Sep FrngU. J.&DJ 

Ken (MW* 8)40—1 
Aog, HaaCro Trail— 
m HtoiuaTsLSp 
•Haw Par SSI 

Jan July Henderson AdrnGp—l 
April Bnd,Fn.4ln».Cp— 3 

M». lit. It*. TsL Jw. 0-J 
nr AD Beyer ASK504 
StptetrtJer toUim* Cm 

ImryiSkneOJp — I 
Feb. Sept <inakV- ^ 

MV MtockTrt.5p 1 

Aprd DbCok.Pi.5* — A 
Htymak 

Uv Jaly At* KfejitTwH* lDp.J 
- ’ KMaHlOp. 

[ Jm J».y;Urti & A11 In* IOp— 

Feta Oa Lentoa Inv.Sp 

Jib to Ion. Merthaa 

DbfWl 

Apr Oct Db7%poC*2DO(MB4 

[toe Feta M. 6 6- Gram— 
toeober MajecBelmLlQp 
te *te UprtintR.PJ5o™J 

Mar Sept Vnonul»H«SeI4 

Frit to UenanMeC^PMPf 

te Not iHHs 4 Aflat 

October INC lm Wyp 

Newnurte5cs 

May Dk)vOTLASQ25 

Deenber _ 
to OcdParanfaelOp 

te NdriPwLinacf ln»40B_J 
Tte Inert. IOp. 

S2>yp.. 
:E4 LiOCAai— . 

I Bros. 

Tramaw.Sm.S0t4 1*9 
Do Wamms—T^ 

1 Cano &Tfa sop 
“ -Un».._Z 
- AYehcrtM lor. So. J 
ted , Yortgre»]flp— J 
Apr AegJYrieCatlolQn 


U _ 

715 DXJ 
as*p3 


PIE 

b3tX8) 
7J412D 


Teas 

a Asswitoana- 
Jer LBwrieGip.tl — 

Sen McLeod Russrt a, 
to Db8.4pcDar JH. 9D-924 
to. Moran £X 


te 
An. 



J 66 

ft 

Xb| 



MINES 
Central Rand 

itoSSmll} 


nEa.R2 1 

& Jndt RDjDZ J 
RandRl 1 




01^0241 
584 &81 
90 SS2 
£79%jU.2 J tql200d34 


Z2S sOlOri ft 

368 Q442I Q 8 O 0 23 


I — I * 


23 


(16.4 


NoriBrocfcen90c- 


Eastern Rand 


17 I 15b05) 


X«32D 

2i(2X9 


ID 


OT 


1641 
m035 

mot 

tlDLOl 
13D 
mux 

7.7% 
bdD.96 

325 . 

1175c 24 
06 3D 
06 3D 

003c 36 
gilt 2 2 
NU LB 
02 43 
1106 24 
TLBS 33 

WVt. 43 
TH123 L9 
3D L9 
$9123 29 
TULC 23 

034^46 19 
LO ID 

Tffis X8, 

mjBim 

XI L3 
14.73 081 

|U^5J 

lw £5U 

0937J ID 


US 


ID 1X8 
M ft 

66 2U 
16 — 
42 20.0 
L9154 
24112 
LD ft 
36 ft 
54 BJ) 

31 ft 
42U4 
24 226 
26197 
<164X9 
871 7.4 
751X2 
L91X5 
5210.9) 
34108 

w z 

2D 2X8 
4217D 
t 9.9 
64 [7JJ 
X4 - 
5D10J 
106 00) 

106 54 

32 26 
2.9 3X6 
4AMB21 

S-J, 


Ken Mod tela 5c 

EanDaggaRl 

Eastern Tras.Cn.50e J 
June EHEOROJO 


F* HarimieR025_ , 

Set*. 5. Alrlon Ld. 35c 1 

Feb VtNdonttia 35c 
No*. Muwuaak R1 . 

MV*. iOgei 2Sc_ 


Far West Rand 




IMns otherwise Imkcated, pren art net dtvrtends are in pence and 
toomnMaiB are 2Sb Estimated prlcerearnmqs ratios and carers are based 
on tAMamaa] reports and accounts and, wtiefy possible, art uxtted on hah- 
yeariy flftiras. P/Es are calculated on ”ner' dianbnuon base, eankngs per 
dare beaft can*ued on profit alter taxation and wnelteed ACT where 
a r pi rdi le: brateed frawes «wi ID net cem or more mHereme rf 
calculated on ”mr mstrextuw. Corns are based on ■ma»nrwni u dantanthn. 
•hb CMMits gross dmdeirt rate to orolrt alter tauum. euhrtwg 
rxcepthuBl prantsflaen taut ridxding estimate extent d offsettable ACT. 
Ylefcb are toed on onddlr prices, are grots, aftoited in ACT of 30 per cm 
M adow lor valne of declared drantaoioo and ngtev 
“Ta* Stock". 

Highs and Lows nartad the hero hern pdpided to aWw hr rigfte tawt> 
■or cash. 

t Interim since memned or reamed 
t interim since mtaceflL passed 0» del erred. 
it Tax-free to oOHmateids on apottaunn. 
ft Figures or reoon awatutL 

ft Not officially UK mud; dralwgs pemvnetl under Rule 535(4X6). 
i USM; not let*) on 5tndr Cmftaage and cowpairy oat inhfecM to same 
dfpae * regnlatm as luted securities. 

1 8 Dealt * onto Rale 5350). 

• Price at dine ol anperaan- 

|T Indicated toper* after pending scrip aodfar rights roue: oner rotates in 
pterions totted or torectsc- 
ft Merger brt or raorga u saonn m proarves- 
ft Not tampnHe. 

ft Same Intenm: reduced Inal and/or rrdnern earnings uAcatrcL 

♦ Forecaadtviaend,. cover an eamngs igntated by tarnt nttnim aatenteL 
t Com allows tor anwnsio* * shares not now ranting lor dmOenA or 

ranking only lor rrstmed dtrrtend. 

Cam does not allow lor auras which nay also rank he dteSori at a 
fmwe dan. No P<E ratio usually proeate. 

No par uahre. 

B.Fr. Bet*an Francs, Fr. French Francs. 49 Yield based cw nmmiptma 
Tran) Brit Rate stays ntteanged ieml maturity of stock, a Tax Ira*, 
b Figures based on prtnoeou or other oft it end mate, c Ceres, d Divnsend race 
Mrt or naiaHe on pan id caput com based on dhtdend on fadl capttaL 
cRtdtoKte ykW. < Flat yseM. g toumed dfendeM and yWb h Awnoed 
totted and yieJd after imp taur. 1 Payment horn capital sources, k Kenya, 
rt Interim higher than prnlose total, n Rights lane pending, u Eammgt based 
on pieta notary hgum. 1 Dntdend and ywhl erahrte a spetaal payment. 

1 (adept ed totted: aster relates to pranons divuted. P.'E ratio based on 
latest annual earnings, a Forecast dividend: com based o« prewait yea's 
| ramkigs. * Srtuect m local uu. x Dtukted com m excess of 100 tunes. 

I DtvMMd ami yield twed on mnwer Mims, t Dmoend mrO yield me lode a 
special payment: Com does not aopty to special payment. A Net amend and 
yield. ■ Prelrrew todtnd oassed or deferred C Cauclixi E Tender price. 

F Dntdend amt ytefd tused on prosoecurp or otter official esunutes lor 1904- 
I BX G Assumed dntdend and yield after penchnq senp nghei qmc. 

H Dwkted and yw Id bated on mtnnectio nr other offictal esnnuses loe 19M. 
KFlgornbced on praspectiis or Official eouwies It* 1404. H Dhrtdeod and 
yiert based on mospeous, or other *l<ul est mates for 1965-06. N Omm 
and yield based on prasoKtus or otter oUkuI esonutes tor 1985. P Figures 
baud on tnovnectus te other aHm* estmaes tar VKO. b Gross. T Figures 
assumed. Z Dwtdrod total to date. 

AtSjreriaOons: * ex totted; CO scrip issue, «r n rights, a ex all, * ex 
capital ararteUoo. 


REGIONAL & IRISH STOCKS 

The following u a seleciion of Regional and Irish stacks, the loner being 
an oled m lush currency 

I Atom In* 20p 
Crag & Rue £l.....i 

FmldyPkg. 5p I 

Htgjons Bra* 

HtdtfJos) Z5p 

■OM 5Ub£X_ 

IRISH 

Fund U'*% 1988 _ 

Fib 13% 97102 I 

OPTIONS — 3-maBth cafl rates 
p 

Toner Nn*al. 



DM 


SO 


122 

-2“ 

S 


55 


20 


a 

„ , t| 

80 


BO 




(BartnaMbesfl. 
SepuFrn State Dee. i 
DeSsteftxIdSDc. 
te toJUniteySDe — 
- prorate Rl.. 


Dec Pres. Brand 50c 

Dec Pns.Swyn50e. , 

Feb 5s. Helena m — —4 

to. Utdtei 

Dec ItokmSOc — 
DeuW. Holdings 50c _ 


0.F A 

348 

575 &X2 
£20% dim 

o r“- 

J 969 



Bstlays 

| Beettem (32 

Nue Circle. _j<5 

Boats .115 

Bowaten 1 20 

SrtiAftWBcr 133 

BriLTdegcn 111 

I Brown W...ZD 3 

BteO" Old «J39 

, Cadbuns JM 

Coma Oman Jig 

1 tSeetods — qiT.3 

Dfslllert 
Denfoo- 
! FNFC 


28 

6 


Diamond and Platinum 

May)Ai*AtWtan.l*w30e — j 

OoJdp Beers W.5e 1 

Aag. Do.4apcW RS._ J 

0apnpalaPldL2Dc -j 


£44 129.4 B590d LO 53 
<20 1253 04034.7 3D 

600 544 Q3M x 1163 
820 UX3 j Q1350 L7 tb3 
610 ftJJi 050c) ft 32 
660 ill-2 1 IQbOd 1 DIx6 


GenAuUen — -J45 

fien Electric 1 17 

Clau .IBS 



Legal 6. G» 50 

LexSerwx J28 

LloyKBailk .‘,45 

Lucas Inns . 25 

MartoXStcr — JU 
Mifflaod Bk — JM 

NEI J 8 

NaWntSr 160 

_-j36 
» 


PlOWd., 

Plewey- 


PoWyPrck,— JZ6 

Baal Elea (la 

HUM IU 

Rank Org Ord. 32 

RtrdlMnl- _)» 

Sears I 8 

Tl .1 2D 

Tesco- 1 20 

Thom EMI 1 35 

Trajj Hamas i 13 


Grand Meu— ... J25 

GUS'A' JM 

Guantae 1 60 

A seteetMui of OptiOM traded Is green on tfie 
Load an Stack EaAhaage Bejtori pagb 


[Unilntr J85 

Property 

19 

Brit Lite 

12 

CapCuumK 

U 

LMdSta— — 125 

MEPP .... 


Peaebty..-. 

22 

Ofc 


Brest OrfSM»__i 

4 

Bnt Peimtem 

42 

Bramah ftr 

2> 

Clurwihafl 

6 

Ptnim 

9 

tel.—.. 

60 





Macs 


JlB 
J44 

Laarito JM 

RtoTZme^ ,'Sfc 


Charter Com 

CeasGold— . 


lUj ♦ 2g • 

OSLO 23)58.4 
0J51 71 16^93 
M«^33 9OA6: ft O ft 
_ ' 36I1DJ 


237*035' 601X0 


Central African 

JunriFafese ZSflc j 

MvwankieCoLZSl 

Zem.CprlBDOlb 


Recent Issues” and ‘ l Rights t, Pane IS 

U0dO35 ! HOOD ft 1 286 | JW* *wri« * anflaUe to mry Csmaany dealt to an Stock 
13 36(20.9 Ewtegn ttawrtftapt the United Kingdom far a fet *f £800 pw 

lfa^eo - : - • — | jmun fer each k canty. 


b 
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Granville & Co. Limited 


Member of The National Association of Security Dealers 
and Investment Managers 

8 Lovat Lane London EC3R 8DT Telephone 01-621 1112 


Over-the-Counter Market 


Capita I isatn. 


Change Gross Yield 


P/E 


Fully 


£000-3 

Company 

Price on week div.(p) % 

Actual taxed 

4.960 

Ass. Brit. Ina, Ord. ... 

1-46 

— 

66 

4.3 

8.1 

9.6 



Ass. Bnt. Ind. CULS ... 

ISO 

— 

100 

6.6 

— 

—i 

3.058 

Arreprung Group 

53 

-1 

64 

12.1 

5.9 

7.0 

925 

Armitago and Rhodes 

37 


2.9 

78 

4.6 


47.064 

Baidan Hill 

151 


3.4 

2.3 

16.2 

25.3 

3.080 

Bray Technologies ... 

56 

-1 

3.9 

7.0 

6.8 

79 

564 

CCL Ordinary 

161 


12 0 


3.9 

3 7 

1.375 

CCL UPC Conv. Pref. 

110 

— 

15.7 

14.3 

— 

— 

6.689 

Carborundum Ord. 

115 

— 

4.9 

4.3 

57 

89 

616 

Carborundum 7.5pc PI. 

88 

— 

10 7 

12 2 

— 

— 

3.600 

Deborah Services 

46 

— 

6.5 

14.1 

44 

7.1 

20.912 

Frank Hor&all 

329 

-f- 2 

— 

— 

13.2 

17 3 


Frank Horseil Pr Ord 87 

262 

+ 2 

9.6 

3.7 

10 5 

13.8 

4.183 

Frederick Parker - 

29 

— 

— 

— 

— 

— 

1.070 

George Blair 

58 

+ 1 

— 

— 

39 

78 

975 

Ind Precision Castings 

24 

-*• 3 

27 

11 3 

6.6 

7.1 

14.132 


180 

- 1 

150 

8.3 

7.1 

12J 

5.468 

Jackson Group 

105 

— 

49 

4.7 

4.9 

9 5 

32.587 

James Burrough 

235 

- 1 

13.7 

b.8 

8.3 

83 

3.120 

James Burrough 9pc Pt. 

90 

— 

12.B 

14.3 



— 

9.691 

John Howard end Co. 

93 

+ 4- 

50 

b 4 

7.4 

11.3 

3.744 

Linguaphone Ord 

223 

— 

— 

— 

8.2 

8.5 

__ 

Unguaphone 10.5SC Pf. 

38 

— 

15 0 

15.3 

— 

— 

17.231 

Minihouse Holding NV 

633 

- 5 

6.9 


27.6 

263 

622 

Robert Jenkins .. .. -. 

81 

+ 1 

5.0 

8 2 



— 

1,440 

Scrultons "A” 

34 

— 

5.7 

1b.8 

179 


1.8S5 

Tordey and Carlisle . 

7S 

— 

— 

— 

8.2 

17.3 

1.436 

Trevian Holdings 

330 

— 

4.3 

1.3 

18 8 

18.4 

4.710 

Unilock Holdings 

30 

— 

1 J3 

4.3 

14.6 

21.0 

13.049 

Waiter Alexander 

102 

— 

75 

7.4 

10.1 

12 3 

5.321 

W. S. Yeaies 

228 

— 

17 4 

7.6 

6.5 

11.2 


FOREIGN EXCHANGE 
AND 

MONEY BROKING 


The above survey which was 
due to be published today will 
now be published on 
Tuesday, 18th June 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 

Lovely apartments with magnificent vems of Lake Geneva and mountains. 
Montreux. Villara. Verbier, Les Diablerets. Chateau d'Oex near Gstaad, 


Leysin. Excellent opportunities for foreigners. 

* " . Liberal mortgages at 64% interest. 


Prices from SwFr 123.000 

GLOBE PLAN SA 
Av Mm-Rwm 24. CH-1005, Lausanne. Switzerland 
Tel: (21) 22 35 12 - Telex: 25185 MBJS 
ESTABUSHED SINCE 1970 


CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


LONDON 


THREE-MONTH EURODOLLAR Sim 


points 

of 100% 




Ctose 

High 

Low 


92.23 

92.24 

92.13 

Sept 

91.62 

91.63 

91.50 


91.15 

91.17 

91.06 


90.78 

90.75 

90.67 

June 

90.43 

90 39 

90 J7 


Prev 

32.12 
91 SO 
91 OS 
90 68 
90 36 


volume a. aw ■ i ___ 

hevious day’s open int 15^87 (19.757) 


JAPANESE YEN 

YU.5m 

S pec 

V100 


Close 

h 

LOW 

Prev 

June 

0 3978 

— 

— 

0J976 

Sept 

03993 

— 

— 

0-3991 

Esc Miami nil 

<■») 



U.S. 

TREASURY 

BONDS 

>•« $1004)00 

32»ds 

of 100- . 





Close 

High 

Lew 

Prev 

Juno 

77-00 

77-00 

76-10 

TUB 

Sept 

76-04 

78-05 

7S-14 

7507 


-MREE-JMONTM STERLING 000.000 

waits of 100% 

Prev 
87.38 
88 30 
88.70 
88 87 
68.90 


Eat volume 1.124 (2.375) 
previous day's open int 2.181 (1,851) 


Ctoea High Low 
sme 87.56 87 SB 87.40 

apt 88.46 88.48 88 32 

^ 88.86 88.86 88.70 

lamb 88.83 68.97 88.80 

<une 88.33 — . - 

it volume 2.106 0.071) 

■revious day'* open kit 7,367 (7,373) 


CHICAGO 


U S. TREASURY BONDS (CBT) BT. 
SI 00.000 32nd* of 100% 


3-YEAR 12% NOTIONAL GILT £50.000 
rind* Of 100% 


Close Hwh Low Prev 
-une 106-16 106-20 105-29 1«L27 

lept 110-07 110-07 106-15 109-16 

Ooe 110-13 — — 

March 710-01 — — laM0 

St volume 2.575 (1.972) 
previous day's open int 3.923 (3.6131 
3 ssis quota (efean cash price of 
:3»4% Treasury 2003 lass equivalent 
-trice of near futures contract) -10 
*o par (32rxls) 


STERLING £25.000 $ per £ 



Ctose 

High 

Low 

Prev 


1.2842 

1.282S 

1 2690 

1-Z720 


1J3D0 

1-2745 

1.205 

1.2578 


1-2595 

1.2461 

1-2461 

7 2470 

^*t volume 382 

(32) 



Previous day's 

open Int 9.888 

(9,389) 


125.000 

S per 

DM 






Ctose 

High 

Low 

Prev 


0.3273 

0.3243 

0.3232 

0.3245 


0.3292 

0.3279 

0 3254 

0-3264 

Tec 

0.3316 

0.3280 

0.3280 

— 

£st volume 67 (43) 



Previous day's 

open int 235 (234) 



125.000 

$ per 

^w ft- 






Close 

High 

Low 

Prav 

tune 

0.3895 

— 

— 

0.3854 

lent 

0^919 

— 


0.3878 

2 st volume nil 

(22) 



Previous day's open *it 179 (1S7) 

FT-SE 

100 INDEX £25 

per full 

index 

point 







Ctose 

High 

Low 

Prev 

June 

77-11 

77-14 

76-14 

76-25 

Sept 

76.13 

76-16 

75-16 

7527 

Dec 

75-15 

75-17 

74-19 

74-29 

March 

74-20 

74-22 

73-24 

74-02 

June 

73-28 

73-29 

73-01 

73-10 

Sept 

73-06 

73-07 

72-11 

72-20 

Dec 

72-18 

72-20 

71-27 

72471 

March 

72-01 

72-03 

71-11 

71-16 

June 

71-77 

71-79 

71-00 

71-00 


— 

— 

— 



Dec 

7022 

70-24 

704)5 

70-05 

U.S. 

TREASURY BILLS 

(IMM) 

Sim 

point* of 100% 





Ctose 

High 

Low 

Prev 

June 

92-91 

92.93 

9290 

9285 

Sept 

32 65 

9269 

9251 

9255 

Dec 

S2J0 

92-32 

9216 

9220 

March 

91 -96 

91-97 

91.82 

91 XI 

June 

91.66 

91.68 

91.57 

91 .60 

Sept 

91.41 

91 -42 

91.34 

9138 

Dec 

91.19 

91-21 

91.12 

9113 

March 

91.00 

91.00 

— 

9033 

CERT. 

DEPOSIT (IMM) 

Sim points of 

100% 






Ctose 

High 

Low 

Prev 

June 

92-59 

3260 

92*1 

8248 

Sept 

92.06 

9207 

91.85 

9139 

Dec 

31.56 

91.64 

91.41 

91.43 

March 

91.18 

91.19 

91.17 

91.04 


THREE -MO NTH 
Sim points of 


EURODOLLAR 

100 % 


(DWM) 


Close 
June 9LM 

Sept 91.7D 

Dec 91.22 

March 90.81 

June 90.46 

Sept 90.16 

Dec 89.88 

March 89.62 


High 


91.72 
91 M 
90.82 
90.47 
90.16 


89.61 


Low 

92.08 

91.49 

91.04 
90.65 
90.33 

90.04 
89.78 
89.55 


32.13 

91.53 

91.07 
90 68 
90 JS 

90.07 
89.81 
89.57 


STERLING (I MM) Si per £ 


. Low 

Jun 131.40 132.10 131.15 

Tept 131.90 132^0 132.40 
Sat volume 224 (185) 

Previous day's Open int 1.564 (1.5S2) 


131.X 

132.20 


Ctose High Low 
June 1-2900 1.2930 1.2645 

Sept 1.2760 12790 12515 

Dec 1-2580 12300 1.2395 

March — — — 

June 12480 — — 


Prev 

1.2755 

1.2810 

1JS10 

1.2265 

1.Z350 


WEEKLY CHANGE IN WORLD INTEREST RATES 


ONDON 
-se rates 
dny Interbank 
mth interbank 
reasury Bill Tender 
ind 1 Bills 
and 2 Bills 
-and 3 Bills 
and 4 Bills 
Mth. Treasury Bills 
Mth. Bank Bills 
Mth. Bank Bills 


May 31 -change 


1211-12*4 
■12 * 

I2it 

,11.6016 

12 % 

, 12 «« 

>12i« 

12 

111!) 

12A 

11 * 


Uncft’d 
(Inch'd 
— *8 
-0.1924 
lunch' d 
(Inch'd 
(Inch'd 
:Uncb' d 
(Inch 'd' 
.Unch 'd. 
—ft i 


NEW YORK 
Prime rates 
Federal funds 
3 Mth. Treasury Bills 
6 Mth. Treasury Bills 
3 Mth. C D 


May 3*. jehanga 


: lo 
! ** 
7.17 
I 7.30 
i 7.60 


, line It ' d 
•+* 
,*0.03 
—0.06 
h— 0.08 


FRANKFURT 

Lombard 

One Mth. Interbank 
Three month 


1 6.0 
1 5.775 
6.776 


Uroh'd 

+ 0.01 

+0.05 


TOKYO 

One month Bill* 
Three month Bills 
’RUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


.6.40626 

,6.34375 


.-*■0.0626 
Unch 'd 


> en 
■ 


—A 


' 3* 
' BA 


PARIS 

Intervention Rate 
One Mth. Interbank 
Three month 
MILAN 
One month 
Three month 
OUBLIN 
One month 
Three month 


101, 

101 * 

10* 


(Inch'd 

1 — vi: 

■+ik 




14* 


i +lB 

'+n 


|12-4 

lias* 


;+*i 

'+»« 


London — band 1 bills mature In up to 14 days, band 2 bill* 15 to 33 day*, 
band 3 bills 34 to 63 days and band 4 bills 64 to 91 days. Rates quoted repra- 
sent Bank of England buying or sailing rales with die money market, la other 
centres rate* are generally deposit rates in the domestic money market and 
their respective changes during (he week. 


First we put Forex in the pabn of 

your hand 



Typically it was Reuters who took the lead and 
produced the UK’s first portable, pocket-sized terminal to 
give you instant access to the world's 
foreign exchanges. 

The Rxketwatch FX-A. 

Just the thing when you're away 
from the office, in a taxi or even 
at home. 

New we announce the arrival of the 
unique Racketwalch FX-B. 


Now get Deposits and Futures 
under your thumb 



The new FX-B- has all the convenience of the FX-A. 
But with access to data on Deposits and Futures. 

This new service lets you check on 3 month Euro- 
dollar and Sterling deposits; UFFE 
and CBOT T-Bond futures; IMM T-Bill 
and 3 month Eurodollar futures; US 
. v Long Bond and US Federal 
Reserve Fund Rates. 

All this in a piece of hardware no 
bigger than a pack of playing cards 
together with the convenience of 
having it at hand 24 hours a day 
In a business where time is 
quite literally money can you afford to 
be without a Pocketwatch? 


The Reuter Pocketwatch 


EH I already use Pocketwatch afl the time. Please add the new Futures & Deposits service? 

□ I dont have a Pbckatwatdr Please arrange a demonstration at my office 
as soon as possible? 


•pease Bek as required. 


i Ftast to: Cano! Nash, Reuters lid, 85 Reel Street, London EC4P4AJ, or 
I telephone 01-250 1122. 


| Name: 


.Title: 


I 


| CompanyL 
Address: 


I 


.Tel: 


I 


I 


Home Tbwn/Countyti. 


tPDdebvalcti worts or ratio frequency TTw ntorma&on aOows us » check you can receive us kiud and etas: 


■Ml •••• • * 

• • • • • 

I • MM 


I 

I 

i 




Struggling dollar helps pound 


BY COUN HILLHAM 


STERLING INDEX 


The dollar remained within a 
ranee of DM 3.00 and DM 3.20 
last month, finishing on Friday 
towards the lower end of Us 
range. Ac present it seems more 
likely (o move decisively below 
DM 3.00 (ban break back above 
DM 3-20. but the US. currency 
has shown resilience around 
DM 3.00 despite less than hoped 
for from recent economic 
statistics. 

April durable goods orders 
were revised to a fail of 0.2 per 
cent from an earlier rise of 0.1 
per cent, and this led to selling 
of the dollar around the time of 
the London close on Friday. Bui 
a fall of 0.2 per cent in leading 
Indicators, announced Thursday, 
and Friday's deficit of Sll.SSbn 
in the April U.S. trade figures 
came as no surprise and had 
little Impact on the foreign 
exchanges. 


Tn general it was a very quiet at its best against the D-mark 


week, with London and New York 
closed on Monday for holidays. 
Month-end factors did not appear 
to increase demand for the dollar, 
and the trend of the UJSL 
currency was weaker. 


There has been Uule evidence 
so far that U.S. growth in the 
present quarter will rise sharply 
after the disappointing perform- 
ance of the economy in the first 
three months. 

An important day will be 
Thursday June 20 when the flash 
estimate of second quarter GNP 
will he published as well as a 
revision to first-quarter GNP. 

Any move of money out of the 
dollar is attracted into London 
by the very high level of interest 
rates. On Friday, sterling's index 
finished at the highest level for 
a year and die pound wa6 also 


since the beginning of February 
last year. When sterling was lost 
at its present level against the 
German currency it was above 
St. 40. and on Friday closed at 
$1.2885, indicating the possible 
competitiveness problems facing 
Britain with the pound approach- 
ing DM 4.00 and already above 
FFr12.00. 


&30 km 

06.0 

9.00 am 

84U 

10,00 am 

80.6 

11 am 

80.0 

Noon ... ..... 

80.0 

1.06 i*m 

86,0 

2.M pm 

80.0 

3.60 pm 

80.6 

4L60 pm 

Ml 


£ IN NEW YORK 


Apart from interest rates ster- 
ling was also underpinned by a 
current account surplus in April 
after die disappointing March 
trade figures. These factors offset 
any nervousness about lower oil 
prices. 


May 31 


Prev. oka* 



CSpot IM.M65 1.1M M.275&1.8760 
1 month :0.54 0.5a pm 0.52 0.50 pm 
3 month* 1,61-1.48 pm l.4ai.46bn, 

_ 37 3 _go n-. 


R month* 4.08-5.95 urn 3.91 


ft ^ 




Forward premium* ana discount* apply 
to tba U.S. dollar. 




C<:- 


FORWARD RATES AGAINST STERLING 


POUND SPOT — FORWARD AGAINST POUND 



Spot 

1 -month 

3-month 

8- month 

12 -roonih 


Dollar 

1.2868 

13813 

1.2718 

1 2604 

1 2460 

■: 'i* 

D-Mark 


19097 

38666 

38084 

3.7116 

i • 

French Franc 


11.8842 

11.9442 

11.9010 

11 8836 

• . “ ' 

Swiss Franc ..... .. 


3-2943 

32658 

SJtWrt 

31054 

• • 

Japane*a Yen ..... 

323.0 

32132 

318.12 

313.82 

306.79 



May 31 


Day’s 

spread 


One month 


p.s. 


Hvm 

months 


p-s. 


BANK OF ENGLAND TREASURY BILL TENDER 


U.S. 1 .2550-1-2900 
Canada 1.7436.1.7696 
Nethfnd. 4.42^444- 
Belgium 78 66- 79 -36 
Denmark 14.TT-VL24 
Ireland 1-2531-1.2534 
392-3 95 
220-2254 
222V223V 
2.5Q2-2AT7S 


W. Ger 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swita. 


1.Z860-T-2870 

1.7645-1.7695 

4-43-4 44 

78-65-78.75 

14.23-14.24 

1-2565-1.2575 

3. 82V 1931. 

220L-2244 

ZZ2ti-223>« 

2ft11-2J>12 


0.54-0 51c pm 
048-0. 39c pm 

2-1 ? iC pm 

26 - 21 c pm 
4V4>*ore pm 


4.90 1.50.1.45pm 
296 1.30.1.16 pm 
s.24 ev-epm 
3.58 74-65 pm 
3.78 12V11*ipra 


4.58 

278 

247 

9.53 

241 


i May 31 • May 84 | 


May 31 . May 34 


Bade on offer £100m 

total or 


ClOOm 


0.09p pm-O.OSde -0.14 ^6pm-.07di* -AS 


ZV2 : «pf pm 
9S-420 e-Ota 
Sc pm- 10 di* 
par-31 1 re die 

11^8 , 4-11-37 1 2 11 J8>rl1.37S par- Lora dis 
11 .96-12 04k 1200V1201V 2>o-2Hc pm 

1131.11.38 11.31-11.32 3'a-3'«ore di* 

320*«-3Z3 , « 322b-323h 1.78.1.61c pm 

27.56-27.70 27.82-27.70 15ft-13bffro pm 

230V3a2h 231-232 2V2c pm 

Belg an rate is lor convertible Francs. Financial franc 80.30-80.40. 
Six-month forward dollar 2842 59c pm. 12-month 4.023.50c pm. 


7.06 6>.-6>i pm 
-13.89 300-71564* - 
-0.13 3S-65 dis 
-0.72 3-7 dis 
—0.40 par-Vtis 
231 6i r s>. pm 
-3.78 WV10 7 .d[* 
6.26 A.98-4.7Bpm 
6.29 42V38*. pm 
7.47 tJSh pm 


6.74 

13.44 

-CftO 

-ono 

- 0.15 

204 

-271 

6.04 

5.87 

7.16 


appitoaxforra... . C46S.4m £493. 3 6m Average 


Top Accepted 

rata of discount. 11.5184% 11.9327* 


allocated—. ClOOm ClOOm , rate of discount ll.BOISfc 11.92171 

Minimum 1 Average yield-. ... 12. lot - 18.38% 

accepted bid 697,050% £97.085 Amount on offer 

Allotment at 1 . at next tender ClOOm : ClOOm 

minimum level . ■ 76% 08% 1 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


May 31 


I 

spread 


Close 


One month 


P-». 


Three 

months 


Pa. 


OTHER CURRENCIES 


UKf 1.2650-1.2900 
Irelandt 1 . 0100 - 1.(060 
Canada 1 .3740.1.3777 
Nethlnd. 3432024900 
Belgium S1.50 l62.30 


1-2860-1-2970 
1 .0235-1 .OHS 
1-3740-U750 
24605-24615 
81.50-61.60 


0.54-0. 51 o pm 
0.444.34c pm 
0.21 -0.24c die 
0.15-0. 12c pm 
6-7c dis 


May 31 


I 


! Note Rates 


Argentina Peso. 755.30-756.60 . 503.33 384.15 Au Stria 

Australia Dollar. 1.92421.9285 . U07O 1.5095 Belgium — 1 

8razfl Oruseiro...' 6.947-6^79 5.460 5,480 Denmark— ..^...1 

nnland Markka. 8.2995.8.2335 ! 6.4125 6.4145 France 

Greek Drachma, 171.74-175.48 134.79 137.61 'Germany 1 

Hong Kong Dollar IO.OOOO IQ.BIOO ■ 7.7710 7.7730 Italy. j 

Iran Rial — _• 115.50' < 9250* -Japan...... J 

KuwaJtDinanKD) 0.3902 <J3910 0 J03OO 0.3OS15 Netherlands 

Luxembourg F* 78.65-78.75 61.50 61 60 Norway. 

Malaysia Dollar. 3.1660-3.1710- 2.4635 2.4665 Portugal 

New Zealand Dir. 2 8405 2 8485 2.2140 22180 Spain...... 

Saudi Arab Rival 4.6492 4.6569 3.6096 5.O200 Sweden. 

Singapore Dollar 8 .8570 2.86 2C 22215 2.2243 Switzerland 

Sth African Rand 2.5525 2.5660 1.9900 1.9940 Uqited States 

UJLE. Dirham-— 4.7295 4.7361 3.6720-3.6750 Yugoslavia . 

• Selling rats. 


27.60-27^0 1 
79.15 79.93 
14.07-14^1 
11.93-12,0 5 
3.911«-3. 044* 
2495 2530 
320-324 
4.4Hs-4.4Slg 
11.25-11.56 
216-226 
215-226 
21.31-12.42 
5.303.33 
1.26ie- 1.281* 
326350 


Denmark 10.56*0.11.12^ 11 . 06V11 .06*. l-1*jore di* 

W. Ger. 3.0475-3.09G0 3.05603.06)0 037O.52pf pin 
178-177 
T73» r 1W 
1A81-1.M2 
IJPrUH 

8. 79V 7- 79% 

251.103S130 
21.50-21.50 
2. 5720-2- 6730 


Portugal 

Spain 

Italy 

Nonway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


150300c die 
82 -92c die 
9-S*iHra dm 
4-4*2ora dis 
1.903.00c dis 
Prion die 
0.3l-0.Z7y pm 
2.803.00gra pm 
0 . 61 - 0 . 66 c pm 

t UK end Ireland ere quoted In U.S. currency. ' Forward premiums end 
discounts apply to the U.S. dollar and not to the individual currency, 
Belgian rate ie tor convertible franc*- Financial franc 62 4032.50 


174VT77 
172V179, 
1361-1.976 
833 V8 37V 

9J31V9-43V 
8.78V -6.93 
250-95352.06 
21.50-21.75 
2-6600-2.6130 


4.90 1.50.1.46 pm 4.9 
4.62 1.203.90pm 4.14 
-1 94 0.B04).6Sdie -181 
047 0.79u0.7S pm 0.89 
—1-25 15-17 die --1.03 
—1.35 2V-3Vdra -108 
2.12 1.75-1. 70pm 2.23 
-IB. 88 450-11504* -19.31 
-5.97 2«0-29Sdls -633 
—5 82 26 , .-27diS -5.40 

-5.7S 10V 11 d is -496 
-2.49 6-20-6. RMh -2.53 
-9.08 19V19die -9.41 
1.38 0.974). 92pm 1.S0 
1.33 9.00-5, 50pm 1J24 
2.69 1.76-1.70 pm 2.96 


CURRENCY MOVEMENTS CURRENCY RATES 


May 31 


May 30 

Pound StTrling 

u A. Dollar 

Deutschem k 

J'paneseYan 

FrenctiFrane 

Swiss Franc 

Dutch Guild 

Italian Ura 

Canada DoiiarBefgian Franc 

Pound Sterling 

1 L 

1.287 

5.933 

383.0 

12.01 

3.315 

4.435 

2512 

1.767 

78.70 

U-3. Dollar 

) u.777 

1- 

3.057 

861.8 

9.380 

2.573 

3.4S1 

1958. 

1.373 

61.65 

Deutsche mark 

; 0.854 

0.327 

1. 

82.14 

3-005 ' 

0.843 

1-188 

d38.7 

0.449 

20.01 

Japanese Yen 1,000 

I 3.096 

3.983 

18.17 

1000. 

37.17 

10.88 

13.73 

7776 

5.471 

243.7 

ranch Franc 10 

1 0933 

1J071 

3J7B 

869.0 

10. 

8.761 

5.694 

2098. 

1.472 

65.54 

Swiss Franc 

{ 0.308 

0.386 

1.186 

97.44 

3.628 

1. 

1.338 

757,6 

0.633 

23.74 


I 0.825 

OJIBO 

0.887 

72.83 

8.707 

a747 

1. 

566.3 

0.59* 

. 17.75 

Italian Uir* 1000 

! 0.39B 

0.612 

1.666 

188.6 

4.781 

1.320 

1.766 

1000. 

0.704 

31.34 

Canadian Dollar 

i 0.666 

0.728 

2.226 

188.8 

6.795 

1.876 

8.510 

1481. 

1. 

44.64 

Belgian Franc 100 

: 1-271 

1.636 

4.997 

410.4 

15.86 

4.812 

5.635 

5191. 
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EMS EUROPEAN CURRENCY UNIT RATES 


Bank of 
England 
Index 


. Morgan 
Guaranty 
Change X 


1 Bank : Special . European 
May 31 1 rate : Drawing Currency 
1 % , mghu 1 Unit 



Ecu 

central 

rate* 

Currency 
amount* 
egamst Ecu 
May 31 

% change 
from 
central 
rate 

X cheng* 
adjusted for 
divergence 

Dhrergeno 
limit X 

Belgian Irene ... 

44.9008 

*53033 

+0.67 

+0.72 

-*-1.5477 

Danish krone ... 

8-14W 

8.07388 

-0.83 

-0.78 

±1.6419 

German D-mark. 

2-24184 

2-24578 

+0.18 

+0-23 

±1.1475 

French franc 

8.87456 

634552 

1 — 0-42 

— <L37 

-1.3669 

Dutch guilder ... 

2-52S95 

2.53115 

+0.21 

+0^6 

— 1ft171 

Irish punt......... 

0.72589 

0.717326 

-1.15 

-1.10 

-1*673 

Italian hr* ...... 

1403-49 

143^31 

+2-05 

+2J05 

—4.0410 


Sterling • 

U.S. dollar. — 

Canadian donor.... 1 
Austrian aotilUIngj 

Belgian franc- 

Danish Kroner 

Deutsche mark.,...' 

Swiss franc— 

Guilder- — j 

Pi enoti franc.. — . 

Li ra- — ' 

Yen-.* ..... . 


80.3 

-9.Q 

145.3 

♦ 30.8 

87.4 

-7.3 

118.4 

♦ 8.8 

89.4 

-10.9 

77.B 

-6.6 

122.1 

♦ 6.9 

13B.8 

♦ 7.7 

112.8 

+ 3.3 

65.1 

-16.4 

45.5 

-17,8 

154.1 

+ 11,0 


Changes are for Ecu. therefore posithra change denote* ■ 
weak currency. Adjustment calculated by Financial Times. 


Morgen Guaranty changes: 
1980-1982“ 100. Bank of England Index 
(base average 1975- WO). 


Sterling 
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Canadian 8.: 
Austria Soh. 
Belgian Fr.-I 
Danish Kr . . 

Dmark„ 1 
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French Fr~. 

Lira — 

Yen »; 

Norway Kr_. 
Bpan'b pta_. 
Bwodlah K_: 

Swiss Fr 

Greek Dr'ch. 
Irish PunL— 


- .0.779702 
7*r .0.982950 

9.59 ‘ a 

4ia 21,5679 
9>*| 61.7615 
7 > 11.0542 
41;' 3.0674 
61; | 3.45696 
9 Is I 9,55458 
101* ' 1957.10 
5 250.074 

B ' 8.81243 

- 173.803 
11.9, 8.BS960 

2.5886 
135.399 


4 

201; ’ 


135 4 0.990401 


0.571928 
0.726506 
‘ 1.00040 
15.7652 
45.2053 
8.07368 
2.24378 
2.53115 
6.84532 
1459.51 
, 185.044 
6.44594 
127.212 
6.48045 
1.89510 
99.0250 
- 0.717326 


•C3/SDR rata for May 30: 1.36945. 


EXCHANGE CROSS RATES 


EURO-CURRENCY INTEREST RATES 


(Market closing rates) 


Aslan S (closing rates in Singapore): Short-term 7V-7*« P»r cent seven days 7V7V per cent one month 7V7V per cent: three months 7V7 7 ! per cent; *iu 
months a-BV per cenc one year 84-8V per cent. Long-term Eurodollar*: two years 9V9V per cent; three year* 9V10H per cent: four years 10 V 10 V par cent: 
Ave years 10>(-U)V par cent nominal. Short-Term rates ere call for U.S. dollar* and Japanese yen; others two days' nonce. 



MONEY MARKETS 


Waiting for money supply data 


Tbe strength of sterling pro- 
duced lower interest rates on the 
London money market last week, 
<but there -was a general lack of 
conviction about any lowering of 
clearing bank base rates. Press 
comment that base rates are 
likely to he cut around the time 
of the retail prices index and 
monthly building society receipts 
on June 14 caused a certain 
amount of furore, but dealers 
are generally very sceptical ahead 
of tomorrow's money supply and 
bank lending figures. 

The previous very large rise 
in sterling M3 money supply and 
bank lending announced last 


dilation brings the growth rate 
down to 12 per cent from 19 per 
cent, while hank lending is anti- 
cipated to fall sharply from the 
monthly figure to znid-April of 
£2.6btL These will only return 
the figures to some degree of 
normality however and do not in 
themselves appear to justify 
lower base rates. 

On the other hand any im- 
provement may be seen as a 
move towards lower rates because 


of the increased demand for 
sterling. 

The pound closed at very high 
levels against Continental cur- 
rencies on Friday and at the 
highest for over a month against 
the dollar. 

Whether this is enough to 
encourage lower London Interest 
rates, given the present domestic 
background, is another matter 
however. 

The Treasury has changed the 


basis of calculation for MS 
growth and Mr Nigel Lawson, 
Chancellor of the Exchequer, has 
suggested the figure ds less im- 
portant than the narrowly based 
Mo calculation involving notes 
and coins. But the manket will 


J 


duu cuiu:>. -Du. i me maree: wau »• 

need to be convinced that every- 
thing is in order, and wall con- 1 


tinue to concentrate its attention 
on M3 at present This may 
mean no change in base rates for 
a little longer. 


MONEY RATES 


May 31 


Onmlght... 

One month . 


Frankfurt 


Parts 


Two months. 


UK clearing banks base 
lending rate 12 } - 12 } per cent 
since April 19. 


Three months . 
Six month* 


E.906.00 
8.70 0.88 
.1 8.705.85 
,| 6.704.85 
.1 8.75-5.00 
.1 6.0 
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AmsTdam I Tokyo 


Brussels 1 Dublin 


7U-73* ! 8.09375 


7-7 lg , d.40625 


I8tg-15tc 

1468-15 


5.05 

Bij-eig 


6i a -7 6.34375 ; 147i-lSl4 

8rf-8« | - | — 


87g 9 
Bt«-9 


| 12H 13 
1296-ISTb 
I i£ia 121* 
, 121t-12J< 
I 121*- 1, l) 


67s 


month set back any hopes of a 
reduction in May of base rates, 
and the next figures are not ex- 
pected to be particularly encour- 
aging. . 

Latest estimates suggest that 
sterling M3 will grow by about 
} per cent, compared with 2.9 
per cent, but this will leave the 
annualised figure 3 pc sbove 
target even on the new calcula- 
tion announced by the Treasury. 

The change in method of cal- 


LONDON MONEY RATES 
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— 
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— 
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ECGD Fixed Rate E<pOrt Finance IV: Average Rate of Interest period 
April 3 to May 7 (inclusive): 12.787 per cant, local authority and finance 
houses seven days' notice, othara Sevan day** fined. Finance House* Baaa 
Rata (published by the Flnanca House* Association) ; 134 par cant from May 1. 


■isteentn. or ms aia ana anerea nws 
tor SlQm auoied by the market to 
Five reference bank* at 11 am each 
working day. The banks are Nadanal 
Wes im malar Bank. Bank of Tokyo, 
DauiaehB Bank. Banque Nartonole de 
Faria and Morgen Guaranty Trust. 


1985. London and Scottish Clearing Bank Ratoa tor lendm^ 124-134 per cam'. 


Bank Deposit Rata* for sums at seven days' notice 6.66-7.26 par cane (net). 
Treasury Bills: Average tender rate of discount 11 8015 par cant. Certificate* of 
Tea Deposit (Series 6): Deposits £100.000 and over hold under one month 
12^ per cent; ona-thrao month* 124 par cent: three-»x months 124 per cent: 
aur-nma months 124 per cam: nine-12 month* 124 par cent. Under £100.000 
114 per cent from May 14. Deposits hold under Series 6 124 per cent. The rate 
lor all deposits withdrawn for cash 8 per cent. 
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FINANCIAL TIMES SURVEY 


Springboard 
for growth 


By JOHN ELLBOTT 
Sonfh Asia Correspondent 

IN THE past year India has been hit with two major 
shocks which are changing the course of its history. 

The first, from, which, it has yet to recover, involved 
a senes of violent and traumatic events starting a year 
ago this week: (June 3) when Mrs Indira Gan dhi, Prime 
Minister, ordered the Indian Army Into the Sikhs' Golden 
Templ e at Amritsar. Five months later she was slain 
by' tHNrsoar bodyguards: — Satee^ntiy^nearty--3^)or 
Sikhs were slaughtered by Hindus m vengeful riots. 

The second shock has been administered by Mr Rajiv 
Gandhi, who became Prime Minister of this strong but 
troubled country the day his mother died. With the 
vigour of a 40~y ear-old. he is providing India with the 
springboard it has been needing for years to launch an 
economic and industrial lift-off .despite being constantly 
distracted by the Punjab crises that killed Mrs Gandhi. 

la his first seven months as into India foreign finanas. 
Prime Minis ter h e has tried to technology, and company 
eject the country from the in- investments Which will help 
ertia, lethargy and corruption speed India's development with, 
which has bogged it down. He out demolishing domestic 
has a won the enthusiasm of industry’s chance to grow. 




riii 

ul 

w 


1 







industrialists. 


He will never do enough 


civil servants and some poUti- totally to please the most 
dans, and he has started to cut capitalist poli ticians of the U.S M 
through, the self-serving and nor aU multi-natio nals. And he 


Mr. Rajiv Gandhi, India’s new 40-year-old leader. Is shaking op lethargic traditions with liberalised policies to 
boost growth and efficiency, but communal unrest in Punjab and elsewhere remains a major problem. Inset, 
above, are former Prime Ministers, Mrs. Indira Gandhi and Mr. Jawaharlal Nehru, her father, founder of the 

family dynasty. 


18 °® e tax changes that have helped That has now been corrected 

8 worst -blights. away from India s long friend- the woer middle eiaww . but with suitable political speeches 


Now he is starting on his first ship with the USSR, which has toVnoorwith shSTurice 

lr _ n»jor foreign tour, after a slg- just struck trade and aid links Sses^^hS bSS auSSnl tS 

■i- . noficant six-dar visit tr» jRnssta sti-wtchinir tn. ih. r •> /inn ns« s ..iie uas Deen spearang too 


the upper middle classes, but with suitable political speeches 
bit the poor with sharp price and the partial political rehab i- 


ndficant six-day visit to Russia, stretching to the year 2,000. 
last month, and is visiting a But he does want to deve 
series of countries including the a separate relationship v 
VS. and France. the U.iS. although progress \ 


civil servants and others that vious to that. No policy-maker be sold, irrespective of quality 
nothing really has to change - in India can give up the ent or prices, the pinnacle of indus- 
antT that the shock of Mr ployxnent angle, 1 * says Mr Visit- trial achievement; until now, has 


bluntly 


boasting 


But he does want to develop private sector »Tid productivity, 
2. separate relationship with admitting foreign technology, 


i France. the U.S. although progress will allowing loss-making companies 

He is makuighis pwrfc on. depend largely on how. willing to dieTand takinga tough line 
the world scene as the Prime toe.U.S. is to stop arming ^ the ineffideLt jobSotect- 
Minister of a country' of over Pakistan and, morn impor- ^ Twiblic sector 
700m people— a country which tantiy, to stop it making a 
needs more financial and tech- nuclear weapon. Generally, he 
nologjcal help from developed wants to improve relations with P<4ialiillt»tinii 

countries but which is too Pakistan and other south Asian neuauiuuuiuu 


and the partial political rehab i- ancr that the shock of Mr ployment angle, says Mr Visa- trial achievement until now, has 
litatioif of Mr Pranab Mukher- Gandhi’s tough beginning will wanatb Pratap Singh, Finance been to win industrial appro- 
jee (former Finance - Minister , fade away. and Commerce Minister who is vals from bureaucrats and to 

and close aide of Mrs Gandhi), . " Industrial policy reforms are. now involved in framing Indus- lay down reputation-building 
who was summarily dropped by. however, continuing to be an- ' trial policies. The aim is to money-spinning assets. 

Mr CanHtii from mini sterial Bounced as they are finalised, ' allow loss-makers to die and Mr Gandhi is trying to change 
office. ' liberalising industries and large take a tough line with over- 1 that by freeing industrialists 

companies from many restrio- employment * in . the public from many controls so that they 


Socialism, was stressed at a companies from many restric- 


countries but winch is too Pakistan and other south Asian 

proud, and too determined to be countries, which could win him . “Mrs Gandhi would never nationalisations, but egali- “i oont Deneve mourn . *»..*«. . crewed imports of high techno- 
independent and non-aligned International respect have forgotten to mention tarianism. It is a translation of society has the strength to with- . Mr smgh says that there has n0 i O gy and of raw materials and 

to bow to foreign pressures, Mir Gandhi’s politics are socialism." says an elderly the Hindi word somoamd which stand the rigours of competi- been a response by industry in intermediate goods 

either from countries like the firmly rooted in the traditions expert on Indian politics. “ The means equal. So socialism is tion, which in the raw sense terms of investment to the new . ™ e coun mr s 'economy is 
UA or from large multi- of Mr Jawaharlal Nehru, presentation, especially of in- a policy to bridge the widening, means that some industries liberalising policies. Major sou _ d t present vfith 4 

national banks or industrial India’s first Prime Minister and dustrial policy, was faulty, gaps between the rich and poor win go to the wall and jobs will changes in industrial licensing ce _ t industrial erowth and in- 


to bow to foreign pressures. 


Gandhi’s politics 


Rehabilitation ffiM j?... 10 mei 

aan centralism oi 

aim . “Mrs Gandhi would never nationalisations, 
have forgotten to mention tarianism. It is 
are socialism," says an elderly the Hindi word i 


recent ftey meeting of the Hons. A new five-year fiscal 
Gandhi's ruling Congress I policy is due within a few 
Party. Socialism in Twdia is not mbnfhs, after the country’s new 
intended to mean bureaucratic five-year plan for 1985-90 has 
centralism or -widespread been announced, 
nationalisations, but eeali- “ I don’t believe Indian 


A new five-year fiscal sector, while finding fresh ent * can react to market pressures 


is due within a few ployment for people affected, 
after the country’s new 


Shortages 


meeting rapidly growing con- 
sumer demands and producing 
goods that are internationally 
competitive. This requires in- 


■ companies. 
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either from countries like the firmly rooted in the traditions expert on Indian politics. 


companies. founder of bis family dynasty. Rajiv talked in the modem 

“ Self reliance, hot autarchy” But he has gone too far, too lingo of productivity, efficiency 
is Mr Gandhi’s description of fast for some of India’s older and jobs which sounded like 
the way he is prepared to politicians. Including people, in unbridled capitalism and was 
soften principles of overall the Gandhis’ own Congress I not translated for older people 
self-sufficiency and technological Party, with talk of new trade used to tearing about socialism 
sovereignty in order to allow and industrial po&cfes and frith and planning.” 


faulty, gai» between toe rich andpoor win go to the wall and jobs will changes in industrial ticensing ^“^usSFSo^h M d 

t 1 ka W » TW VnwIiA hflVP lilt -the ”“*• “*UUJ>LX2«« &IUWLU 01112 


Rajiv talked in toe modem which help cause a lot of com- he lost,” says Dr Fredie Mehta, 


muxtal tensions. a norea economic commentator ««» uo«c fieurec but industry needs to 

But there are worries in in- and a director of the large Tata encouraged industrialists to pre- ng^re*. our lnanstry neeos to 
dustry, about whether Mr Industrial Group. pare more investment plans. 

Gandhi’s political' balancing; . “The political problem is In a country where perennial CONTINUED ON 

speeches will be taken as', quite acute — with our size of shortages have meant that PAGE 3 


a noted economic commentator 


procedures have speeded up the 
launching of projects and have 


speeches will be taken as', quite acute — with our size of 
signals by middle and junior population, we cannot be obli- 


• This survey- was written 
by John Elliott, South Asia 
Correspondent based in 
New Delhi; with Alain Cass. 
Asian Editor; D. P. Kumar, 
New Delhi; Philip Stephens; 
Dina Thomson; XL C. 
Worthy, Bombay; and P. C. 
Mahanti, Calcutta. 

f Pictures by Leonard Burt 


almost any consumer item can 


India will enter the 21st century 
In the 21st century. 
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And steering the country towards it with confidence and determination 

h the young and dynamic Prime Minister Shri RaJHv Gandhi 
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AndriohtivenouQh. the accent is on self-reliance. And its extent is wide. Buying anew India that can 
enter tfts new century and feel at home. Onatt fronts. ■ .. .. 

Ani lnefan enterprise is quite responsive too. One modest instance is Reliance;- A Company that 
^%SS^^kingTa way of We convincingly Theprowth olamodest textile , 
mmSrto ahealthy. professional industrial Conglomerate rq less man a decade 

Trn=>, me nare at Reliance is relentless. With massive diversification into Petro-Chemicais. Plastics and 
MSSsooSSiua! to me country's self-sufficiency in vita! fields Reliance reflects India's new 
determination : to be strong and self-reliant 


Reliance 


Textile Industries Limited 


MakerChambers fV, Nariman Point Bombay 400 021 t India 


WHERE GROWTH ISA WAYOFUFE . 


Mudra:B: RT1:2439 
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INDIA 2 


Serious elections setbacks in South India 


Sombre warning for Congress 


M-' 1 ' 


WHEN Mr Rajiv Gandhi was swept to power after his 
mother was assassinated, his ruling Congress (I) party 
captured a record number of seats in the Lok Sabha, 
the lower house of Parliament. 

Last December’s general election gave Congress (I) 
more than 400 seats in the 542-member Parliament A 


Sfatra to Tamil Nadu— that Nqyr Congress (I) have seen one or 
Delhi has made a policy of old faces sneak back into 


discriminating for or against ®». party tarts, mart people are 
“““ ~Z giving the Prime Minister credit 
state governments it favoured, for tackj^ a problem which 


or wanted to get rid of, by bad been left to tester for years. 


wave of sympahty, his own fresh, dean image and, above 
all else, India’s desire to appear united in the face of 
crisis gave the third Nehru the biggest majority in 
India's modern political history. 

Mr Gandhi and a euphoric 


granting or withholding funds. shortly after be came to 


This alleged economic favouri- Mr also guided 

tism lies at the core of many through parliament a Bill prohi- 


of strained centre-state rela- biting defections by MPs from 

Hons. one party to another. This had 

This feeiinr that the centre w**** 1 farcical levels in some 
This feeling that toe centre where m* were feapwn 

has been increasingly msensi- to ^ floQr times 


Congress CD, demoralised after 
years of being reduced to 
relative insignificance by a 
leader who arrogated all signi- 
ficant powers to herself, hoped 
to repeat the magic in March 
when India went to the polls 
again, this time to elect state 
assemblies. 


The political 


scene 


tive to the economic and poli- in a sitting for money or 
tical aspiration of the regions patronage. 


has led both to the rise of 
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mamuBi ouw u u« wwamonw measure to allow industry to 
fijKKL S contribute legally to poUttaU 
parties. Ohfs would have the 


. It was not to be. Although that Mr Gandhi’s historic dendes have been reinforced by 

Congress (I) strengthened its victory in December was a vote the virtual absence of credible Mack martotmMevtM^d to 
bold Jo a number of states in !ot unity not for Congress (I). national opposition to Congress ™]jrici^^er toe cou^- bv 




m ^ ZZZ 7Z Pobaciaas under the counter by 

£L2“! 2£JS“fei*“ re> companies for their own ends- 


money winch is almost entirely 


country. 


dy restructuring the Congress to Rajiv Gandhi, above, Is faced 
arty’s youth wing. with the need to halt the 

Mr Gandhi will face a number underlying deterioration of 


ESjK’SSS r* „ „ , , hf A , s - A‘jas?aB asrsKssassss 

in the south of the What is ^ually dear is that parties as a threat to India’s Party’s youthwing. * with the needtw hatt the 

w« bitegrity. There are those who Mr Gandhi will face a number underlying deterioration of 
Andhra Pradesh voted for undertying deterioration of ms argue, with some force, that the of crucial tests in the next few his party* position and to 
tiie agring film star, Mr N. T. WP*® Pbenomenoa is merely part of months wide? win gtaThhfa consoSSte Ids bold on power. 

Buna Bao, whom Mrs date his hold on power he will a maturing process. Neverthe- rhanm in a«nnn«fr^l ... *** 

tried to topple last year. Con- have to address himself to the iggn the rise and. what is more to On broad social levels, Mr 

gross alro fort KaSatS central political problem of his S5mS£VSu^S ofS top GtmSbi ****** 

TamU Nadu, West Bengal generation: toe fractious re- trnrtiM ^stoTliMK to WCorms to India's eoacmiotial 

SikMm and Tripura. It came lationship betwemi New Delhi Tamil Nad™ the Telega SesaS S) (SeTmtoto ‘ 2222 W* *•«■*•“* 



within a whisker of ^ng the capital, and India’s 22 ^ 
beaten in toe wealthy and im- states. jj; 

mensi^^peutant state ftf Tackling individual problems mS 


£2 v! »J2»£JSS&3* ffifiL t. 


to Andhra Pradesh, too his hand after a tondsttde elec- 2^ STiTfl? 2 W 
National Conference m Kash- tron victory, -provoking serious 2** 

and the AkaUDalin Pwx- communal violence- Pnngab, 


^plKarlfc question of job reservation for 

aeioacKS backward castes is me thing. New broom portent contributing factor to 

Mr Gandhi’s party also suf- Developing a coherent policy the instability. Kashmir, where 

te«d setbacks at the bp- which devolves sufficient power Mr Gandhi has made a start m inaaabeat administration - 

elections to three Lok Sabha to the states without endanger- jj y taking a new broom to Ws a PP ears 'tacreaaingJy besriged 

and 26 Assembly seats contested tag national unity is another. SmvSy ta an effort to and where an election would SSflLS-. 

in v»tr orpr sm mtprt __ . 2!l“*.Jr 1 L!r ttH™ nmh^hi fTi .m* been increased from Rs 4.131a 


LOUUUAg AUVUVlUUOi jlltaUtluo ““ — ™ ^ rHIBftP, totswui- a# j ■ 

such as the Punjab or the jab represent a major challenge where the systematic weakening 2£Li 

violence in Gujarat over the to Mr Gandhi's state sm a n ship. of the moderate Sikh leadership. fr^. wp - ere w . 

question of job reservation for the Atadi Dal, has been an tin- 

bKkwird "*■ I s — New I*™™* ETHLBSfSaLKLa 


and 26 Assembly seats contested tag national unity is another. 
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S=3=alsS ssa ^ ss a win otk s^t 

Gandhi, the Prime ^ placed by others. This was out leader, of the opix^tioa Police and troops with a nadifc 


K. K. SHARMA 
N«w DoHri 


Minister. 

_ Delhi s 

The view that toe shine was powers. 


beginning to wear off Mr ^ . 

Gandhi’s December victory was 

T^InfnrrMt whm th« rinhrjunnv ™e COTC Of the proUem are 


tacular example of New placed by others. This was out M»«r or tne opp<»tiw ^ 

Delhi’s exercise of monopoly of a total 2.500 Congress fl> Bharatiya Jyiata Paxiy CBy) JSSiSL **** tt * 

nowers, candidates or over one-third of 8^6 him some credit. He has celebrations. 


•m— j . ., . the parliamentary party at state utade a good start, I believe be 

Jhe two issues whit* lie at leve P is sincere,- says Mr Vajpayee 


reinforced when the right-wing ®5 c-,* srikant Varnu nno altoough he adds: "He has 

extremist Hindu oanv. too the question of financial alloca- Varna, one beenn to falter recentiv." 


^ss’ss'twsai'ffss 


elections signaUed that Con- 2S “SL 1 those dose to him and has 


SAssrus SSiSS? 


receding national stature which » toifriendly state 

could only count on winning governments. 
toe states of the Gangetic plain The perception has grown in 
Is too early to say. toe “ rim4ands H of India-West 

What is dear, however, is Bengal to Kerala and Mahara- 


or topjrie unfriendly state phasis now is on youth and “3STtX*Sy £*£**&* 
government's. nwint^ftnHdo^wS^ *” between. Mr Gandhi will 

The perception has grown in ° a E00d certainly have twenty of oppor* 

toe “rim-lands" of India-West ^ ob * weU drop them - tunities to prove his commit- 


The Punjab: no simple solution 
to sectarian conflict problem 


tunities to prove his commit- 


Although dose observers of meats to change-, 


Oriental CrediL 


\burline to banking services 
in the developing world. 


REVOLTS by India’s strong 
regional force* against the 
centre are nothing sew. They 
do not necessarily threaten 
India's nnRy, as todpof 
often tofek and Indian leaden 
Often claim for their co» 
veaintce, but they are none 
toe less serious for that 
Mrs Indira Gandhi was 
faced with a rising tide of 
regional opposition. Assam 
and the north-east; Kashmir 
and the Increasingly powerful 
political tones in India’s 
southern dates of Andhra 
Pradesh, Tamil Nadu and 
Karnataka. 


tractable sectarian coaffld in 
which the extremists are, for 
the present. In controL 
The problem is 
. because (Punjab . is .India’s 
richest state and ft sh* awk- 
. wardJr on .^be.. country’s 
border with FttMasC&vitiag 
Indian accusations of foreign 
interference. 


The Situation, following 
Mrs Gandhi’s . decision to 
storm the Golden Temple in 
Amrit sar last year, followed 
by her own assassination, and 
the unrest which followed, 
apporei to ho taking a torn 
for too better Jtn the first 
week of May- 


Each had an entirely dif- 
ferent cause and not an 
erupted in violence. But they 
had one common factor: raia- 
tance . to strong, central 
authority. 


Militants 




By far the greatest chal- 
lenge to that authority, how- 
ever, Is toe Imost recent of 
India’s regions In revolt: 
Punjab. Despite Che present 
Government’s firm intention 
to find a political solution to 
toe pnsbleBi, toe situation 
has aU the signs of an in- 


Mr GandhTs urgent efforts 
to <i%fwe toe criris and his 
wflUnpeM to make conces- 
sions to the Sikh community 
in an effort to shore up the 
flagging support for the 
moderate Sikh political party 
toe AkaH .Dal, appeared to he 
paying off. 


Then came the wave of 
bombings on May 10 in aad 
around New DeOri In which 
more than 96 people died. 
This closely followed a move 


by 99-yearoM Jogiader 
Singh, father of Sant Jarmdl 
Bhindrawale, leader of the 
militants, inside the Golden 
Temple when if .was stormed 
hrWha troop* last Janet 
to form a^new” Akall DaL 
"Reviled for "sdrrehdering’’ 
to Indian troops at the Golden 
Temple and Increasingly 
isolated as toe radicals gained 
the upper hand in Punjab 
Sant Harchand Singh Longo- 
wai, toe leader of the moder- 
ate Ahali Dal, resigned. This 
brought out into the open the 
deep split between toe hawks 
and toe doves to the Sikh 

community. 

Hopes for a soMion based” 
on the five points originally 
demanded by the AkaH Dal, 
which included a transfer of 
Chandigarh as capital Of 
Punjab, were dashed. Eton a 
decision by Mr Gandhi to 
appoint a commission to look 
into the slaughter of Sikhs 
in Delhi after bis mother’s 
kUOing tolled to blunt grow- 
ing dflnands for fultblown 
autonomy for Punjab. 

Although Longewal remains 
in force with considerable 
support among moderate 
Sikhs, the dunces of a quick: 
settlement are slim. 


INDIA’S new education policy 
is now being flommlaHea and 
vdA (be Jmqdemeated from the 
i 1986-87 academic pear. 

What shape it will take toll 
depend on exports now working 
on toe (paUqy, but tiie flasks are 
enormous. M the primary 
school Jewel alone, Mr K C. 
Pont, toe Minister of Education, 
fans oumaonoed that 24m child- 
ren toll he given “ formal 
education" to toe nest five 
years. 

Tfafs suggests a change to 
emphasis because, tritimugh Mr 
FXrtfhas Mated rout tfap Govem- 
inetit doe? not ttMt to modify 
m. ttonBTtid.RolRsr to. provide 
free.' -and. copqnputeory primary 
education, toe accent is clearly 
BhMMng- 


Strong measures to 
combat violence 



HR RAJIV GANDHI, India’s new Prime Minister, has 
deeded to tackle one of India’s most deeply-rooted 
problems with all the enthusiasm of- youth. 


The problem — communal violence which results 
n India's divisive caste system — ■ was thrust upon 


assembly elections, there was a 
predictable explosion which 
resulted in months of communal 
Violence. 


Our head office is in the City ofLondon, our roofs 
ate in the developing countries and we can provide 
banking services in the UK and overseas through our 
waridvnde contacts. 


him when a political ploy, aimed at securing; more 
votes for his ruling Congress (I) Party in tiie state of 
| Gujarat, backfired badly. „ ^ 

The trouble in Gujarat flared BriBtoHHHHBBM 
when the incumbent state admin- 

iatration announced that it would Til© CfllVlSIVG 

increase the number of jobs 

and places at colleges automatic- - CSISt© SVStem 
ally awarded to the ansalled * 


Mr Gandhi has now stepped 
in and asked state government 
not to m a ke any further changes 
to exWliog quotas. He has also 
aftked for views <on how the 
existing provisions can be 
changed to make them more 
equitable. , 


scheduled castes and tribes, ALAIN CASS 

| regardless of merit, by n whop- 
ping 18 per cent This, despite — — — ~ ■ 

■the fact that toe previous quota _ ^ 

of jobs and places reserved for toe most effective way of giving 


Our clients indude governments, corpcxntions 
and individuals. 


Whether you do business with or within develop- 
ing countries, Oriental Credit are ready to meet your 
need for banking services. 


A WORLD OF BANKING SERVICES 
Current & deposit accounts 
Letters of credit 
ftrfcrmance bonds 
foreign Exchange 
TVade finance 
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■them — 31 per cent — had not toe country’s disadvantaged 


been fully taken up. 


people a massive leg-up in the 


Under India’s constitution a y eaTS a**®* Independence. 


certain 


political The idea, which was always 


economic, educational and social resented by many upper castes 
benefits are reserved for the who soyr their historical advan- 


coun try's estimated 154m lower tagesbeiz 
castes, such as the harijans or tacreastai 


eroded, has met with 
7 stiff opposition as 


** untouchables,” and " back- some so-called backward classes, 
ward " tribes. This is because, taking advantage of the provi- 


under the rigid caste hierarchy sions, have significantly im- 
whlch determines the advance- proved their positions. 


One suggestion bring 
examined fa that a certain 
section of toose catered for 
under the reservation clause 
should be required to pass a 
means test based on toeir com- 
ings or wealth before being 
given special privileges. This 
would not apply to toe so-called 
Scheduled Castes and Tribes 
btrtto what are known as “other : 
backward dosses." These con- 
stitute around IQ per cent of 
India's 750m population. Many 
hyve managed to putt -them- 
selves up since Independence 
and do not need special beip. 


While 24m children mill re- 
ceive “ fonnral education” in 
primary schools, another 3Sm 
writ have mbat observers have 
concluded is “ informal educa- 
tion** abt*fy because existing 
faculties to woe with oil the 
aohooi-gring children ere hope* 
iesriy InsuiBcient 

This gives some Idea of the 
«Rffaiafc: task ahead of toe 
Government in giving effect to 
Hr Rajiv GandU’a plans for re- 
Conns in erinoation which be 
conridere essantiri to propel 
India to Mb proper place in the 
21st century and to increase 
imxfiojnneiir opportunities. 

Mr Gandhi, has spoken of toe 
needs for reform odd faas made 
M clear he mill insist on prior- 
•tv Ibeing given to such a vital 
eribject Apart from brood 
guidettnes in Us public state- 
ments. the job has been left to 
experts. 

Ur Gandhi’s own remarks 
suegedt that he wants “to mo 
on a large scale rthe new cotn- 
xnunteation itedmolo^y in our 
school system” end toot “de- 
linking of degrees from jobs 
under tiie Government is under 
active wnritiezatiac.” 

Steps axe beizzg taken, he 
says, to eattihMsh an “ open 
tanmr&ty" to bring higher 
education within easy reach of 
aid. 

“ I would strongly emphasise 
education's organic link with the 
productive forces of society. We 
shaffl reorganise vocational edu- 
cation ito align dt with industry, 
agriouUure, coannunkatioos 
and other productive sectors of 
our economy," he says. 

iAs yet, there are flew indica- 
tions on how these expirations 
will be given effect The 
Governm en t has made a start 
by a major increase in fur^s 
altoted to education. The pro- 
vision in toe budget for 188586 
has (been increased to Rs 5.04bo 
from Rs.4J.Sbn in the -previous 
year. This is expected to rise 
further when toe new education 
pafticy is fazgfiemezzted from 

nentyesr. 

Vocahuuud education is to be 
given importance because in toe 
past 37 yeans toere *«»-« been 
a massive rise in toe number 
of “ edu c ate d unempSoyed.” 
There iwere some 2.13m grad- 
uate and po^uc graduate Job- 
seekers on toe dive regtotera of 
* •• 


'Ey us. 
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ment of many Indians thq 
higher castes exercise a power- 


The result is tost Gn some 


ful hold over toe levers of ® Gujarat^Pger 

power and use these to perpe- Oie B re hmag 


tuate their ascendancy. 


(mostly 
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This positive discrimination 

operates in most areas of life, feggfo *ggfiZ_ ■ ol ? BSg s » h S T» 


The issue fa one of the most 
volatile iq Indian politics . «*yi 
is Uabfe to trigger off wide, 
spread unrest, unless carefully 
bandied. But the need for a 
re-ossesemenc of toe present 
system is widely supported. 


including the Indian Parliament bring stea dily 


where 118 out of 542 seats in 


pushed out of posi ti ons 


Limited 


toe Lakh Saba or Lower House influence and proantoence. 
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A developing world ofbusmess. 


are reserved 
castes. The 


for Scheduled Consequently, when toe state 
same system government decided to make an 


operates in India’s 22 State even greater number of opjwr- 
assemblies. The founders of tunities available te the back- 


India's constitution saw this as ward castes just before the 


What Mr Gfndb* will have to 
do is steer a Use between giving 
to to pre ssure fr om the better- 
off and dismantling a provision 
which many Indians agree is the 
only way to overcome the 
divisive and dangerous prejudice 
of the most entrenched class 
system in toe world. 
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Challenges 
for new 
Prime 
Minister 


CONTINUED FROM 
>ACE 1 


pick op^quickly if a target of 
S .pet! cent - annual economic 
growth, set tor the next five-year 
plan .of .1985-90 is to be 
achieved. 

The World Bank’s anting re- 
port on India, completed last 
month, warns that exports need 
to gaw. by 7 to 9 per cent In 
the .same period instead of the . 
current' 4 to.'5-per centto dover 
imports and ' International debt ■ 
repayments. The report called 
this a " strained but manage- 
able scenario," but added that 
there was a risk of India’ miss- 
ing its targets and having to fall 
back to “low and less efficient 
growth patterns." 

Unrest 

But while there might be eco- 
nomic problems in'- the future, 

- it is India's c ommunal unrest 
that is causing most ' concern 
and is diverting Mr Gandhi's 
attention away from economic 
subjects. - . 

The worst situation is the 
Punjab which is proving diffi- 
cult to solve and is posing a 
possibly long - term terrorist 
threat. 

Assam and other remote 
north - eastern states ' suffer 
regular unrest and the violence 
in the prosperous western state 
of Gujarat underlines the prob- 
lems caused by the country’s 
deeply-embedd ed caste system 
and by Hindd-Muslim tensions. 

Mr .Gandhi says- his priorities 
are curbing population growth, 
.making India more homogenous, 
and reducing poverty with 
economic and industrial devel- 
opment Within those broad 
aims, a solution for. the Punjab 
and record export growth are 
the top priorities. 
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Rajiv Gandhi appears to want few major foreign policy changes, 
but his style is more gentle than that of his late mother. 

A more pragmatic approach 


1 MR RAJIV GANDHI is setting out to win the inter- 
national respect for himself accorded to his late mother, 
Mrs Indira Gandhi, as Prime Minister of India and also as 
i the leading statesman of South Asia and the current 
chairman of the non-aligned movement 

After a successful tour of the USSR last month, he 
is this month visiting France and the U.S. to launch 
Festivals of India which are similar to the cultural and 
other events staged in the UK in 1982. He is also visiting 
Egypt, Algeria and Switzerland (to address the Inter- 
national Labour Organisation). 

In October, he will go to the 


Commonwealth Heads of 
Government Meeting in the 
Bahamas and the United 
Nations 40th anniversary cele- 
brations in New York, probably 
with a brief visit to the UK 
on the way. 

Mrs Gandhi was an aggressive 
but quietly charismatic politi- 
cian who alternately charmed 
and aggravated other inter- 
national leaders as she proudly 
led the world's largest demo- 
cracy and one of the most 
important developing countries. 
She ended her life with a 
possibly higher reputation 
abroad than among her own 
urban electorate (who were 
often more sceptical of her 
domestic policies than India's 
rural masses). 

Mr Gandhi, who is also 
Foreign Minister, is showing 
signs of being more gentle and 
pragmatic in his approach, 
especially in South Asia where 
India's neighbours, such as 
Bangladesh and Sri Lanka, felt 
constantly bullied by his 
mother. 


Key issues 


But this does not mean that 
there are any major basic 
changes in India’s approach to 
its foreign policy which is 
based on three inter-linked 
issues: 

• A distrust of Pakistan, its 
mu&lim neighbour, and opposi- 
tion to U-S. activities thpre, 

I specially the supply of 

advanced defence equipment 
following the Russian occupa- 
tion of Afghanistan. India 
would obviously feel more 
secure with both super powers 
out of Afghanistan and 
Pakistan. 

m Improving relations with 
the South Asian neighbours 
winch is described as Mr. 
Gandhi’s highest foreign policy 
priority. 

“We will be judged by how 
we get on with our neigh- 
bours."- says Mr -Romesh 
Bhandari, Foreign Secretary. 

• Cultivation separately of 
relationships with the two 



India and the 
wider world 

JOHN ELLIOTT 
New Delhi 


Super Powers. The approach 
to each is “based on its own 
logic,” says Mr Bhandari. The 
U.S. has helped by telling India 
it accepts India can have good 
relationships with both it and 
the USSR. 

Lower down its scale of im- 
mediate priorities, but still 
important, is concern about 
super power activities in the 
Indian Ocean and about the 
security of India's northern 
border with China, 

The easiest of all India's 
foreign relationships is with the 
USSR, as was shown during Mr 
Gandhi’s visit last month when 
he finalised trade and other 
links, including a SIJSbn long- 
term credit, to take the two 
countries up to the next 
century. 

The USSR is India’s major 
arms supplier. India knows that 
the defence and industrial 
equipment it buys is often less 
modern and less efficient than 
is available from its other sup- 
pliers in the Wesr. But the 
purchases from Russia are 
cheap and provide the basis for 
its defence forces and are a 
useful supplement for its indus- 
trial development 

Mr Gandhi has always spoken 
more warmly about the USSR 
than the U.S.. despite his own 
personal fascination with high 
technology which inevitably 
draws him to the U.S. 

But hopes in the West that 
he would tilt the balance signi- 
ficantly away from the USSR 
and towards the U.S. have been 
dashed. 

- With the USSR we have a 
very strong friendship. They 
helped us in building our indus- 
tries and they have stood by us 
at times of need. The UR. has 



Handshakes in the Kremlin: Mr Mikhail Gorbachev, 
General Secretary of the Soviet Communist Party, 
welcomes Mr Rajiv Gandhi during his recent visit to 
the Soviet Union. Mr Gandhi has always spoken 
more warmly about the USSR than the US 


let us down on a number of 
occasions — the 1971 Bangla- 
desh war; 1965, Pakistan, and 
on one or two defence items 
wbere we spent a very long 
time talking to them and ulti- 
mately they put conditions that 
were just not acceptable to us," 
said Mr Gandhi in a recent 
interview with the Financial 
Times. 

On Russian television he 
talked about India and the 
USSR's similar views on sub- 
jects such as “ colonialism, 
imperialism, the struggle for 
freedom, and the right to self- 
determination." He added that 
“we will strengthen our ties 
with the USSR and make them 
even closer.” 

Contrasts 

While the USSR has managed 
its relations with India skilfully 
for many years, the U.S. has 
mishandled them. 

“India has no place in the 
global strategy of the U-S.,” 
said Mrs Gandhi, last year, 
reflecting anger and frustration 
at the way the World Bank's 
concessionary lending was being 
cut-back and the way the U.S. 
was arming Pakistan with wea- 
ponry that India claims could 
never be used in the moun- 
tainous border with Afghanis- 
tan but could be used on its 
border plains. 


The U.S. is now trying to 
start improving the relation- 
ship. It has been preparing the 
ground for Mr Gandhi's visit 
with an endless stream of 
dignitaries passing through 
New Delhi. 

It is also implementing a 
memorandum of understanding 
on computer and other high 
technology sales, haring over- 
come some of its fears of 
leakages of technology through 
India to the USSR. 

Talks are taking place on 
possible defence sales including 
Hercules aircraft, some army 
weaponry, and electronic equip- 
ment. But India distrusts the 
US., fearing it will cut off 
supplies and spares in the 
future. A memorandum of 
understanding that would cover 
contentious areas such as spares 
supplies, safeguards and 
security risks, is also being 
discussed. 

But Mr Gandhi’s main aim is 
to persuade the U.S. to be tough 
with Pakistan over its suspected 
development of a nuclear wea- 
pon. On that, he may have 
some success. But he will fail 
in his other aim— to persuade 
the U-S. to stop arming Pakis- 
tan with advanced weaponry 
which will therefore remain a 
constant irritant to Indo-U.S. 
relations. 
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India worries over Pakistan’s ‘relentless pursuit of nuclear capability’. 




Facing up to the nuclear ‘threat’ 


SURVEYS 


1985 


FOR THE first time ever, the usually bland annual 
report of India’s Defence Ministry this year raised the 
controversial issue of nuclear weapons on die sub* 

continent. 

A single sentence refers to India’s “concern” at 
Pakistan’s “relentless pursuit of nuclear capability with 
the assistance and. connivance of certain countries. This, 
says the reports, adds a new dimension to India's security 
environment, implying that something should be done to 
taeet the threat. 


If your business is of an international nature then you should be aware 
that the Financial Times proposes to publish the following comprehensive 
Suryeys in the second half of 1985: 


of 1985: 


HONG KONG 
TRINIDAD AND TOBAGO 
JAPAN 
QATAR 


August 


ZIMBABWE 


September 


CHONGQING (CHINA) 
WORLD ECONOMY 
AUSTRALIA 


October 


ASIAN BANKING 
ARAB BANKING 
SINGAPORE 


i India's official stand remains 
1 that the country m&S not manor 
I fa dure nuclear weapons. This 
position has been reiterated for 
the past 20 yearn by succeeding 
j leaders iw'in<rmp Mrs Indira 
I Gandhi. Mr MorarjS D«sa L 
Prime Minister in the Janata 
Government in the late seven* 
ties and, more recently, by Mr 
Rajiv Gandhi. 

Nevertheless, the raising of 
this Issue by Mr Narasimba Rae. 
the Defence Minister, in his 
animal report, points to a new 
development; the first official 
hnr*- that the Government of In* 
die is seriously willing to ex- 
nyniTM* its HUdeST Option. 

References have been made to 
it before by Foreign and 
Defence Monsters. Mr S. B. 
caravan, the guevfaos (Defence 
Mgast e r. fcfld Che iLok Sabba in 
March, 1984 ttnt Pakistan bad 
acquired Che capability of 


Concern over 
defence issues 


ALAIN CASS 



November 


ST. LUCIA 

CHINA 

OMAN 

BRAZIL 

MALAYSIA 


mmmfacttBiDg nuclear weapons bomb policy. 


rindon efap p r essure on the 
Indian G overnm ent to go down 
the read would be 

almost fcwMBft Until ffiut 
happens, faovamr, ladle is un- 
mu&& to daista (no its stated 
count. 

What 1 1 may do, bovswr, in- 
deed what it may love already 
begun is * strategy of ambiguity 
in mtidi, by encouraging a 

debase aboot Zadk'i nuclear 

option through hints and nods, 
New Delhi senes notice ghat, 
if she cacunstanoes arise, it 
might reverse its present no? 



Chi 


• PLO chairman Yassir Arafat and Pylme Minister Rajiv Gandhi Hnk hands and 
wave to crowds at DeDd Air Force base when Arafat arrived for a non-aligned 
foreign min is te rs’ confer ence. t*a®P* on patrol in Bombay during a curfew 


| and India would undertake 
" a pp rop r i ate ” measures. Sot 
they bare not ousted the tall 
i imprimatur of the odminitara- 
I tion until now. 


December 


UNITED ARAB EMIRATES 
JAPANESE INDUSTRY 


For further information please contact 
your usual Financial Times representative or 


Simon Timm Ik 

Bracken House, 10 Cannon Street, London EC4P 4BY 
Telephone: 01-248 8000 Telex: 885033 
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Argument 

India's wnaii hot powerful 
pnvnudear lobby predictably 
seized upas Mr Rail’s reference 
to (Pakistan io the annual report 
and called So r an ftriian 4w*ab. 
These mho azgue for the 
nuclear option do so pn two 
pounds: 

• First, that Sadia needs a 
nuclear arsenal if Pakistan, 
which ft umvessatiy regarded 
as flhe country’s principal -secur- 
ity concern, is mrtrtng to own. 

• Second, Miai t a country which 

tar one sixth of 


* After aU, 0 says one defence 
expert; “tart is pnaefaefy what 
Pakistan is doing. It’s keeping 
the voxdd guessing. It may be 
a bias, it may not But who 
would bo waling to cell ItT* 

Ur Gandhi 4s, meanwhile, 
pursuing the strategy of tover- 
a^ring Indian source of anas 
supplies to avpiement the 
country's s u b s tant ia l home- 
made weapons and components. 

India’s internal defenc e pro- 
gramme noorists of 24 ordnance 
factories end eight other pohttc 
setter ante— «b aa J3to- 
dustban Aeronautics w h ic h 
mum?* 1 — Soviet, AngkhFreocfc 
and andsgenous aircraft — with, a 
total turnover of -over 

The iaona nf India puEdiaaing 
weapons has been 


humanity should start behaving actively debated over the past 


kke a world power If it fe to tew i 
be taken seriously. Tfcw. they tral 
angue, would .second with Jawaav 
halal Nehru’s beOrt that, tatioe Mx 


tew mentks arid will be a nest- 
tral topic when Mr Gandhi 
Writs WariflHgtea later in Jane. 
Mr Gandhi's accession to 





The size, content and publication dates of Surveys appearing in the. financial Junes 
are subject to change at the dlscreton of the Editor . 


coarse, India should taka Its power has given the two eouxtr 
place alongside Che KJ A, Che an TTn* 1 "^ to rriaseu 


USSR and Chtaa in the world 

community. 


Tf Pakistan were to acquire 


their relations, which have been 
diffic ult, partly because of 
American parking tor Pakistan 


nuclear (weapons or even if it and partly because at India's 


were to set off « nuclear ex- 


In the true spirit of a dynamic economy . - - 


dose relation* with As fioriat 
Union. 

Mr GandU to opfdvl *> 
formally conclude an agreement 
while in Ae UA, which would 
permit tafia to purchase UgUy 
advanced American technology. 
In May Mr Fred Dde, UA 
Under-Secretary for Defence, 
hotel Mtih senior officiate 
In DeBtl about India's require* 
mpwK which include antitank 
rnggsTles, antlilejy, G-130 trans- 


port afeenffi, ferall «nof and 
electronic suittottteaca And 
goMioce systems. 

India ateo signed no agree- 
ment vttfc Rady tor «ae«oh 
and development for electronic 
defence ppodqda as part of the 
MPK*} forces efforts to modem- 
tee m tofrn t w etoc. 
v the Indian Ntnr Is Iffiriy to 
punboe 11 Sea Baniw Jump 
Jots M a spat of over 
possthly (accompanied by the 
British Sea Eagle misfile — 
despite Ae sow over tad Uh 
decision not to go ahead iwfth 
the purchase of Westland heli- 
copters. 


In Ae p»t five y m takfia 
hag afeo ri&fed dealt 0 * pur- 
chase 12Q AngfeJflrench Jaguar 
aircraft, 40 Branch Jffirage 
fighters, w««t Genmsn sub- 
marine* red (Britt* fiesRtag 
baOcc p te ra . 


tan as put of a $3.Qbn mas 
and aoWMBdc rid deal 


Xtemlto 4 mh attempt* at 
d iveewtertftw, Iwwerer, India 


te to averted to grty tUcffiy 
on Ae Soviet Union for Its 
weapons fcwwnfety. 

Moscow has offered India the 
advanced MiG-29 — the newest 
fighter In Aa Soriet Joranttey 
— wtritih Indian pilots re- 
gard as snore than a m a tc h for 
the iUjS. F-16 deSverod to Pakte- 


About 80 per cent of India's 
watery equlpmertr comes from 
lbs fioriet Union, mad defence 
epedaitats in tadta nave Shown 
MPfe mpeera to ttej Gw€>rn- 

■JBSPft .; dtewadcritou, m 
gtwaimy Given tadtels huge br 
Wrapt to ■* « 

radseri departure at Shte stage 

seems unttkedy. 

Critits of diver Sficatlon also 
aiuue Ittat, m the event of a 
war arifiK PaMatam only Ae 
Soviet Union coukf be relied 
on to n e Btro Hy tadte uncoodi- 
Uonally. - 


Five reactors now in operation 


INDIA’S NUCLEAR programme is slowly but success* 
forte- edging towards the point where it will begin to 
make a significant contribution to the coon try’s chaotic 
electricity supplies, using almost entirely Indian tech- 


r NUCLEAR POWER PLANTS 1 


nology. 


“Far the past 15 years it has been a prototype 
activity. For the next 15 years we will be industriaMstug, 
and after the year 2,000 it will be fully industrialised 
power product! tm,” says DrM.ll Srinivasan, chairman 
of India's Nuclear Power Board. 

The board was set up last 


TARGET :Z2Q0Mw by 1990 


2x235Mw PHWH 

*xtW7-g 


!- Bombay S | 


ITI matches 
India’s achievements 
step for step 


August by rthe Department of __ _ B 

Ataante Energy to build and NUCleaf DOWCr 

operate nndear power stations. 

The tuget tortoe year 2000. programme 

regarded as over«nbitaou» by " 

many fdreagn experts, k « fetal JOHN RUOTT 

of lO^OOuzw nurtear capacity OeW 

to produce 10 per oept of too 

country's eZectrieity supplies ■ — - r 1 • - “ *" ni 

compared with 3 to 4i per peqt two plflpned ta? WH»amed titW 




2xmawnm 

kifipvice 


JOHN PUOTT 
Hew Delhi 




now, 

India’s nuclear progrmmne 
may beeqme more contro- 


many feathers in its cap - In fact, over 
00% pf tfie Company's current 
production Is related to products 
entirety developed by ITI R &D. of 
improvements vfeprpomtad by Jt. ah 
there activities are oriented towards 
-total digitalisation, optical 
communicatjop, use pf custom US Is, 
JlYbrWiectiqn anp computerisation. 


versfel both domestically and Bombay 


in 199045. 

Both the units at India's first 
station at Tarapur north of 


U.S.-designed 


(2x220 Mw ml 


inteznatiHully If toe U-S. fails 
sucoasafutty fe ensure toat Paki- 
stan is npt developing a nuclear 
weapon. Mr Rajiv GamBd 
warned last inopto that India 


boiling vrater reactors and the 
rest are pressurised heavy water 
reactors, 

A 15 Mw fast-breeder test 
reactor is to be opened in 



2x160 Hw 


would have tip decide what Madras in the autumn and toe 


action to trite if Pakistan did 
produce a weapon. 


Government has agreed, in 
principle, to set up a te chni c al 


j Saihg 

flMduDM% 


1949. A time when India was 
awakening to the advent ot 
Independence. And responding with 
rare foresight. It was also the time 
when professional telecommunications 
was heralded in India. Through the 
inception of the Indian Telephone 
Industries Limited (ITI). 


ITVs undeniable contribution to India's 
telecom revolution is an integral part 
of the fipyrntr/a growth binding the 
'nation together, serving a wide cross- 
aggtion of u^rp, 

ID's targeted turnover of about Rs.10 . 
billion by the end of the Seventh Five 
Year Han envisages reteanrion* 
Induction of n# w technology ami 

■ndipenisation. Growth, that Is in step 
with a nation on the. move. 


Although offitiaBy this re- development team to take todia 
m^SiuSSli indicate- £to ftjt ^ Wgg 
a rwiiferaisal of India’s pOatfen- wtoaSW Mw reactor tor toe 


ship with both toe UA and 


late 1990s. 

A decision wOL probably be 


2 xA 


^ whito toe &vteTuSl» bS 

tear CTgorion"m toe western S^p^s^orSdL to Se for 
Rajastoan desert Mdsase it bas ^ 


developed and tested nothing 
since then. 


Over the years, India has progressively 
grown in stature with a dynamic 

economy feet is bom of too proper 

management of its resources, people 
and opportunities- A growth that Ha? 
placed an increasingly -greater 
responsibility gn ITI. And tod to the 
communication revolution. 


Indian 

fShm Telephone 
lyfri Industries 
Limited 


Demands ^ ha* 

Bat there could waB be a cieot fed! 
surge of popular -and peftticri be fifie to 
report Gb India for a revived help, 
unclear weapons programme if Those ii 


Same leading nuclear scien- 
tists would lifcft the Rum an 
offer to be refused, argqfeg that 
India has now developed raffi» 
cleat indigenous knowhow to 
be tffc to dispense wife foreign 


Those in favour of the offer 


Pakistan appears to be present? are winning considerable potter- 


ing a qoclear threat. 


C%I support fay arguing that such 


explosion, 

Nov IwU® fe approaching the 
position Of being self-sufficient 
It OSS not needed to respond 
to * yA offer made last year 
to arrange toe supply of nuclear 
spares through its Western 
allies. Dr Srinivasan says that 
“ nothing of significance" has 
been imported during the past 
twp years for Tarapur, winch 
felt top brunt of toe 1970s 
b^yoott. 

Safeguard* 

With limited safeguards 
anrangemepte, Ra** has been 


m based its communications strategy 
for India on high technology. Through 
technology adaptation, tegfipplggy 
upgradation and teehnjMegy 
innovation. And today, ITVs R &D has 


Cteporetf Sffire 
16. Museum Road 
PAteCALQRE-560 001 

•MPIA 

Units at; 

emarim Wnu „ 

Srinreer.ffrtBflre'i# 

Patghat, Mankapur 


After years of praMrtrt fe a contribution to toe redaction 
developing peaceful uses fer pf India’s pteetrieMy shortages 


w flbes^y, Ipdfe ppiw Hi 5 should pot be ferped 


selling India tsripbed uranium 
and is offering more Help. 


reactors totalling 


Thera may -be a problem 


l,000mw In operation and an- because Russia would have to 
other five are planned to bring agreg that only limited nuclear 


the total to nearly ZMOgWf fay 
1990. The target fee iS&5 U( 


India’s communication 
is our business 


1990. The target tor 1995 
just over 4,400mw to fecit 
two more reactpig at Koto 
Rajasthan and two more in - 
southern state of Karnataka. 


4.400mw to fedude iftspectiw pf 
reacfeis at BO fa fe fircfiitfe% 
and two more in toe This Indian 


ofefiwiFds would bo introduced 
India feu never allotted general 
iuspectiw 9f its Bttrteap 


This Indian policy on safe- 
guards dogged the country’s 


All the masting reactors, and developments in the 1970s when 
those planned to 2990, axe 220 help and supplies from toe UA, 


to 285 Mw, but 500 Mw reactors Canada and elsewhere dried u 1 
are now being developed, with following tog Rajasthan desera 


Germany has to toe pest helped 
with spares #pr Tarapw Rtusj* 
also supplies heavywater for 
periodic topping up of the 
second reactor at Rana Pratap 
Sagar. sear Kota in Rajgthan. 

India now baa its own 
heavy water &>* ite renters at 
KripaWom near Madras in 
Tamil Ns*5, 

Although many of toe reac- 
tors have been working at far 
from full capacity for many 
years. Dr Srinivasan says that 
“owe units are beginning to 


do welL" Capacity factors 
just over 64 per cent were 1 
achieved at Kota in 1983-84 and 
at 72. per cent during 1984 at 
Kalpakkam during toe first year 
of operation at KaZpaJckaurt 
first reactor. 

Tarapur has been de-ntted 
from 230 Ofw to 160 Mw and 
is working at 05.7 per cent of 
the de-r&ted capacity or 76 per 
cent of the design capacity, 
according to Dr Srinivasan. 
These figures compare with 
international standards of 70 per 
cent load-capacity for economic 
viability. 

Electricity prices from the 
putted? -fiteftro, towed in the 
west and sovte 9* too country, u 


:Sr 


fired power stations in the same 
areas because at the cost of 
transporting coal from 
in toe north-east 
■So India still has a long way 
to go before its nuclear power - 
programme is an economic 
success. In the meantime 
it is proud of *cs indigenous 
technology and that ft is fire 
further ahead toan •Sts' two 
neighbours £au*M* at# cam- 


N’ ■ 


v 







Policies 
based on 
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Interest foyments 


i rtd Hi *° Madras. India’s Government is making bold plans for industrial 

-a b ?®f tin S efficiency. The aim is to increase the annual output of industry by 7 per cent 

target which many .independent observers regard as over-optimistic There are also doubts about how 
- tne drive for efficiency can be achieved, particularly in the public sector 


~‘ aj ** ar .7”* *° Madras. India’s Government is making bold plans for industrial 

toosfcng efficiency. The aim is to increase the annual output of industry by 7 per cent 


1*75-0 '78-7 '77-8 ’78-B *78-60 bO-l ^Bt-2 *82-3 ’8a-* *4-3 


ld|ii J;jj. 

1 »-r an* 53 ': 


is to maintain rate of growth 


Creditable 
performance 
by economy 

PHILIP STEPHENS 


ffi®. bunching of com- barriers and that liberalisation cent higher than four years an annual increase in output of and freer competition in the 

mercial debt m the late 1980s, would focus on imports of raw earlier and has allowed India 7 per cent, a target which many private, can be translated into 

“J* i^P 3 ^ 7 ? 61115 - due . OI L a materials and intermediate to actually export about Ira independent observers regard higher output 

SDR 3.9bn loan from the IMF goods and a few selected tonnes. as over-optimistic. a shortfall in eiMtriritv 

and reduced aid together bold capital goods. The pace will The healthy stocks position Oil production, which pro- eeneration *?|i a ~ ,J idSSj 


as over-optimistic. 


shortfall in electricity 


* bold capital goods. The pace will The healthy stocks position Oil production, which pro- generation will act as a sientfC 

out the threat of a balance of depend on export performance, means inflation should not be vided a major boost to growth ca nt break on industrial 
navments hum utiIkk nrvatr •* nrAto^Hnn ic cn uacMiw tv.. .r j p:^v. ni tdat ureaK on inaustnai 


payments crisis unless exports “Some protection is needed so sensitive to the vagaries of during the Sixth Plan (rising passion e 

improve. but the barriers should not be the monsoon. And despite some from 10.5m tonnes in 1980-81 to The Government mav also 

“ We know there is a dilemma so ^Sh that there is no com- criticism of the price rises around 30m tonnes in 1984-85) face political constraints* if the 

. . we are carrying oat an P^on at aU >” be said. J? h L ch followed this year’s is expected to increase only liberalisation policv does not 

tercise to identify selective r ^. There are . other constraints. Budget the finance minister says slowly. yieId quick results! Some of 

sport * thrust * areas. Fiscal The negotiations on the details be is confident wholesale price What the Planning Commis- the older guard of the Congress 



ECONOMIC GROWTH of 5 per 

1980 £ a^^diSile exercise to identify 'selective - ™rt «» other constraints. Budget the finance minister says 

even for a developing country ex P° r r ‘thrust* areas. Fiscal The negotiations on the details bo is confident wholesale pnce 

The challenge for Rajiv and industrial policies will of the <th plan have revealed nses will remain m single 

Gandhi's India is to achieve the tb®* be co-ordinated to help a substantial ** resource gap ” figures. 

same for the rest of the decade. .' u,e .process,” Mr Singh said in ^bicn must be bn aged if the The plan for the next five 


- 9* 115 a conservative fore- i party have already signalled 

figurw - based on “o major new their resentment at whit thev 

The plan for the next five fin( “- suggests output of Sim se e as a policy favouring the 


. The mood in guvermneiit, and an interview with the FT. ?T y , «J£ ves 7??,5L target 
among businessmen and econo- The World Bank, which re- Rs I»800bn (£120bn) for 
mists is at- present one of opti- cently forecast that India may Public sector is to be met. 
mistn. But as- ministers have to boost its commercial _ Dr Maumoban Singh, 


6* e ?«JS il, S£L J* 1 ?* 1 2* yeare is 10 maintain annual to 38m tonnes by the end of private sector and the rich? 
Rs l,800ba (£120bn> for the growth of between 3.5 and 4 per the Seventh Plan. On that basis The finance minister ws 


growth of between 3.5 and 4 per tne ueventn nan. on that basis The finance minister was at 
cent, with particular emphasis ,he . - c ® u “ t J y 4 self-sufficiency pains to stress the continuity 




:..yj 


mtem. But as-ministere finalise have to boost its commercial . Dr Kanmohan Singh, the on crops which could signifi- ^ ould fal i from 70 per cent to M W el! as innovation in the cur- 

the seventh five-year plan for borrowing from around $1.2bn aeputy chairman or the Plan- cantiy cut the country’s import 60 per cent. rent strategy, particular^ in 

1985-86 to 1989-90 some of the ?• year now to S5bn by 1990 if bi!1 edlWe oils '"Ports for relation to the Govemiiient’s 

risks and constraints are becont- it is to meet its growth targets, »s cnairman) insists that these example, are currently costing *-»u»ClCuCy antl-povertv programmes The 

ing painfully apparent. 1 ; suggests that annual export ™*.J ~ *® ner ? ted «Hiatiy about Rs800m a There are also doubts over eradication of poverty, he in- 

The tone for the Plan, which growth . needs to double la y**"* 11 . P u °y ® y?°r su l ce y ear - how quickly the drive for sisted, must remain the central 

officially started In April,. was volume terms from the present ' orUy scope for For industry the plan is for efficiency in the public sector, economic issue, 

set in Mr Gandhi’s first budget 4 per cent.' increased private saving or . — 

_a month earlier. The .emphasis The advocates of liberalise- h t , taz T ? c€ipts : 

saw?- “ d ESvilTS « jscsrwjs 

- ' ^ rasters are suggesting a further 

Competitive - Jhe^Sasures t0 cent 

■ ■ r vXrt ZJrO' *V„ impact on growth, however, has 

. The promise was. that a nation . “ }{j* b« e n partly offset by a deterior- 

which has so far invested vast of pie opmpany asset threshold ation caoital-oulmit 

resources m seU-suffirienty at theMonop^l^. and Re- 01 cspi “ loulput 

almost any cost would under- stnctive jmde Practices legis- D _ Sine j, acknowledges that 
take a second industrial revoiu- lati 9 n ’ which will allow com- ^ . 

tion to make it competitive in panics to expand to an economic KnmentTrtroSv-^n the 

oMJiKGsss ^ aas-fig 

tic and international, and left of industrialisation at the Involve S Then all IB ■■ ■ 

it with a reputation for high same time the public sector E invSJU H H I 

prices and poor quality. . cannot be treated as a spoilt I 

There will also have to be child," is the comment of Dr ated risks, he commented. — - — a 


THE MAN chosen by Mr 
Rajiv Gandhi to be his 
Finance Minister and to 
spearhead his attempts to 
shake up the Indian economy 

Is reputedly “ the Cleanest 
politician " in the ruling 
Congress I party. 

He Is Mr Vlshwanaib 
Prafap Singh, a 51-year-old 
politician from Allahabad, 
the Gandhi’s home seat in the 
northern state of Uttar 
Pradesh. There he is a scion 
of (he princely and wealthy 
Manda family and a member 
of the high Rajput caste 
(who. like the Sikhs, use 
Singh in their names). 

He brings to his job a hard- 
working modesty and a deep 
awareness of the need to try 
to balance the vast and 
widening disparities of 
wealth that exist in India. 

He was appointed Chief 
Minister of Uttar Pradesh in 
1980, hut two years later 
became the first-ever Chief 
Minister to resign voluntarily 
when he failed to fulfil a 
promise that be would clean 
up the state's dacoits 
(armed bandits) within a 
promised period. 

Early in 1982 the late Mrs 
Indira Gandhi appointed him 
Minister of Commerce. He 
only stayed in that job 18 
months bnt made a reputation 
that has catapulted him into 
the joint posts of Finance 
and Commerce Minister. 

He cleaned np the Com- 
merce Ministry, banishing 
often-currupt company agents 
and industrialists from any- 
where near his office. He 
Improved the organisation. 



introducing computerisation. 

He was sorely missed by his 
aides when Mrs Gandhi sent 
him back to Uttar Pradesh 
after 18 months to head the 
Congress X party machine 
and prepare for what turned 
oat to be Mr Gandhi’s great 
general election victory. 

Asked whether such 
switches of job are not 
rather strange be comments: 
“ Oar basic profession is 
politics and it is all politics, 
here or there- it was a 
wonderful experience to 
work as a party chief at the 
grass roots.” 

“Our policy comes not from 
text books bnt from three 
points of hard reality — 
rupee resource constraints, 
foreign exchange constraints 
and poverty," be says. 

“ Poverty has led to a 
perception of an egalitarian 
society. Politically, it would 
not be stable to have too 
many and too wide gaps in 
income distribution. We do 
have such gaps and different 
economic layers, and that has 
to be managed politically. 

“To raise 93 per cent of 
our expenditure internally — 
to raise it by taxes from the 
people — and still have a 
ballot box in India — needs 
a lot of political skill and is 
no small achievement." 

John Elliott 





prices and poor quality. . cannot be treated as a spoilt 
There will also have to be child," is the comment of Dr 
some slimming of the huge Abid Hussein, a member of 
bureaucracy which many econo- the Planning Commission and 


Hardening 


mists believe is stifling the one of the architects of the 
public senior; and a much better liberalisation programme. ■ 


return from investment in 

state-nm enterprises. fUrtoer reforms: the three-year £ e^rto-i UkeIy7o’risTs‘£ 

Mr VP Singh, the Munster trade policy announced in the nificantly by the end of the 
of Finance and Commerce, is Budget, designed to provide a decade to around 20 Der cent 
under no illusions that the stable background for business from toe present 14 per cent 
success of the Government’s planning, will be complemented of a hardening in the 

strategy ’ win : depend on a by a long-term fiscal policy in lerms of borrowi ng 
decisive Improvement in the autumn. Over the short-term, however 

India's dismal export p.erfor- He made it elear. however, tor^risfc are tem^red b^ a 
ttunee - - that there would be no whole- SL" 


le of the architects of the Even if exports perform well. 

programme. ■ India’s debt service ratio— the 
The finance minister promises proportion of debt repayments 
rther reforms, the three-year t o exports — is likely to rise sig- 


ion 

S3 




>’ a long-term fiscal policy in lerms of borrowing. 

'wo aU i^rt^‘ it rfAfli - hnwPTjer €>ver ,iie short-term, however, 
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Liberalisation of the import sale dismantling of import Lre^ wdLSe position. T™ 

f ' ''' m ' mm — ■ ■ ' ■ — ■ — — sharp rise in remittances from 

3PQ - - JEfeSS Indians living abroad has more 

than offset a widening trade 
gap (close to RsSObn or £4bn in 
1983-84) and foreign . exchange 
reserves have risen to RsTObn 
(£4.6bn). 

With growth in the Middle 
East slowing, however. India 
cannot rely, on remittances con- 
tinuing to climb, while Mrs 
Gandhi’s assassination and the 
continuing communal troubles 
have so far thwarted hopes of 
a major increase in tourist 
income. 

Much will also depend on 
further growth in agriculture. 
The huge rise in food grains 
production since 1979 has been 
one of the remarkable achieve- 
ments of the Indian economy. 
Though little changed from 

■ a twm — -r- — , the previous year, output of 

I - - - • • - 1BS5 more than 150m tonnes of food- 

L _ grains in 1984-85 was 15 per 





OUTPUT AND PRICES 



Grindlays - a member of the ANZ Banking Group - is the 
largest overseas bank operating in India. With 56 branches 
serving all the main commercial centres and a Merchant 
Banking Division with offices in Bombay, Calcutta, New Delhi, 
and Madras, we provide more than just a wide range of 
commercial and specialist banking services. 

If you are exporting to or importing from India, or working 
on a project in India or are considering a joint venture with an 
Indian partner in India or elsewhere you can take advantage of 
our knowledge of the country and its business which comes 
from more than 125 years of banking experience in this 
important market. 

In India, and around the world, you can bank on Grindlays. 


Office ci the Regional Director; Office of the General Manager, 


India. 

Grindlays Bank p.l-C. 

P.O. Box 725, 

90 Mahatma Gandhi Road, 
Bombay 400023, 

Teh 2TW95 

Telex: 01V4792 ROSA IN 


Eastern India, 
Grindlays Bank p.Lc. 
P.O. Box 2781, 

19, Netaji Sub has Road, 
Calcutta 700001. 

Tel: 228346 

Telex: 0217341 GBCL IN 


Grindlays in India 
Office of the General Manager, 
Western India, 

Grindlays Bank p.l.a 
90 Mahatma Gandhi Road, 

P.O. Box 1175, 

Bombay 400023. 

Tel: 271268 

Telex: 011-2240 GBBY IN 


Office of the General Manager, 
Southern India, 

Grindlays Bank p.I.c. 

Grindlays Centre, 

P.O. Box 297, 

19 Rajaji Salai, 

Madras 600001. 

Tel: 20310 

Telex: 041-212 GBMS IN 


Office of the General Manager, 
Northern India, 

Grindlays Bank p.l.c. 

P.O. Box 624, 

*H" Block, 

Connaught Circus, 

New Delhi 110001. 

Tel: 321370 

Telex: 031-2228 GBND IN 
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And branches in Amritsar, Bangalore. Bo mbey. Calcutta, Co chin, Darjeeling. Gauhati, Hyderabad. Kanpur, Madras, New Delhi, Simla, Srinagar, Tulicorin. 

4 I Grindlays 
4 Bank 
L9TJ Group 

Grindlays Bank p.l.c„ 

Minerva House, 

Montague Close, 

. . London SE19DH. 

Tel: 01-626 0545. Telex: 885043/6 GRNDLY G. 

ln: ~ Aus , tralia ! Au5tfi ® ■ Bahamas - Bahrain ■ Bangladesh - Brazil ■ Canada ■ Channel Islands - Colombia ■ England • Fiji ■ France - Germany - Ghana • Greece 
Hong Kong -India ■ Indonesia • Iran - Japan ■ Jordan • Kenya - Republic of Korea ■ Malaysia ■ Mexico ■ Monaco - New Zealand ■ Nigeria - Omen - Pakistan ■ Papua New Guinea ■ Qatar 
Scotland ■ Singapore - Solomon islands - Spam ■ Sri Unka ■ Switzerland ■ Taiwan ■ Uganda ■ United Arab Emirates - United States of America ■ Vanuatu - S-ZM *£*££ 


’ 















Financial Times Monday June. S 1985 


INDIA 6 


Budget measures fuel the boom 


Stock market 
euphoria 

PHILIP STEPHENS 
reporting from Bombay 


“ IT’S LIKE baying a British 
Telecom tissue -every week.” 
Well, not quite, but the analogy, 
drawn by one of Bombay’s 
enthusiastic young stockbrokers, 
underlines graphically the 
euphoric mood of India's stock- 
markets since the beginning of 
this year. 

There has been a surge in the 
nuniber of capital issues, heavy 
oversubscription of many equity 
offerings, and an around 30 per- 
cent rise an the country’s main 
market in Bombay. 

Part of the explanation is 
found In the anticipation of end 
subsequent reaction to Rajiv 
Gandhi's first Budget 

The corporate and personal 
tar concessions, industrial 
liberalisation measures, and the 
emphasis on modernisation have 
been widely interpreted as fore- 
shadowing a more vibrant and 
profitable private sector. 

The Government's apparent 
commitment to a flourishing 
equity market was further de- 
monstrated by a number of 
measures aimed at making it 
easier for companies to raise 
capital. 

Better return 

Cumulative convertible pre- 
ference shares have been 
allowed for the first time, the 
interest rate ceiling on convert- 
ible debentures issued by small 
companies has been raised, and 
provision made for the free 
transfer of shares in public com- 
panies. 

“The Government is encour- 
aging the private corporate sec- 
tor to expand and diversify . . . 
and people are seeing that the 
stock market offers a better 
return than the banks,” com- 
ments M. R. Mayya, the execu- 
tive director of the Bombay 
stock exchange. 

The boom, though probably 
exaggerated by a fair amount 
of speculative “froth” is not 
simply a reflection of the 
private sector’s honeymoon with 
Mr Gandhi. 


The last decade has been 
marked by a significant widen- 
ing of interest among Indian 
investors in equities, kindled 
initially by the 1973 Foreign 
Exchange Regulation Act which 
forced foreign companies to 
dilute their stakes in Indian 
companies. 

The process has accelerated 
since 1980, with the encourage- 
ment of both the Reserve Bank 
and the Government. Jn 1982, 
for example, the authorities 
raised the interest rate ceiling 
on non-convertible debentures 
to 15 per cent and introduced 
a repurchase facility for small 
holders. 

The result has been that 
these debentures now account 
for about two-thirds of the total 
capiral raised on the equity 
markets each year. 

Four new stock exchanges 
have been set up in as many 
years bringing the total in the 
country to 13. 

The growth in the market 
even before the Budget is shown 
in the rise in authorisations for 
capital issues in the year ended 
March 1985. Preliminary figures 
indicate that the controller of 
capital issues gave the go-ahead 
for over 700 companies to raise 
around Us 20bn f£1.3bn), 
double the amount in 1983-84. 

The state-sponsored Unit 
Trust of India has done much 
to spread the share ethos among 
middle-income investors. It 
now boasts 1.7m unit-holders 
and its canny chairman, M. J. 
Pherwani, has even appointed 
fertiliser salesmen as agents 
for the units in rural areas. 

The markets’ buoyancy and a 
number of tax concessions have 
also stirred the interest of non- 
resident Indians, who have 
been significant investors in 
recent issues. 

Their holdings are restricted, 
however, by the provision that 
only 5 per cent of any new 
issue can be taken up by non- 
residents and by the l per cent 
ceiling for individual holdings 
in any one company. 

It is those rules and the well- 
publicised battles of business- 
man Swraj Paul which have 
focused the attention of non- 
residents on the stakes in 
Indian com names held by 
foreign investors. A number of 
takeovers have resulted. 


Cynics in the market point 
out that these overseas holdings 
also provide a useful channel 
for black money, and for the 
laundering of undeclared cash. 

Whether the loophole will 
remain is likely to depend on 
the outcome of the Indian 
Company's Law Board’s current 
deliberations on Mr M. B. 
Chhabria’s attempt to buy a 
38.7 per cent stake in Shaw 
Wallace from Sime Darby of 
Kuala Lumpur. 

There are other vehicles for 
non-resident Indian investment 
in the form of joint ventures 
set up by British and Indian 
merchant batiks and brokers. 

Conservative 

Hill Samuel has linked up 
with Champaklal Investment 
(CIFCO) which offers a range 
of broking and advisory ser- 
vices. ~ Industrialist Asbok 
Birla has established two 
Jerseybased mutual funds in 
co-operation with S. G. Warburg 
to channel non-resident funds 
into both the Indian and inter- 
national equity markets. 

The perception that the 
current boom marks India’s 
entry into the modem financial 
world should be hedged, how- 
ever, with an appreciation of 
both the highly-regulated and 
the relatively insophisticated 
nature of the market 

The over-subscription of many 
recent issues — 5 or 10 times is 
not uncommon and the record 
is 159 times — is as much a 
function of the conservative 
pricing insisted upon by the 
controller of capital issues as 
the market's enthusiasm for 
new companies. 

Hence the British Telecom 
analogy: most issues are under- 
priced from the outset and any- 
one who secures an allocation 
is guaranteed a profit 

The exchange authorities 
often appear bemused by the 
pace of activity. The Bombay 
exchange, for example, was un- 
nerved by the speed of the 
market’s rise after the Budget 
and felt obliged to suspend 
trading in a number of key 
shares. 

The Delhi and Calcutta 
exchanges announced massive 
increases in margins to temper 
what they regarded as un- 
healthy speculation. 

There are other oddities from 


Bndia’s stock exchanges 


(as at December 31 


Exchange 

Bombay 

Calcutta 

Delhi 

Madras 

Ahmed abad 

Hyderabad 

Bangalore 

Madhya Pradesh 

Cochin 

Fane 

Uttar Pradesh 

Tjuffilana 

Ganhati 

All exchanges* 


No of - 
companies 
listed 
1,295 
1,862 
952 
441 
265 
120 
203 
43 
49 
65 
436 
20 


So. of stock issues listed 


Equity 

1,445 

1,890 

1,015 

478 

280 

124 

231 

43 

49 

65 

435 

20 


Bonds Total 

377 2.154 

121 2,3X4 

15S 1,331 

80 720 

133 522 

29 194 

32 321 

8 62 

49 

4 69 

24 459 

5 25 

na. bju 

541 5,485 


t Excludes double-counting of shares quoted on more than one 
exchange. n.a. Not available. 

Source: The daily official lists o! the stock exchanges. 


a Western point of view. New 
companies, without any trade 
record, are allowed to issue 
shares for projects which have 
not yet started, in effect raising 
venture capital directly from 
the public. 

There is little co-ordination 
between the various exchanges, 
which operate with different 
settlement dates, accounting, 
and legal procedures. One com- 
pany may be quoted on two or 
three exchanges and the lack of 
cohesion provides an endless 
stream of arbitrage oppor- 
tunities. One broker said that 
he bad effectively given up act- 
ing for clients to concentrate 
on arbitrage. 

Electronic system 

Mr Mayya says that the main 
exchanges are planning to instal 
an electronic system to allow 
the simultaneous display of 
prices, but acknowledges that 
further co-ordination will be a 
long hauL 

There are doubts about the 
depth of the market, which are 
dominated by the big state- 
owned investment institutions. 


From Bali to Kuwait... 




Employment growth 


ILLI#N the priority aim 
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PAHARPUH 
MAR LEY. 


A beach resort hotel in Bali? A mini-steel 
plant in Malaysia? A petroleum refinery in Kuwait? 
Paharpur has supplied cooling towers to all of them. 

Paharpur. People who have built more water 
cooling towers than anybody else in India. People 
who have learned a few things in the process. 

Learned how to design towers to do more in 
less space. Make them serve dependably, longer. 
And perform to specs under an almost infinite 
variety of ambient and terrain conditions and 
limitations. 

And learned that the only way to make sure. . 
it's all done right is to design and manufacture the 
major components themselves. So everything 
works together properly, and keeps on working 
with a minimum of maintenance down time. 

When you're planning your next project, talk 
to the pros at Paharpur. But for now, think of the 
10 million U.S. Dollars worth of cooling towers 
which they have exported. 


The Full Service Cooling Tower Company 

PAHARPUR COOLING TOWERS PVT. LTD, 

s/i/B Diamond Harbour Road. Calcutta-700 027, INDIA 
Phone : 45-8956 (3 Lines) Telex : 21-3293 PCTC IN. 21-3367 PCTS IN 
Sales Representatives in : 

SINGAPORE, KUALA LUMPUR. TEHERAN. KUWAIT. DUBAI & MAJOR INDIAN CITIES 
SPONSORED BY : ENGINEERING EXPORT PROMOTION COUNCIL. INDIA 



HAM BROS BANK 


Our agent in India is 

HAMBRO MCCO FINANCIAL SERVICES LIMITED 
Offices in Calcutta, Bombay and Delhi 
Representation in Madras 


Contact: Simon Woodroffe, Hambros Bank Limited, 
4-3 Bishopsgate, London EC2P 2AA. Telephone: 588 2851 


Development 

In agriculture, the stress is 
to be on Increasing cropping 
intensity and extension of new 
technologies to k>w*>roducfing 
regions so that rural develop- 
ment programmes effectively 
create productive assets. 

The “Approach” paper also 
seeks to emphasise Industrial 
growth, though the accent is on 
better use of existing capacity 
and its expansion at minimum 
cost Stress is being laid also on 
modernisation and upgrading of 
technology. 

Industrial development is also 
sought to be promoted by 
encouraging competition among 
corporations with the objective 
of increasing productivity, 
quality and growth, and reduc- 
ing costs. As many restrictions 
as possible will be removed. 

The industrial development 
strategy envisages output in- 
creasing at about 7 per cent 
annually. 

This is expected to provide 
increased employment oppor- 
tunities and facilitate produc- 
tion of a wide range of goods 
and services for mass consump- 
tion. It would also lessen the 
pressure of unemployed labour 


on farm land and help generate 
additional incomes in the rural 
sector. 

Electricity generation is 
expected *o grow from about 
165bn kwh at the end of the 
sixth plan to 270bn kwh in 1990. 

Substantial increases are pro- 
posed in production of basic 
goods which contribute to the 
strength and performance of 
the economy, such as steel 
which is targetted to reach a 
production of 13m tonnes and 
cement which Is expected to be 
about 50m tonnes by 1990. 

Originating railway freight is 
expected to be about 375m 
tonnes by 1990 compared to 
275m tonnes at the end of the 
Sixth plan. 

Crude oil production Is 
expected to rise to at least 35m 
tonnes. A substantial step-up is 
also envisaged in fertiliser 
production. 

Basically, .the plan aims at 
reducing the population below 
the poverty line in the country 
to 23 per cenr, a 14 per cent 
advance on the expected Sixth 
Plan achievement of reducing 
to 37 per cent the number of 
people below the poveaty line 
(compared to 51 per cent at the 
start). 

The projection is part of the 
long-term perspective to reduce 
the sweep of poverty to around 
10 per cent of ithe population 
by 1995. 

This is considered feasible,' 
given the thrusts contained in 
the plan's approach document 
for farm growth and rural 
development combined with 
increased employment and 
building up of capital and 
productive assets on land. 

The total population is 
expected to continue to grow at 
around 1.88 per cent, reaching 
by 1990 a level of 803m from 
the existing 734m. 

The plan will attempt not only 
to create employment oppor- 
tunities to absorb this net 
addition to the workforce, but 
also try to reduce the backlog 
that will spill over from the 
Sixth Plan. 



These hold perhaps 30 per cent 
of all shares and tend not to 
trade actively. 

The development of a 
secondary market is hampered 
further by tax provisions which 
deter individual investors from 
selling shares they have held 
for less than three years. 

Broker Madhur Murarka, one 
of the few sceptics in Bombay 
these day, argues that the 
recent increase in turnover is 
misleading because much of the 
trading is done by a handful of 
speculators with only perhaps 
10 per cent of transactions re- 
sulting in share transfers. 

Mr Mayya, however, argues 
that the concept of portfolio 
management is gradually gain- 
ing ground, encouraged by the 
Sustained marketing of brokers 
and merchant banks. 

At the same time the growth 
of non-convertible debentures 
could weaken the grip of the 
state institutions. 

Finally there Is an underly- 
ing confidence that if Mr Gandhi 
is serious about modernising 
India's industry he will have to 
encourage a parallel develop- 
ment of its capital markets. 


The brisk trading floor of the Bombay stock exchange 

Prudent approach 
will be maintained 


PRUDENCE and caution are words that Indian ministers 
and officials cannot repeat too often in outlining India’s 
approach to commercial borrowing. 

S kilf ul, persistent and sometimes devious are the 
terms commercial bankers most frequently use to 
describe India's negotiating tactics. 

No matter how determined 


India is not to go the way of 
many other developed countries 
in piling up debt with foreign 
banks, it will have to place 
greater reliance on commercial 
borrowing over the next few 
years. 

Even if Lt holds those 
borrowings to the minimum 


Commercial 

borrowing 

PHILIP STEPHENS 


cent Libor for $2 90m and \ per 
cent over Libor for the 
remainder. 

The terms of a ?l50m floating 
rate note for the State-owned 
Oil and Natural Gas Commission 
(ONGC) caused dismay in some 
banks, which insisted that it 
{was impossible to (make any 
profit on the deal. 

India's negotiating skills have 
also been in evidence in pre- 
liminary contacts with banks on 
the 8480m to $500m financing 
needed for Air India's planned 
purchase of six Airbuses. 

According to bankers close to 
the negotiations the Govern- 


BECAUSE of difficulties in bridging a “resources gap” 
of around Rs 300bn, the deteails of the seventh Five-Year 
Plan, for the period 1985-90 will not be known until late 
July when its draft is due to be published. But the 
government has promised that it will not be heavily 
pruned and that the overall outlay will remain at Rs 
3^00bn. 

This is by far the heaviest investment ever envisaged 
for any five-year plan period and makes the Seventh 
effort the most ambitious ever. This is for both govern- 
ment investment (planned for Rs l,800bn) and the 
private sector which has been given a major role for 
the first time and will be asked to share nearly 40 per 
cent of total investment 
According 4o the document, 

" abroach to the Seventh T i__ __ v i, r- - ^ 

Plan,” the strategy aims at a I tie next UVe- 

growth rate of a little over 5 v 

per cent annually, it will thus T rlatl 

try to maintain (he rate _ 

achieved in the Sixth Plan 

period which succeeded in New DeIhi 

breaking the traditional trend 

rate of 3.5 per cent. 

This growth rate should on farm land and help generate 
contain inflationary pressures additional incomes in the rural 
and lead to import substitution sector, 
in sectors tike crude oil, grain 

and edible oils, besides gene- E generation is 

"lir’ expected *o grow from about 

f^e^r£?iiaUy^TSe 165ba at the « nd ° f the 
l f SsdA-&reS ly “ to 270bn kwh in 1990. 

Substantial increases are pro- 
i5 posed in production of basic 

goods which contribute to the 
58 strength and performance of 
required funds will b® ‘the economy, such as steel 

“iSS" 1iM S which is Matted to reach a 
^ production of 13m tonnes and 
sources or on deficit cemen t which is expected to be 
finanCin& about 50m tonnes by 1990. 

e^Srted^^ult^^owi? Originating railway freight is 

expected to be about 375m 

S&ltkTX Usuries vrfll Sg ”- 

? aa e to a otjt « -rv. th. fg£ “““ *< “* « £ 

basic objectives of the plan— ““ ' 

production of food, creation of Crude oil production Is 
employment and improvement expected to rise to at least 35m 

of productivity. tonnes. A substantial step-up is 


needed to finance its develop- to d^w a line between dam- ment has been skilfully playing 
ment projects its debt sendee aging development prospects by one bank off against another to 
ratio is likely to rise signifl- holding down vital imports and get better terms, even before 
cantly by the end of the decade, risking a debt crisis by letting issuing its formal request for 
The problem is that an in- commercial borrowing rise too bids, 
evitable slowdown in conces- quickly. The state-owned investment 

sional aid, especially from the . mn h>ci« Thou eh would institution, -the Industrial Credit 

World Bank, will coincide with on P caution wMle over 311(1 Investment Corporation of 

the start of repayments on 2yg^!15^cS5SJ!S India (ICICI), whi<* regularly 
India’s SDR JL9bn loan from Srfd Sy^tS cShloTpw borrows abroad for. on-lending 
the International Monetary y* substantial increase witfaIn 10(1111 has succeeded in 

Fund. i foreign exchange reserves. maintaining fine terms by dlrer- 

At the same time a number _ _ , allying both between currencies 


the International Monetary 
Fund. 

At the same time a number 


efSsafis -srwisr&iss * =p=-“ 

SLSSfLSS ( £660m > °» 1 »*“■ Loan maturity 

exchange requirements. e ^ er - commercial India has not been successful. 

The dilemma is highlighted ^ebt is going -to rise it is equally however, in persuading bankers 
by some recent projections from dear that it will be very care- to stretch the maturity of loans 
the World Bank. These suggest fn>i y “managed” upwards. to 10 years from the traditional 
that India can expect some $8bn Most <*ommerri*l horrnwimz Ls *** to ^S* 1 * to help in 
in concessional aid In the five . . t«* nroi«ts avoiding a further hunching of 

years from 1985/86 (April- “J*®? -.rSK* MiJSUJl* repayments In the early 1990s. 
ESdO. to 1988/90. «“»* ***8“ ^ 

La nominal terms that is about gJPL.* 0 etthtr «>wins during the Seventh plan 

the same amount as in the pre- import- bave to be finalised, and 

vious five years, but adjusted ^^_® cports * officials stress that the actual 

for inflation it represents a “JJSr'SSL— . amounts wttl depend crucially 

substantial fall. „ <» performance of exports. 

The slowdown in aid will co- ? Mr S. Venkataramanan, the 


India has not been successful. 


for inflation it represents a amounts wttl depend crucially 

substantial fall. a tte performance of exports. 

The slowdown in aid will co- ? “f™ 1 Mr S. Venkataramanan, the 

incide with a sharp increase in Finance Secretary, 6ays that 

the amount of foreign exchange authorisations will also depend 

that India will need to generate too quickly and ^ secowHy on ^ ability individual pro- 

to meet its plan targets. The jp ensure taatm t dews are on .q 0 .enhance the total earn- 
World Bank projection suggests lag capacity of the economy." 

that India will to venerate v® ®0 a full analysis every tr. nriris: “The inmmatir. pv- 


that India will need to generate 


Jects ‘to enhance the total earn- 
ing capacity of the economy." 
He adds: “ The traumatic ex- 


$87.2 bn in the five years to - eb w perience of Latin America has 

1984/85 to $143.8bn during the 001011161113 orre made us very cautious .... we 


Seventh Plan. 

In parallel, the "bunching” 
of existing commercial debt and 


_ ptTUta r a™ ver y concerned about main- 
taining our sovereignty,” 

ia SJSL?*SLJSt . Privately concede 


IMF repayments is likely to tbat the Plan implies higher bor- 

push up debt servicing as a pro- concessions up u nti l the lost rounnen: than it* the met few 


~ »•*—«» ■ lirLirLtLI , t . |T rowings than in the past few 

portion of current overseas T®®**. Perhaps around $1.5bn a 

receipts from the present level compe& " ye® until 1989-80. They com- 

of just under 14 per cent to Gofl i>etweea canKS " pletely reject however, the 


more than 20 per cent by 1990. 

It ls a dilemma of which Mr 
V. P. Singh, the Finance Minls- 


Debt crisis 


pletely reject however, the 
recent suggestion by the World 
Bank that the targets for indus- 
of trial development imply com- 


V. P. Singh, the Finance M i n i s - There is no shortage of trial development Imply com- 
ter, is fully aware. He insists European, UJ5. and Japanese mercial borrowings as high as 
that there win be no major shift banks eager to lend money. The $5bn a year during the lifetime 
in the Government’s policy to- explanation is that the bankers of the Flan, 
wards commercial borrowing, admire the Government’s pm- As well as the Air India loan. 


As wen as the Air India lorn. 


'India has been very prudent deuce and that few have much the domestic afrUne, Indian Air- 


on the debt issue ... we intend exposure to India. 
to follow that line,” he said in The fine terms that Ir 
an interview with the Financial command relative to 
Times. "We will have to rely on developing countries 


boosting 


posure to India. lines, win need several hundred 

The fine terms that India can million dollars over the next 
mmand relative to other few years, as win the Oil and 
iveloping countries were Natural Gas Commission 


foreign exchange earnings." 

Mr Singh also acknow- 


exports and shown in a series of loans last . (ONGC) 


National 


year. 

Despite doubts among bankers 


Thermal Power Corporation. 
ICICI and two other anvest- 


I edged that the industrial fiber- about the longterm viability of meat institutions, the Industrial 
alisation policies designed to Us project. the National Development Bank of India and 


project. 


boost exports may initially re- Aluminium Company raised the Industrial Finance Curpora- 


sult in higher imports. 

The Government would have 


5300m through a syndicated tion. of India are . expected to 
credit at a margin of J per raise loans over coming months. 


A technological presence. 
Worldwide. 

PEC. Taking the fruits of Indian technology to the markets of the world. 
Exporting a vast array of railway equipment and sophisticated engineering produces. 
Handling turnkey projects in nations across the globe. 

A muld-product. multi-market, multi-discipline organisation. 


Railway Equipment 

Passenger coaches, freight cars, 
locomotives and bogies are 
exported by PEC. Now running on 
tracks in Europe. Africa. South 
East Asia, tho Middle East and 
the Far East. 


Engineering Equipment 
PEC has taken Indian engineering 
equipment to far destinations. 
The list includes textile 
machinery, machine tools, aloe I 
plant equipment, automatic 
bolleis. agricultural Implements, 
construction equipment, eastings 
and forgings and many more. 


Projects & Equipment Corporation of India Limited 
A subsidiary of the State Trading Corporation of India Ltd. 
“Hanaalaya" 15 Barauiamb* Road, Now Delhi - 110001 
Telex: 03165256 PEC IN Tel: 331 441 9/331 442S ' 

03105199 PEC IN Cable: PECOIND 

LONDON OFFICE: 


Turnkey expertise 
PEC undertakes turnkey projects 
— from feasibility reports till the 
production line gets moving, to 
the training of operational' 
personnel. PEC Special Isos la 
Civil Construction, Cement 
Plants. Pulp and Paper Plants, 
Sugar Mills, ToxtUa Mills end all 
kinds of Chemical, Electrical and 
Mechanieal Engineering 
Industries. Ineluding the aattlng 
up ol Industrial Estates. 

PEC. In the markets of the world. 
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Western institutions 
queue to enter 


C&ASE MANHATTAN is first 
in fee queue; several others are 
lining up behind. 

India’s long-standing refusal 
to see any major expansion, of 
fee network of foreign 

has sot dampened the enthusi- 
asm of: many U.S., European 
and Japanese hanks in seeking 
branches in Bombay and Delhi. 

ICr .RaJhr Gandhi's promise to 
modernise Indian industry and 
the „ expectation . of hig hw 
forefen borrowings have 
heightened - the perception of 
the potential, rewards. 

The alow pace of India’s bor- 
rowings over the past few years 
has meant ttutt its credit rating 
rem ai ns excellent and that 
many western banks have con- 
siderable scope to increase their 
Indian assets. 

The odd exception— fiod 
Gfearflfte . is fee. . latest— to. die 
general.' rule.; against .allowing 
any 'more branches. Bos' kept 
hopes alfve. s " 

Chase has ’ Ij&en waiting 
nearly a year and has adopted 
a high profile in international 
loan syndications for India to 
press home the point that it has 
something to offer. 

India's official stance is that - 
it considers applications on the 
basis of reciprocity — it will 
grant permission only when 
In d a m t banks are given a simi- 
lar opportunity in the country 
of origin of the foreign bank. 

But the policy, has become 


Foreign Banks 

PHILIP STEPHENS 


outdated because the rapid 
exp ansion of the Indian banks 
•abroad is largely over. There 
are more U.S. bosks in India 
than vice-versa, but only be- 
cause the Indian, banks have not 
sought to expand Anther in the 

TJ.Su-- - 

The decision last year to 
allow Sotidte Generate to up- 
grade its representative office 
Into a full branch did not 
square with the reciprocity for- 
mula and has strengthened the 
view among foreign bankers 
feat the Government is operat- 
ing a case-by-case approach. 

The overall policy will remain 
restrictive but exceptions wQl 
.be made, for banks which ^ u ti 
demonstrate that they can make 
a positive contribution to 
Indian development. 

The obvious lure for the 
banks is the prospect of an 
Increased share in the rising 
commercial borrowing and 
traditional corporate and trade 
finance business. But there is 
also the potential offered by 
the recent boom in India’s 
capital markets. 

Both Grind] ays, with 56 


branches the largest foreign 
bank in India, and its smaller 
though still substantial rival 
Standard Chartered, have estab- 
lished thriving merchant hank* 
ing divisions. 

Bank of America, which has 
achieved a high profile in the 
country despite having only 
four branches, is also strength- 
ening its capital markets divi- 
sion, though like ail U.S. barks 
it suffers from the handicap of 
not being able to underwrite 
local capital issues. 

The view among foreign 
hankers is that the Govern- 
ment’s industrial liberalisation 
policies will generate demand 
{(O' an increaskigly sophisti- 
cated array of financial services. 

Michael Richardson, the chief 
executive of Standard Char- 
tered’s merchant banking divi- 
sion, says that the 1973 foreign 
exchange act which forced 
foreign companies to sell-off the 
majority holdings to their 
Indian subsidiaries has provided 
a sizeable proportion of its 
business, 

But the stock exchange boom 
has prompted demand for a 
much wider range of services. 
These include managing 
domestic equity and debenture 
issues, underwriting, advice on 
mergers and acquisitions, and 
overseas finance. 

That view is shared by P. N. 
Vijay, the manager of Grind- 
lays merchant bank division. 


Foreign banks in 
India 


NO. Of 

branch** 

GrincDays Bank 

56 

Hftngkftiy »rt«f Shanghai 

Banking Corporation 

20 

Standard Chartered Bank 

24 

Citibank 

6 

Bank of America 

N.T. and S-A. 

4 

American Express LB.C. 

3 

Braque Rationale 

De Fails 

5 

British Bank of fee 
Middle East 

1 

Bank o f Tokyo 

3 

Algemenc Bank 

Netheriand 

3 

Mitsui Bank 

1 

Sonali Bank 

1 

Braque Indo-Suez 

1 

European Asian Bank 

1 

Bank of Oman 

X 

EmintfB Commercial 

Bank 

1 

B.C.CJL (Overseas) 

1 

Bank of Nova Scotia 

1 

Societe Generate 


... 

Brandies total 134 

- — 

— 

Source: Ptcm Truet of India 


Banks reach the heartland 


A BRANCH for every 15,000 people puts India in the 
ranks of many developed countries in the general avail- 
ability of banking sernees. 

The spread of the Indian banks to the rural heart- 
land of the country since nationalisation in 1969, break- 
ing the grip on agriculture of the village moneylender, 
is justly d aimed as a remarkable achievement. 

The number of branches has 


Bank branch expansion 


Public sector and other commercial banks 


Increase 


Increase 
to the 


who says feat it now has a 
much broader range of activi- 
ties than five years ago. 

Perhaps a third of the divi- 
sion’s direct income in India 
comes from capital issues, 
another 15 per cent from rupee 
financing and 20 per cent from 
lease-broking. 


risen six-fold to around 47,000. 
while -the banks’ deposit base 
has climbed from Rs50bn 
(£3.3bn) to more than RaTOOta 
(£46.7bn). 

The system of concessional 
loans to termers is acknow- 
ledged even by the critics of 
notionatisatiou as having played 
a key role to- the green revolu- 
tion which has made India self- 
sufficient in grain. 

But if fee social arms have 
been achieved the legacy as a 
banking system that to the 
Western eye fe unprofitable, 
offers poor services, is ineffi- 
cient and often corrupt. 

The latest estimates available 
suggest that the 21 stateoector 
hanks which account for 92 per 
cent otf all deposits made profits 
of only Rs700m (£46. 7m) in 
1983. The foreign banks to 
India, which have a minute 4 ner 
cent share of deposits, made 
Rsl70m (£11.3m). 

The consensus within the 
Indian banks has been that since 
they act as a catalyst for wealth 
creation to the rest of fee 
economy their own profitability 
was of subsidiary importance. 

The emphasis on the social 
rather than the market rote was 
underlined in a recent speech by 


State-owned institutions a major force 


MOST TERM lending to Indian 
industry is channelled through 
a series of state-owned or coot- 
trolled financial institutions. 

These provide straightforward 
long-term finance, underwrite 
share or debenture issues, 
arrange project finance and for 
major investments usually insist 
on equity participation. They 
also refinance loans made by 
the banka. 

They have emerged as fee 
major force on .fee country’s, 
stock markets, controlling per- 
haps 30 per cent of ail share 
capital.' The institutions also 
act as- the channel for most 
foreign borrowing for fee 
private, sector, raising credits 
under their own name for on- 
lending to different ventures. 

The main country-wide insti- 
tutions are as follows: 

• Industrial Development Bank 


of India (EDBI) — fee umbrella 
national development bank, 
wholly-owned by fee Govern- 
ment of India and wife an 
authorised capital of Rs 4bn 
(£2 60m). Principal sources of 
funds are borrowings from fee 
Government Reserve Bank and 
abroad and bond Issues on 
domestic markets. Appraises 
and supervises industrial pro- 
jects .acts as a lender of last 
resort and, in particular, pro- 
vides finance for large and 
capital-intensive projects. 

• Industrial Finance Corpora- 
tion of India (Ml): estab- 
lished soon after independence 
to provide medium and long- 
term finance to industry. 

Authorised capital of 
Rs 500m (£33m). Paid rrp 
capital held by IDBL banks 
and other financial Institutions. 
Provides flnnnelaJ juarigfn nw in 


fee form of rupee loans, 
foreign currency loans, under- 
writing of ami direct subscrip- 
tion to share and debenture 
issues. 

• Industrial Credit «■*»> invest- 
ment Corporation of India 
(ICICI): set up in 1955 with 
the encouragement of fee 
World Bank to channel over- 
seas grants and loans 
into industrial development 
Authorised capital of Rs 500m 
(£33m). 

Major shareholders are other 
Indian financial institutions 
although 13 per cent of fee 
paid-up capital is still held 
overseas. Frequently raises 
foreign exchange resources on 
international markets and has 
extended its operations to rupee 
loans, merchant banking and 
leas tog; 

• Life Insurance Corporation 


of India (LIC): set up to take 
over life insurance business 
from 244 private companies 
which were nationalised in 
1956. Initial capital of Rs 50m 
(£3.3m) provided by Govern- 
ment Funds at end-March 
1983 totalled Rs 9 Urn (£6.1bn). 
Minimum of 75 per cent of re- 
sources investme n t to central 
and state government securities, 
10 per cent allocated for 
private sector shares and 
debentures. 

LIC provides assistance to 
Industry .through direct subr 
scription to and underwriting 
of capital issues and direct 
loan assistance. 

• General Insurance Corpora- 
tion of India (GIC). established 
to take over fee role of private 
general insurance companies 
which were nationalised to 
1973. Capital and funds stood 


at Rs 2bn (£133m) to December 
1982. 70 per cent of invest- 

ments are reserved for specified 
investments to fee public sector. 

9 tTnit Trust of India (UTI): — 
established in 1964 to mobilise 
small savings for productive 
Investment, an associate insti- 
tution of EDBI. Total invest- 
ments of Rs 8.7bn (£580zn) at 
end-June 1983. 

• Export-Import Bank of India 
(Exhnhank) — ■ established m 
1982 to strengthen institutional 
backing for n on- traditional 
exports. Authorised capital 
Rs 2bn (fllSm); operates 
various lending programmes to 
promote exports of engineering 
and capital goods and related 
services. 

PHBLIP STEPHENS 


Financial 

institutions 

PHILIP STEPHENS 


the managing director of fee 
State Bank of India, fee 
country's largest bank. 

Addressing shareholders (S 
per cent of fee equity is still 
to private hands) on fee SBI's 
performance to 1984, Mr Shri 
A. S. Puri devoted 16 pages to 
its success hi meeting Govern- 
ment targets for tending to dif- 
ferent priority sectors. Not once 
did he mention profits. 

There are signs though that 
just as fee Government is now 
insisting feat other public sec- 
tor industries must generate 
profits banks are also coming 
under scrutiny. 

That is not to say that there 
will be a fundamental shift to 
approach. The Government has 
made it clear that it expects the 
nationalised banks to continue 
chaneUmg 40 per cent of all 
lending to the so-called priority 
and small-scale enterprises — at 
favourable interest rates. 

The extent of official regula- 
tion in this respect was empha- 
sised to a recent publication of 
the Reserve Bank of India. It 
listed no less than 67 different 
sectors aid sub-drvtotons rang- 
ing from seed distribution to 
pre-shipment export credits 
vthkfii qualify for loans at below 
market rates. 

Dr Manmohan Singh, a for- 
mer chairman of fee Reserve 
Bank and now deputy-chairman 
of the Planning Commission, 
has also made it dear that the 
branch expansion poMcy wi ll 
continue, albeit ate slower pace 
than in the 1970s. 

The aim is to draw more cash 
into fee banking system to fund 
development, with a target for 
the national savings ratio to 
fee Seventh Plan of 26 per cent 
compared to the current 22 or 
23 per cent. 

All banks, including fee 
foreign and the handful of pri- 
vate Indian banks, ait present 
have to invest 36 per cent of 
their total deports in approved 
public securities and that 


Banks 

Number of offices on 

30.6.69 30.643 30.6*4 

between 

30.6.69 

and 

30.&84 

number 
of offices 
in rural 
centresf 

State Bank of India 

1,569 

6,396 

6,636 

5.067 

2,987 

Snbsidlaries of SBI... 

893 

2,965 

3,117 

2,224 

1,089 

14 nationalised banks 

4434 

1&567 

19,387 

15,253 

8.687 

Regional rural banks 


6,473 

8,360 

8,360 

7,853 

Total of public 
sector banks 

6,596 

34,401 

37,500 

30,904 

20,616 

Six banks nationalised 
on April 15 1980... 

419 

3,187 

3,205 

2,786 

1,360 

Total 

7,015 

37,588 

40,705 

33,690 

210176 

Other Ind. scheduled 
commercial banks . 

960 

4,323 

4,456 

3,556 

1,602 

Foreign banks 

130 

IS3 

134 

4 

-1 

Total of aJU com- 
mercial banks ... 

8,262 

42,079 

45,332 

37.070 

23,540 


t Rural centres — places wife a population up to 10,0 00. 

Source: Economic Survey 19S4-85. Government of Indie. 


figure will shortly rise to 37 per 
cent. 

A farther tone per cent of 
deposits are absorbed by the 
cash liqudity requirement of 
the Reserve Bank. 

The net result is that fee 
state-owned banks are free to 
lend only around 15 per cent 
of feeir resources ait what might 
be termed market rates, though 
even here there is a ceiling of 
17.5 per cent. 

The basic thrust of policy, 
therefore is unlikely to change. 
But both fee Reserve Bank and 
fee Finance Minas try have sig- 
nalled feat wiithto that overall 
strategy they want a drive to- 
wards modernisation, greater 
efficiency and increased profits. 


Philosophy 


This is a philosophy which 
Mr J. S. Varahneya, the new 
chairman of the Pub jab Nat- 
ional Bank, terms " profitability 
within the constraints of fee 
nation’s economic and social 
needs.” 

In an Increasingly competitive 
environment, the banks would 
have to rely on greater efficiency 
and improved service to a far 
greeter degree than to the pest, 
said Mr Singh in a major policy 
review of the Banks" role -to the 
Seventh Plan. 

In a short-lived move which 
was introduced in April this 
year, the Reserve Bank liberal- 
ised the regulatory framework 
governing short-term deposits, 
raising fee maximum interest 


rates payable on deposits Of up 
to one year to 8 per cent from 
between 3 and 4 per cent. 

The immediate reaction erf 
the nationalised banks was hor- 
ror — they feared feat such a 
rise would wipe out whatever 
small profits they make, and 
under the aegis of fee Indian 
Banks' Association they attemp- 
ted to peg rates at 4 per cent. 

But fee small private and the 
foreign banks broke ranks 
forcing all to go to fee maxi- 
mum 8 per cent. 

However, fee experiment was 
abandoned by the Reserve Bank 
after only a. few weeks opera- 
tion. on May 25. The banks 
argued that there would be on 
outflow of not less than Rs 2bn 
in interest payments and this 
would hit profitability. 

The authorities are also 
encouraging a drive towards 
computerisation and after 
years of wrangling a deal has 
now been, concluded between 
managements and unions. 

The SBI, which wife its asso- 
ciates accounts for around 35 
per cent of all deposits, plans 
to spend Rsl.5bn (£100m) on 
a three-year computerisation, 
programme. 

Another focus is the poor 
accounting and management 
procedure in many banks, which 
have led to allegations of wide- 
spread irresponsibility and cor- 
ruption in loan operations. 

Tackling .that problem and 
fee bureaucratic toertia which 
has crept into most public sec- 
tor banks will be no easy task. 


J ip t . . •* 
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We’ve Built Them AM 


A Construction Company that is 120 years old has 
obviously undertaken a wide variety of projects. 

From small villas to large commercial buildings... 
from hospitals to housing complexes... from industrial 
townships to five-star hotels (one of which is India’s 
tallest sky-scraper). A world-trade centre, a sports 
stadium, and an atomic research centre — we’ve built 
them all r 

Looking for fresh opportunities, we moved to the Middle 
East, where against stiff competition from some of the 
most renowned international companies we were 
awarded the contract for constructing the Royal Palace 
at Muscat . 

With our associates and collaborators, we 
have constructed some of the most prestigious /£ 
buildings in the Middle East 


EXPERTISE FOR EXPORT 

During the last 120 years, we have naturally built up 
a vast team of specialists with the te chnica l and 
managerial skills to cany out any construction project 
anywhere in the world. Turnkey projects and joint 
ventures would also be welcome. 






SHAP00RJI PALL0NJ & CO. (PVT.) LTD. 

International Operations Division, Engineering & Construction Contractors 

New India Centre, 17 Cooperage Road,. Bombay 400 039 India 

Telex: 011-3523 HYTEE; 011-2124 SCAL;Tel.: 2026614, 2020228. 2020762 
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BUSINESS MANAGEMENT STYLES: A FAMILY OF ENTREPRENEURS 


India’s top 25 industrial houses 


The R. P. Goenke Empire: Duncan 
Enterprises 


CEAT Tyres 


Dunlop India 


Bayer India 


“Gross turnover 
Rs nz 


2,586.2 


3.202.7 


748.0 


Profit (loss) 
pre-tax 
Rs m 


69.3 


84^ 


54.5 


Gross fixed 
assets 
Rs m 


412.0 


992.5 


246.9 


Asian Cables 233.6 4.3 


Wiltech India 35 


Philips Carbon 344 


Murphy India 


All results are lor 12 months 1983-84 or 1984 calendar year 
except: CEAT Tyres, 15 months to Jane 30' 1984; Dunlop and 
Bayer, 1983 calendar yean Philips Carbon, year to November 30 
1983; Murphy India, 18 months to June 30 1984. 



Name of 

(1 erore 
Assets 

= Iftm> 
Turnover 

Assets 

Turn- 

over 

RANK BY 

% Rise 
% Rise faturit 
assets over 
1983 1983 

industrial 

1983 

1983 

1983 

1983 

over 

• over 

bouse 

(Rs crores) 

(Rs crores) 

(no) 

(BO) 

1980 

1989 


ACC 


Ashok Ley land 


BaJaJ 


Bangor 


Biria 


Chowgule 


Dunlop 


Hindustan Lever 


Mr R. P. Goenke (left) and his sons. Haash Goenke, 27, and Sanjiv 24. 
Goenke was last month elected vice president of the Federation of Indian 


Mr R- P. 
Chambers 


of Commerce and Industry-. 


PROFILE: THE GOENKE EMPIRE 


ICI 

J. K. Slttghania 
Kiri oskar ~ 

Kfaatau 

Larsen & Toubro 
Mafatlal 


# *■ "| • . Mahlndra & Mahlndra 

Aggressively expanding tycoons 

HARSH GOENKE, age 27. is The companies in the R. P. ing agency and began his. ex- Goenke. who went on the The aeeoiid Shri Ram - 

manaMne director nf CEAT Goenke fold are grouped to- 'passion trail m 1981. Since schools advanced management the Marwans skjLul willing , ■ . ■ ■ 

Tvres of India. Sanjiv his 24- g ether in Duncans Enterprises then, he has gone into the programme for six months in ness to take part m India s Tata 

lyres or umia. sanjiv, ms ^ g tpat and th* lar*> iproc “It taueht me traditional and deeply corrupt tvs i&Mihanamt 


571.38 


283 .38 


383.99 


359.39 


2.830.94 


285.75 


240.69 


303.89 


335. 


375 AS 
674US 
362.46 
227.92 
423.71 
694.95 
292.19 
410.50 


571.31 


319.43 


482J92 


4984T7 


2.765.04 


90.71 


336.05 


707.96 


54 


560.15 
6 SL24 
490 M 
345.58 
392.14 
982412 
417.25 
686^2 



The companies in the R. P. ing agency and began his ex- Goenke, who went on the 


Cea£)ld‘ ^rother.^’’ ‘d^prny which crnniT nothing butYets as rubber business with CEAT and the late 1960s. " It taught me traditional and deeply- corrupt TVS (Sa nthanam) 

managing director of Dunlop an informal umbrella. Quite Dunlop which each have 16 to two things in life its case business and pohucal life. Mr Tha 

IndiaT Both are young by any often the Goenke 's stake is 17 per cent of .the Indian tyre studies taught me to examine Harsn Goenke admits the 


562.98 

444.61 

356.93 

"£672.40 

357.22 

572.18 


621.51 

510.03 

7 00,71 

3,069.38 

443.85“ 

753.08 


standards to be at the top of small — - for example it is only market, pharmaceuticals with each problem or proposal inde- Manraris' bad reputation-— “I Haired 1 Breweries 

aiuuuoiuh lv m ai uic W4 A * ■_ a a r, ■ - ^.ui —J i-„ i vuifl.Airf' kino nviil vhaivM uir thw 3 TO IWV **fMK1 (3faliga) 


anaaros 10 oe at uie luu ui siugia ™ — xui cAompic mcu yu*** —— — — * — - — — « — r , — _ _ /HaHmi 

company management. 9 per cent in Bayer and 4.9 Searle, rubber and other chemi- pendentiy without bias and would say they are ver> *,ood (Manga) 

They are part of India's per cent (plus another 4.9 per cals with Bayer, consumer without getting emotionally in- at getting things done when Walehand 

■reditary management system cent held by an associate) in electricals with Murphy and volved. Zt also made me self- a Marwari says be will .get some- Total” 

id are the sons of Mr R. P. Dunlop. transmission -towers with reliant Maybe it was in me thing done he will do it and 

“ . .. . J , .. . .. c. .r w i r. ui. am-u... i* hM.ohr i,ca mparic are avail- A Thin tah 


hereditary management system 
and are the sons of Mr R. P. 
Goenke. 54, who is one of the 


234.28 

383.63 

14.651.61 


431.85 

489.30 

18.109.31 


country's most aggressively mely 


“TbSS^ “Slop ,o give (^533® ) ."up7rom only RsTOOm MS mlSS'je, 


RsSbn to win Premier Motors, one of Other cynical or jealous Mr Sanjir Goenke tactfully files) families 


Sanjiv. who is based in Cal- in 1979. The target for the next two years ago. 


cutta, a spring-board to start in five years to 1990 is roughly to 


differently and put the Marwaris are different- But his in the table which was based on^ returns^ of linked compa nies to thc Monopolies ^md 


* , * . . . . Goenke success down to two father firmlv rebuts stories that tive Practices Commission, and the Goeokes keep their companies legally separate. But Duncans 

Now electronics, rubber and 0 u, er factors rather than allege he used political favours would sloe in as 20th. in terms of turnover in 1983, with a total of Rs 409 erore (Rs 4,090m), 

kcHklo nrnf hAno nhltl tfl ™ _ _ _ r ■ ■ • _ « _ a _ . .■ i ■ . x _ ■« . . nAC ■_ ■» nn 4 


business His brother Harsh has double the present figure to “TEST other factors rather than allege he used political favours vouw sut m as m in wrns « n kb. 

comp a nies based in Bom bay, Rsl.Sbn. mSfSiSSth area! m? Harvard training. One is that and black money to purchase which then almost doubled to Rs 805 erore in 1984. 

including CEAT Tyres. Now I ^ the Goenkes belong to India’s his controlling interests in com- Ambam’s ReUance Textiles also grew dramatical 


including CEAT Tyres. Now I 
want both of them to grow from 
that and work independently of 
me." says Mr R. P. Goenke. 


Takeover from takeovers and is concen- «£££? 

This is one of three branches trating on new collaborations 


famous a ggressive a nd allegedly UkTSK 


dramatically in 1984 (see profile). 

Sourco: Tha Economic Timet. 1S8S 


Those stories are absolutely 


u'srsirssnss sn& , StSSS37S ^ ~ malicious ” hc Mys - 

^ Wch .^I e 5f en ™ llse P arately the next phase of growth, ^ JOHN ELUOTT 


— „ - — ui IUST WMJ1 luruixu mmu-UiiUumtLb IUI nMih.M* tkn 

Sanjiv ran a small loss- which have been run separately the next phase of growth. ^ 

making fibreglass unit when he since 1979. The others are con- pepsico, ITT, Olivetti Dupont most successtul warwans. 

Of A«1«I Irtr* DAMAtviKn** tftnlr I ? — <1 T IF. T1 T1 . ... « r .i _ 


was 21, and last December took trolled by Mr R. P. Goenke's and Nippon Zeon are among the 
on his post at Dunlap where younger brothers. JP and GP, international link-ups arranged 
he works alongside Mr John and are in textiles, chemicals, for collaborations In soft drinks 
Hnrnond, 58, a Dunlop execu- jute, tea, tobacco, synthetic and fruit processing, telecom- 
live from the UK who is fibres and petrochemicals. mumcatkms, computers and 

managing director. Together, they have a total d ata systems, industrial nylon 

Harsh started his managerial turnover of about Rsl4bn and synthetic rubber, 
career in charge of a small which makes them the third 

loss-making cotton mill when biggest business family after Mr Goenke says he believes 


PROFILE: ADITYA BIRLA 


he was also 21 and became the Tatas (Rs30bn turnover) in mixing India's traditions of 


An industrial 
overlord 


managing director of CEAT and the Birlas (Rs28bn). hereditary family ownership IIVHI II ll II 

Tyres at the age of 25. He and Mr R. P. Goenke was a close *n d control with professional VT ▼ V^-R. AVA H. 

top executives know that his contact of the late Mrs Indira managerial expertise — most of 

father expects him to emerge Gandhi, former prime minister, his companies are run day-to- jt WAS more than 35 degrees; i Surrounded, as are all Indian 

as head of the family busi- and his expansion came in a day by hired professionals and centigrade outside and every- tycoons, by a group of secre- 

nesses. series of controversial market the two sons ore put through 0Qe e j se was j n open-necked taries and aides he was writing 

Both sons say that they feel raids and takeover bids which business school courses at the shirts and sandals, but business- a letter to the Prime Minister 

they bring their family’s received the backing and Geneva International Manage- man Aditya Biria seemed offering his condolences and 

entrenreneurlal flair to work aporoval of the Government ment Institute. iwf«wi,r mTnfnrtuM. vie cimnnr- afta. tha iwpnt W9VP 


entrepreneurial flair to work approval of the Government 


alongside 

managers. 


professional 


He started his working life 


ent insntute. perfectly comfortable in his support after the recent wave 

“ Whatever I am today is due navy blue suit black brogue of sectarian bombings. 


in the former Duncans manag- no Harvard," says Mr R- P. shoes and firmly fastened tie. 


Though the suit matched his 
imaee as oerhaps the most 
sober (rivals would say dour) 
of the country's major indus- 
.trialists, he was relaxed enough 
with a visiting journalist to ask 
for advice on the phrasing of 
the letter. 



Companies controlled by Aditya Biria 


• Indian companies 


Gwalior Rayon 
Indian Rayon 
Hindalco 


Year Currency 

31.12.84 R u pee 
30-6-84 Rupee 

30.12.84 Rupee 


All figures in millions. 

Gross Pre-tax 

fixed Sales profit/ 
racy assets turnover (loss) 

•e 3,157.6 3,719.6 109JB 


1. S46JS 963.5 

‘2*342.0 2.855.8 


m Foreign companies 

Thai Rayon 31-12-83 Thai Bhatt 


Thai Carbon 
STPP Plant 
PT Indo Bharat 


PT Elegant 


3L12-83 Thai Bhatt 365. 3 6 3 4.0 (3.9) 

31J2-84 Thai Bhatt 274.0 37 J (2-9) 

_ — — Not available — ■ 

31.12-84 Indonesian _ 

R upla 21.S43.1 27,313.3 4,656-2 

31.12.83 Indonesian 

Rupla 6,533.7 10JS72.3 (487.6) 


PT Sunrise 


Indofi! Textile 


Rupl a 

3L12.83 Indonesian 
Rupla 

31.12414 Piso 


Aditya Biria: plenty of 
enthusiasm, for. India’s 
yodhg^ Prime 1 Minister 


Pan Century Edible 30.9^4 M alaysian $ 
I ado Thai Synthetics 30-7.84 Bbalt 

AIL <igu>M in millions 


7^488 11,080,7 148J 

86-5 187.9 12.8 

; 3341. , 4872 94) 

W8 34B.4 354) 

” -Spurc*-. J»ib Biria Group. ” 


■ the letter. 

At 42. Aditya Biria runs one textiles. The palm oil plant In string of compliments. The high-cost structure of 

of India's longest-established Malaysia, he says is the largest The explanation is that he Indian industry, he says, is a 
and biggest industrial empires. ^ «h e world. tl,e ^ ovemment industrial direct result of the restiTctive 

the Biria Group, which he heads The overseas companies he liberalisation policies as pro- Government policies whtoht 

vrftk Me father r w . * u. if, vidinE the ooDortumtv for a Prime Minister is beginning 


and biggest industrial empires, in the world. 50 0 s the Ciovernment mausmai uireci rw>u« vi vne reaintuve 

the Biria Group, which he heads The overseas companies he liberalisation policies as pro- Government : Policies wh^h the 

r tt __ r , ; vidine the ooDortunitv for a Prime Minister as beginmng to 



N 


5 


along vrtth bis father B. K. set up himwlf? as hTdid IndiM the W"™,""; f « , a ^ ime “ ittistcr is ^Shntise 

KrS His flatus is further Syon, STwri pror^ ofhl. of the E.rla ^smantle 

enhanced by a seat on the board domestic empire. Gwalior and Gr0U P- MriSl be?w e^n ridi uS w 

of the Reserve Bank of India. Hindustan were passed on from “ We hav* -plans for cement JJJfJJJSf nEKIJfhi 


Group is a misnomer, because father. 


Indian ami-monopoly laws bar Rajiv Gandhi's March Budget, chemicals,’' he says. 


Group. And what of the huge dis- 

“We hare fllaus for cement be ^! e “ ri S 

Titanic fertiliser nlants n^tro- ^ Indift. Did not flCi probaDly 
™ S? r B , w a millionaire several times over. 


the establishment of an y^th its emphasis on industrial 
umbrella holding company with modernisation and liberalisation 


feel uncomfortable in a country 


But what of the view that with so much poverty? 


overall control. has boosted Aditya Biria's tbe major industrial groups In The answer .was another 

Through a complex series natural confidence. J* a J p r ospered f ao£ .|? m ?u!i^wn S rhP 

of interlocking shareholdings. Businessmen in countries fP ite ° ?i but because of, strict 


some held^ friend and reia- ukeSc^ where indSSS Government regulation - that fte ^of *e poort 

tives, son and father control a success depends crucially on JJJ* h'iSdle S ^S? a ^eMrfne create* Ire^th^^ 8 ^LM^the 

sprawling network of company securing the right Government masis ceM? e Wflv 


^tha ttirnover conservatively K ^ permisrion to produce some- »££>£«« benefit ol Imore 

aag-H-sJ.-. sESuSawrt 


Aditya himself runs com- But Biria's enthusiasm for 110 competition? 


panies ranging from the long- the young Prime Minister was “ That may be true of 20 to 


good for India. 

It was much the sort of 
response one might have 


established Gwalior Rayon and more than tokenism — "he 30 per cent of companies. But ArfitvVv 

Hindustan Aluminium in India, understands the economic we have proved our ability to n»!rirS,d*SS!p 


runausiau muiumiuni m jhuu, unaerstan as me economic we nave um numy w G n RfpJa tha f„T,-war- 

to nine companies in South-East realities of India ... his policies compete against the best — the of t h e ’faii,iiv E Iounaer 

Asia with interests as diverse as are sound, pragmatic and vision- Japanese and the Americans — ^7... H 


edible oil, carbon black and ary," was just one of a whole in South-East Asia." 


PHILIP STEPHENS 


PROFILE: DHIRUBHAI AMBANI OF REUANCE TEXTILES 


A man of boundless ambition 


TVT EI is an •- 

m v 

our own 

IN international 

resources . ■Hr 

group of companies 

the boilers, trans- 1 r ~ "Hi 


power and commu- ®|g§Sj 

nications technology. ®jip 
Our association with : 

India has been long and ^BJ| 
successful. It embraces 
direct supply, collaborative ■ 
manufacture, and the mana- ^ 
gement of complete projects 
in the fields of electrical power, 
communications, mining, off- 
shore and marine equipment, 
mechanical handling, process 
plant and construction. 


r formers, switch- 
gear, cranes, 
structural steelwork, 
control and instrumen- 
tation systems and many 
other types of equipment. 


Of our many projects in India 
the largest is the 1000MW 
Rihand super thermal power 
station, now halfway to comple- 
tion. The value of plant supplied 
from the UK exceeds £230 mil- 
lion and besides providing total 
contract engineering and man- 
agement we are supplying from 


W NEI's involvement in Indian 
B engineering and mdnu- 

W facturing cavers cranes, 

[ electrical plant, system 

protection equipment, shell 
and water tube boilers and 
water treatment plant. NEI 
Parsons is long-established as a 
supplier of large high-reliability 
turbine generators for Indian 
power stations. 


“ YOU MEAN the article which 
claims that I’ve got where I am 
because of links with Mukar- 
jee?” enquired India's textile 
king. “I’U get you a copy. I’ve 
nothing to hide. Besides, in 
India you don’t get anywhere 
with the help of just one man." 

Dhirubhai Ambani is not a 
man to give a bull a wide berth. 
He takes it by the horns and 
shakes it till it lies dawn. The 
article Mr Ambani was refer- 
ring to claimed he had used his 
close friendship with one of the 
late Mrs Indira Gandhi's senior 
ministers to secure licenses and 
approval for some of the pro- 
jects which have made his 
Reliance ^Textile empire the 
country's fastest growing in- 
dustrial giant 

Mr Ambani 's links with Mr 
Pranab Mukherjee, the former 
finance minister, will certainly 
not have done any harm. 
They should not, however, 
obscure the fact that Mr 
Ambani has engineered one of 
the most remarkable successes 
witnessed even by India's racy 
business world. 


Shrewd 


Fbr copies of our publication 
‘NEI '•Engineering Worldwide" 
please contact 


ca@D 


Northern Engineering Industries pic 
NEI Houws. Regent Centre 


Newcostle-upooTyne NE3 3SB 
England 


Reliance Textile Industries 
has come from nowhere to sales 
of Rupees 6.114bn (USS510m) 
in less than 20 years. Reliance 
profits in 1977, the year it went 
public, were Rupees 43m. Last 
year they reached Rs 953m. 

Mr Ambani, a shrewd, extro* 
vert Gujarati with a wicked 
sense of humour. Is a man of 
boundless ambition. He wants 
to overtake India's industrial 
giants, the Tatas and the Birlas, 
and become the country’s big- 
gest company. J * I just want to 
prove that someone who 


started out with nothing can 
do it. Just for the hell of it,” 
he says, reclining in a soft 
white leather armchair in his 
cool, silent offices in Bombay's 
frenetic business centre. 

Mr Ambani began business 
fife as a junior clerk for a 
French - company managing 
British oil interests in Aden. 
Within seven years he was 
regional sales manager. Then 
he made his first investment in 
India. He has never looked 
back. 

He reckons he could actually 
be India's No 1 by 1986. He 
plans to invest some Rs5bn in 
new projects over the next two 
years which could put Reliance 
on top. The company is diver- 
sifying out of textiles and Into 
petrochemicals in a major way. 
Besides controlling India's 
textile market. Reliance may 
soon dominate the country's 
detergent market, too. 

How has he achieved this? 

Political influence has cer- 
tainly been a factor. Mr 
Ambani will admit to helping 
individual politicians along the 
way — “I believe in helping 
my friends," he says. But 
denies assisting any one poli- 
tical party. A long-time busi- 
ness associate says Mr Aroba?i 
covers all bets which, in the 
merry-go-round of Indian poli- 
tics, is no bad thing. 

Advertising has -been 
another. Reliance has its own 
advertising agency and has 
turned Vixnal, its brand-name, 
into the first product most 
Indians ask for wben shopping 
for cloth. 

Most of his admirers and 
even many of his detractors, 
however, say that what dis- 



Sales assistant demonstrating 
cloth in a Bangalore store 


tinguishes Mr Ambani from the 
rest is his ability to think 
originally and his courage to 
put even his most daring ideas 
into effect. 

Reliance was the first Indian 
company, for example, to go in 
for convertible debentures as 
a path to growth. When others 
were borrowing from the state 
or inviting large institutional 
investors to take a stake in 
their companies. Reliance went 
out into the market looking for 
the small shareholder. Since 
1977, he has looked after those 
shareholders well. Shares worth 
Rsl.0,000 in 1977 are valued at 
Rs2m today. Last year. Reliance 
gave a dividend of 40 per cent 

Reliance recently put another 


R$500m of convertible deben- 
tures on the market They were 
heavily oversubscribed within 
hours when others were having 
trouble selling their issues. 

Reliance also pioneered the 
..use of independent .outlets and. 
dealers ' ‘whose loyalty' Mt 
Ambani ensures by the spec- 
tacular growth in Retianoe 
shares and products: Another 
important factor in helping 
Reliance grow has been the use 
of highly sophisticated equip- - 
ment which is regularly re- 
placed making full use of 
investment allowances. 

Reliance industries have also 
managed to steer dear of 
labour troubles. Mr Ambani. 
while looking after his staff and 
rewarding his senior associates 
particularly well — many have 
become very rich — Is also 
something of a slave-driver. 
Foreign experts who flew out 
to help build Reliance's 10,000- 
tonne polyester filament yarn 
plant at Patalanga, found them- 
selves working on the site so 


intensively that the plant was 
completed in 13 instead of 24 
months — a feat which impres- 
sed even the hard-nosed men 
from the U^.’s Du Pont de 
Nemours. 

Where does Mr Ambani go 
from here? His enemies ("I 
have many," hc says “ Every 
time I change orbit, I acquire 
new ones"), say that he is 
in too much of a hurry. In the 
new climate created by Mr 
Rajiv Gandhi. India's new 
Prime Minister, a man like 
Dhirubhai Ambani may find it 
much harder going. 


After five years of extre- Kamani Engineering. His only anyway. But It brought me use whatever means are avail- • This table shows how India's top hereditary Industrial families still dominate the bnatoeas 
ely rapid growth the current major defeat was when he failed out." able.” league table, led by the Tata, Biria. Mafatlal, J. K. Singhania, Thapar and Ambani (ReUance Tex- 
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The Government has ambitious new targets for improving industrial 
growth, efficiency and competitiveness in overseas markets. 


rx 


l* 



India is admitti 
development. 


e€ P^P ment in*© the country that wffl speed op industrial 
the computerised lod-despatch centre at the heart of the Trombay Thermal Power 

Station 


Bold plans for reform 


has embarked in the past few months on its most 
ambitious and wide-ranging series of reforms in indus- 
trial and trade policy since the country’s independence 
28 years ago. While continuing as a planned economy 
wh a system of bureaucratic controls and a major role 
for the public sector, the Government is trying to improve 
industrial growth, efficiency and international competi- 
tiveness. 

It is doing this by relaxing many industrial controls 
that inhibit managerial freedom to react to market 
conditions. It is- also admitting into the country foreign 

to/4inrtl nrtir anil anninman* ..Jll ■ _ . 



. foreign competition r „ 

being able to produce poor quality, expensive goods for 
the previously captive domestic market 
** The major weakness to our 
efficiency. Our Industries are 


not as efficient as other indus- 
tries in the world , and certainly 
not as ; efficient as we would 
like them to be. 

“Their productivity is low, 
quality standards are not up to 
those in the rest. «f the world. 
The cost of production is still 
very high , and in many areas 
there is -technological -stag- 
nation- These; are the challen- 
ges that we face today." Mr 
Rajiv Gahdht fold a: recent 
meeting of die Davos-based 
European Management Forum 
in Delhi. 

The reforms were started by 
the late, Mrs Indira Gandhi in 
3980-82 at the start of her last 


Policies for 
trade and 
industry 

JOHN ELLIOTT 
New Delhi 


.Such a change would enable 
an industrialist to dedde 
whether to import equipment 
and start an industrial project 
on the basis of the cost of im- 
port tariffs and bank interest 
398082 at the start of her last ? p ^ n ^ ln concern 

term as Prime Minister. But 

*• — - - * — - approvals from civil servants. 

But some trade protection 
will continue, even though 


the steam went out of many of 
her initiatives although she 
commissioned reports which 
have inspired the current 
reforms. 

There is to be a general 
switch, from physical controls 
to fiscal controls for trade and 
industrial policy- “we want to 
shift, from the discretionary 
controls ' where someone in 
government either -rejects Or 
accepts an industrial applica- 
tion to control by tariffs on 
trade and by credit and fiscal 
policy on Industrial develop- 
ment” says Mr .. Vlahwanath 
Pratap Singh, Finance and 
Commerce Minister. 


tariffs are being lowered. 

Protection 

“We want to expose indus- 
try to external as well as 
internal competition so we do 
not want tariffs that are too 
high,” says Mr V. P. Singh. 
“But we must continue with 
tariffs because some protection 
is needed by industry in its 
infancy.” 

For example tariffs are. being 
cut drastically, for large com- 
puters not made in India, to 


encourage their use by Tm«an 
businesses. But high tariffs are 
being reimposed on goods 
which are developed and being 
made in the country to protect 
them from competition. 

The main' changes in indus- 
trial policy are: 

• Introduction, of the concept 
of 11 broad banding " for indus- 
trial licensing. This will allow 
manufacturers production, flexi- 
bility to react to customer 
demand, and material shortages 
without needing government 
approval. 

For example, a manufacturer 

• of a four wheel vehicle such as 
a heavy lorry providing be does 
not have to buy foreign tech- 
nology can switch into car 
production. Broadbanding bay 
been introduced for: four and 
two wheel vehicles; machinery 
for paper and pulp, chemicals, 
pharmaceuticals and fertilisers; 
machine 

The list is sow being expan- 
ded into drugs and chemicals,, 
agricultural equipment and 
other areas; ' 

• A list of 25 industries have 
been removed from licensing, 
providing the companies in- 
volved do not fall within the 
orbit of the Monopolies and 
Restrictive Trade Practices Act 
(MRTP) or Fore ign Exchange 
Regulation Act, (FERA). 

The industries include elec- 
tronic components, motor ancil- 
laries, cycles, machine tools, 
industrial sewing machines, 
office equipment and Industrial 
gases. 

• The threshold for company 
size above which the MRTP 
restrictions apply has been 
raised from Rs200m (£l&3m), 
•to Rslbn. 

• The list of industries of stra- 
tegic national importance where 
MRTP companies need not 
apply for lengthy approvals 
from the Government's Com- 
pany Law Board is being 
extended. This major change 
enlarges the list from ten to 37. 


industries, bringing in sectors 
such as iron castings, trans- 
mission line towers, electrical 
motors with starters, ten types 
of electronic components, pol- 
lution conjg equipment; and 


machine 
All these industries wQl later 
be included in the Govern- 
ment's key Appendix One 
industries which are open to 
MRTP and FERA companies. 

• Existing arrangements for 
automatically endorsing and 
enlarging approved industrial 
capacities are to be renewed 
and expanded to increase pro- 
duction flexibility. 

• A Board for Industrial 
Revival and Reconstruction is 
to be set np to implement a 
policy for the country's 86.000 
small and 440 large sick indus- 
tries. About 10 per cent of the 
total will be dubbed “ incur- 
able ” and closed, and the rest 
will be nursed back to health. 

• There are no plan s for cfaang. 
ing the basic FERA rules oc 
foreign investment although 
foreign technology and equity 
is now being encouraged to 
boost technological develop- 
ment, especially in electronics 
mid telecommunications. The 
discouragement of the use of 
foreign trade marks and brand 
names w6H also continue. 

• Various industries such as 
tea, leather and parts of engi- 
neering are to be identified as 
-thrust areas” which will re- 
ceive special concessions and a 
co-ordinated .approach from 
different Government ministries. 

• R elax a tion s of import tariffs 
have been announced for vari- 
ous industries, including elec- 
tronics. 

In addition, 201 extra items 
have been included In the list 
of capital goods aRowed freely 
Into fee country by open govern- 
ment licence (OGL). An Import- 
Export Pass Book Scheme has 
been introduced to allow manu- 
facturers duty free import of 
parts for export production. 


The trade deficit widens 


INDIA’S trade gap soared to a record Rs 59.9 5bn in 1 
1983-84 and, despite the encouraging increase in exports 
by nearly 19 per cent in the first nine months of 198485, 
the deficit is expected to be modi the same as in the ■ 
ndal year. 


.capital goods, the objective of 
'bilateral bal an ci n g required a 
temporary adjustment in trade 
flows. 

I 


previous financial year. 

This is causing obvious concern, although there is. f® &wietUnton ‘^cUnedby 
no short-term crisis because a strong inflow of capital; 215? Jii!? 
from non-resident Indians has boosted foreign exchange 
reserves. But if e ff orts to dose the gap do not succeed 
over the next few years, it would put & question mark . 
oyer the liberalisation of’ imports during the past few 
years. - ••••;• • - 1 


tit 


Baring seen the damage 

- to Industrial competitiveness 
that * restrictive policy has in- 
fiicted in the pest, officials think 

i That any major reversal of trade 
policies is unHkely. . 

Indeed, they wmdd Hke to 
initiate more, rather than less. 
liberaUsation. What they would 
Hke to see is a change ki tee 
direction of trade with the main 
partners so teat a better balance 
of trod© bilaterally is reached. 

The n sate example 4s the UJ&, 
sow India’s largest trading part- 
ner but otily by accident Ttie 
ttS. accounts tor nearly aB tee 

- Oporto off erode ott from India’s 
. Bombay High offshore oUfieKL 

As a result, exports to the U& 
increased by a seemingly im- 
pressive 47.8 per cent in 1982/ 
83 end have shown a high level 
la 1983/8* and 1984/85 because 
of tjbte Jangle item 
Vet the trend 4s deceptive. 
Exports of crude from Bombay 
EQgh' ara due only to tee fact 
that - India lacks tee refining 


Concern over 
trade figures 

; K. K. SHARMA 
New Delhi 


(while imports increased stowly 
,by around 8 per cent 
, In the last couple of years, 
;the effort has been to achieve 
/balanced trade by a higher level 
I fof exports and imports. In the 
( trade protocol with the Soviet 
Union for 1984 and 1985, a sub- 
stantial growth in exports was 
.envisaged. This could, if the 
. Russians continue to find them- 
es elves as exporters mainly of 
, primary goods like crude and 
■ -iertlisers, present problems of 
a different kind than those 


a significant increase in 1983/84 
were gems and jeweHety, tea^ 
sugar, readyware garments, raw 
cotton, handmade carpets; 
cashew kernels end spices. 

But these ere mainly either 
primary goods of the traditional 
land or items in which India 
has special skills and a compara- 
tive advantage in costs because 
of low labour charges. Ready- 
made garments and caspets are 
obvious examples. The more 
important increases that Wffl be 
of permanent value, officiate 
recognise, should be those based 
on the country's industrial capa- 
bilities. 

Recession 


, . , _ . _ j tt e . Unhappily, exports of mam* 

ties are established oil exports, encountered in Indo-U.fi. trade, factored goods, such as zuadtfn- 


to the U.S. wffl dry up and the. . ^Officials concede, however, 

usual heavy adverse balance of 1 f^ s ov !£? V** 

“ . * _ .. , . lems lxe in cutting down bulk 

trade against India wa ll retur n.- * imports through higher internal 
This is because imports from production and stepping up 
the UA are going up at the rate, exports so that the global deficit 
of roughly 30 per cent annually; is Brought to manageable pro- 


nn<j because of the increasing 
import of high technology and 
capital and consumer goods 
from the U.S. As* result of the 
Government’s industrial policies^ 
the Indo-U-S. balance of -trade; 
will continue to worsen. 

Curiously, the position on 
Indo-Russian trade is totally 
different Trade with tee USSR 
tee basis o^ 


portions within a few years, 
before the country's foreign 
exchange position deteriorates. 
•They want to use tee cushion 
provided with tee present situa- 
tion to make this possible 
, India has innumerable 
schemes and incentives to boost 
■exports and a high level of 
achievement has been made. 
Total exports increased by 4.6 
per cent in 39804$! and teen by 
163 per cent in 1981-82 and a 


is conducted on 

facUWeeto process tee pxrticu- 141per centin'i^83 

**“**-:<* -crude produced^ Ste tee continued deteriora- 

Because of tee trade surpl 
that has emerged in recent; 
years, mainly because of the 
inability of the Soviets to meet 

India’s needs for technology and) . The key Items teat registered 


until V ■ these ere established 
.fwitefc * year or two), tee oa 
■ has tp be exported even though 
. Indta remahtt a net importer of 

.and**-.'" 

Once these processing fadli- 


in tee international trade 
ivironment and increased 
ro lectio nism in the industrial- 
countries. 


cry and transport equipment as 
well -as textiles and jute goods; 
witnessed a decline in 1983/84 
This to ozdy partly due to the 
recession in tee world economy 
and protectionist policies to tee 
importing countries. There were 
even some internal factors like 
industrial unrest. 

Yet 4t to now being increas- 
ingly realtoed teat the answer 
lies in malting iTnfltan industry 
competitive through opening it 
to battles with potential and 
actual rivals end forcing it to 
survive without tee protection 
it has enjoyed. An essential 
ingredient to to help industry 
along in its modernisation 

efforts and hence tee stress' be- 
ing placed an imported modern 
technology. 

Sunild these efforts pay off. 
the momentum achieved by tee 
traditional exports and those of 
tee newer kind wm be matched 
by exports of a wide range of 
engineering goods. 
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JOINS ITS 

INDIAN COLLEAGUE 
KIRLOSKAR IN 
ECIALLY 
WELCOMING 
PRIME MINISTER 
RAJIV GANDHI 
TO EUROPE. 


SPP - designers and suppliers of fluid 
handling packages and systems to the 
world’s fire control, environmental and 
industrial markets. 


SPP Limited, 

Oxford Road, Reading, 

Berks RG3 1JD, England. 
Telephone: 0734 25555. Telex: 848189. 



KIRLOSKAR BROTHERS LIMITED © KIRLOSKAR ELECTRIC COMPANY LIMITED 
„ 1EM KIRLOSKAR OIL ENGINES LIMITED • KIRLOSKAR CUMMINS LIMITED 
KIRLOSKAR PNEUMATIC COMPANY LIMITED • THE MYSORE KIRLOSKAR LIMITED 

KIRLOSKAR CONSULTANTS LIMITED 
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Over the last decade State Bank of India 
has been developing an international 
network which now covers 27 countries 
through 42 offices. Current plans include 
further expansion. 


We provide a wide range of international 
banking, merchant banking and cor- 
respondent banking services including 
syndicated loans, project finance and 
export credits. Also, as the largest 
domestic banking group — with over 
10,000 branches — and 175 years of 
commercial banking experience, we are 
ideally placed to add momentum and 
unparalleled local knowledge to your 
business with India. 


State Bank of India 


Central Office: 

New Administrative Building, Madame Cama 
Road, Bombay 400 021 

Telephone: Bombay 232426. Telex 112995 SBID 


Bahrain * Bristol * Cairo • Cayman islands * Chicago 
Colombo • Dacca - Dubai • Frankfurt 
Hong Kong - Jakarta •' Lagos - London 
Los Angeles * Male * Manila - Moscow - Nassau 
NewYork • Panama * Paris * Singapore • Teheran 
Tokyo • Toronto * Vancouver * Washington 
and other centres. 


We wish we could showyou all the pictures. 
But we can only give you die numbers. 


» .. m-. . 
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Ahnoet every new UfelosuroaeepoUcy tells a story of 
ktvc for the ftntUy oad concern lor the security of 
its me m bers. 


The Life Insurance Corporation of India wrote new 
individual life business of over Rs. 54,000 million in 
1984-85, covering about 2.70 million families. 


In addition, 0.7 million lives were 
also covered under 2326 new 
Group Schemes. 

Under-privileged sections brought 
under group cover include the deaf 
and the blind, labourers and weavers, 
village folk-artistes and artisans and 
many more. 

Priority sectors of economy such as 
agriculture, power, housing, water 
supply, industry etc. get sizeable 
investment from LIC. 



An LIC Policy therefore goes beyond 
personal or family security; it helps 
to provide a better standard of living 
for the people. 


life Jnsumnce Corporation of Jndia 

-a catal y st in India’s economic growth. 


UK CONSULTANCY SERVICES LTD 


UK firms, especially small and medium, with proven expertise and 
latest technology have a unique opportunity to benefit by participa- 
tion In the expanding Indian market. We specialise in arranging 
collaboration with suitable Indian parties based on our knowledge of 
Indian industry. Lump sum/noyalty payments arranged for providing 
expertise and know-how to Indian entrepreneurs. Our immediate 


requirements for know-how/ collaboration include; synthetic yarn 
spinning and manufacture of chemicals, pharmaceuticals, ophthalmic 

'papers. vitamins, electronic 


spinning and manufacture of chemicals, pharmacc 
glass, valves, fire safety equipment, wallpapers, < 
devices and auto engines etc. 

Interested pen! at please eontttt 
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New markets 


open up in 
urban areas 


Growth of 
consumerism 


DINA THOMSON 


Workers move steel sheeting at the Asbok Ley land plant, near Madras 


Fresh initiatives welcomed 


WHEN INDIAN businessmen from all parts of the 
country met at a convention in mid-May, there was a 
significant point on which they were unanimous. 

During speeches over three days, many spoke of the 
14 constructive approach” of the new Prime Minister 
towards the private sector, and it was dear they were 
hopeful of a new era of co-operation between the 
Government and the business community. 

They had In mind, of course, ■■■■■■■■■■■ 


Mr Rajiv Gandhi’s emphasis on __ . . 

“improvement in productivity, r TIVcITG SGCtOr 

absorption of modern techno- _ _ _ _ 

logy and fuller utilisation of lOOvCS «ul63Cf 
capacity ” which, he says, 

should acquire the status of a K. K. SHARMA 

nati onal campaign. New Delhi 

He has also given an assur- _ 

ance that the Government will 

open up more areas for the industries, such as automobiles 


K_ K. SHARMA 
New Delhi 


private sector in the interest of and electronics, and the flexi- 


fuU growth of the economy. bility in product-mix. They also 


To businessmen, this is applauded the facilities for 
a refreshing change from the achieving economies of scale. 


dominant position given to the updating technology and the 
public sector in the past three freedom given to industries 


decades and the rigid controls which, they hoped, would be 
and bureaucratic delays they extended to as many units as 


have faced. They have taken possible. 


new heart from the last budget ^ one leading industrialist 


which, as Mr D. N. Patodia, the says ; 11 the assurances made by 
newly-elected President of the Government, and the steps 


Federation of Indian Chambers T y, at already been taken 

of Commerce and Industry j D that direction, do indicate 


(FICCI), said — ** has, while that the economy will function 
laying emphasis on growth, for ^ a new environment which 


the first time taken a long-term ^11 facilitate growth and 


perspective.” 


achieve the objective to which 


What Mr Patodia finds parti- the Government and the coun- 
cularly satisfying is the fact that try have addressed themselves." 
the reduction of effective rates Yet there is a degree of wari- 


there is a degree of warl- 


o£ income and corporate taxes ness about the new flexibility 
has met a long-felt: need for that the Government has shown. 


facilitating large internal particularly as spokesmen of 
generation of resources by com- the private sector point to a 


in enabling the so-called 
“ monopoly bouses ” and com- 
panies covered by guidelines of 
the Forei gn E xchange Regula- 
tion Act (FERA) to expand and 
to permit the financial Institu- 
tions to ease restrictions on 
competitive forces. 

Businessmen think (that the 
time has arrived for the Gov- 
ernment to begin discussions on 
the precise role of the private 
sector, particularly as the 
seventh Five-Year Plan has 
given this a welcome extended 
role that would require a 10 
per cent annual growth rate in 
private industry if the overall 
rate of 5 per cent is to be 
achieved. 

FICCT estimates that the 
financial resources required by 
the private sector during the 
five-year period amount to 
Rs 666bn at 1984 prices. 

On the basis of past trends 
in retained earnings, capital 
markets, borrowings from the 
financial institutions and other 
sources like commercial 
markets abroad, the total avail- 
able may not be more than 
Rs 497bn, leaving a large gap 
of Rs 169bn. 

The lack of funds to fulfil 
the role earmarked for them 
worries businessmen as they 
would otherwise be accused of 
failing to live up to expecta- 
tions from them. So they wait 
for other policy changes before 
making the kind of investment 
decisions that would be called 
for If their enthusiasm with the 
new order was total. 


output ratio. 

The budget for 1985-86 has 
already moved in this direc- 
tion by lowering import duties 
on project imports. Project 
costa would be further lowered 
if excise duties on capital 
goods and -equipment are 
removed. 

Secondly, the private sector 
feels that generation of internal 
resources, which has shown a 
decline in the recent past, can 
be accelerated by reduction in 
corporate tax rate to 45 per 
cent without withdrawal of 
existing concessions, like those 
on Investment allowances. 


Conditions 


panies and helped ease the number of. areas in which 
demand* * co ns tr ai nts through changes are still to be reflected. 

I .. UDa 1*1 nAlimr initSotiiroc " thoiT 


enlarged disposable incomes. 


1 Bold policy, initiatives,” they 


His industrialist colleagues say, are needed on further 
joined him in welcoming the relaxation of administrative con* 


policy packages in res pert of trols and industrial licensing; 


There are three main areas 
in which, the private sector 
would like* to see further polity 
changes to ensure the 10 per 
cent annual growth expected 
of It- The most important is 
the reduction of the capital 


Finally, the private sector 
wants the terms and conditions 
imposed on loan agreements by 
the public financial institutions 
modified, particularly as 
regards the debt-equity ratio 
which should be eased -on the 
viability and capital intensity 
of the project 

A particularly galling condi- 
tion has been the clause that 
enables the financial institu- 
tions to convert loans into 
equity, thus -threatening com- 
panies with a take-over. This 
has led to much uncertainty 
and has fhefld back investment 
decisions despite official assur- 
ances that ithe clause wil not 
be used indiscriminately. 

In n«» , the private sector 
welcomes Mr Gandhi's initia- 
tives and thinks that major role 
assigned to it gives it the 
chance to expand and act con- 
structively -to help the country's 
development. It-js keen to take 
advantage of opportunities 
offered. But nittch remains to 
be done before burinesznen can 
breathe as freely as ihey would 
like. 


Expatriates make their mark 


Non-rGsidGfit 

Indian 

investment 


DINA THOMSON 


FOREIGN collaborations in 
India are on the increase. But 
among the largest foreign 
investors in the country today 
are those who- are not strictly 
“foreign." Non-resident Indians 
(NRIs), defined as persons of 
Indian origin who live outside 
India, are beginning to look to 
the country with more than 
nostalgia alone. 

Last year foreign investment 
approval granted by the govern- 
ment to NRIs amounted to 
Rs 146m. Comparable figures for 
the UJS. were Rs 89m, the 
United Arab Emirates Rs 75m, 
West Germany Rs 28m, and the 
UK Rs 18m. Japan invested 
Rs 61m, almost entirely in the 
motor industry. 

The figures, recently pub- 
lished in the Department of 
Industrial Approvals’ annual 
report, reveal the extent of the 
Impact being made on the indus- 
trial scene by NRIs. Their 
inWine into the country has been 
very recent, and estimates of 
their equity investment in joint 
ventures have been vague. 

Whereas in 1981 there was 
only one NRI foreign collabora- 
tion proposal approved, in 1983 
the number rose from 11 the 
previous year to 20. Last year 
approved proposals jumped to 
48, of which 36 were fi n anci a l 
in nature. 


Dr R. K. BahL 22 a ran two od Road. Bamahurat. Kant OA7 6LQ 
Telephone: 0322 53437 • Telex: 8961182 GECOMS <3 


Approvals 

NRIs from the UJ3. dominated 
with 19 approved proposals last 
year, out of a total 147 collabor- 
ations with the U.S. West 
Germany came a close second 
with 135, followed by the UK 
with 126, Japan with 78, France 
with 38 and Italy with 37 
approved collaborations. 

Among “ foreign ” col- 
laborators In India NRIs have 
an advantage. A NRI is 
allowed up to 100 per cent 
equity investment in collabora- 
tion which he sets up himself, 
whereas foreign collaborators 
are not usually allowed a 
majority share. 

Exceptions can be made in 
specific circumstances, such as 
entirely export-oriented pro- 
jects. 

There has, in fact; been a 
change of attitude towards 
Indians living abroad. Whereas 
the 1970s established the 


importance of “remittances” 
from Indians working as con- 
tract labour in the Middle East, 
this year's budget seeks to 
attract a different sort of NRI 
altogether. 

The March budget abolished 
dearth duties, taking away an 
onerous tax burden of 85 per 
cent on assets exceeding Rs 2m. 
Wealth tax was brought down 
to a ceiling of 2 per cent, and 
the structure of income tax 
simplified so that the maximum 
rate is now 50 per cent. 

One of the aims of these 
measures is to try and bring 
the “black” economy into the 
open. But they are also intended 
to give NRIs an incentive to 
return — or come for the first 
time — to India. 

“ Until now the smaH fish 
have been coining into the 
country but the big fish have 
kept out. Now — since the 
March budget — the big fish 
have started io come in,” says 
Mr Bhupen Dalai, managing 
director of CbampakhtZ Invest- 
ment and Financial Consultancy 
COFCO). In October 'last year, 
CIFCO announced a link-up 
with Hill Samuel to invest NRI 
funds, mostly in the interna- 
tional bond market. It has said 
it will invest up to 15 per cent 
of the funds in India. This is 
one of several tie-ups being 
arranged by British merchant 
banks in India to handle funds 
of Indians living abroad. 

India's courtship of NRIs 
began rather feebly in 1976 
when they were allowed port- 
folio investment with various 
restrictions. At that time the 
definition of an NRI was estab- 
lished as “a person of 
Indian origin,” regardless of 
nationality. 

Rules on portfolio investment 
were eased in 1982, as part of 
a widespread effort by the 
government to offer NRIs an 
attractive investment package, 
the issue suddenly became con- 
troversial when it became clear 
that there were no safeguards. 

Mr Swraj Paul, a British 
citizen set in motion an exten- 
sive market raid in India 
through his Caparo group of 
companies early in 1983. Alter 
considerable confusion, the 
government placed a 5 per cent 
equity limit on NRI portfolio 
investment. Mr Paul still n as 
a case pending with the 
Supreme -Court which is due 
to be ruled on in July. 

More recently, Mr M. R. 
(Mano) Chbabrta. a Dubai 
dealer In Sony electronic equip- 
ment who has invaded India's 
business world, has raised con- 
toversy over his $26m purchase 


U5. REMAINS TOP OF LEAGUE 


A BIG JUMP has taken place 
in the number of foreign 
companies seeking to enter 
into collaborative projects 
with Indian partners. Last 
year the Indian Government 
approved a total ol 752 
foreign collaborations com- 
pared with 673 In 1983. 

An acceleration in the 
gover n ment's economic 
liberalisation policies has 
been' responsible in the main 
for ensuring that the trend is 
continuing upwards. Whereas 
technical collaboration re- 
mains the most popular with 
foreign companies— 473 last 
year— there are indications 
that foreign collaborators may 
be warming to equity invest- 
ment In Indian projects. 

• At the same time, India’s 
recognition of Its need for 
foreign Investment has been 


tempered by its determina- 
tion for self -reliance. The 
new Prime Minister, Mr Rajiv 
Gandhi, has, while opening 
the door to foreign collabora- 
tion a bit wider, nude ft 
dear that India intends to 


“THE TIME is now ripe in 
India to move into consumer 
goods. And foreign Industrialists 
do not have much, of a choice. 
With demand in the west 
approaching a standstill, soon 
the only major expanding con- 
sumer markets left will be India 
and China,” says Mr Ashok 
Birla. a leading businessman in 

the country’s biggest family 
group of companies. 

There are -those who would 
disagree. In a country of 740m 
people, where nearly one Indian 
in two still lives below the 
poverty line, most in remote 
villages, and only 3m people 
pay taxes, talk of a “ consumer 
boom ” can seem, at best, some- 
what removed from reality. 

It is undeniable, however, that 
from electronics to packaged 
noodles, consumer goods are 
beginning to be big business in 
India. Estimates by Indian 
businessmen and foreign com- 
panies displaying a new interest 
in India place the size of the 
consumer market as high as 
150m people. 

The accelerated pace of 
urbanisation in the country has 
been accompanied by a rise in 
disposable incomes as the 
economy has become more 
buoyant in recent years. 
rrhatig in g tastes and demands 
among India's urban population 
have been reinforced and 
shaped by an assault of adver- 
tising for consumer goods. 

Japanese companies have 
recently carried full-page adver- 
tisements in Indian newspapers 
for consumer goods which are 
banned for import into the 
country. 

Aa more Indians have tra- 
velled abroad, particularly to 
the Gulf, Europe or the UJS. 
for employment opportunities, 
they have returned laden wkh 
consumer durables for their 
families, bringing in fresh 
tastes and creating new needs. 

Although the great rural/ 
urban divide In the country has 
reflected very different tastes 
within a huge population, 
advances in communication; and 
particularly the onset of televi- 
sion, have made it easier to 
market a common product. 

“ Until very recently you 
could not reach more than 25m 
people in the country through 
advertising and newspapers. A 
revolution in television in the 
past two years has made it pos- 
sible to reach 70m. The new 
media has cut across traditional 
barriers,'’ comments Mr V. 
Narayanan, chairman of Pond's 
(India) Ltd. 

When the Indian Government 
allowed the widespread import 
of colour televisions for a short 
period before the Aslan Gaines 
in New Delhi in November 
1982, India displayed an almost 
insatiable demand for them. 


venture with Duncans Enter- 
prises of Calcutta, owned by toe 
R. P. Goenke family, to promote 
drinks and fruit proce s sing 
ooogpantes around India. 

The operation of a fruit joke 
factory in the north- western 
state of iftJttjab and a strong 
export commitment may win 
PepsiCo Government approval 
for a project tint -will include 
the sale of its Pepsf-CoZa brand 
soft drink nationwide. . . 

Pepsi proposes to import toe 
concentrate for PepsJ-CoU and 
set up boctUng plants In India. 
Volt as, part at the Tata group 
of companies, is to be fem£ved 
in the distribution. 

If toe Government gferes 
PepsiCo toe -go-ahead, it wti be 
taking toe ' unusual step., of 
allowing a foreign company to 
bring in a brand-mane product. 

Indian businessmen suggest 
that if Coca-Coda — which left in 
1977 after a bottle .wMx toe 
Indian Government over foreign 
Investment restrictions— were 
allowed back, it would be partly 
because trf the togth visibility of 
the Coca-Coda 'brand name, 
drawing attention <to India's 
new Olbeantisation policies. 

Foreign and . Indian companies 
alike are finding that collabora- 
tion in toe burgeoning consumer 
market can be shown to have a 
crucial “ high-tech ” component. 

The Kothari Industrial Cor- 
poration in. Madras announced 
a joint financial and technical 
collaboration with General 
Foods of the U.S. in April to 
manufacture soluble coffee, 
vegetable-based protein pro- 
ducts and powdered drinks. 

The new company plans to 
market TANG instant breakfast 
drink in India in the future, and 
has already started test market- 
ing Kool-Aid under the name 
Ju-C in Delhi and Bombay. 


Variety 


Necessities 


tap foreign companies for 
what it needs most — specific- 
ally high technology. 

The U.S. remains top of the 
league In terms of collabora- 
tion to spite of some Im- 
patience by 0A business- 
men. with Indian procedures. 
Other foreign businessmen 
also find difficulty in coming 
to terms with bureaucracy, 
and the slow pace at which 
the country functions. 

to the wake of the liberalfc- 
sation ' policies, South Korea 
and Taiwan, too. have ex- 
pressed an Interest to doing 
business In India. 


of a 38.7 per cent stake to Shaw 
Wallace. 


The suspicion that NRIs are 
recycling: Indian “Wade money” 
for themselves or partners liv- 
ing to ladle by purchasing 
shares casts a shadow over the 
involve meat of NRIs in the 
country's economy. Many busi- 
nessmen argue however, that 
toe benefits far outweigh the 
pitfalls. 

Fifty per cent of ell funds 
deposited to Indian banks is 
advanced to trade and industry, 
with the balance to government 
securities and deposits with the 
Reserve Bank. Businessmen 
argue that with $2bn-f3bn to 
remittances coming from 1 the 
Gulf alone; India has long 
needed to encourage NRI in- 
vestment rather than tarn to 
toe International Monetary 
Fund (IMF) for a $5bn loan 
as it did to 2982. 

In 1984, between S5bn and 
66bn from NRIs Bowed into 
Indian banks, attracted by high 
deposit rates on foreign cur- 
rency term accounts. 

For NRIs who want to start 
a first or second business in 
India, the problems remain con- 
siderable. however. “They find 
it very difficult to work in India 
and get lost in a maze of rules 
end regulations. Some adjust 
but others do not,” says a senior 
banker. 

Mr Vashu Ramsingfaani, a 41- 
year -old businessman who made 
his fortune to property and 
trading in the Middle East and 
the UiL, is one of those who 


expects to adjust successfully. 

After 12 years outside India, 
since 1979 Mr Ramsinghani has 
been setting up one industrial 
plant virtually every year.. He 
is now setting up a large petro- 
chemical company — Rama 
Petrochemicals, with German 
technological collaboration. 

The company was formed In 
January, with a total investment 
of Rs 250m. Mr Rams Ingham 
expects production to begin in 
October-November 1986, and 
has plans for a further petro- 
chemical project. 

* Now is toe perfect time for 
any non-resident to come back, 
to India. Anyone who does not 
come back in toe next two or 
three years will miss toe boat;” 
he says. 

The success of the govern- 
ment's efforts to build a com- 
petitive economy with a new 
climate for industry is expected 
to influence strongly the levels 
of future NRI investment. Like 
much of Aria, India has suffered 
from losing some of its best 
minds to toe West A major 
influx of expertise could radi- 
cally change the country’s 
economy. 

" There Is no reason to believe 
that Indians will put money 
into India because of 
patriotism" says Dr A. C. Shah, 
general manager of the Bank 
of Baroda In Bombay. “Political 
stability and steady growth are 
the two most important factors 
in attracting investment. Now 

we have to see if toe policies 
we have initiated can work.” 


The sew Prime Minister, Mr 
Rajiv Gandhi, has made it clear 
that he believes consumers must 
be provided with basic necessi- 
ties and a Choice of quality pro- 
ducts. As his Government takes 
decisive steps to liberalise the 
economy and encourage foreign 
collaboration, foreign companies 
are beginning to take another 
look at India. 

Recent changes in economic 
policies stop well shoot of open- 
ing toe door wide, however. 
They are designed to provide 
toe Import of high-technology 
to meet needs that cannot be 
met indigenously. In the field 
of electronics, encouragement 
will be given to toe manufac- 
turing of consumer items such 
as digital watches, video 
recorders and microwave ovens. 

Companies attracted so far 
range from electronics to those, 
such as PepsiCo and possibly 
Coca-Cola, which are interested 
In tapping toe vast consumer 
market for their bottled sofit 
drinks. 

PepsiCo provides an example 
of a slow, cautions approach to 
toe . changing Indian taws on 
foreign collaboration. The com- 
pany spent eleven years evaluat- 
ing the Indian market At the 
end of April it submitted a 
formal application for a joint 
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In Its case to the Government; 
Kothari argued the need for 
technology which General Foods 
could provide, alongside the 
benefits of bringing nutritious 
inexpensive powdered bever- 
ages “well within the roach of 
the masses.” Ju-C provides a full 
day's Vitamin C requirement 

The new company, Kothari 
General Foods Corporation* also 
has a 60 per cent export obliga- 
tion. 

Both Kothari General Foods 
—and PepsiCo if successful — 
will be *afeng advantage of the 
government's new policy of 
value-added- exports from agri- 
cultural areas. Instead of 
exporting fresh fruit, for 
example, the policy aims to 
minimis e spoilage and increase 
employment through processing 
and packaging activities. 

Other Indian companies have 
also been quick to tap the con- 
sumer ma r k e t. Richardson- 
Hindustan, a Bombay-based 
company in which Rlchardson- 
VTcks of the U.SL has a minority 
share, is excited about its plans 
to market ayurvedic over-the- 
counter medicines for common 

ftihn ^ptSi 

Voltas, mainly a distribution 
company, has linked up with 
Johnson Wax of toe UJS. and 
has just launched a floor 
deanerehlrer called “Beauty 
Floor.” It intends to start 
marketing Raid insect-killer in 
March-April 1986. 

Voltas is enthusiastic too, 
about toe future of “cookies" 
(as opposed to biscuits) in 
India. With their higher tax con- 
tent; they are perceived as more 
nutritious than biscuits, and 
come onto the category of "fast 
food.” - 

India has a long tradition of 
“fast food”— snacks which vary 
from region to region and are 
consumed at all times of the 
day. But as the middle class 
becomes more westernised, and 
both husband and wife begin to 
work, the interest in western- 
style “fast food” is expected to 
receive a major boost. 

The Indian company, Nirula's 
has been involved in “fast food" 
for over a decade. But it now 
faces competition from India’s 
first foreign fast food restaurant 
- — a Wimpy Bar in New D elhi. 

The Wimpy project, Including 
the setting up of toe first 
restaurant and the building of a 
specially designed factory out- 
side Delhi, involves an initial 
investment of $4m. It is fran- 
chised by two Indians from 
United Biscuit’s Wimpy subsidi- 
ary and could provide a. ready 
market for United Biscuits if it 
decides to set up joint biscuit 
venture in India. 
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INDIA 11 


Rajiv Gandhi’s new approach, seeking industrial efficiency, has yet to be tested 

Pride in social balance sheet 


nrafit sect0r Purely from a second year running, Sts pre- 

iSifSJ??. 8 ® ave to d*** up a social prefit of Rs 16,076m 

batoice ; sheet, says Mr Harfoans Singh, Director General counted to r ' * 

of Bureau of Public Enterprises, a ErrooDintr of all ? e total pre- 
public sector industries. V ’ ^ P 8: M m 

oubli&^cri^^wnna substantial -number of India’s wima. ana maian uu corpora- 
y m Pgugs seem to agree, taking pride in tion, ranked second and third, 
tne traditional public sector role of providing employ > vrith pre-tax profits of Rs 1,979m 
ment ana encouraging the creation of a wider economic W®* 1 * respectively, 

base by investing in so-called “backward areas." 

Tne new Government Bias yet 


5357 per cent of 
pre-tax profit earned 
by profit-making enterprises. 

ONQC’s sister companies, Oil 
India, and Indian OU Corpora- 


to Spell out its policies for the 
public motor, bat PWma ifinis- 
ter Rajiv Gandhi Bus made It 
dew that be would like to see 
greater Industrial efficiency. 
Some .businesses 4a outdated 
Jjrtw* /Intensive industries 
“joust he allowed to die." he 
says. ■ 

flbe adherence by many 
senior officiate in «he public 
sector to cental welfare priori- 
ties may make life difficult floe 

a new government wjjach os 
Roping to change the public 
sector, e'fiios. . There are, of 
course, public sector officials 
-who believe ttbat productivity 
mat*, be a higher priority lban 
providing jobs, but each senti- 
ments are still expressed with 
hesitation. 

Any signs of a new approach 
still (tape a long -way to go be- 
fore (they penetrate the actual 
workings otf ihe public seetor, 
mid it is loo early to say just 
how successful Sir Gandhi will 
be. 

The Prime Ufipister has tabs 
a particuhurJy tough Hne against 
managers end financial institu- 
tions involved in companies 
whkfli become serious loss- 
makers, or f sick units," as they 
are known an India. 

Private sector companies 
which- have become “sick ” 
have, in -the past, been taken 
over by 4he Government which 
has then wrestled with their 
difficulties with only the occa- 
sional measure of #uece$t 

Protect .. 

“The decision to nationalise 
a unit basin the past been a 
purely -political decision, with 
:• no economic justification. It has 
been done to show the govern- 
ment -is acting, it Is pro-labour, 
it cares about the people." says 
Mr Singh. ' 

Senior Government officials 
suggest that in future the Rov- 
- ernqwnt may be a great fieal 
more cautious in taking on 
“ sick** units. But chairmen of 
pubUo sector companies con- 
tinue to support the Govern- 
ment’s role in the past. . . 

“In order to protect employ- 
ment the -Government has had 
-r- 1 to tahe- omtir hxdaettries. . '■ .They 
' a*© -Own' snore 3rt» ,r bo*pital5. 
but the -UVAHunOftt' is Mamed 
for their losses." comments Mr 
K. Krishnamurtlii, chairman of 
Hindustan Petroleum I Ad. . 

No senior public sector- offi- 
cial -will deny thaf there i$ gross 
overmanning in its Industries. 
Mr Singh estimates it to be at 
least to the extent of 25-30 per 
cent; and possibly more. 


Public sector 
dominates the 
economy 

DINA THOMSON 


“The British steel industry 
went through an awful period 
after the war and retrenched 
7,-QOO people-^we just can't do 
that," insists Mr Natwar Singh, 
Minister for Steel. 

There is widespread recogni- 
tion of the need for the public 
sector in the areas that are 
spelt out os reserved for public 
sector industries in the govern- 
ment’s industrial policy. These 
areas include national security, 
sectors which require large 
amounts of Investment such as 
steel and those which are 
judged as development needs. 

‘‘ It is the nature of rhi-ngg 
that the public sector will 
always have to go to areas 
where the going is tough. But 
today the government does not 
have to be In certain areas 
where the private sector could 
manage," says Mr Harbans 
Singh, 

At the same time he does not 
believe that the Indian people 
would accept a move by the 
government to privatise indus- 
tries that are now in the 
public sector. 

The public sector in general 
is expected to make a total net 
profit of Rs 9,560m (£ 6375m) 
In the financial yeas ending 
March 31, 1985, but the number 
pf‘ enterprises actually maWng a 
profit Is few. 

With the exception of a 
few' public-sector manufactur- 
ing companies-— Including Hin- 
dustan Machine Tools (HMT), 
Bh§rat Electronics, Indian Tele- 
phone Industries and Hindustan 
Cables— the majority saw losses 
or marginal profits in 1983-84. 

Out of 217 public-sector com- 
panies, about 59 are "sick" 
companies which the Govern- 
ment has taken oner. Of these, 
only a few, including Andrew 
Yq%'-Eagpri Jo$e Mamfcery, 
^ajgiflr,. " I^wxje . spiff -fitted 
Hawrie -h-'fm turned the corner 
under Government manage- 
ment, 

" Oil and gas earnings continue 
to dominate the profitonaking 
capabilities of the public sector, 
Iq 1988-84 the Oil and Natural 
Gas Commission (ONGC) led 
the way ' for the top tain profit 
making entesprises for the 


Of the total pre-tax profit of 
Rs 30177m earned by HO profit- 
making public 'sector enter- 
prises in 1983-64, 7826 per cent 
was contributed by the top ten 
enterprises. The remaining 102 
companies were loss-making in 
1983-84. 

“The public sector has been 
unfairly lodged. Given its 
other aims, financial results 
should not be the sole criterion 
for Judgment,” suggests Mr 
Waris Kidwai, secretary of the 
Standing Conference On Public 
Enterprises (SCOPE), an 
organisation representing public 
sector industry. - 

In its Seventh Five-Year Plan, 
India intends a public-sector 
investment of Rs l.SOObn, des- 
pite a serious lack of funds. Of 
the total losses of Rs i 0,003m 
incurred by the public-sector 
in 1983-84, 65-25 per cent was 
accounted for by ten enter- 
prises, 

“ You have to live with over- 
manning to some extent-i-ond 
for some time," says Mr Harbans 
Singh. "You have to try 
to curtail the workforce while 
increasing investment, re- 
orienting production end diversi- 
fying to absorb more people in 
different activities." 

The Government is now 
actively encouraging industrial 
diversification in the public 
sector. But although there Is 
a growing desire to draw a line 
on projected losses in the future, 
widespread constraint* on 
productivity remain. 


Steel sector's performance 


Profit/loss for integrated steel plants 
(Rupees bt exore) 

1080-81 1981-82 1982-83 1983-84 

1984-85 

projection 

Bhilai 

. 17.81 

66.09 

19,95 

- 2.83 

profit 

Bokaro 

-17 JO 

6.54 

18.09 

0.55 

profit 

Rourfcela 

13.97 

-21.72 ’ 

—74.99 

-100.32 

profit 

Dorgapar 

- 8.44 

0.70 

-4443 

63.73 

loss 

nsco* 

-28.79 

-3741 

-71.05 

- 2446 


nsco 

26.46 

77.65 

44.87 

20.02 


SAILt 

JL.01 

3947 

-105.76 

-21443 


* Indian Iron and steel company. West Bengal 
(f) Alloy Steel plant, Durgapur; (ii) Salem steel plant 
units. 

t Includes 
and other 

Source: Ministry of Suet. 


Judged 


Senior officials in the public 
sector do not deny the existence 
of political interference and the 
restrictions imposed by short- 
term appointments with no 
clearly defined parameter’s of 
individual' responsibility, 

- But they suggest that the 
existence of such "apologia" 
in the system makes it virtually 
impossible to detect true in- 
competence. 

While the seed for more pro- 
fessional management with the 
freedom to take initiatives and 
be judged by them is widely 
recognised in the public sector, 
there is still a groat deal of 
scepticism regarding the pos- 
sibilities for.chapge., 

“ Mr Rajiv Gandhi’ says he is 
BOiflg. to keep -Saqg of the 
operations of public sector com- 
panies cm a computer,” says a 
senior public sector official. 
“ But that technique is not going 
to tell him how they function 
-=or change the way in which 
they function. There is no sign 
foat tiie culture of the Govern- 
ment or the decision-making 
process has changed." 


Automotive Industry production 






1982 1888 1984 1985* 

1986f 

i?«rt 

1988f 

1989t 

1990+ 

Twivwheetere 538,000 -1132,009 787.000 937,000 

pMHBgwcare 

sad amity 

LUm 

L3m 

1,48m 

L66m 

lA5m 

Vehicle* . 4&00O 43JW0 *6,000 78,000 

Commercial 

vehicle* 00.000 8<U>00 88.000 106,000 

* Tercet production, t Anticipated demand. 

100JMW 

110,000 

125,090 

135,000 

140,000 

130,000 

140,000 

160.000 

180,000 

195,000 

Source: Baoanmnt of Hoivy Industry; report^, 1834-85. 







Consolidation period 
follows expansion 


ASTER THHEJE hectic years of rapid expansion, domi- 
nated by technology from Japan, India’s motor manu- 
facturers will soon settle down to a period of consolida- 
tion 

Virtually every Japanese manufacturer of two* 
wheelers, passenger vehicles and commercial , vehicles, 
has signed agreements for production m India in the 
three years since Maruti Udyog, a company owned by 
the Indian Government, set the pace with a 800cc car 
tiedip with Suzuki- 

IrapioMh'. k is floly potential 
prodt&aro of pa*wqger cars and 
four wheel drive Vehicles who 
have 'major investment decisions 
outstanding. Various' companies, 
raMudfioe " Ashefc ' lAyland. 

Mflhindra and Mahhu|ra. Telco, 

' 'Tempo an d DGM (Hot- 
ly Delhi' Cloth 
rldering; using relaxations in 
the" Government"? "" liflChfiilig 
system' (called' broad ha nd i n g) 
to diversify into passenger cars 
from- other ‘ fouMVhealer 
production. 

5 ..The lodios GWnment is 

Unlikely tg J#w qny more pro- 


Motor vehicle 

production 

JOHN CLUOTT 
' NcwDriki 


new component manufacturers 
were prepared to Lay down large 
investments. 

So many of the products are 
atill uprenable, in lina with the 
quality which the Indian publio 

Uaa accepted for nearly ' three 

dWtiorT Uera Car production decades on the countiys'two old 
been licensed for 200,000 passenger vehicles: the Ambas- 
“ ' ^ ’ sador, "produced by the Blrla 

family's Hindustan' Motors and 
based on the Morns Oxford of 
the 1950s: ?nd the RHbnini, 
b«ed op the Jilt 1100 and pro* 
duced by Preairer Motors, part 


of the cpr is being made in 
India, i per cent behind target. 

poor Indian quality is there- 
fore playing into the hands 
of Japanese' companies which 
would prefer only to assemble 
vehicles in developing countries, 
not progressively indigense pro- 
duction. 

In addition to the Suzoki- 
Maruti tie-up which is now pro- 
ducing cars *t 4,000 a month. 
Iautu and Nissan from Japan 
have sigBed two-stage agree- 
ments with Hindustan and 
Premier, first for new engines 
in old models and then com- 
pletely new models. 

Other Japanese car manufac- 
turers are now touting to the 
Indian fourevheelor manufac- 
turers who am also in touch 
with European companies such 
as Peugeot and Mercedes. 


India's five public sector 
integrated plants suffer from a 
chronic under - utilisation of 
capacity producing; in broad 
terms, about two-thirds of 
overall capacity. 

Most of them are in desperate 
need of modernisation and 
rehabilitation, but the Steel 
Ministry's budget for 1985-86 
has been cut by over a third 
from Rs 14,300m (£953m) last 
year to Rs 9,250m this year. 

The public sector steel in- 
dustry as a whole made a 
modest profit estimated at 
Rs 500m in the financial year 
ending March 31, 1985. The 
previous year saw losses of 
Rs 2,140m, with the Indian steel 
industry reflecting gig world- 
.wide steel recession. . 

After exceeding its steel pro- 
duction target of 9.17m tonnes 
fur last year, the Government 
is aiming for a comfortable 
overall private and public sector 
production target of 9.9m 
tonnes in 1985438. It anticipates 
a demand of over 20m to 25m 
tonnes a year by the end of the 
century. 

The Steel Authority of India 
(SAIL) has been instructed to 
stop exporting steel in order 
to make sure that domestic 
demand is satisfied, and India 
intends now to meet that 
demand by modernising its 
existing plants rather than 
increasing capacity. 

The only major new plant is 
the &4m tonne integrated steel 
pliant being built at Vlshakfaa- 
patnam on the east coast (also 
known by its anglicised name 
Vizag) with initial Soviet col- 
laboration. It is expected to 
come on stream this year, a long 
way behind schedule. 

But Mr Natwar Singh, 
Minister fpr Steel, says that 
even if Viabakhapatnam and a 
new plant which might be built 
at Vjjayanagar, in the southern 
state of were to 

.operate at full capacity, India 
Would still need to import steel 
at thg end pf the century. 

There pas been no concrete 
action oh the fajayahagar 
plant since the late' Prune 
Minister, Mrs foctyra Gah4& laid 
the foundation stone 13 years 
ago as a political' gesture. 


Steel sector's 
cash shortages 

DINA THOMSON 


ment on aid for Durgapur. But 
no major orders are imminent 
and the UK’s offer of a £l0Qm 
aid package is no longer under 
discussion. 

India’s only private sector 
integrated unit, Tata Iron and 
Steel (TLSCO), in which Tata 
exercises management control, 
has plans- for . modernisation 
while . -gradually diversifying 
into- engineering' and possibly 
coal derivatives. Several major 
steel price rises introduced in 
the last 18 months by the 
government have made more 
funds available. 

Mr S. A. Sahavala, director of 
TISCO, says “we have been 
telling the government that if 
you do with the public sector 
as you do with us — -leave us 
alone provided we keep within 
the four corners of policy — they 
will do a much better job." 


Capacity 


Hot has there been any action 
oq the steel plant in Orissa, 
originally to be sited at Paradip 
and then moved inland fo 
Halted, which was awarded 
briefly to 1982 to Britain's Davy 
Mckea to a $ 1251m turnkey 
contract that was cancelled. 

It is new iijppnreiyjible that 
either Vljayanagar or Daitari 
will be built 9& old-style inte- 
and steelworks, but one or 

asEisapKSsssft.S'Sjs: 

loped iq Apstna tod- Gsrpaqy 


vehicles a year, Hut this can go 
UP under the broad-banding «m* 
cent with producers pf other 
yghjcje^ witching 
. of ftftir gfgflnStiOP to cqrs. 

„ totel eanadty et apout 4m ....... 

two -wheelers altfrough foe Jfowevw, established manur 
'Svffnmtot?pn>fteted demand facturcp. Jinked to Euro" 1 
foe 1989|0 la orily l.&n., 

i^hW Is fe d$*iQP 9 irejje 

OTSPt. maapfeciuTins 
ti?h can snsply fipods 
spwd -and quality 
. required by Japanese compswes 
aa SuTuklT Honda, Nissan, 

Toyota and. Isuto- 
Until foe Maruti car project 
.hecanw » dearii' permanent 
vfobfo business lasit year, few 



compawiw swh « fow'j,- „ 
lop and Boscdi, have successfully 
sold their products to the 
Japanese' "newcomers and far 
fewer Japanese oompwwnt 
manufocturers have^set uo in 
India than was fftofifi tWB ?**** 
figo fay foe EuroppftnS, . 

Tha gap between, wtat is 
being produced and whOt Suzuki 
is prepared to accept however, 
is w wide that -fop Japanese 
company is likely to insist on 
haying its Bve-yeay indigensa- 
tion programme extended to 
seven years. So far 27 per cent 


Government is unlikely to 
tien foreign coUtonretiOBS . 
wroiYs espepsiye BHrobase of 
Kdwoiggy, 

The only 

entry into foe market Is BL’s 
Roygr 20OO -vroicl} Is gbou'f to 
be' produced' "by Standard 
Motors, an Indiaxtowhed eem< 
pany in Madras. It will be 
turned euf in low enough 
volume (8.909 ears is the first 
year &JM} ia foe second) 
to achieve the quality that is 
aNtios Suzuki. . 

Borne teadiof? industrially^ 
are criticising the Government 
for admitting m many different 

makes, which will make stan* 
Hardisatioh' and efficient soaleq 
of production difficult. Some 
companies are likely to close 
down within a few years, po si 
sihly falling even to move out 
of assembly operations, qfogre 
may merge. 

But, from the public's point 
of view, is for fog first 

time since independence a 

buyers’ market fo foO fodte 

automotive sector- 


by Voest-Alpiae. 

The seventh viv&Yexr Plan 


Productivity 

TISGO has had advantages 
over the 'public sector. It has 
bad continuity of management 
and has its own coalfields which 
prodace coal with a 17 per cent 
ash content weU b**low the 20- 
23 per cent in foe Indian coal 
used by SAIL. 

The "extremely good ash with 
a very high coal content" aa it 
Is despairingly described, aggra- 
vates the public sector's pro- 
ductivity problems. Labour un- 
rest particularly in Bfoar and 
West Bengal, comes as foe final 
straw to uudeEmtoe the task of 
improving capacity utilisation. 

A six-week strike in foe 
Bokaro integrated steel plant in 
the north-eastern state of Bfoar 
with two furnaces out of five 
working, fizzled eat las; month 
with a loss of £0,000 tonnes ot 
steel. 

"The cumulative effect of 
losing by-oroducts and inven- 
tory build-up could be quite 
substantial, possibly Rs 460m,” 
says Mr Natwar Singh. 

Industrial relations have not 
. been a strong point in the pub- 
lic sector steel plants. ' ffiy 
B agars m Tulpule. a former 
general manager of the Durgfe 
pur steel plant, baLtt with 
British assistance in West Ben- 
gal in 1960, pieces blame firmly 
with the Government. 

" For political reasons the 
Government kept wgqtiqg to 
take a soft line in most public 
sector steel plants. So the trade 
unions started- to feel -they could 
push management around and 
support for local management 


for steel is essentially tma of feced with unpleasant rftqations 
“ cpnsrt Idstion” SUSS Mr 5if)gh, was conspicuously lacking,” ha 
with Vizag targeted to add 
1,5m tonnes to capacity by fo Q 
end of foe decade, - ' 

The Government frag glaqs To 
rebabUiiate bofo Vumipxu and 
foe integrated steal plant at 
Rouiltola'to Prist?, built with 
German assistance to 1958, But 
. there is unlikely to be enough 
money ' to keep Vizag going 
while modernising foe other 
two plants. As Vfew has been 
bull? with Seyiet 'collaboration, 
the mtiftiml ‘compulsions for 
completing foe Job are con- 
^derable. 

India now apuears to have 
ruled out modernisation of 

either Rourkela dr Pwcgappr qq 
a foriikey basis and intends to 
maximise In d ian participation. 

tye*t Germany is stiU in- 
spired irifo Baurkel? and Bri- 
tain h?s held repeated discus- 
sions with fog Indian Govern- 


was conspicuously lacking, 
says. 

Senior pubtic sector officials 
do not deny that over-manning 
remains a significant problem, 
but stress that it Is produc- 
tivity which needs to be 
improved. Mr Tulpule suggests 
that with plants built on a turn- 
key basis, the exact operational 
parameters are not always fully 
grasped by Indian managers, ' 

With long delays in project 
decisions and funding approvals 
foe steel sector continues -to 
inch towards mode r nisation. 

“ We have turned foe corner 
after two years of losses,** says 
the ever-optenistic Mf ‘SaawFfc 

pun ga van, chairman of BAIL, 

One foreign diplomat coin- 
men-ts: “It takes so fong to 
complete the modernisation 
process that when you ere 
finished, the economic base for 
it has changed.” 



The public sector plants have moved into profit 
bnt they are chronically under-utilised 

The circle 
that cannot 
be squared 

THE PROBLEMS facing the Indian steel industry are 
likened by one foreign expert to a circle that simply 
cannot be squared. 

A shortage of cash prevents the rapid modernisation 
and rehabilitation of plants that are 25 years old, while 
delays result in the escalation of costs. 


The tea crop this year could reach a record 655m kg 

Plea for more incentives 


THE INDIAN Government is 
worried that the value per unit 
of tea exports is falling. In 1984, 
the country earned its highest 
ever unit value of Rs 34.69 
(£2.30) a kilogram and the 
export earnings from tea roso 
to a record Rs7.45bn. That 
record is unlikely to he 
repeated. 

The Government thinks that 
if the industry concentrates 
more on value-added items — 
such as instant tea, tea bags and 
packet teas— part of the ex- 
pected fall can be made up. But 
the industry rays there is a 
limit to what can be done about 
raising value-added tea exports. 
In any case, it says that foe 
Government’s incentives should 
be more liberal and match 
those of Sri Lanka which has 
been exporting on an average 
some 30 per cent of its output 
in this form, against India's 
bare 3 to 4 per cent. 

India exported nearly 215m 
kilograms in 1984. But for 
a Government-imposed ceiling 
on exports foe figure would have 
been much higher. The ceiling 
for 1985 is 220m kilograms, 
although a great deal will 
depend on the final size of the 
crop. 

According to reports so far, 
India could well achieve the tar- 
get of 655m kilograms because 
the extra output involved is 
only 10m kilograms, for which 
the industry has sufficient 
potential already. The crop In 
1984 eventually came up to 
645m kilograms, far ahead of 
the target and some 58m kilo- 
grams more than the crop of 
the previous year which also 
was 28m kilogram* more than 
that of 1982. 

Thus, India has produced an 
additional 86m kilograms in 
Just two years which, for 
example, is equal to -three- 
quarters of Kenya's peak pro- 
duction or the entire production 
of foe rest of Afriea and that of 
Indonesia, half of Sri Lanka's 


Tea Industry 
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total output and double of 
Bangladesh's best annual crop. 

The industry's claim that it 
has built up the necessary pro- 
ductive proteptial with funds 
mostly from its resources is, 
thus, convincingly proved. 
According to foe India Tea 
Association figures, the estates 
Invested 80 per cent of a total 
of Rs 2.9bn in various forms of 
garden development between 
1971 and 198L 

In 1983-84 alone, it has 
invested Rs 1.36bn in a crash 
programme to raise production 
quickly. 

However, the growth rate in 
production and exports visual- 
ised for the Seventh Five-Year 
Plan now starting will require 
Investment on a much bigger 
scale than the industry can find 
from its own resources. 

Recognising this the Govern- 
ment’s Budget for 1985-86 
allows tea companies to set 
aside 20 per cent of their pre- 
tax profits for building a 
special development fund winch 
can be drawn on in years when 


the industry is not prosperous 
or is making inadequate profits. 
The industry has hailed this as 
a great concession, but would 
like foe 1 rate of agricultural 
Income tax levied by foe pro- 
ducing States appropriately 
reduced to get the full benefit 
of foe Central fiscal relief. 

The Seventh Plan develop- 
ment programme for tea aims 
at raising production to 760m. 
kilograms and exports to 28 1m 
kilograms in order to maintain 
foe country's present share oE 
28 per cent of the world market 
The programme involves an 
investment of Rs 9bn. one third 
of which foe industry is 
required to provide. The 
balance will come from, public 
financial institutions, the Tea 
Board, hanks and from the 
National Bank of Rural Devel- 
opment which has been set up 
specially to look after agro- 
industries such os tea. 

Tea prices have started fall- 
ing. But providing the price 
does not fall below 1983 levels, 
the industry will continue to 
earn profits, though at a lower 
rate, according to Mr Mumtaz 
Ahmad, the immediate past 
president of the Indian Tea 
Association. A bouyant and 
growing domestic market is 
keeping up foe industry's 
morale. 


; India's tea production 

Exports, domestic retention, auction prices and export 
realisation per unit 

Yaw 

Production 
kg m 

Average 
auction prices 
Rs a kg 

Exports 
kg m 

Value 

Rsakg 

Retention 
kg m 

1980 

569.65 

13.69 

224.026 

19JLS 

345-524 

1 1981 

560.041 

13.94 

241.246 

18.00 

318.795 

. 1962 

560.732 

15.60 

189.896 

18.70 

370436 

1983 

588.77 

2342 

208476 

24.70 

380493 

1984 

645.297 

28.59 

214428 

34.69 

430469 

Source; J. 

Thomaa and Co., statistics department. 
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iaj Autoingenuity 


India isn’t the West Indians don’t biiy two-wheelers for fun. 
Th^y are a necessity. Yet, the roads aren’t perfect Petrol isn’t 
cheap. Service and spare parts aren’t available at every corner. 

That’s why Bajaj Auto has developed its scooters to a level of 
ryggedpess arid reliability where they command a premium in 
the operi market People pay premiums only when they know 
they are getting value for their money. 

That’s how we designed and built the Bajaj M50 motorcycle 
too. to be the most powerful, rugged, lowest priced, genuine 
50cc motorcycle in the country. Soon, you’ll see the more 
powerful Bajaj M80 on the road. 

Th&ft why we designed the Bajaj Rear Engine Autoriksha, 
For cheaper, more comfortable public 
transportation. 

That’s Bajaj Auto ingenuity. Making 
vehicles which India needs. Making them 
very well. Making over 300,000 a year. 

By 1987-88 we should be making over 
700,000; with Indian ingenuity. 





baj3j aet$ ltd 

Value for money, for years 
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Scramble for entry into a large market 


IF MR RAJIV GANDHI Is trying to initiate India into the 
21st century, his most revolutionary step has been to 
make sure that the country catches up with the rest of 
toe world in electronics, a field in which it is far behind. 

He has done this by opening the industry to foreign 
companies and large Indian industrial houses and encour- 
aged computerisation by Government departments and 
the private sector alike. 


The new electronics and com- 
puter policies of the Indian 
Government have attracted 
sufficient interest among foreign 
companies to cause a near 
scramble for entry Into what is 
undoubtedly a large market. 
Indians are hearing names they 
had noted only in advertise- 
ments In foreign magazines 
while hundreds of companies 
and organisations enter with 
zest the wonderland of elec- 
tronics and computers. 

Local electronics and com- 
puter companies, which had 
made investments in what they 
considered a sheltered area, are 
fearful of the competition but 


Electronics and 
computers 

O. P. KUMAR, NEW DELHI 


many are taking advantage of 
the new liberalisation by enter- 
ing into collaboration and joint 
venture agreements. They 
envisage rapid growth. IJsha 
Microcomputers, for instance, 
hopes for a 12-fold growth in 
the next five years. 

Some big foreign names are 


showing interest. Hewlett 
Packard of the US. and Seamens 
of West Germany are negotia- 
ting entry onto the manufacture 
of mini and personal computers. 

Burroughs of the UjS. may 
also join in. Indian firms like 
India Control Data Corporation. 
Data General, Digital Equ ip- 
ment and Prime Computers are 
gearing up for the time after 
November 1986, when reserva- 
tion in favour of the 
Government-owned electronics 
corporation comes to an end. 

There are, in fact. 27 Indian 
computer companies, many of 
them with collaboration agree- 
ments with units in the U.S., 
Britain, France and West Ger- 
many, and even the Russians 
are trying to get into the act 

The potential market is huge. 
The domestic Indian Airlines 
has belatedly started a much- 
needed computerised booking 
service. The giant Oil and 
Natural Gas Commission is to 
computerise its operations wtli 


a large capacity IBM 3083. Mr 
Gandhi has ordered all Govern- 
ment ministries and depart- 
ments to be linked to a central 
system and senior civil servants 
are somewhat uneasily learning 
what to do With te rminals. 
Schools are teatiling co m puter 
science and new jobs are being 
found as thousands of com- 
panies computerise operations. 

The new rationalised com- 
puter policy, announced a few 
months ago, will try to enable 
man ufacture in the country of 
computers based on the latest 
technology, at prices comparable 
with international levels and 
progressively increase indisreni- 
sation. 

It simplifies existing pro- 
cedures to enable users to obtain 
computers meeting their re- 
quirements, either from within 
the country or abroad. It also 
seeks to promote appropriate 
applications of computers which 
are of development nature, with 
due regard to long-term benefit 


of computerisation to the 
coontjy as a whole. 

To catch up with the rest of 
the world and improve tech- 
nology and lower costs in the 
electronics industry, the Govern- 
ment is trying to initiate its 
new policy that has gener a l ly 
liberalised the licensing policy 
and avoided controls, with no 
upper limits on capacity and so 
restrictions of sectoral nature 
except where specific reserva- 
tions are made on special con- 
sideration. 


Stress 

Internal production is being 
e n co ura ged as far as possible, 
but components which are not 
produced in the country will be 
allowed to be imported at low 
import duties. Stress is being 
laid on quality and reliability. 

Official estimates, are that 
total electronics production in 
1984 was worth Rs 18.9b a, 
nearly 40 per cent higher than 
in the previous year. 


Consumer electronics regis- 
tered the highest growth at 
about 73 per cem. followed by 
component at 32 per cent and 
computer control and instru- 
mentation at 30 per cent. 

But the Indian electronics 
industry is still small by inter- 
national standards. Realising 
the importance and criticality of 
electronics to national develop- 
ment, a fairly ambitious target 
of Rs JOObn has been laid down 
for 1990, the terminal year of 
the seventh Five-Year Plan. 

So far, India has imported 
nearly 35 per cent of electronic 
requirements and this has 
enabled a substantial expansion 
of the television network, 
satellite communications facili- 
ties and expansion and digit al i- 
sation of a telecomm uni c a tion s 
network. 

If future plans are carried 
through, officials hope there will 
be a further rapid expansion 
and a quantum jump in elec- 
tronics. 



Soldering circuits at a Madras factory 



Meeting the Challenge 
of Changing Times 


1985. The year of change for 
India. The beginning of a 
dynamic new era of progressive 
attitudes and forward-looking 
policies. 


STC too will ride the new 
wave, carrying more and more 
of the best of India across the 
seas to the five continents. 
Especially to the United Kingdom. 
Where products as varied as tea 
and tobacco, shellac and semi- 
processed leather, fashion wear 
and fish. Foorwear components, 
leather garroenrs. mol las es. 
sports goods have found a 
ready market. 

1983-84 saw an STC export- 
turnover to the UK of £ 30 million 
sterling 
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Demand for 
machine tools 

DINA THOMSON 



Failure to ensure 


prompt execution 
of projects 


Electric power 
shortages 


THE INDIAN machine tool 
industry is still awaiting the 
revolution that will take it 
firmly into the manufacture of 
memorically - controlled and 
computer numerically - con- 
trolled (CNC) machines for 
which demand is steadily 
increasing. 

Although India succeeded in 
bringing down its import 
requirement for machine tools 
from 80 per cent shortly after 
Independence In 1947, to 30 per 
cent today, the technological 
gap between domestic demand 
and the availability of machine 
tools is growing. Of the 30 per 
cent norw needed, two-thirds are 
numerically controlled and 
CNC high-precision specialised 
machines.- • • '• - ■ - 

“The Indian madiine tool 
i nd us tr y lost five or six crucial 
years between 1976 and 1961; 
says Mr S. Kanungo, a joint- 
secretary in the Department of 
Heavy Industry. The slowness 
of the user industries' recogni- 
tion of the relevance of NC and 
CNC machines has been both 
mirrored and matched by the 
machine tool manufacturers' 
lack of willi ngess to manu- 
facture high-technology 

machines. 

While there are more than 
2,000 manufacturers of conven- 
tional machines, Hindustan 
Machine Tools (HUT), a public- 
sector company which is India's 
largest machine tool manufac- 
turer, remains one of just three 
companies making the control 
panels for CNC machines. 

HMT is well known for its 
innovation and willingness to 
go into technologically more 
advanced machines. But 
although Kirioskar and Bharat 
Fritz Werner in the private 
sector also make CNC systems, 
the manufacture of such control 
panels is described by a senior 
official in the government 
department of heavy industry 
as “ in an embryonic stage." 

Some eight or nine other 
companies, including Mysore 
Kirioskar, Praga Tools and 
Walchaadnagar (formerly 
Cooper Engineering) are manu- 
facturing CNC machines, but 
not the control panels. 

Reluctance on the part of the 
private sector to move into 


Scraping toe bearing on a cylindrical grinder at 
Hindustan Machine Tools, Bangalore 


D. P. KUMAR 
New Delhi 


high technology is being only 
slowly dispelled by government 
policy. In July 1983 machine 
tools were the first industry to 
be made eligible by the Govern- 
ment for “ broad-banding * 
whereby industrial licences for 
the manufacture of products 
were given on a broad rather 
than a narrow basis to give com- 
panies more managerial free- 
dom. 

A company manufacturing 
milling machines for example 
did not have to go through 
bureaucratic red tape again in 
order to obtain a licence to 
manufacture horizontal boring 
machines. 

* In the recent budget further 
liberalisation was introduced 
when machine tools were 
included in a list of 25 indus- 
tries exempted from all basic 
licensing procedures. 

The Government has also 
gradually eased the import 
policy on components for the 
manufacture of sophisticated 
machine tools. But anomalies 


still exist in a policy which aims 
ut 75 i 


to supply about 75 per cent of 
the country's requirements of 
CNC machines indigenously by 
1990. 

In the 1984-85 budget, import 
duty on CNC systems was 
brought down to 35 per cent to 
enable indigenous manufac- 
turers to build CNC ma chin es at 
competitive prices, Before that 
time it was considerably 
cheaper for a machine tool 
manufacturer to import an 
entire CNC machine rather than 
import the parts for assembly. 

Some private sector m ac h i n e- 
tool manufacturers fee] neg- 
lected by the Government's slow 
changes in Industrial and trade 
policy over the years. The Im- 
port duty on some critical 
components in the manufacture 
of CNC machines still varies 
from 75 per cent to 150 per cent. 
However, the problem is ack- 
nowledged at the Department of 
Heavy Industry, which is cur- 
rently negotiating with the 
Finance Ministry to bring that 
duty down to below 35 per cent 

The Department of Heavy 


Industry is aiming for 75 per 
cent of India’s requirement of 
CNC machines to be in- 
digenously produced by 1990. 
Mr Kanungo describes the 
target as “ difficult but not un- 
attainable." 

India's production of machine 
tools amounted to Rs 2,750m in 
value in 1983-84, a growth over 
the previous year of just 0.9 
per cent The Seventh Five-year 
Plan suggests a production 
target Of Rs 3,150m for 1984-85, 
with HMT estimating its 
machine tool turnover in the 
year ending March 31, 1985 to 
be Rs 1,250m. 

By the year 1992-93 the 
machine tool industry is 
targetetf to reach ;a-‘Vrddiiction 
level of Rs ll,630m. In its 
Perspective Plan for the 
machine tool industry (1983- 
1993), a committee headed by 
Mr T. V. Mansukhani. the chair- 
man of HMT, recommends an 
average growth rate of 15 per 
cent per year. 

The Government has reacted 
to pleas for more research and 
development in the Industry by 
setting up the Central Machine 
Tool Institute in Bangalore. 

Some machine tool manufac- 
turers in the private sector 
express concern at what they 
see as a tendency for foreign 
collaborators in other industries 
to snap up machine tool orders 
as well. 


The collaboration in the auto- 
mobile industry between Maruti 
Udyog and Suzuki of Japan how- 
ever, gave H MT a chance to 
supply it with the necessary 
components. It was only after 
HMT proved - incapable of 
satisfying Suzuki on delivery 
that the company looked to 
japan for its machine tools. 

Dr S. M. Pa til, a former chair- 
man of HMT and a strong 
independent voice in toe 
industry, is unsparing in his 
criticism of what he sees as toe 
industry’s lack of courage and 
bold management. These 
factors, he says, have been 
largely reponsible for holding 
back the industry. 


WHEN, in the mid-1950s, India’s 
first major hydro-electric pro- 
ject, fihakra-Nangal was built 
with only 900 Mw capacity, toe 
question was asked what India 
would do with so much elec- 
tricity. In the 30 years since 
then, a chain of large power 
stations have been built but 
there are chronic power 
shortages. Industry and agri- 
culture suffer for lack of elec- 
tricity and domestic users in 
towns suffer in summer months 
with endless shut-downs. • 

Industry consumes nearly 60 
per cent of toe power generated 
and agriculture another 16 per 
cent;- . operating some ' 3.5m 
di&el pLmpsets. Their working 
is hampered- by acute and con- 
tinuous power cuts and power 
remains toe major constraint 
on India's economic growth. 

The shortfall in generation 
is dose to some 40bn or about 
25 per cent of what had been 
planned to be completed by 
the end of toe Sixth Five-Year 
Plan period, in March this 
year. 

At the current rate of plant 
load factor, it means a short- 
fall of some 5,000 Mw of in- 
stalled capacity. 

During toe Sixth Plan, new 
capacity of 14,500 Mw was in- 
stalled. This has brought the 
total generating capacity to 
nearly 42,000 Mw. 

But actual generation is far 
less, because of toe low plant 
load factor, which is now 55 per 
cent, plus transmission and dis- 
tribution losses. Thus, at the 
moment, the actual generation 
is around 1551m units, and fix 
the current year (198&B6) when 
another 4,460 Mw is added to 
the present installed capacity 
and some plant is modernised, 
toe generation may rise to 
1701m units. There will, how- 
ever, still be a gap between 
demand and supply. 

Problems include failure to 
maintain toe plant load factor' 
at a high level of efficiency, 
transmission and distribution 
losses as high as 25 per cent. 


Capacity 


The department has given the 
warning that, with this policy, 
no major hydro-power capacity 
could come up in the eighth 
plan period either. 

About two dozen power 
schemes are being examined 
by the central Government to 
see if some of these could be 
tied up with concessional credit- 
aim-equipment foreign package. 
Soviet assistance of 250m 
roubles has been indicated for 
Kalgaon project (840 Mw). 

The National Thermal Power 
Corporation, which is sponsor 
ing the major supentherma? 
power projects, is exploring 
loan assistance from the World 
Bank for the TaWher (Orissa) 
and Muradnagar (Utter 
Pradesh) projects. 

For Muradnagar, it seems, 
toe World Bank is agreeable 
to extend a loan of $3£cm. 

The World Bank has so far 
committed a .total of 82,550m 
of loan assistance to NTPC. 

Three natural gas-based 
power projects on toe 1,718 kip 
HBJ gas pipeline have also 
been posed to the World Bank 
for assistance. 


IEL, Id’s subsidiary in India, has a capital 
investment there of £150 million and 
employs 9,500 people. It manufactures 
Fertilisers, Explosives, Paints, Rubber Chemicals, 
Polythene Fibre, Crop-protection Chemicals, 
Textile auxiliaries, and Catalysts and is proud 
of this contribution to the progress of the 
Indian Nation. 




Forced to change down a gear 


Puzzle for the 
coal industry 


P. C MAHANT1 
Calcutta 


THE INDIAN coal industry 
kept up a high 6 per emit an- 
nual rate of growth in produc- 
tion during the Sixth Plan 
period for 1980-85 which ended 
in March. 

Coal India which accounts 90 
per cent of toe country's pro- 
duction contributed almost all 
of this growth. It raised pro- 
duction from 100.8m tonnes in 
toe 'initial year 1980-81 to 
130.8m tonnes in 198485. 

But just when it was getting 
geared to step up the growth 
rate to achieve the higher 
Seventh Plan annual production 
targets, an adverse develop- 
ment in the form of an 
abnormal accumulation of pit- 
head stocks at 30m tonnes— the 
highest in its ten-year-old 
history — has forced it to change 
down In gear. 

Coal India has decided to 
produce just under 137m tonnes 
instead of over 140m tonnes. 
Coal India was at first puzzled 
that having supplied all its 
major customers — the power 
and steel sectors and cement 


and other industries — their 
stipulated requirements for 
1984-85, the pithead stocks 
were mounting, while industries 
in the far-off northern, . south- 
ern and western regions were 
complaining about serious 
shortages. 

The despatch figures revealed, 
however, that the railways 
carried appreciably less coal 
during 198485 than they did in 
the previous year when Coal 
India produced only 121.46m 
tonnes. Ironically, the industry 
has the development of a coal 
mountain, amidst an extensive 
unsatisfied demand. 

If what the observers claim 
Is correct about the railways’ 
diminishing carrying capacity, 
due to growing obsolescence of 
rolling stock, then the pithead 
stocks may well increase fur- 
ther, while coal scarcity in some 


parts of the nation will worsen. 

The railways are said to have 
expressed their inability to 
carry toe required 225m tonnes 
of coal during the current year. 
Instead, they say they can man- 
age a maximum of 115m tonnes 
which is, however, a big im- 
provement on the 103m tonnes 
carried in 1984-85. Since toe 
railways carry about 75 per 
cent -of the coal produced in 
India, some alternative forms 
of transport (by sea or road) 
will have to he arranged to 
carry at least 10 m tonnes 
which the rail system is un- 
able to handle. 

Since distribution is a key 
part of the coal production pro- 
cess, it is clear that toe expan- 
sion of the coal industry, espe- 
cially in the Seventh Plan, 
which has just started, will de- 
pend on how the transport prob- 


Coal production and investment 


298081 

Total Industry 
224.0 

Production 
<m tonnes) 
Coal India 
100.9 

Investment 
(Rs m) 
3,810 

1981-83 

124J! 

108.9 

6,260 

198283 

130.5 

1148 

7,840 

1983-84 

138J 

121.4 

8340 

1984-85 

142.0* 

1308 

10,050 

* Provisional 

Source: Government estimates. 



lem is solved. 

Due to massive investments 
is the Sixth -Plan and before, a 
production capacity of 221 m 
tonnes has been built up and 
this will rise further, follow- 
ing heavy investment proposed 
during the current plan. 

The Seventh nan pro- 
gramme of coal production has 
not been finalised, but the ten- 
tative figures are: 

Total industry Coal 

Year tonnes (m) India 

1985- 86 152.00 137.00 

1986- 87 193.45 169.80 

1987- 88 209.72 183.07 

1988- 89 228.40 200.70 

2989-90 248.30 217.60 

Considering toe potential for 
increasing production already 
built up, it is well within the 
industry's capability to produce 
these annual targets. However, 
a notably weak area will con- 
tinue to be coking coal, of 
which the known reserves are 
limited. The ash percentage is 
often too high for toe steel in- 
dustry, its principal user. There 
is a running quarrel between 
the Steel Authority of India 
and Coal India as to the exact 
percentage of ash in the cok- 
ing coal. The steel sector main- 
tains, that, for the most part, 
it is 25 to 28 per cent while 
Cool India *ia iw*y that toe 
weighted average of ash is now 
only 19.92 per cent. Both sec- 
tors have recently agreed to 
new joint-sampling- procedures. 
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failure to implement projects 
in time leading to sharp cost 
escalation, and the bad 
financial state of the state elec- 
tricity boards. 

With power needs rising 
annually, by between 9 and 10 
per cent, India will need by 
1939-90 a minimum of 270bn 
units, which requires new 
capacity of 30,000 Mw costing 
Rs 670bn. 

There is a debate on the 
value of hydro-power versus 
thermal projects. The plan- 
ning commission believes that 
thermal projects' short gesta- 
tion periods are the answer to 
growing power demands. The 
Power Ministry’ thinks other- 
wise because Himalayan rivers 
have a tremendous potential 
for hydro-power. It has been 
estimated that northern state 
of Himachal Pradesh and 
Arunachal Pradesh alone could 
produce 40,000 Mw. 

But toe planning commission 
is concerned that toe power 
ministry :has faUetfc to ensure 
prompt execution of a number 
of On-going hydro projects. The 
planning commission has ruled 
that money would be provided 
in the seventh plan for the 
on-godng projects only. 
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Farmers score 
remarkable 
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success 


Prospects for 
agriculture 

D.P.KUMfR . 


AGRICULTURE BAS been 
India’s remarkable success 
story in' an otherwise slow- 
moving economy. It looks all 
the more spectacular because 
the achievement in this field 
has been mainly the result of 
private initiative, - though 
boosted by the state which has 
helped farmers with major irri- 
gation works, numerous fer- 
tiliser factories and research 
laboratories to provide the far- 
mer modern techniques. 

High-yielding variety seeds 
have been provided, a variety 
of farm subsidies introduced. 
Agricultural income is also 
exempted from taxation. 

At the time of Independence, 
India’s foodgrain production was 
about 50m tonnes. Now it is 
more than- 15L5m tonnes, a 
three-fold increase in a little 
more than three deeades. In 
that time the papulation of 
India has doubled from around 
350m in. 1947 to over 700m. So, 
there is a little more food to go 
around for the people, though 
not yet enough. 

There are always areas of 
chronic shortages. India has 
stopped importing food grains 
and has even begun making 
token exports of grains to some 
Gulf countries. ' 

A stage has been readied 


when a noted economist, Pro- 
fessor Raj Krishna, is asking 
for less stress to be laid on the 
“economy’s star ■performer,” the 
agriculture sector. This Is 
against what the Seventh Flan 
(1985-1990) Approach Paper 
proposes. India has achieved a 
long-term agricultural growth 
rate of 2.6 per cent over the 
lain 15 .years. This is higher 
than the UJ-L growth rate ofJLB 
per cent. 

Prof Raj Krishna suggests a 
lower investment on the agri- 
culture sector than is proposed 
by the planners. -He thinks it 
would be better if the present 
growth rate is sustained, rather 
than targetting for a 4 per cent 
rate in the Seventh Plan, where- 
by grain production would 
reach a minimum of -185m 
tonnes in the terminal year 
of the Plan. 

His view is that it is the in- 
dustrial front that needs to be 
£lven more attention, because 
it is there that the growth rate 
Is not satisfactory. 

The first major spurt in grain 
production, part of the “green 
revolution ’* took place in 1967- 
88, but was confined mainly to 
a few “ progressive “ areas of 
Punjab, Haryana and west Uttar 
Pradesh. The “ revolution ** 
then continued strongly in the 
Punjab. The second record 
grain crop of 151.5m tonnes 
came in 1983-84 and was the 
result of various measures to 
boost output in the eastern and 
central states, ineluding eastern 
Uttar Pradesb, Bihar, Orissa, 
West Bengal and Madhya 
Pradesh, where growth rates 



A buffalo daily farm near New Delhi 


had been, previously relatively 
low. 

Production targets are now 
being raised, not only of cereals, 
but also of other farm pro- 
ducts; pulses, oilseeds, sugar- 
cane, potatoes and even fruits. 

The new strategy, according 
to Union Agriculture Minister 
Ur Buta Singh, is to give more 
stress on dryland farming as 
well as general irrigation. The 
irrigated area in India is less 
than 20 per cent of the total 
cultivable land, and though this 
is being expanded from 
year to year, the return is not 
commensurate. 

Nearly 45 per cent of the 
increase in grain output and 
nearly 75 per cent of oilseeds 
and pulses has come in these 
years from drylands or rain-fed 
areas. A step-up in dryland 
farming, research institutes are 
asserting, is capable of raising 
production in rain-fed areas by 
almost half. 

Mr Buta Singh thinks that 


with an investment of Rs 4,000- 
Rs 5,000 per hectare, a major 
improvement can be brought 
about in - dryland farming. A 
new technology of rice produo 
tion, under conditions of con- 
trolled irrigation and improve- 
ment of “ land treatment ” if 
adopted, can even treble the 
present productivity. 

Production of larger and 
larger quantities of cereals is 
not everything for Indian agri- 
culture. which has to grow more 
of other products such as oil- 
seeds, sugarcane, cotton- and 
jute and mesta for the “ revolu- 
tion ” to be truly green. India Is 
importing, huge quantities of 
sugar, cotton and edible oil. 

The British were interested 
in cash crops such as cotton oil- 
seeds, tobacco, rubber and 
sugarcane. Hence, research 
was conducted in these crops 
daring the British days in India 
while research in food crops was 
neglected. As a result India, 
had turned into a grain-deficit 


nation by Independence in 1947. 

After independence, it was 
these other crops that experi- 
enced the worst deficiency and 
attention was turned to growing 
more and more wheat, rice and 
other grains. The pricing policy 
of sugarcane or cotton was such 
that it (fid not encourage the 
farmer to grow more of these 
crops, which has now obviously 
to be rectified If more produc- 
tion is desired. 

Production targets in the 
Sixth Plan have not been 
achieved for pulses, sugarcane, 
cotton, jute and mesta. The 
area, production and yield of 
pulses, a vital good item which 
is the only other item that 
probably many Indians can 
afford to eat with rice or bread, 
was at its highest in 1975-76. 

As for oilseeds, the peak level 
of productivity was obtained 
only in 1975-76, For cotton, the 
highest production level was in 
1978-79 and it has not been 
increased since then. 


Prospects of fresh bids from abroad 


INDIA’S OB# industry has 
expanded fast since the first 
oil shock in the 1978s but has 
new slowed dowp in the 
absence of any realjy signifi- 
cant new - oilfields since 
Bombay High, in the Western 
Continental Shelf, came on 


Suggest*** ^tewbeing i con- 
sidered Snchifler tiwitnttofi of 
• fresh bids ■ iotoUm 
panles on better terms than 
offend ta the last round 
(when the response was luke- 
warm) sod also for tracts that 
are mere promising and less 
difficult to explore. These 
could include some structures 
onshore, also. ■ - Much will 
depend, on the final derision 
on these proposals for the 
entire oil industry. 

Bombay High, explored and. 
operated by the Government- 
owned oQ and natural gas 
commission, remains the main 
producer. Of the total of 
nearly 3fim tonnes of credo 
produced In 198485, as much 
as 20.36m tonnes came from 
this rich discovery. 

Since then, there have been 
peripheral finds In the same 


offshore region and p few 
moire onshore. Oil has been 
found at Dahej tu Gujarat and 
Changmaigaon in Assam. Gas 
was struck at JRoUa In 
Tripura and Kalkslar in 
Andhra Pradesh. 

In. the offshore areas. oH 
. - Mas Hf&pk In stractqre B-I7 8 
;"‘on the coast qqd $$-1 

- . to 

' Yet, despite the intensifi- 
cation of exploratory work by 
both ONGC and toe second 
Government-owned producing 
company, OB India, progress 
has been markedly slow. In a 
sense, both companies are now 
resting on their laurels earned 
in the 1970s and early 1980s. 

In fact, development of 
Bombay High has been too 
fast. The country’s 12 
refineries do not have the 
capacity to process all of 
Bombay High’s production of 
erode and, foe the past three 
or four years, a portion has 
bad to be exported. 

In 198485, for Instance, as 
much as 7m tonnes was 
exported, mainly to the UA, 
even though India still Is a 


The oil 
sector 

K. K. SHARMA 


of boflf triHte 

products. • : 

. This artjfirial position wflL 
of counts soon change when 
refining capacity catches up 
with crude availability but it 
shows poor planning that was 
probably due to hasty con- 
tingency plans to cope with 
the oil crisis in the past 
decade. 

The total refinery through- 
put In the 12 processing units 
in 198485 was 34.77m tonnes, 
ranging from nearly 5m 
tonnes In the Bharat 
Petroleum Refinery at 
Bombay to the SZ^OO tonnes 
at the Assam OH'S unit at 
. pigboL 

All 12 are Government- 
owned, including those ran by 
the giant Indian Oil Corpora- 
tion and three others taken 


ever more titan a decade ago 
from foreign companies. 

The total falls short of 
India's requirements which 
are increasing at an average 
of around 7 to 8 per cent 
every year. For this reason. 
6.45m tonnes of refined pro- 
ducts had to be imported last 
year (from Bosnia -and the 
Middle Bast)- 

Plans have been formulated 
to increase reflating capacity. 
A new refinery la to be estab- 
lished at Kamal in Haryana 
State with a capacity of 6m 
tonnes at a cost of roughly 
51bn (which Includes the 
augmentation of the Salaya- 
virangam and Mathura pipe- 
line and its extension to 
Kama]). 

Other units are to be 
expanded. despite this, 
because India’s energy needs 
will continue to grow, self- 
suffidettey in both crude 
production and refinery 
throughput is unlikely for 
some years and dependence 
on imports of both will 
continue in the foreseeable 
future. 

The Government recognises 
that growth of the Industry 


wDl depend on the rapidity 
with which new oilfields are 
discovered, particularly in 
areas distinct from the tradi- 
tional sources in Gujarat, 
Aaani and tire Western conti- 
nental shelf. For this, policy 
changes are necessary and 
are expected. 

In the past there has been 
hardly aqy interest In explora- 
tion by foreign companies. 
Chevron, the ©ply foreign 
company that started work (n 
the Combay offshore region, 
has now pulled out after 
drilling dry holes. 

Foreign companies fight stay 
of bidding for tracts thrown 
open to them, as was the case 
five years ago, because they 
think that the really promising 
Structures are being reserved 
for ONGC and Oil India. 
These government-owned com- 
panies have a monopoly In 
onshore structures where 
seismic survey* have been 
made and also the offshore 
areas in the Western Con- 
tinental Shelf and the 
M ahan h rf and Canvciy Basins 
where oQ has already been 
struck. 
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BirKilonelnWnattoricrf isnpw one of India’s 
largest television manufadurers, but with the 
unique position of being controlled 1 00%* by 
the U.K. share hoWer* Thb spedal concession 
■ asset to any U.K. company or 



by being able to negotiate and enter the market 
from here in the U.K. Knatone wishes to talk to 
anyone in the Etedrorncs Components Maket 
or allied fields, either as a joint venture or on a 
technology transfer basis. 
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For further details of these arrangements and 

“in 



to: 


Me Gulu LaJvani^ Chairman, 
Binatone International Limited 
Binatone House, 1 Beresford Avenue 
Wembley Middlesex HAG 1YX. • 
Telexno: 923810 BINA-G 
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Imports increase as 
stocks decline fast 


MUCH of the credit fat the 
success in Indian agriculture 
goes to the use of massive quan- 
tities of fertiliser. 

The famous Nobel laureate 
god Professor of Agriculture, 
A and M University in Texas, 
Norman Boriaug, says: “ It 
-seems incredible that fertiliser 
consumption tu India during 
1983/84 could be increased by 
21.7 per cent over that La 1982/ 
83, to- rearii a total consumption 
of 7.8m nutrient tonnes and re- 
sult In a bumper grain harvest 
of 151.5m tonnes.** 

India, along with Indonesia, 
have been the only countries in 
the Far East to register a con- 
tinued growth in fertiliser eon- 
sumption in recent tim e s , ac- 
cording to tho fao. 

Producing and importing mil- 
lions of ' tonnes of chemi c al 
fertiliser and making it avail- 
able to fanners in the remote 
rural areas has been a major 
task . 

First, Indian fanners used to 
old methods of agriculture bad 
to be orientated to modern 
methods of farming. The con- 
sumption of fertiisers doubled 
in 1978/79 to 5 -12m tonnes over 
levels four years earlier. In the 
next four years, however, the 

consumption rose by only 25 per 
cent. 

The twq bad drought years, 
1979/80 and 1982/83 acted as a 
break on the growth of fertiliser 
use. Then there was a record 
rise in consumption by L35m 
tonnes (taking the total to 7,8m 
tonnes) in 1983/84-r-and mark- 
ing a break from too past trend. 

The increase was due chiefly 
to a combination of factors: a 
favourable monsoon and a re- 
duction of 7.5 per cent allowed 
by toe Government in fertiliser 
prices, followed by a further 


Fertiliser 

consumption 

D. P. KUMAR 


discount of 10 per cent to clear 
toe two-year-old stocks accumu- 
lated In the Food Corporation 
Of India warehouses. 

The uptrend has continued 
into the year 1884/85, presum- 
ably by id per cent or so, to a 
record 9m tonnes In terms of 
nutrients. 

The adequate fertiliser stocks 
of two years ago have disap- 
peared and a condition of short- 
age has set in. Last year, the 
Government had to import some 
5m tonnes of fertilisers at an 
enormous cost of Rs 11,000m- 
12,000m, because with the entry 
of China in the market, prices 
hardened. 

In the current year, it is esti- 
mated that an import of at least 
2.5 to 3m tonnes will be neces- 
sary. 

India has already created a 
large network of fertiliser 
plants across the country now 
producing more than 6.05m 
tonnes of nitrogenous and phos- 
phatic nutrients annually. More 
than a dozen new plants were 
conceived as long ago as 
1977/78 to meet the widening 
gap between, demand and sup* 
ply, and many of them are 
operating. But to?ro haro been 
delays on six giant plants, each 
producing IJS50 tonnes of am- 
monia per day, that are pro- 
posed to be ran using gas from 
toe Bombay High and Bassets 
offshore oilfields. 

They will be located on the 
1,718km cross-country HBJ 


(Hazira . Bijapur - Jagdisbpur) 
pipeline. But they have been 
delayed by controversies on the 
award of consultancy contracts 
for the plants, and recently by 
changes on the contract for con- 
structing the gas pipeline. 

Snamprogetti, a subsidiary of 
the state-owned ENI of Italy, ia 
winning the fertiliser plant con- 
tracts and is a major contender 
to construct toe pipeline, 

The four ammonia plants at 
Thai Vaishet In Maharashtra 
and at Hazira may be completed 
in a year, but the other six 
might not come up before the 
end of toe decade. 

Overall, at the end of the 
Seventh Plan (in 1989/90), the 
production will be an estimated 
9.1m tonnes, whereas consump- 
tion by that time at current 
trends will not be lees than 11 
to 12m tonnes, leaving a gap of 
2-3m tonnes to be still met 
through imports. 

In order to achieve op timum 
results out of fertiliser appli- 
cation, toe Indian authorities 
have linked up with the UK in 
the Indo-British Fertiliser educa- 
tion project now operating in 25 
districts of six states — Assam, 
West Bengal, Orissa, Bihar, 
Uttar Pradesh and Madhya 
Pradesh. The project has run 
for 8} years out of its five years, 
bringing good results. 

From a field purvey, it Ia seen 
that the efficient method of fer- 
tiliser use, as demonstrated by 
IBFEP, has brought to villages 
Of Orissa a return Of Rs93Q0 
as against the cost of cultivation 
of Rs 3^350 per hectare. The 
yield and the profit are “fan- 
tastic," say observers. The re- 
turn per hectare by the usual 
method has so far been Rs 2,250 
and the cost of cultivation. 
Rs 1,800. 


Output 

has 

almost 

doubled 


Natural gas 
industry 

R. C MURTHY 

Bombay . 


PRODUCTION OF natural gas 
In India has nearly doubled 
over the past five years to 
4.32bn Cu metres in 1984-85 
from 2J258bn cu metres in 
1980-81. The entire quantity is 
associated gas from oil fields. 
Free gas fields that have been 
discovered have yet to be ex- 
ploited. 

The amount of associated gas 
available is greater than had 
been expected. This is partly 
because India is trying to boost 
petroleum crude output to cut 
imports. In addition, the gas- 
to-oil ratio from Bombay High' 
fields, which are the main 
source of oil now, has changed. 
More Cl and C2 fractions are 
available, allowing scope for 
additional fertiliser and petro- 
chemical plants. 

Free gas has not been tapped 
so far because there has not 
been enough demand from 
“priority” consumers involved 
in chemical fertiliser produc- 
tion and power generation. 
Non-priority customers can 
obtain natural gas with a rider 
that supply may be cut off as 
and when priority consumers 
increase their offtake. 

As exploration Is intensified, 
the Government has been up- 
dating the data on hydrocarbon 
reserves. Dr A. K. Malhotra, 
member (production) of the Oil 
and Natural Gas Commission. - 
says recoverable reserves of 
natural gas rose five-fold in 10 
years to 47Sbn cu metres in 
January this year, against 88bn 
cu metres in 1975. 

In toe next five years, natural 
gas output is to treble to 
14.55bn cu metres. The pro- 
jections envisage two Govern- 
ment-owned companies — ONGC 
and Oil India and producing 
9-28hn cu metres this year, 
of which ONGC will account for 
7.62bn cu metres and Oil India 
L66bn cu metres. 

Bombay High offshore fields 
are to contribute nearly two- 
thirds (6.03 bn cu metres) of 
9~28bn cu metres of gas pro- 
duction projected for this year. 
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The Bombay High platform, where the gas-to-oil ratio 
has changed 


Gas industry forecasts 

Seventh plan 
(five years) 
19854(6 1989-90 bn cu mtrs 


(A) KNOWN FIELDS 
(1) Onshore: 

Krishna -Godavari 

0.1 

0.029 

0.093 

Upper Assam and Arunadnl 

2.08 

L97 

10.06 

Cambay 

1.06 

1.11 

5.48 

Caehar-Nagaland 

0.03 

0.11 

0.37 

(2) Offshore 

Bombay High (free gas) 

1-83 

7.67 

27.75 

Bombay High 

420 

4.05 

21.68 

(B) NEW FIELDS 




(1) Onshore: 

Tripura-Nogaland, Bengal, 
Cauvery, Himalayan 
foothills 

(2) Offshore: 

Andaman, Krishna — Godavari 

— 

0.17 

6.31 

and Mahanadl 

— 

0.18 

0.31 


Source: Government report*. 


This includes l.83bn cu metres 
of free gas, whose availability 
may be delayed because pro- 
cessing facilities at toe land- 
fall point at Hazira, in toe 
western state of Gujarat, to 
remove hydrogen sulphide com- 
ponent will not be ready before 
the end of toe year. 

A complex of two gas sweet- 
ening plants each of 10m cu 
metres per day, a sulphur 
recovery plant co-generation 
plant to produce power and 
steam and a dew point depres- 
sion plant to remove moisture 
from gas is being built at 
Hazira. The Bombay High gas 
is to be transported to the foot- 
hills of Himalayas in Uttar 
Pradesh through a pipeline 
called Hazira-Jagdishpur (HBJ) 
pipeline to feed a chain of six 
new fertiliser plans. 

Cambay, in the western state 
of Gujarat Krlshna-Godavari 
In the southern state of Andhra 


Pradesh and Upper Assam, 
Tripura and Nagaland In north- 
eastern India will be other 
sources of natural gas. Indus- 
tries in Andhra Pradesh are 
closely watching the hydro- 
carbons exploration. Nagarjuna 
Fertilisers, now based on 
naphtha. Is ready to switch 
over to natural gas as feed 
stock for fertiliser production. 

The Government-owned oil 
companies are planning re- 
search on alternative uses of 
natural gas. 

• Rs 20m provision is made for 
exploring possibilities of con- 
verting natural gas into diesel 
olL 

• Using compressed natural 
gas at low pressure for partial 
replacement of kerosene, which 
is used widely in Indian homes. 

If a break-through is 
achieved, gas reserves in north- 
eastern India would be fully 
exploited to increase supplies. 
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BOUBAY.TbeT^ MaU Hori* and 
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B&NGALORUTsj Rsadnxy * 


MADRAS. Taj ConmmuMHotd'** 



NEFDELHL The Taj Mahal Hotd * 


Just 8 out of 18 of the finest hotels in India. 


iV: 


Foe mervtdoos and enquiries contact 

• Oabxl Reservation Service 


TbcTaj Matu] I 

Apollo Binder, 

Bombay 400 039. 

Telephone; 2023366, 2(0524 

Tder 11 2442TAJB1N. 11 3791TAJBIN 

• UtdUateniatlonal (WorfdwicM 

For aD hotels in the Taj Grvtip. 

Telephone London: (01) 741 1588 
Tetoc 27817 

• *Jbf[ai£afiio teb afdKfW]rbU * 
Telephone: London; (01) 583 3050 
Tdnc 265497 


Oihct Hotels include: 

MADRAS. The Fisherman's Cove 

MADURAI. Pindyu Hotel 

UDAIPUR. The Lake Palace 
UDAIPUR, Shivniwas Mace 
JAIPUR. The Ramtugh Palace 
GOA The Aguada Hermitage 
GOA The Fon Amndi Beach Rtson* 
GOA The Taj Holiday Village 

BENARES. Hotel Ta[ Gar 
OOTY. Savoy HoteL 



* Saporapa |irta*n*qenal, London ■& 

Telephone: (01) 242 W4 
T*k 337711 MSITGPG 


I 

I 





< «.■ 


-i 






Financial Times Monday June 3 1985 


INDIA 14 


Graft is being tackled by a loosening of the industrial and 
economic controls on which it thrives. 

Moral crusade is launched 


Campaign against 
corruption 


JOHN ELLIOTT 
New Delhi 


1 N foreign capitals, iater- 
national contractors are 
approached by “ collectors " for 
political bribes running into 
millions of pounds. In New 
Delhi, civil servants take black 
money payments for favours, 
large and small. In the villages 
of rural India, local government 
and bank officials illegally 
cream- off aid and benefits from 
the poor. 

There -is also extensive tax 
evasion, widespread smuggling 
of gold and other goods, and 
a tradition of baksheesh being 
expected for virtually every 
service. Taken together these 
forms of corruption make up a 
large part of India's massive 
and deeply ingrained black 
economy which has been esti- 
mated to total approaching half 
the size of the official gross 
national product 

Mr Rajiv Gandhi has launched 
a campaign to remove as much 
corruption as possible. Linking 
this with his economic policies 
' of loosening industrial and 
other controls on which corrup- 
tion thrives. 

Disapproval 

Asked in a recent interview 
whether he disapproved of 
corruption on moral grounds or 
because it impeded economic 
and industrial development and 
efficiency, he said: 

“I think the moral side is 
more important because it 
permeates into every part of 
our lives. The practical side 
gives us dividends.” 

Dividing corruption into big 
and small categories, he said 
it would be relatively easy to 
get at “big corruption "—that 
is the large amounts of money 
paid as bribes. 

But, he added: “ What is 
going to be much harder to 
control is the small chap down 
in the village where it is diffi- 
cult for us to find out every- 
thing that goes wrong. Bat we 
are trying to build a good feed- 
back system and a system where 
people will be accountable.” 
i So . far the Government has 
taken a number of initiatives. 
First Mr Gandhi removed some 
corrupt officials and politicians 


from key posts. Then he reduced 
industrial and other controls 
and cut taxes, hoping this would 
remove many of the causes and 
incentives for the payment of 
bribes and for tax evasion. 

There have also been major 
attacks on smuggling of gold 
and other goods. Offices of 
diamond dealers and other 
businesses, particularly in 
Bombay, have been raided. 

Political donations by com- 
panies to political parties are 
ro be legalised to stop the 
parties having to rely for funds 
on black money donations from 
Indian companies and foreign 
contractors. 

Civil servants and politicians 
know they are no longer sup- 
posed to accept bribes. One 
senior Government official In 
Delhi was offering a year ago 
to approve a company's indust- 
rial project if he was paid a 
substantial sum. The company 
refused, and its competitors 
obtained the approvals instead. 
Last month an executive from 
the company asked the civil 
servant if he would accept the 
bribe now and give the approval. 
“Oh no!" came the reply, “I 
couldn't do that now.” 

Probably the civil servant 
was being honest and was not 
just paying lip-service to Mr 
Gandhi's wishes- But one can- ' 
not be sure. This illustrates . 
one of the problems with a war 
on corruption. Those who are., 
asked to pay up, whether they * 
are poor villagers or multi- 
national defence contractors, ■ 
can never be sure that the 
person asking for money has ' 
really lost his power to influ- 
ence official decisions. So they' 
are tempted to pay as an insur- - 
ance, even though Mr Gandhi 
said in his interview that' com- ' 
panies which did so were 
“ being taken for a ride.” 

There Is also now -widespread 
public cynicism in India about 
tax cuts made in the Budget 
two months ago which helped 
the middle class and have con- 
sequently become politically 
unpopular. 

“The old tax system made * 
good people evil, but people do 
not see that the evil might stop 
if taxes are cut" says Dr • 
Fredie Mehta, an economist 
and a director of the Tata 
group. “They need to be per- 
suaded that lower taxes allow 
those people who want to be 
honesty to be Honest." 

A report : prepared for' the 
Government by the National 


Institute of Public Finance and 
Policy, headed by Dr R. J. 
CbeUiah, a member of the Plan- 
ning Commission, explains that 
the black economy Is built on 
two types of activities. There is 
black money linked to legitimate 
activities — mainly tax evasion 
and avoidance on legal business 
transactions. Then there is in- 
come generated by illegal activi- 
ties such as smuggling, the black 
market and bribes. 

But the report, so far un- 
published. is believed also to 
point out that the black economy 
plays a dynamic role in econo- 
mic activity. 

Lower taxes. 

“ In an over-controlled society 
like India, the black economy 
arguably serves a necessary 
purpose. Black money is oil 
lubricating wheels of the eco- 
nomy because it buys decisions 
and favours from inefficient, 
lethargic and corrupt officials 
who run the controls,” says an 
economist 

The way that officials can be 
bought was publicly, aired ear- 
lier this year when a major spy 
scandal was uncovered. Secret 
documents were being sold from 
the Prime Minister's office and 
from other tap Government 
departments to an Indian busi- 
' nessman who pased them on to 
, diplomats from the French and 
East European embassies. Most 
of the documents were commer- 
cial, relating to government 
plans and tenders for projects. 

. But more strategic -and defence- 
orientated documents were also 
handed over, initially for a 
bottle of whisky and. then for 
. hundreds of pounds. 

International companies have 
often paid-up to S to 10 per 
cent of a contract price to. a 
“collector,” ■ sometimes an 
Indian living abroad, for pay- 
ment into India’s ruling 
Congress I Party. Such a col- 
lector would often cream-off 
money for himself, as would top 
politicians and civil servants. 
Services offered would range 
from a meeting with the late 
Mrs Indira Gandhi, Prime 
Minister, to tying up a contract. 
Money was paid into Swiss bank 
accounts and then laun- ( ered 
back into India, as required. 

Smuggling has been encour- 
aged by shortages of consumer 
goods. A ' Somalian diplomat 
was held at Bombay Airport at 
the~ end of April- fof allegedly 
smuggling 33 video players, six 
video recorders, and 100 video 
tapes valued at rupees 375,000 


Smuggling 


For example, he says, some 
businessmen are scared this 
year to declare honest tax 
returns because they fear the 
tax authorities will use the 
figures to work out how much 
tax has been concealed in the 
past. Other people are propos- 
ing an amnesty for those who 
declare their blade market 
activities, perhaps involving a 
re-issue of bearer bonds sold 
by the Government a few years 
ago in return for black money. 

India’s corrupt traditions 
started centimes ago. They 
increased during the World 
War n and mushroomed when 
Mis Gandhi allowed her late 
younger son. Sanjay, to wield 
power dn the late 1970s. - 

Her' elder son Rajiv, says 
that one of the tilings that 
frustrated him most before he 
became Prime Minister was the 
fact that “ we just couidpt 
break - through the vested 

interests.” 

" Tbit fis now the challenge he 
has set himself. 



(£25,000). A year earlier gold 
" biscuits " worth Rs 5m were 
found on a Somalian diplomat, 
while employees of other 
embassies have been caught 
with heroin and electronic 
goods. 

More than 110 tomes of gold 
are smuggled into India each 
year for use as wedding 
jewellery and as forms of 
savings in rural areas. Most 
comes across the Arabian Sea 
in boats carrying dates from 
Dubai and seizures of gold, 
worth nearly Rs 112m, were 
made in the first two months 
of this year off the Indian coast 
near Bombay. 

Some foods for smuggling 
are provided by . many of the 
3m In di ans working abroad who 
receive high rates of exchange 
for money they want to 
repatriate home by financing 
- the purchase of goods to be 
smuggled into India. Other 
methods of repatriating and 
laundering black money 
. indude, it is believed, the 
purchase of foreign and Indian 
equity stakes of Indian 
companies. 

A lot more needs to be done 
before such practices stop. Mr 
L. K. Jha, a distinguished 
retired top civil servant and 
. an advisor to both Mrs Gandhi 
and Mr Gandhi, believes the 
Government .make it 

easier for people to switch away 
from the black economy. 



Women workers queue to dock-in to* their shift at Lucas u . 

Population problems return to the agenda 


A GOVERNMENT helicopter 
hovered over the slums of 
Madras where 1985 has been 
declared a “No Child Year,” 
scattering leaflets which 
asked: “Why bear unneces- 
sary children?” 

More than 4,500 slum 
dwelling women marched 
through the southern India 
city a few days later demand- 
ing “the right to decide” and 
“freedom from conception” — 
a major expression of 
feminine independence in 
India's male-dominated 
society. 

A local motor components 
subsidiary of Lucas industries 
of the UK this year wen an 
award for family planning 

The drive for family plan- 
ning and contraception in 
India is being stepped-up, 
encouraged by Mr Rajiv 
Gandhi who says: “Today, 
our biggest problem is popu- 
lation, getting it under con- 
trol. because it affects 
everything w e want to do.” 

The World Bank estimates 
that India's population (727m 
in 1982) will rise to between 
927m and 994m by the year 
2,000 depending on trends in 
fertility and mortality rates. 

For the year 2050, the fore- 
cast is L4bn to l-5bn people. 
By that time, economists 
forecast India’s population 
could have overtaken China's. 
But India, proud of its demo- 
cratic freedoms, has no inten- 
tion of adopting China's com- 
pulsory family planning pro- 
gramme; 

_ India xm into : problems- in 
the late 1970s when Mr Sanjay 
Gandhi, Hr Rajiv Gandhi's 
late brother, ran an aggressive 
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programme that . included 
forced and coerced male 
sterilisations. Hut strategy 
set progress back for perhaps 
five years, hut now there Is a 
new political consensus and 
urgency, although the 
excesses of the Sanjay period 
are not forgotten. 

“Until people’s social per- 
ceptions change— that they 
are better off with fewer 
children and have a better 
life— yon can’t get acceptance 
of contraception: You must 
have that social engineering 
so the emphasis must he on 
education, information com- 
munication to generate 
demand for contraception,” 
says Mr JL P. Kapur, the 
central; Indian Government's 
Commissioner . for _ . Family 
Welfare. • 

“Unless we can persuade 


PERCENTAGE OF 
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people to plan their families, 
rather than relying on the 
Almighty, we have no future,” 
says Mr T. V. Antony, Chief 
Secretary of Tamil Nadu, 
whose capital Is Madras. 

“ There was a time, a 
decade ago, when a family 
needed a lot of children to 
ensure enough survived to do 
the work as parents got older. 
That changed. 

“ And It is better to spend 
money on good communica- 
tions and on better medical 
facilities for people .accepting 
sterilisations, such as clean 
beds and hygienic surround- 
ings than to waste it on high 
cash -incentives that can be 
mlftvsed and attract .-.the 
wrong people.” 

The aim of the Tamil Nadu 
Government is for families 


to have no more than two 
children and none after a 
man reaches the age of 33. Its 
programme consists of: man 

communication, personal 

teaching Improved health and 
after care services, and pro- 
tection for children to reduce 
Infant mortality. 

In the Lucas factory. 
Jollity owned with- a. load 
group called TVS, none of the 
top management has more 
than, two children. More than 
40 years ago. the company's 
chairman had a vasectomy 
and called in each employee 
to advise them to have no 
more than three children. 

“We hear about some one 
having a third child and 
Immediately counsel Ida 
and explain the advantages 
of having no more. They 
become aware of the need for 
planned parenthood,” says Mr 
& Narayanan, personnel 
manager. Ont of 2,718 
employees, of whom 2,574 are 
male. 1,694 have no more 
than three children. 

The aim of the central 
Indian Government is to 
increase the coverage by 
sterilisation from last year’s 
23L2 percent of couples in the 
3540-45 •*£•- tnwp (up front 
2JS per cent In 1980) to 32 
per cent by the end of this 
year and to 42 per cent by 
1990. 

The birth rate was 33 per 
1.000 population in 1983 end 
the target for the year &000 
is 21, with the mortality rate 
dropping at the .same time 
from 12 per 1,000 to nine. The 
overall and highly isdtfons 
target fotthoyeacLZ^OO Is a 
nqt production- gate or unity 
—to that a ample is only 
survived by two children. 
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When Thai became airborne in 
1960, our philosophy was simple. 
Only the best of people would run 
the airline. Only the best aircraft 
would make up the fleet 
And the standard of service would 


be of the gracious, traditional kind. 
Thai’s Royal Orchid Service took off 
and hasn't stopped climbing since. 
Our pioneering spirit has flourished, 
too, since we opened up Kathmandu 
and Bali in the late 1960’s. 


\JCfe were one of the first to establish a 
special business class. 

introduced the first non-stop 
flights to Europe. And established a 
north-west gateway to America. 
Served fcy an ever-expanding fleet of 



magnificent 747Bs and .wide-bodied 
A300s, Thafs route network now 
indudes'over 40 cities in 32 countries 
across four continents. 

Many happy returns, many happy 
departures. 
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